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DEED OF TRUST

DEFINITIONS : . ]
Wm&usﬁhmﬂ@kxcﬁomofﬁhdoammmdeﬁmdbebwaﬁoﬁermrdsmdeﬁmdmmﬁom"'. .
3,11.13,18,20and21.CerlainmlesmgardjngmeusageofwordsusedinﬂlisdoctmmarealsO'provided‘
in Section 16. ) oo
(A)"Seun'ltylmhunun"mmthisdocumem,whi:hisdgted SEPTEMBER 18, 2003
together with all Riders to this document. _ :
(B) "Borrower" is CANDEE LEE MORRIS

Borrower is the trustor under this Security Instrument.
(C) "Lender" is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

Lender is a CORPORATION
organizedandexist‘mgtmdeﬂhelaws of THE UNITED STATES OF AMERICA
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Lender’s address is 206 E FRONT STREET, MERRILL, OR 97633

Lender is the beneficiary under this Security Instrument.
(D) "Trustee” is PACIFIC CASCADES FINANCIAL, INC.

(E) "Note" means the promissory note signed by Borrower and dated SEPTEMBER 18, 2003

The Note states that Borrower owes Lender FORTY SIX THOUSAND ONE HUNDRED AND NO/100
Dollars

(U.S. $46,100.00 )phmm.BorrowerbaspronﬁsedtopaythisdebtmmglﬂarPeriodic

Payments and to pay the debt in full not later than OCTOBER 1, 2018 .

(¥) "Property" meansﬂ:epropertymatisdescribedbelowunderﬂ:eheading "Transfer of Rights in the

Property.”

(G) "Loan" meamﬂndebtevidemedbymeNom,phmmresLmypmpaymemmargesandhmcharges

dneundertheNote,andaHmdwmderﬂﬁsSearﬂylmmmm,plusimerest.

(H) "Riders" meamaﬂRideHmﬂﬁsSecmityImemmatueexeanedbyBorrower.Thefollowing

RidersaretobeexecuhedbyBonower[checkboxasapplicable]:

[x] Adjustable Rate Rider Condominium Rider [ 1 Second Home Rider
[_] Balloon Rider Planmed Uit Development Rider 1-4 Family Rider
(] VA Rider Biweekly Payment Rider Other(s) [specify]

(M "Applicable Law" means all controlling applicable federa], state and local statutes, regulations,

ommamesandadmmistmﬁvenﬂesandordem(lhathavelheeffectoflaw)asweﬂmaﬂapplica‘xbleﬁnﬂ,' ,

(@) "Community Association Dues, Fees, and Assessments” means all dues, feeq,assesamenm'andodwr
chargesthata:e‘hnposedonBomwerorme'Propenybya,t::ondonﬁni:m assoclanon,hnmeowm,rs

. - (X)- "Electronic Funds Transfer" mnsanylnimfetofﬁnids..oﬂmefﬂmnau'amacﬁoﬂorigimtedbycheck,
draﬁ,m-shnﬂumperhs&mm,whichishﬂﬁamdﬁm:ghmehc&micwmm.mlephonic instrament,

(M)."Miscelianeous Proceeds" means any compensation, selﬂcmem,awardofdanmges,brpmceedsmidby
mymirdparty(ommmhnmmeprweedspaidmmewvmgadumibedewﬁMS)mr:@
damgem,ordesmlcﬁonof,therperty;(ii)condemmﬁonoroﬂ)ertakingofalloranypartofﬂleProperty;
(iii) conveyance in lieu of condemmation; or(iv)mixrementaﬁonsof,oromissionsasto,thevameandlor
condition of the Property. N
(N) "Mortgage Insurance" means insurance protecting I.mderagajmtﬂxenonpaynnntof,ordefmlmn,,ﬂn
Loan.

* « (0) "Periodic Payment" meamﬂlemguhrlyschedlﬂed'immmdnefor(i)principalaIﬂhEeIthmﬂerﬂle

Note,phm(ii)anyunmmtxlmdetSecﬁon3ofﬂ1isSeanityInxmnnem.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulaﬁon,RegnﬂaﬁonXGAC.F.R.Pm%OO),astheymiglnbeamndedfmmtimetotime,
manyaddiﬁomlormumlegishﬁonmmgmaﬁonmagowmmemmmjeamwet.mmmmis
Security Instrument, 'RESPA“referswaurequh'ementsandresuicﬁonsﬂmareimpoaedinmgmﬂ
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Q “Snccesso.r in Interest of Borrower" means any party that has taken title to the Property, whether or not
ﬂntpmtyhasammndBomwer’sobﬁgaﬁommﬂertheNommﬂlmmisSeunﬁyhsmmm.

TRANSFER OF RIGHTS IN THE PROPERTY ’
msmhtmmmmlm:(ﬂﬂnmmymofmelmmmmm,emmm
mdiﬁmﬁmofmeNm;aM(ﬁ)meperformmofBoma’swvemmameﬂam
smmwm&Nm.mmm,mmmlymmwmm,m
mwt,wﬂhpowerofsale,ﬂ:efoﬂowingdescribedpropenylocawdinﬂ:e.
COUNTY of KLAMATH . :

[Type of Recording Jurisdiction) [Name of Recording Jurisdiction]
SEE PROPERTY DESCRIBED ON PAGE 16

which currently has the address of

12817 HWY 66 [Street]
KLAMATH FALLS [City] , Oregon 97601 [Zip Code]
("Property Address™):

TOGEFHERWHHaHmehnpmvmmmwmhereaﬂerermdmﬂnpmpaty.andﬂlusmnm.
apwrwmmes,amﬁmnumwmhumﬁerapanofmemoperty.AﬂmphcememMaddiﬁms shall also
bewverdbyﬂﬂsSecmhyhs&M.AﬂofﬁefmegohghrefardmmthwumyImuumuﬂn
*Property.”

UNIFORMCOVENANTS.Bormwera.ndLendacovemmandagreeufollows:
l.PaymemMPrhdpl,ImMawIm,PmeemChlrgs,andLmChrgu.
Bomwershaupaywhmmxﬂwprmcipﬂof,ammrestm,medeMeVidmedbymeNmaMmy
pmpaymmcharysandhwchargumwmmeNow.BomwaamnﬂwpayﬂmdsforEmwlm
pmuammSecﬁm&Paynwnmdmmﬂerﬂ:eNowandihisSemﬁtyhnmmemshanbemdeinU.S.
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wrruny.Howwa.ifmycheckmoﬁerhnWmeﬁedbylmﬂaupaymﬂundaﬂmNmmm
Smﬁymmhmmdmmmpam,mmyreqﬁmmatmymaumbseqmpaym
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
byLelﬂer:(a)cash;(b)mneyorder;(c)cerﬁﬁedcheck.bmkchechﬂeasurer'scheckmmhier’scheck,
pmvﬁedmymwhcbckhdmwwmmhsﬁhﬁonwbsedemsﬂxmhmredhyafederﬂagemy,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any paymeat or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Pmicﬁchymnhappﬁeduofmwhe&ﬂedmwdam,mmlendetmedeaymratmumppﬁed
fuﬁx.[aﬂamyhohmchmppﬁedﬁﬂsunﬁlmmwamkespaymwbrmmemncunem.lf
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the cutstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments

accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; () amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became dve. Any remaining amounts shall be applied first to
WW,MmmmwmmmsmmmmmmmpﬁmM
balance of the Note.
- If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of oneé or more
Perindic Payments, such excess may be applied to any late charges due. Volmtary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Anyapplhaﬂonofpaynmm.mummepmwds,thcdhmmmeeedsmprmcipﬂduemdmme
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
fmanyammmummrequkedWLmdaleecﬁms;aM(d)MWMmmeprmm,fany,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums
dccordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require that Commmmity Association Dues, Fees and
Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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sha]lpaydirecﬂy,whenandwherepayable,theammmtsdueforanymcrowltemsforwhichpaymentof
Ptm:mmmwﬂvwwmm,ﬁmm.mnﬁmkhmlmmmmm
paymmvdﬁinm&ﬁmeperhdulcndermqumm.Bomw'sobﬁgaﬁmwmkemhpaymemam
mwoﬁderweipmmuforaupupombedemedmbeacovemmaMaywnmmmhedmmkSeanﬂy
Instmment,asﬂ:ephnse"covemntandagreement"isusedinSecﬁon&IfBorrowerisoblimd.topay
Esmwlmdtecﬂy,pmuammawdver,andBomwafaﬂxmpay&eammdwformeImm,
LmdermyexmdnﬂnﬁghnmderSecﬁon9aMpaymhammamBonowshanﬂmbeobﬁgamd
underSecﬁm9mmpaymLmﬂermyamhamm.LmdermymohmewﬁvuummymauEsmw
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3. .

I:ndernny.atanyﬁme,oollectandholdl’lmdsinanammt(a)mﬁciemtopermitl@ermnpply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
mbhm&madﬂmﬁmmlmmmmmmmmuw.

TheFmﬁshaﬂbeheldhmhsﬁhﬁmstedepmimaeﬁumedbyafedaﬂagemy,Mmﬂhy,
orem:ity(imhldingImﬂer.iflenderisanmsﬁu:ﬁonwhosedeposiGmsOMmed)mmanyFederﬂHome
lmnmnklmmnapplymemmpaymeEmemmhmﬂmnmeﬂmspeciﬁedmﬂer
RESPA.ImMMmtcbargeBmmﬁerdingaMapplﬁngmePum,mmﬂyamlyzhgme
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicablehwpanﬁulmdarmmkemhaclmy.UﬂessmagmmmismdeinwrﬂingmApplicabh
hwrequimhmuutmbepahmﬂnﬁmda,lzﬁaahﬂnmbereqﬁredbpayﬁomwanyﬁmrmm
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an anmal accounting of the Funds as required by
RESPA. '

. If there is a surplus of Punds held m escrow, as defined under RESPA, Lender shall account to
BorrowerforﬂleexousﬁmdsinaeoordamewiﬂxRESPA.Ifﬂmeisashorlxgeomeﬂsheldinéscrow.as
deﬁnedtMerRESPA,LaﬂerMmﬁfyBonowaummmedbyRESPA,MBonowushﬂl'mym
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more.than 12
mnﬁlypymum.ﬁmerekadeﬁdcmyomeds'heHhmw,udeﬁmdmRBSPA,lmdamu
mﬁfmerowaunquhedbyRESPA,MBomwerapaupaymlmdameamm.mcumymmhlm
ﬂledeﬁciencyinacoordamewﬂhRESPA,butinmmomﬂlanIZmonﬂypaym. .

UpmpaymunmmﬂofmsmmsemredbymisSecurﬂylmMnmm.Lmdaahanpmmpﬂymﬁm
Borrower any Funds held by Lender.

LChrgu;Uem.Bmowaahnﬂpayaﬂnm,usesmu,ctmges,ﬂnu.andhnpmﬂiom
au:ﬂumbhmﬂanpmywhhhcanmmmoﬁtyomtheannylmumlmnmmmymm
ground rents on the Property, if any, and Commmunsty Association Dues, Fees, and Assessments, if any. To the
mmmmueihemmEscrowIm,BonwershaupaymmnMﬂnmmpmvidedewﬂms.

Borrowushﬂpmmpﬂy&schugemyhmwhchhspmrﬂyomﬂmsmmmmmless
Bon'awer:(a)agreuhwﬁﬁngmﬂnpaymemoftheobﬁgaﬁonmnedbymeﬁmmammawepmuem
under,hnmlywlmgunonowuhpeﬁomhgmhagem;@mﬁeﬁmmmﬁimw,m
defmdsagahﬂafmcemﬁofﬂnlhnh,hplmwdhgwhkhhlmda’sophhnmwpmmme
mfomnmofﬁeﬁmwhﬂeMemwwdhgampeﬁhg,hnoﬂylmﬁlmmhptweedmgsmmMed;
m(c)mmﬁmﬂnbhaofmeﬁmmagreemmsaﬁsﬁcmmmm&nﬁngﬂnlknmm
Seunﬂyhsmm.ﬁlmdemmumypanofmehopawkmbjeamalhnwhichmam
pdmﬁyommisSeauhylmmmm,lzndermygiveBomwaamﬁmMﬁfymgmelim.Wﬂhmm
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires jnsurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasomably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
ﬂ:eNotemeﬁ'omthedaﬁeofdubursm:tandshallbepayahle wnhmmhmterest,uponnoﬁoeﬁmnlender
to Borrower requesting payment.

AnmummepolbwsrequnedbylznderaMremwahofmmhpdmashanbembjeamIMrs
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.
HBmmwerabandms&er,LMmyﬁle,mgoﬁamanduﬁleanyavﬁhbhhummedm
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
mrﬂahsoﬁaedbwﬂeachhn,&enlmﬂermymgoﬁa&aﬂseﬂeﬁechhhe%yperbdwﬂ
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
m.mwmmmlemr(a)m’sﬁgmmmmpmeedshmamm
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
mevmhpw,mmuMﬂMmamﬁmbhmmewmgedmem.m
mymﬂnmmameprowedsehhermmpairmmmﬂn&opatymmpaymmmpddmﬂerme
Note or this Security Instrument, whether or not then due. .

Gmeamy.Bomwushauwcupy,ambﬁm,MuuﬂanperWuBomw’sprhtipdmideme-

wm&uwaﬁqmemﬁﬂﬂssmmmmmemmwﬂrmnyu
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
aywshwriﬁng,whhhcmeﬂshaﬂmthemomblywﬂhhelimmlusmﬁngcmm
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
W.mmmﬂmmq,mwhmwmmmwmﬁmmhm.
Mmmmuummmmm,mmmumpmymmmm
mmmmmormmgmmmmmmmummnismmmmm
Secﬁmsmurqahmmmﬁmhnmewmnﬁmnymmh,ﬂonowmmyrepakmehmﬁ
dmgedwawidﬂmdmdewrbmﬁmmdamge.lfhmmmemcomhmaﬁonplmeedsmpaidh
comecﬁmwimmw,mmemhngof,meﬁoperq,mmwamubempommhformpﬁﬂngm
mmrhz&c?mpaqoﬂyﬁ[zﬁahsrdmsedprmedsformchm.hﬂermydismmpmcwds
for the repairs and restoration in a single payment or in a series of progress payments as the work js
compMd.HﬂnimummemwMemnaﬁonprwwdsmmﬁmﬂﬂcimnmmpahmmmmerpmy,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Ixndermﬁsagemmymkemsomﬂeembsuponandhspecﬂomofﬂnhopmy.ﬁhm
msombhcmw.hﬁermyhmpem&ehmﬁorofﬂnhpmvmmmﬁehopmy.bﬁushaﬂgiw
Bmwerm@eu&eﬁmeofmpﬂmmawhmhmrbrhnpec&onspecifymgmhreambhcame.

S.M’sMAm.mmummm&,mmelmappﬁwﬁmpms,
Borrowammypmuommenﬁﬁesacﬁngﬂﬂndhwﬁmofhmwamwimmnm'skmwledgem
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
mmmmm&mmmmmmmmmm,m
mmlhdmdm.r@ramﬁmommgmwa’smmyofmehopenyuma's'pmw
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a)BmmwaﬁﬂswpabmmewvmmaMapeemmcommedmthearhyhmumm.(b)merem
ahplpmwdhgﬂntﬁghsigﬁﬂmnﬂyaﬂembﬁa’shkrmhﬁehoperqaﬂmﬁmwm
Seanhyhsmm(smhuaproeeedh;hbmhupmy,mobam.forcoﬁmﬁmmforfdum,mr
enﬁ;rcmmofalienwhmhmyaminprhrﬁymmisSeanhylmummwenforcehmor
reglﬂaﬁom),or(c)Bon'owethasabandomdtheProperty.ﬂ:enLendermydeandpayforwhateveris
msombhmappropﬁammpromlaxbr'smmﬂwhopatyanddghnmdathh&aﬂy
mmmwmm&mdhm,mmwmm
ﬂlerperty.Iznder’sacﬁomeanimlude,btnammtlhnitedw:(a)payinganyumseanedbyaﬁmwhich
haspﬂoﬁtywerﬂﬂsSeauhylmmmm;(b)appearmgmwun;and(c)paying'mmbk
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, inchiding its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
anthorized under this Section 9.
AnyammmdmbumedbylzndermdaﬂmSechm9ulmﬂMomeadd1mmldebtofBomwer
secured by this Security Instrument. These amounts shall bear inferest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

P HmlsSeannyImmmemmmahasehold.Bomwashchomplywnhaﬂmepmmmmofﬂnhaw

If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
ﬂnmsthomwuofmeMortgngemsmmepmiamlymeMﬁommalmtemngagemum
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
contimue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lendér requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. NoihmgmﬂusSectnonlOaffecmBorrowersobhgauonwpa interest at the rate provided in the Note.

Mgagelmmamemmhmeslznder(manyemnymatpmchasameNote)forwmmlmmnmy
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance

).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
afﬁlmmoflmdumkesasmreofmemumsmkmexchmgeforashareofmememnmpammﬂw
insurer, the arrangement is often termed "captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for

Insurance, or any other terms of the Loan. Such agreements will not Increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refond.
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m)mmmmmmmuﬂmnmum-um-mmwﬂn
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
incinde the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be to Lender.

If the Property is , such Miscellaneous Proceeds shall be applied to restoration or repair of the
w,ﬁmmmmhmﬂwmmkmmr'smhmm.m
mmhrepahandra@aﬁmpeﬁ&lmﬂashaﬂhwtheﬁghtbhhmnthcelhmumeedsmﬁl
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous

Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order ided for in Section 2.

] In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by. this Security Instrument, whether or not then due, with the excess, if

, paid to Borrower.
anyg:ﬂﬂnevmdaparﬁﬂmhng,dumwﬁm.mlmsmvahnofmerpertyMthhmeﬁhmm
mammm&mymmmm,mmmmmnmmmm
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
déstruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Procecds mmitiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, cr loss in value. Any balance shall be paid to Borrower. ..

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Procceds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

I the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
mmpommlmwhhmwdaysaﬂerﬂwdamﬂnmﬁcehgivm,IMBmmmmmlhamd
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
m'sjmmwmmmmrfeﬂnreofﬂwmmmrmwﬂﬂmmdlmdu'sm
in the Property or rights under this Sécurity Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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B.Jmmwmmcm;wmwm.mmmm
agrees that Borrower’s obligations andliabilityshallbejointandseveral.However,anyBormwerwho
eo-signsﬂ:isSecurityImtnmentbmdoesnotexeunemeNom(a "co-sigmr"):(a)isco—s%this
Seauhymmumnoﬂymmortgage,gmmandconveymemigmr’smrenmﬁwhopeny the
terms of this Security Instrument; (b) is not personally obligatedtopaythesmnssecuredbymisSecurity
WM(c)wmmmmommmwwm,mdﬂy.mmm
any accommodations wi&regardm&etermofﬁisSeanitmeﬂ:eNotewiﬂmﬂﬂnco-sigmt's
consent

Borrower’s obligations andHabﬂhymderthisSewrﬁylmmmMmlessLaﬂeragreutomhmleasem
m.mmmmdmmmmm@x@tuwmm
ZO)MbmeﬁtmemmsonandmignsofLender.
-14.LmnClnrgu.wermychngeBomwafeesforservice3performedmwmecﬁonwﬂh
m'smmumofmmm'smmmmmmmmm
Wmmwmmm.m’m,mmmmm.m
wﬁmmyodm&u.meaMmofexpmwﬂ:gﬂmeSwnﬂymmmmchugeaspciﬁqfu
mmmwaamnmtummwdaamohibiﬁmmﬂncm:gingofmhfee.mmymtchugefea
ﬂmtarea:presslyprohibimdbyﬂ:isSeanhymmnMMbyAppﬁcableuw. .
HﬂwLmnissubjeamahwwhichseummmhancharges,mﬂMMWisﬁmnymrpreﬂedm
mmwmmmw-wumormmmm-mmmmmmm-

meammmwmmm.mmmﬂymﬁfy
Inﬂerdnomwa’schmgeofadﬁm.ﬁlzm&spcﬁeaaprmmrreporﬁngma’schangeof
address, then Borrower shall only reportachangeofaddreuﬂxmghlhaupeciﬁedpmcedure.l‘heremaybe
mmmmmmmmmammm.mmmmm
begivenbydelivermgitorbymaﬂingitbyﬁrstclassnmjlmbender'saddressstatpdharemunlessLender
huduignamdmmeraddrasbymﬁoewBOHOWm.Anymﬁwmconmcﬁmwhhtheauﬁymm
Mwbdmdwhwbeengivmwmunmwymcdvedbym.ﬁmymﬁmmqumdby
ﬂlisSecm'ityImwmntisalsorequjredtmderApplicable Iaw,ﬂleApplimblelawrequirementwﬂlsaﬁsfy
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the

provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the phural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action. :

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest In Borrower. As used in this Section. 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and & beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.

However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.
Hmmmmﬂmmmmmofmbﬁmmmmm

provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, IxndermaymvokeanyremedwspermmedbyﬂusSeam
Instrument without farther notice or demand on Borrower.

D.Bormwer’sklghtmRMteAﬂu'Awelu'nﬂm.lmemwameemmcondmm,
Borrower shall have the right to have enforcement of this Security Instrument discontimied at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or(c)enuyofamdgmemafmcmgﬂﬁsSearnyImmmem.mmmlbat
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, inchiding, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Propérty and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentslity or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instroment, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which paymenis should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to anmy judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which mmst elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those

substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaidehyde, and radicactive materials; (b)
*Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
mheﬂ&,mfaymmvﬁmmnﬁlmomﬁom(g)“hhmmmldmm“hehﬂamymem
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanp.
' Bomwerahaﬂnﬁmusempermﬂﬁepresemeusedmpoﬂsmmgemmleaseofmyﬂamdmm
Substances, orﬂnreatentoWanyHamdwsSubmnces,,onormﬂmepetty Borrower shall not do,
mrﬂhwanyomdsehdo,my&mgaﬁwﬂngﬁehopeﬂy(a)hatmmmhhmofanyhvmmmm
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or releasc of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall pot apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (inchuding, but not limited to, hazardous substances'in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, incliding but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any’ removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleamp.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
22. Acceleration; Rmnedles.l.endershaﬂglvenoﬂcetonorrowerprhrtoaccelenﬂonfdhwmg

notice is given to Borrower, by which the
defaukmorhdomﬂwdatespedﬂedmﬂ:enoﬂcemymhmmaﬂmofﬂnsmmmedby
this Security Instrument and sale of the Property The notice shall further inform Borrower of the
mmmmmmmmmmammmmmmoﬂ
default or any other defenwe of Borrower to acceleration and sale. If the default is not cured on or
bdmﬂ:edatespedﬂedhﬂlem,lmderathopdmmymmﬂnlmmdatepaymhmnof
aﬂsmueuﬂdbythhSeuﬂylm&mmthhmherdemndandmyhmkeﬂnwof
nhandanyod:urmedlupwmﬂtedbyApptheuw.LmderMbeemﬂhdmmﬂedaﬂ
mmmmumwmumn,mmwmm
reasonable attorneys’ fees and costs of title evidence.

IfLuduhvdmthepowuofnk,lmdaMueuﬁeweameTnnteehmmﬁeawﬂm
mﬂmoftheoeamemofmmddehukaMofLmdu’sdedionmumetherpertymbesdd .
andshaﬂmmesmhnoﬂeehberemdedhuebwnﬂthhkhanypaﬂofﬂnhputykbm

may
' TnnteeshﬂdeﬂvehﬂnepnﬂmerTrmbee’sdeedwnveyhgﬂanputywﬂhoumy
muwm,wwmmmmmhm'smmumm
mmammammmmmmmmumumammmm'

insmamemy,hnmedmdwproteaymnhmrest.ﬁmecoﬂammlbmdmge&,ﬂn
wvemgewepurchasemymxpaymychhnyoumkeoranydahnmdeagainstym.Ymmy
hmmmelﬂﬂswvmgebyprovidhgevidemeﬂntyouhveobmmedpmpenywvemge
elsewhere.
kkkkdddk k¥ ¥*SEE BOTTOM OF PAGE 14 FOR CONTINUATION*®*%kdihssss
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to your contract or loan
balance, the interest rate on the underlying contract or loan will apply to this added amount. The
effective date of coverage may be the date your prior coverage lapsed or the date you failed to
provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any mandatory
liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Securify Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

CANDER LEE MORRIS -Borrower

(Seal)

-Borrower

(Seal) ' : (Seal)
-Borrower : -Borrower
Se)  __ - (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower, -Borrower

AT I IL LT 2T L L T L Bt L L B R T B A A P
"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE
BY US AFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT
EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD
PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BE
IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE
ENFORCEABLE. "

LA 2222 A A Al S A sl a2 il I I YT YT Ry r R r Y gt g g g g g
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STATE OF OREGON, Klaw.ot ' County sa:
Onthis g #h day of &,.,‘,-tg_m\”, 2.9 0.3 , personally appeared the above named

~ Condaa \\\LQ, TMareig —
and acknowledged the foregoing instrument to be hisfggAheir voluntary act and deed.

My Commission Expires: /-0 /- o U Beforeme: ™. & Svlvarre
(Official Seal) \

Notary Public for Oregon

OFFICIAL SEAL
M. A, SILVERIA
NOTARY PUBLIC-OREGON
COMMISBION NO, 340010
MY COMMISSION EXPIRES NOV, 1, 2004

277
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A parcel of land situate in the NE 1/4 of Section 32, Township 39
South, Range 8 East of the Willamette Meridian, Klamath County,
Oregon, being more particularly described as follows:

Commencing at the Northeast corner of the SE 1/4 of the sw 1/4 of
Section 29, of said Township and Range; thence North 89° 19.9' West,
368.0 feet; thence South 06° 21! East, 2571.58 feet; thence North 74°
20.9' East, 726.31 feet to the true point of beginning for this
description; thence continuing North 74° 20.9° East, 207.00 feet;
thence South 04° 11.3: East, 207.00 feet; thence South 74° 20.9' West,
207.00 feet; thence North 04° 11.3! West, 207.00 feet to the point of
beginning for this description.

TOGETHER WITH an easement recorded October 26, 1971 in Book M-71 at

Page 11232, for ingress and egress over the following described
property:

Beginning at the Northeast corner of the SE 1/4 of the SW 1/4 of
Section 29, Township 39 South, Range 8 East of the Willamette
Meridian; thence North 89° 19.9' West 368.0 feet; thence South 06° 21
East 2571.58 feet; thence North 74° 20.9' East 726.31 feet to the true
point of beginning; thence South 74° 20.9' West 61.22 feet to a steel
stake; thence South 4° 11.3' East 863.7 feet, more or less, to a steel
stake which lies on the Northerly right of way line of Oregon Highway
66 as now constructed; thence North 72° 56.4' East 61.54 feet along
said right of way to a steel stake; thence North 4° 11.3' West 862.06
feet, more or less, to a steel stake and the point of beginning.
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FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 19th day of September, 2003 ,
mdhhcmpmawdmmammubedeanedmmmmwpphmmmeMortgage,Deedofmm.m
Security Deed (the 'Seanityhnu'mm')ofﬂ:esamedategivenbyﬂlemﬂersigmd ("Borrower") to secure -
Borrower’s Fixed/Adjustable Rate Note (the "Note") to Merrill Branch

('Lmder')ofﬂnsamdateandcoveringﬂlepmpertydescribedinﬂleSecurityInsu'mmandlocatedat:
12817 HWY 66, KLAMATH FALLS, OR 97601

[Property Addreas]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED
INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE
LIMITS THE AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE

CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. InaddiﬁontothecovemmandagremmmadeinﬂmSecurity
Instnnnent,BormwerandIznderﬁnﬂmcovenamandagmeasfoﬂm:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
'IheNoteprovidesforaninitialﬁxedimemstrateof 4.125 %. The Note also
providesforaclnngeintheﬁﬁﬁﬂﬁxedmhhmadﬁmhblehﬂerestrate,ufdlows:

ThemﬂﬂﬁxedhmrenmtelwﬂlpaywmmangewmadMeMWmﬂleﬁmtdayof
October, 2008 ,andmeadjusmblehuerestmtelwﬂlpaymaychangeonﬂmt
daywwyl%mnﬁﬂnreaﬂa.ﬁedmmwhhhmyhﬁﬁﬂﬁxedhﬁmum&cbmgammadjusmbh
hnereatme,andeachdammwhichmyadjumblemterestmmcmudchange,healbda'Cha.ngeDate."
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(B) The Index

BeginﬁngwﬂhmeﬁmChangemm,myadjumbkmmwmwﬂbewedmmMeLThe'Mex‘
istheweeklyavmgeyieldenihedSmhmurywuniﬁesadijdwawmmmmmhyofomyw.u
nmdeavai]ablebyﬂ:eFederalReserveBoard.'I'hemtrecanlndexﬁgureavailableasofihedate45dnys
before each Change Date is called the "Current Index."

H‘ﬂ:ehﬂmismhngeravaihble,ﬂwNoteHoMerwmchomeamwhﬂexmathbasedupm
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
BeforeeachChmgeDate,ﬂmNoteHolderwiﬂcakuhmmymwinMutmtebyaddhg
One and 80 Thousandths percentage points

( . 1.080 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject fo the limits stated in Section
4(D)bdow,thisrmmdedmmmwﬂlbemymwhnerestmteunﬁlmenenChangeDate. .
lheNoteHdderuduﬂImdeermheﬂzeammofﬂmMMypaymmMWbemﬂicmw
repaytbcunpaidprimipalﬂmtlamexpemdmoweatthecmngeDateinfullonﬂ:eMamri:yDateatmy
mwhmratmwmmhmnﬁauyequﬂpaymmm.lheresmwfmwmm&mwiﬂbememwammdmy

(D) Limits on Interest Rate Changes :
Jheinterestmtelamreqtﬂredtopayattheﬁrst%ngeDaﬁewﬂlmbegrenmr
6.125 % or less than 2.125 %. Thereafter, my adjustable interest
mwwinmvmbemcrawdmdeumedmmysmcmngemmbymmnmmmm&om
therateofixnerestlhavebmpayi::gfort.hepreoedinglzmnﬂm.Myhnerestratewillnevetbegreaterlhan
9.125 %.
(E) Effective Date of Changes
MymwhnereetratewiﬂbwmmeﬁecﬁvemeachChmgeDam.lwdﬂpaylheanmmofmymw
mnﬁlypaymmbegimﬁngmﬁeﬁanﬁlypaymmdawaﬁermeChmgeDamunﬁlmeammofmy
monthly payment changes again.
(F) Notice of Changes
'IheNoteHolderwilldeliverornnilmmeanoﬁceofanychangesinmyinitialﬁxedinterestralnman
adjmmbhhmratm&aﬂofuychngummyadjusmbhmmmmmeeﬂecﬁvedmdmy
change.lhemﬁmwﬂhnhdeﬁeammofmymnﬁlymymmganymformaﬁonmqﬁredbthmbe
givmmmeaﬁﬂsoﬁeﬁﬂeuﬂ&lepbowmmbaofapemmwhowiﬂamwwnnymﬁoulmth
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER .
1. Uﬁlhmw’shﬂﬁﬂﬂmdhmmmcmwmwjusmbhmrmmmmemsmd
in Sectj Aabove.UniformCovemmls’ffﬂxe Instrument shall read as
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deed, installment
e&ngaaoresmwagremm.ﬂnhﬁaﬂofwhichhﬂmmferofﬁﬂebymnowaaa
future toa .
If all or of the Property or Interest in the is sold or transferred (or if
hﬂa%mlpetmanda?éﬁciﬂhtereatin is sold or transferred)
wﬁhunlender’sprhrwﬁﬁencommgleﬁermquuﬁehnmdia&paymemhﬁﬂofﬂlm
swmpdbymisSewmyhsm;nm.}bwem,ﬂﬁsopﬁmshaHmtbeexachedbylaﬂaﬁsmh

If Lender exercises this ahallgiveBon'owernoticeofgcceleraﬁon.’Ihenoﬁce

is option, Lender
shall provide a peri ofmtlessmanwdaysﬂommedammenoﬁceisgwenhacoordamewiﬂx
SecﬁonlSththmowermupaynﬂmseanedbymisSeanﬁym.H
Borrower fails to Memm iration of this period » Lender may invoke amy
remedies itted by this Security i further notice or demand on Borrower.
2. When Borrower’s initial fixed interest rate to an adjustable interest rate under the terms

slatethecﬁonAabove,UnifonnCovenmtlSofﬂ:e Instrument described in Section Bl above
shnllﬂ:enceasetobemeﬁect,andﬂ:epmvisionsofUniform venant 18 of the Security Instrument shall

TmmferoftheProputyoraBawﬂdﬂlhteimthBorrower.AsmedmﬂliaSecﬁmls,
'lmerestmmeP%mmmylegnlorbeneﬁciﬂintemtmme , including, but not
limited to, those i interests transferred in a bond for deed, contract installment
sdescomamwcrowagrem,meimemofwhichismemmferofﬁﬂebymaa

IfalloranypartofthePropertyoranyInterestinthe is sold or transferred (or if
Borrowgrismtamuualmonandabemﬂcia]memstin rrower is sold or transferred)
without I.ender’spﬂmwrhimcmem,Lendermayrequim'immdiatepaymemhﬁlﬂofanmm
wcmedbymBSeanﬂyhnummm.Howver.misopﬁonshaumtbeexmhedbtherﬂ‘mmh

i i i . aha]lnotexercisethisopﬁonif:(a)

cmmeswbembmtledmlenderinfomaﬁmrequimdbylmdermevahmteﬂn'
mmmedmfereeuifamwhanwmebehgmdemmemfmee;md(b)lmdermsombly
demtmmesmunder'sseanﬂywmmtbeimpahedbyﬂnbanassmpﬁmammnﬂ:eﬁskofa
breachofanywvemmoragreemtmﬂﬂsSeunuyImmnmmisawepmblewI:nder.

To the extent i Law, Lender ma & reasonable fee as a
contien ' Lo it Y (Sl Lo, L,y i & e e 1
:}fnanassmnpﬁunagreamntﬂmisacceptable i

ti_nepromisesandagreammmndemﬂleNomammtpisSecuﬁtylmumm.erower i

Iflmdexexercisesﬂ:eopﬁonmmqlﬁmhmndjatepaymminﬁm,lmderaban
BomwermﬁceofacceleraﬁomThemﬁceshaﬂprovideapermdofnmlessmanSOdays
thedamhemﬁceisgivenhawordamewiﬂlSecﬁmISWiﬂ:mWMchBomwermmtpayall

DOC #:920133 APPL #:0309160060 LOAN #:080-09-00060

@) 343R (0006) Page 3 of 4 Form 3182 101




DOC #:920134

@ 243R (0006)

(Seal) (Seal)

-Borrower -Borrower

(Seal) ' (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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