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DEED OF TRUST
{LINE OF CREDIT MORTGAGE)
STATE OF OREGON
COUNTY OF KLAMATH _
THIS DEED OF TRUST urity Instrument) is given on September 23 ,_ 2003 .
The grantorls_ g 0 ogte angd 2 0 egte .S ang ] ("Borrower”).
dioeks ln] s?ah re .
The Trustee IaTA,merititle Y
of Klamath County, Oregon ("Trustee”). The beneficlary Is American General Financial Services (DE),
Inc. which ie organized and existing under the laws of Delaware, and whose addressls 13185 SW Pa i
Suite B2, Tigard, OR. 97223 , Oregon ("Lender™).

Borrower may incur indebtedness to Lender in amounts fluctuating from time to time up to the principal sum of One Hundred

Six Thousand ahd Seventy Dollars Dollars
Uus. s » Which amount constitutes the maximum principal amount that may be secured at any one time under this

Security Instrument. This debt is evidenced by Borrower's Home Equlty Line of Credit Agreaement and Disclosure Statement dated the
same date as this Security Instrument (*Note®), which provides for monthly payments, with the full debt, If not paid earlier, due and
payable as provided in the Note. The term of the note consiets of a draw period of_10 __ years, plus a repayment period calculated on
the basls of repayment of the balance outstanding at the end of the draw period by one of the following methods (Tl in one only): (a)
NA % of the balance per month, or (b) a _30 _ year assumed term. This Securlty Instrument secures to Lender: (a) the
repayment of the debt evidenced by the Note, with intereet, and all renewals, extenslons and modifications; (b) the payment of all other
sums, with interest, advanced under paragraph 7 to protect the securtty of this Securily Instrument; (c) the performance of Borrower's
covenants and agreements under thie Securtty Instrument and the Note; and (d) the unpald balances of loan advances made after this
Securtty instrument is dellvered to the recorder for record. For this purposa, Borrower does hereby lrrevocably bargain, sell, grant, give
and convey to Trustee and Trustee's successors and assigns, in trust, with power of sale, the following described property located In
Klamath County, Oregon.

"See Exhibit A"

Prior instrument Reference: Volume , Page

BORROWER COVENANTS that Borrower Is lawlully seised of the estate hereby conveyed and has the right to bargain, sell, grant
and convey the Properly, and that the Property Is unencumbered, except for encumbrances of record. Borrower covenants that
Bom:;ver warrants and wii defend generally the title to the Property against all claims and demands, subject to any encumbrances of
record.
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COVENANTS. Borrower and Lender covenant and agree as follows:

1 of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly when dus the principal of
and H{m debtg[ﬂencé,ﬁb_yz_me' Ndte and any Prepayment and late charges due under the Note.pay princie

2. Funds™for Tixes and Insurance. At the request of Lender, Borrower shall begin making monthly payments into an escrow
account for the payment of yearly taxes, insurance and other yeerly charges imposed upon the Property.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied as provided in the Nots,

4. Charges: Liens. Bormower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which

er and on time directly to the person owed payment. Borrower shall promptly fumish to Lender all

notices of amounts to be pakl under this paragraph. If Borrower makes these payments directly, Borrower shall promptly fumish to
Lender receipts evidencing the paymaents.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Bomrower: (a) agrees In writing to

have the right to hoid the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of pald premiums
and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carmier and Lender. Lender may make
proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agres in writing, insurance proceeds shall be appiled to restoration or repair of the

The foliowing waming appliss I, as a condition to closing your loan,
we have required that you maintain property Insurance on property sscuring this loan:

The coverage we purchase may be considerably more expensive than insurance you can obtain on your own and may not satisfy
any need for property damage coverage or any mandatory llability Insurance requirements imposed by applicable law,

6. Preservation and Maintenance of i Leassholds. Borrower shall not destroy, damage or Substantially change the
Property, allow the Property to deterlorate or commit waste. If this Securlty Instrument is on a leasshold, Borrower shail comply with the

7. Protection of Lender’s Rights In the Property; Mortgage Insurancs. IfBonnwarfalsbperform the covenants and
agreements contained in this Securlty Instrument, or there Is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's fights in the Property. Lender's actions may include

paragraph 7, Lender does not have to do 80.

Any amounts disbursed by Lender under this paragraph 7 shall become addltional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other tems of payment, theee amounts shail bear interest from the date of
disbursement at the Note rate and shall be payable, with Interest, upon notice from Lender to Borrower requesting payment.

8. inspection. Lender or fts agent may make reasonable entries Upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection Specilying reasonable cause for the inspection,

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any par of the Property, or for conveyance In lieu of condemnation, are hereby assigned and shall be
paid to Lender.

Unlees the Note provides otherwise, any appiication of proceeds to principal shall not extend or postpone the due date of the
monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
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10. Borrower Not Released; Forbsarance By Lender Not a Walver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Bommower shall not
operate to release the liebliity of the original Borrower or Borrower’s successors in Interest. Lender shall not be required to commence
prtpeedlngq?ahst any successor in intereet or refuse to axtend time for payment or otherwise modify amortization of the sums
secured bythis Security instrument by reason of any demand made by the original Borrower or Borrower's succeasors In interest. Any
forbearance by Lender in exercising any right or remedy shall not be a walver of or preciude the exercise of any right or remedy.

11. Joint and Several Liablllty; Co-signers. The covenants and agresments of this Security Instrument shall bind and beneftt
the successors and assigns of Lehder and Borrower, subject to the provisions of paragraph 16. Bormower's covenants and agreements
shall be Joint and several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (e) Is co-signing this
Security Instrument only to morigage, grant and convey that Borrower's intersst in the Property under the terms of this Security
Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may egree to extend, modify, forbear or make any accommodations with regard to the terms of this Security instrument or the
Note without that Borrower’s consent. .

12. Loan Charges. If the loan secured by this Securlty Instrument is subject to a law which sets maximum loan charges, and that
law is finally interpreted so that the interest or other loan charges collected or to be collectsd In connection with the loan exceed the
pemitied limlts, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the pemitted limit;
and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to
make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.

13. Notices. Any notice to Bomrower provided for in this Security Instrument shali be given by dellvering it or by maiing it by first
class mall unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other
address Borrower designeates by notice to Lender. Any notice to Lender shall be given by first class mall to Lender's addrees stated
herein or any other address Lender designates by notics to Borrower. Any notice provided for in this Security Instrument shall be
deemed to have been given to Borrower or Lender when given as provided In this paragraph.

14. Governing Law; Severabliity. This Security instrument shall be govemed by federal law and the law of the jurisdiction in
which the Property Is located. In the event that any provision or clause of this Security instrument or the Note conflicts with applicable
law, such conflict shall not affect other provisions of this Security Instrument or the Nots which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

15. Borrower’s . Borrower shall be given one conformed copy of the Note and of this Security Instrument.

18. Tranefer of the Property or a Bensficlal interest in Borrower. If all or any part of the Property or any Intsrest In it is sold or
transferred (or if a beneficial interest in Borrower is soid or transferred and Borrower is not a natural person) without Lender’s prior
written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument. However,
this option shall not be exercised if the exercise of this option by Lender Is prohiblted by federal law as of the date of this Security
Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or malled within which Borrower must pay all sums secured by this Security
Instrument. If Borrower faiis to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

17. Acceleration; Remedies. Except as provided in paragraph 18, If Borrower Is In default due to the occurrence of any of the
events of default provided in the "DEFAULT; TERMINATION AND ACCELERATION BY LENDER" provision of the Note, Lender shall
give Borrower notice specifying: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice Is given to Borrower, by which the default must be cured; and (d) that faiure to cure the default on or before the date specified
in the notice may resutt in acceleration of the sums secured by this Securlty instrument, and sale of the security. This notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring & court action to assert the nonexistence of a defauit or
any other defense of Boimower to acceleration and sale. |f the default is not cured on or before the date specified in the notice, Lender at
Ks option may require immediate payment in full of all sums secured by this Securtty instrument without further demand and may invoke
the power of sale and any other remedies pemmitted by applicable law. Lender shall be entitied to collect all reasonable costs and
sxpenses incurred in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonable attomeys’ fees If and
as permitted by applicable law and costs of titie evidence.

If Lender Invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence of an
event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded in each county in
which the Property or some part thereof s located. Lender or Trustee shall give notice of sale in the manner preecribed by applicable
law to Borrower and to the other persons prescribed by applicable law. After the lapse of such time as may be required by appiicable
law, Trustee, without demand on Borrower, shall sell the Property at public auction to the higheet bidder at the time and place and under
the terms designated in the notice of the sale In one or more parcels and in such order as Trustee may determine. Trustee may
posipone sale of all or any parcel of the Property by public announcement at the time and place of any previously scheduled sale.
Lender or Lender's designee may purchase the Property at any sale.

Trustes shall deliver to the purchaser Trustee's deed conveying the Property so soid without any covenant or warranty, expressed
or implied. The recitais in the Trustee’s deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale in the following order: (a) to all reasonable costs and expenses of the sale, including, but not limited to,
Trustee's fees and costs of title evidence; (b) to all sums secured by this Deed of Trust; and (c) the exceas, If any, to the person or
persons legally entitied thereto,

18. Borrower’s Right to Reinstate. Notwithstanding Lenders acceleration of the sums secured by this Deed of Trust due to
Bomrower’s breach, Borrower shall have the right to have any proceeding begun by Lender to enforce this Deed of Trust discontinued at
any time prior to the eartier to occur of () the fifth day before sale of the Property pursuant to the power of sale contained in this Deed of
Trust or (il) entry of & judgment enforcing this Deed of Trust If: (a) Borrower pays Lender all sums which would be then due under this
Deed of Trust and the Note had no acceleration occurred; (b) Borrower cures all breaches of any other covenants or agreements of
Borrower contained in this Deed of Trust; (c) Borrower pays ali reasoneble expensee Incurred by Lender and Trustee In enforcing the
covenants and agresments of Borrower contained in this Deed of Trust, and in enforcing Lender’s and Trustee's remedies as provided
In paragraph 17 hereot, including, but not limited to reasonable aftomeys’ fees and trustee fees as limited by law; and (d) Bomower takes
such action as Lender may reasonably require to assure that the lien of this Deed of Trust, and Lender’s interest In the Property and
Borrower’'s obligation to pay the sums secured by this Deed of Trust shall continue unimpaired. Upon such payment and cure by
Borrower, this Deed of Trust and the obligations secured hereby shall remain in full force and effect as If no acceleration had occurred.

18. Lender in Possession; Assignment of Rents. Upon acceleration under paragraph 18 or abandonment of the Property,
Lender (by judicialy appointed receiver) shall be entitied to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by Lender or the recelver shall be applied first to payment of the
costs of management of the Property and coflection of rents, including, but not limkted to, receiver’s fees, premiums on recelvers bonds
and reasonable attomeys' fees if and as permiiited by applicable law, and then to the sums secured by this Security Instrument. Nothing
herein contained shall be construed as constituting Lender a "grantee in possession,” uniess Lender shall have entered into and shall
remelin in actual possession of the Property.

20. Releass. Upon payment of all sums secured by this Security Instrument, Lender shall discharge this Securlty Instrument.
Bomrower shall pay any recordation costs,

21. Advances to Protect Security. This Security Instrument shall sscure the unpaid balance of advances made by Lender, with
Pm‘pp:tty to the Property, for the payment of taxes, assessments, insurance premiums and coats incurred for the protection of the

1o .

22, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee appointed
hereunder by an instrument recorded in the county in which this Security Instrument is recorded. Without conveyancs of the Property,
the successor trustee shali succeed to all the title, power and duties conferred upon the Trustee herein and by applicable law.

23. Use of the Property. This Property is not currently used for agricuttural, timber or grazing purposee.

24. Attorneys’ Fees. As used in this Deed of Trust and in the Note, “attomeys’ fees” shall include attomeys’ fees, if any, which
shail be awarded by an appellate court.
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BY SIGNING BELOW, Bomower accepis and agrees to the terms and covenants contained In this Securlty Instrument. By
signing below, , the spouse of Borrower,
has also executed this instrument solely for the purpose of granting, bargaining, conveying and releasing (and does hereby 8o release,
grant, bargain, and convey) all of such spouse’s rights of homestead in the property.

REQUEST FOR NOTICE OF DEFAULT AND FORECLOSURE
UNDER SUPERIOR MORTQAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mo 8, deed of trust or other encumbrance with a llen which has p over
this Deed of Trust to give Notice to Lender, at Lender's address set forth on page one of this Deed of Trust, of any default under the
superior encumbrance and of any sale or other foreclosure action.

IN WITNESS WHEREOF, Borrower has executed this Deed of Trust.
WITNESS

7 A .
Borrower QJé/ : A ,
" Borrower ~
STATE OF OREGON Klamath COUNTY 88:

On the 23rd day of __september 2003 , personally appeared before me
the above named _James w. forrester and Terri E. Forrester and acknowledged the foregoing instrument

tobe_ their voluntary act and deed.

(Official Seal)

REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigned is the holder of the note or notes -secured by this Deed of Trust. Said note or notes, together with ali other
indebtedness secured by this Deed of Trust, have been paid In full. You are hersby directed to cancel said note or notes and this Deed
of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now held by you under this Desd of Trust to the
person or peraons legally entitied thereto.

Date
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A portion of the W1/2 SW1/4 SW1/4 and a portion of the W1/2 E1/2 SW1/4 SW1/4 lying Southeasterly of
Kiamath Falls-Lakeview Highway in Section 7, Township 38 South, Range 11 East of the Willamette
Meridian, Klamath County, Oregon, EXCEPTING that portion lying within Haskins Road.

Account No.: 3811-00700-01700-000 Key No.: 462001
Account No.: 3811-00700-01700-000 Key No.: 603225




