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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 186.

(A) "Security Instrument” means this document, which is dated September 24, 2003 .
together with all Riders to this document.
(B) "Borrower" is ROSS A. HALL and NORMA S. HALL, Husband and Wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" iIs CitiMortgage, Inc.

Lender s a Corporation
organized and existing under the laws of Delaware
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Lender's address is 1000 Technology Drive, O' Fallon, MO 63304

Lender is the beneficlary under this Security Instrument.
(D) "Trustee" Is First American Title Company

(E) "Note" means the promissory note signed by Borrower and dated September 24, 2003

The Note states that Barrower owes Lender One Hundred Twenty Two Thousand Five Hundred Fifty
Dollars

(U.S. $122,550.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than October 1, 2033

(F)"Property means the propesty that is described below under the heading Transferoleghislntbe

Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus intecest,

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

@Adjumhleknwklder Condominium Rider Second Home Rider
Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider = egﬂlluggz\[spedfy]
ue "

(1) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(7) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceods” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (1)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (1if) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment” means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settiement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
htﬂsSemﬂtyIm&ummt.'RESPA'rdmbaﬂreqdmmbandrsﬁcﬂomthtmhpmedhmm
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to a "federally related mortgage loan" even if the Loan does not qualify as a “federally related morigage
loan" under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has takea title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
lnu-ustwﬂhpowerofsalemefollowhgduaibedpmpeﬂylommdlnlhe
County of KLAMATH

[Type of Recording Jurisdiction} [Name of Recording Juriadiction]
See Schedule A Attached Hereto And Made PartHereof

which currently has the address of

5423 BRENTWOOD DR [Street]
KLAMATH FLS [City], Oregon 97603- [Zip Codel
("Property Address”):

TOGETHER WITH all the improvements now or bereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
addiﬂonsshnllalsobeoovu'edbythisSecmﬂyMument All of the foregoing is referred to in this
Security Instrument as the "Propesty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay fimds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument be made in U.S.

@N,;8(0R won Page 3 of 16 Form 3038 10/02
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

are deemed received by Lender when recetved at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficlent to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Perlodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Perlodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Perlodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Perlodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Perlodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymeats are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: () taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b)leMldpaymentsorgrmmdrentsontherpeﬂy if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d)MortgugeInsmnee
premiums, if any, or any sums payable by Borrower to Lender in Heu of paymentofMoﬂgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "

Items."” At origination or at any time during the term of the Loan, Lender may requlrethatCommunity
AssodnﬂonDues.Fees.andAmmmu.lfmy.bemowedbyBomwu,mdmchdm fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Bmuwershaﬂpay‘l.end«meFundsfoerwItemsunlmLmderwum
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obﬂgaﬂonmpaywlendaFundsfmmymaﬂmuvaMmsatmyﬂme.Anymmmymlybe
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a watver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given In
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonzble estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,
The Funds shall be held in en institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficlency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficlency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in fall of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
groundrentsontherpaty.lfany,andCommunityAmdnﬂoqu,Fees.andAm,lfany.To
the extent that these items are Escrow Items, Barrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is perfarming such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the Hen an agreement satisfactory to Lender sul
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
chhmaﬁﬂnpﬂoﬂWthsSemityIm&ummt.Lendamyginomwuamﬂmldenﬂfymgme
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Hen. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.

require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also
payment of any fees imposed by the Federal Emergency Management Agency
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
Insurance that Borrower could have obtained. Any amounts dishursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policles, shall include a standard mortgage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shell have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportynity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repeirs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

002001193244 nﬁ&
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (z) Borrower's rights to any
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal

E

circumstances exist which are beyond Borrower's control.
7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not

destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property.

such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Ptoperty. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entlties acting at the direction of Borrower or with Borrower's

representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrumeat. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there

002001193244
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attorneys' fees to protect its interest in the Property and/or under this Security Instrument, including

amomdisbmsedbyLentiuunduthkSecﬂoanhaﬂbemmeaddwomldebtofBomwer
ncu:dn{ymwmmm.nmmmmmmumeNowmﬁommedamof
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

&

thesegeemmu.'lm“greemenlsmyreqnlreme Insurer to make using any source
of thatthemt;ﬂgagelnsummyhaveavaﬂnble may incl mmm
As a result of these ts, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any of any of the foregoing, may receive (directly or indirectly) amounts that
emgm;&(or Immodﬂ’ylng the”)II insurer m's mdﬁ?;gfzues ch et
or mortgage 's risk, or . If such agreement
provides that an ofLmdermkasashmofmelmm'sﬂskmmhanmshmofthe
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." H
(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund oif any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Asg ent of Miscellanecous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
ssign[?d tht: shall be to Lender.

is » such Miscellaneous Proceeds shall be applied to restoration or repair of

therpelg. the restoration or repair is economically feasible and Lender's is not lessened.
Dnﬂ?:d repair and restoration period, Lender shall have the right to hold such Proceeds
until u'hashadla:vmmnnytotmpectmch to ensure the work has been completed to
Lender's satisfaction, that such inspection shall be undertaken promptly. Lender may pay for the
andrestornﬂonlnadnﬂedlsbummmtorinaseﬂesofptw as the work Is
completed. Unless an agreement is made in writing or Applicable Law requires to be paid on such

' mledtothemsemedbytldsSecuﬂtylmtrment.
whether or not then due, with the excess, if any, to Borrower. Such Miscellaneous Proceeds shall be
applied in the order for in Section 2,

In the event of a total taking, destruction, or loss in value of the , the Miscellaneous
ti“;anedsshlafllbeapplledtoﬂ:emmssecuredbythlsSecnruyInstrument.w or not then due, with

EXCess, » mmw-

Intheevﬂogaparﬂalhking.dewucﬂon,orloulnwlneofﬂn in which the fair market
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or any Successors in Interest of Borrower. Lender shall not be to commence against
any in Interest of Borrower or to refuse to extend for or otherwise
amortization of the sums secured by this Security Instrument by reason of any made by the

BomwermmySucomhhtueﬂofBomer.AnyforbeanmebyImdahmrdsmgany or
mmdymdudlng.wlmomﬂminﬂon,Lmdu'sncm&h:mofpuymﬁothrdm,mﬂ or
less the amount then due, shall not be a watver of or

preclude the exercise of any right or remedy.
13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and shall be joint and several. However, any Borrower who
this Security Instrument but not execute the Note (a "co-signer”): (a) is this
Imn'nmentonlymmartg}ge.gnntmdeonveymeeo-slgner'slnteresﬂnthe the
terms of this Security Instraument; (b) is not personally obligated to pay the sums secured Security

co- 's consent.

ubject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Bomwer'sobllgnﬂonsunderﬂlh Mumeulnwﬂﬂng.andhnpprovedﬁLmder.shaﬂobmm
all of Borrower's rights and benefits this Security Instrument. Borrower not be released from

l4.LoanCharges.Lenda‘maydnrgeBorrowerfe;sforservlces in connection with
Borrower's default, for the ofmnghndu'sinterutinthe and rights under this
to,

E
?
|
!
;
5
E

be one notice address under Instrument at one time
to %MWFM ltorbymamngs?tu:yﬂyﬂrstchsmaﬂto{mde'saddm
berein unless uhndmmmuaddmgwmﬂmtonomwmmln
connection with this Security Instrument shall not be deemed to been to Lender until actually
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governed by federal uwl’.;dsi.‘f“n'v':"&f’&"wm“'“ ! Cofn“:vmmtﬁempmpmy is mﬁ‘u@“&“ and
mmAmmeTmaﬁm&mmmJummﬁ

not be construed as a prohibition against agreement exutract.ln

given effect without the conflicting .
m&mmmmM(dmammmmMmm
negter words or words of the feminine gender; (b) words in the singular shall mean and

l;kcl:dethe mﬂandvieem:and(c)thewmd'may'givumhdisaeﬂmwlﬂmﬂmyobﬂpﬂonw
any action.
17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrumeant.
18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,

"Interest in the Property” means otbeneﬂdaltnterestintherMy.lncluding.butnotﬂnﬂmd
m.mmmmmaundfmm.mmrdm.mmmw«

Applicable Law
If Lender exercises this » Lender shall give Borrower notice of acceleration. The notice shall
a period of not less than 30 days from the date the notice is in accordance with Section 15
within which Borrower must allsumswwredgthlsSecnruy . If Borrower falls to
these sums prior to the of this perlod, may invoke any remedies permitted by this

19. Borrower's Right to Reinstate After Acceleration. .If Borrower meets certain conditions,
Borrower shall have the to have enforcement of this Security Instrument discontinued at time

the earliest of: before sale of the Property t to of sal in
mst:amtylmu'nmeug?(b)su otbupeﬂodasAppHablemmlgmwfe:ﬂhet:rmlmﬂmof
Borrower's right to reinstate; or (c) entry of a j enforcing this Security Instrument. Those

conditions are that Borrower: (a) Lender all sums which then would be due under this Security
u(nd)theN:ltfasifno lncurredln::fdorclngthi;(b) Instrument

agreements; (c) pays

to, reasonsble %ﬂ, property inspection and valuation fees, and

purpose of protecting er's interest in the Property and rights under this

takes such action as Lender may reasonably require to assure

rights under this Security Instrument, and rrower’s obligation to pay the sums secured by this Security

Instrument, shall eonﬂnueunchanged.LendermaquulreﬂntBomwerp?'suchmlmm

apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Insumnent)eanbesoldoneormoreﬂmeswldlout%ﬂornoﬂeeto
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Perlodic Payments due under the Note and this Security Instrument and other mortgage loan
servicing ol under the Note, this Security Instrument, and A Law. There also might be
one or more ofthelmnServleermhtedwasaleoftheNote.Ifthuekachngeofthelm
Servicer, Borrower will be written notice of the which will state the name and address of the
new Loan Servicer, the to which payments be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is

serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solveats, materials containing asbestos or formaldehyde, and radicactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup" includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmeatal
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmeatal or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) amy
Environmental Condition, including but not limited to, any spiiling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleamup.

002001193244 'g"h
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remodies. Londer shall give notice to Borrower prior to acceleration following
Borrower's breach of any covemant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require inmediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notico of the occurrence of an event of default and of Lender's election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustec determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designoe may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustec's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's doed shall be prima facie
evidence of the truth of the statements made therein. Trusteo shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon of all sums secured by this Security Instrument, Lender shall
mqueotTmsteetoreconveymewmtyandshaumderﬁs Instrument and all notes

debt secured by this Security Instrument to Trustee. Trustee reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall any
recordation costs. Lender may charge such or persons a fee for the Property, tonlz
If the fee is paid to a third party (such as the Trustee) for services rendered and charging of the fee
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
mwnﬂmmappomhmnder.wm mnveyanceofthempu-ty.lhemmrtrusteesball

cceed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorncys' Feos. As used in this Security Instrument and in the Note, attorneys' fees shall

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
mkeundaSecdeofthhSecmﬂyhs&ummtmmalender'smmutmtherpeﬂym
under this Security Instrument.
27. Required Evidence of Property Insurance.
WARNING
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BY SIGNING BELOW, Borrower

Security Instrument and in any Rider
Witnesses:

002001193244

Q-B(OR) ©104)

" e AT

enmtsandagmestotbetermsmdcovmmsconhhedinthls
by Borrower and recorded with it.

(Seal)
ROSS A. HALL ! - Dorrower
J Borrower
NO S. HALL
(Sign
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STATE OF OREGON, Kt A mATH
Onthls Qap?t  dayof §Eﬁ"&wﬂ¢-‘ﬁ:2“3 pq'sonally appeared the above named

Ross A. Hate -anp NeRmA S, MHac-

and acknowledged the foregoing Instrument to be his/her/their voluntary act and deed.
My Commission Expires: S ~A¥~07  Beforeme: Lorerwty Jf, Arrreeray

OFFICIAL SEAL Notary Publtc for
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this Twenty-Fourth day of September, 2003
nndishcorpomedintomdshaubedeemedmnmendandmpplementtheMoﬂpge
Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower") to secure Borrower's Adjustable Rate Note (the "Note") to CitiMortgage, Inc.

(the "Lender”) of the same date and covering the property described in the Security Instrument and
located at:
5423 BRENTWOOD DR, KLAMATH FLS, OR 97603

{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 4.750 %. The Note provides for

changes in the interest rate and the monthly payments as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate I will pay may change on the first day of October,2006
andonthatdayeverythhmonthtlmeaﬂu Eachdateonwhlchmylnterestmteeoulddnngeismﬂedn
Date.”

002001193244
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(B) The Index

Beginning with the first Change Date, my Interest rate will be based on an Index. The "Index" is the
weeklyamgeyleMmUmmdShmMnrymﬂﬂatqjmdmammmqumeyw.u
mademﬂabhbyﬁeFeduﬂRumBmd.hemoﬂmmthdaﬂmwaﬂaﬂeuofﬂmdﬂedeays
before each Change Date is ¢alled the "Current Index."

Iflhehdethhngerawlhble,theNoteHoMuwmchomeanewMexwhlchhbasedupon
comparable information, The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Two & 75/100 percentage points
(2.750 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the Hmits stated in Section
4(D) below, this rounded amount will be my new interest rate untll the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repqtheunpddmndplthatlmexpeadmowenmeChngeDmmfuﬂmthemmﬂtydamumy
new interest rate in substantially equal payments. The result of this calculation will be the new amount of

my monthly payment.

(D) Limits on Interest Rate Changes

nelnte:estmelamrequimdtopayutheﬂruChngeDatewﬂlmtbegruterthan
6.750 %orlessthan  2.750 9. Thereafter, my interest rate will
neverbehumedudeaeasedmanys!ngleChmgeDatebymlhnlwopermﬂgepdm (2.0%)
ﬁ'omthemeoflnterestlhmbeenpayingforlhepreeedlnglzm.My!nterestratewlllneverbe
greater than  10.750 %.

(E) Effective Date of Changes
Mynewlﬂeratutewﬂlbecomaeﬂecﬂwmud:ChmgaDate.Iwmpaythemmdmymw

mnthlypymuﬁbeginﬂngmtheﬂMmmﬁlypaymtda&aﬂulheChngeDmunm&eammof
my monthly payment changes again.

002001193244
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
required by law to be given to me and also the tifle and telephone number of a person who will answer any

question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficlal interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of tide by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender also shall not exercise this option if:
(») Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan assumption and
that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender may also require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to
keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

002001193244
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

002001193244
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ADJUSTABLE RATE ASSUMPTION RIDER

THIS ASSUMPTION RIDER is made this _24th  dayof __ September , 2003
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
SemﬂWDwd(ﬁe"Sethylm&umeﬂ")ofﬁeumedahglmbyﬁemdeﬂgmdpasonwheﬁu
oneormnre.(the "Borrower") to secure Borrower's Note to CjtiMortea D)y

(PROPERTY ADDRESS)

ASSUMPTION COVENANTS. In addition to the convenants and
agreements made in the Security Instrument, Borrower and Lender
further covenant and agree as follows:

A. ASSUMPTION. person purchasing the Property from Borrower may assume full Hability
to repay Borrower's Note to Lender under the terms and conditions set out in this Assumption
Rider.

B. AGREEMENT. Lender may reqlﬂrteietheanhasert;:gnaﬁnt;:mpﬂonagreement lnthenf:;m
required by Lender, which obligates the Purchaser to promises and agreements made
in the Note and Security Instrument. Borrower will continue to be obligated under the Note and
Security Instrument unless Lender releases Borrower in writing.

C. APPLICABILITY. Lender is bound by these conditions and terms, as follows:

1. This Assumption Rider applies only to the first transfer of the Property by Borrower and not
to a foreclosure sale;
Purchaser must be an individual, not a partnership, corpontionoroﬂlerenﬂt{
PurchasermustmeetLender'screditunderwrlﬂngstandardsforthetypeo loan being

assumed as if Lender were a new loan to Purchaser;
Purchaser shall assume only the due on the Note at the time of assumption for the
term remaining on the Note;

If applicable, Borrower's private mortgage insurance coverage must be transferred to the
Purchaser in writing, unless waived by Lender;

If Borrower's Note has a conversion feature and Borrower has exercised the right of
conversion of this loan to a fixed rate loan from Lender, this Assumption Rider is void and
Lender has no obligation to allow assumption by a Purchaser from Borrower; and

7. Lender must reasonably determine that Lender's security will not be impaired by the loan

assumption.

S & wn
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D. ASSUMPTION RATE. Lender will allow assumption by Purchaser at Borrower's Note interest
rate in effect at the time of assumption.

E. ADDITIONAL CHARGES. In addition, Lender may charge an amount up to one percent (1%)
of the current Note balance and its normal loan closing costs, except the cost of a real estate

appraisal.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants of this Assumption
Rider.

l_lf)lSS A. HALL ! ﬂ“&' iy
Hau, J e

NORMA 8.
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mwmummmmnmmmmummam
and ks more fully described as follows: .

Lot 18, and the South § test of Lot 18, Block 12, Tract No. 1084, FIRST ADDITION TO
mmmummnmwmmhmmummam
County, Oregon.




