NIC- (819 T}

ERd 08 d35 £0;

After Recording Return To: SOUTH VALLEY BANK AND TRUST Vol _M03 Pege =
g 803 MAIN STREET/3rd FLOOR State of Oregon, of
E KLAMATH FALLS, OREGON 97801 Recorded 09/30 /03 . m
Vol M03 Pg
Linda County Clerk
Fee$_7/ #ofPgs_//

[Space Above This Line For Recording Data]

DEED OF TRUST
(Secondary Lien)

DEFINITIONS

WordsusedinmultipleseeﬁonsofthisdowmentmdeﬁnedbelowmdotherwmﬂsmdeﬁnedinSeeu'ons3, 10, 12, 17, 19,
and 20. Certain rules regarding the usage of words used in this document are also provided in Section 15.

7
(A) “Security Instrument” means this document, which is dated September __ 7> 2003 , together with all
Riders to this document.
(B) “Borrower” is
Samuel D. Porter and Julle A. Gliman
Borrower is the trustor under this Security Instrument.

(C) “Lender” is South Valley Bank & Trust )

Lenderisa Banking Corporation organized and existing under

the laws of State of Oregon . Lender's address is
P O Box 5210, Klamath Falls, OR 97601

. Lender is the beneficiary under this Security Instrument.

(D) “Trustee” is Amerititie, 222 South 6th Street, Klamath Falls, Oregon 97601

~
(E) “Note” means the promissary note signed by Borrower and dated September __ 2 > |, 2003 . The Note
states that Borrower owes Lender One Hundred Thousand Dollars And No Cents
Dollars (U.S. $ 100,000.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than October 1, 2018

@ “Property”meansthepropatythatisdescﬁbedbelowunderﬂ:cheeding‘TmsferofRighmintherpqty."

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, if allowed under Applicable Law, and all sums due under this Security Instrument, plus interest.
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(13)) “Rlden”meansallRidu'stothinSeanitylnsuumentﬂmtmexccutedbmemwa'.ThefollowingRidmaretobe
executed by Borrower [check box as applicable]:

[C] Adjustable Rate Rider ] Condominium Rider [] Second Home Rider
[] Balloon Rider [] Planned Unit Development Rider || Biweekly Payment Rider
[ ] Home Improvement Rider [ Revocable Trust Rider

[] other(s) [specify]

(M “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

@ “ComnmnltyAuodaﬂonDuel,Feu,andA-ulmenh”mcansalldues,fwa,ammnentsandothacharguthatare
mmosedemmwumﬁeHopawbyamndommhmamdaﬁomhomownmamchﬁmmdmﬂuorgaﬁuﬁm

X “EledronlcFundsTram[a"meansmytansfuofﬁmds,oﬂlathmam“cﬁonoﬁgimbdbychechdmﬂ,m
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape
80 a8 to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited
to, point-of-sale transfers, antomated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.

M) “Mlummmw”mmsmywmpennﬁomsaﬂemngawadddamgu,mwpddbymymhd
party (other than insurance proceeds peid under the coverages described in Section 5) for: (i) damage to, or destruction of, the
Property; (ii) condenmation or other taking of all or any part of the Property; (iii) conveyance in lien of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan,

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(i) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Scttlement Procedures Act (12 U.S.C. § 2601 ef seq.) and its implementing regulation,
Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or successor legislation
or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA” refers to all requirements
andtestrictionsthatareimpmedinmgardtoa“fedaaﬂymlatedmmtgageloan”evenifmeLoandoesnotqualifyasa
“federally related mortgage loan™ under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party has
assumed Bomrower’s obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY 72887

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of

the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For

this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sele, the following described

property located in the County of Kiamath :
[Type of Recording Jurisdiction} [Name of Recording Jurisdiction]

A portion of Lot 7, Biock 41 of HILLSIDE ADDITION to the City of Kiamath Falls, according to the official plat

thereof on flle in the office of the County Clerk of Klamath County, Oregon, and more particularly described

as follows: Beginning at a point on the Northwesterly line of Portland Street which is 50.0 feet Northeasterly

from the Southwesterly comer of sald Block 41; thence continuing Northeasterly along the Northwesterly

line of Portland Street a distance of 120.0 feet to a point; thence Northwesterly parallel with the

Southwesterly line of Hiliside Avenue a distance of 150.0 feet to a point; thence southwesterly paraliel with

the Northwesterly line of Portland Street a distance of 120.0 feet to a point; thence Southeasterly parallel

with the Southwesterly line of Hilislde Avenue a distance of 150.0 feet to the point of beginning.

which currently has the address of 2036 Portl[gm]sm&
Klamath Falls . on 97601 Address™):
o) Oreg A A (“Property p)

TOGETHERMTHaﬂtheimprovcmmtsnoworhq'eaﬁamctedond:epmpeny, and all casements, appurtenances,
andﬁxturesnowmhaeafwrapanofthcpmpmty.AﬂmplacemmumdaddiﬁmdmﬂdwbecoveredbytbisSecurity
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
mdmnveyﬂumpatymdthattherpeﬂyhmmmbaedexceptfamwmbmncuofrwmd. Borrower warrants and
wiﬂdefendgenaallythcﬁﬂetotherpﬂyagainstaﬂclaimsanddemands.mbjecttoa.nyencumbrancesofrecord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
Hmitedvmiaﬁombyjlnisdidimmmmﬁmwamﬁmmmnitymmummtwvmsredw.

UNIFORM COVENANTS. Barrower and Lender covenant and agree as follows:

L PaymentofPrhdpal,IntuutlndOﬂlerChrgeu.Borrowershallpaywhenduethepﬁncipalof,andinlmest
on, the debt evidenced by the Note and if allowable under Applicable Law, any prepayment charges and late charges due
under the Note. Payments due under the Note and this Security Instrument shall be made in U.S. cutrency. However, if any
checkorod:erinshmentmeivedbyLenderaspayunntundutbeNoteorthisSecm-itylnmlmentisretm'nedtoLender
unpaid, Lender may require that any or all subsequent payments due under the Note and this Security Instrument be made in
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

2 AppllcaﬂondPaymenhorProeeub.PaymentsmdeanedreceivedbyLenderwhenrecdvedatﬂnelocaﬁon
dcsigmtedintheNoteoratsnchoﬂmlocaﬁonasnmybedesignatedbyLmdainaceordnncewiththenoﬁcepmvisionsin
Sectionl4orinsuchmannerorlocaﬁonumquh'edundu'ApplicnbleLaw.Exceptnsod:a'wisedm-ibedin&isSecﬁonZ,and
mpa'mithedlmda-ApplicableLaw,aﬂpaynmmacceptedmdappliedbylmdashaﬂbeappﬁedinﬂwfoﬂowingadaof
priority:(a)intaestcmeunda'theNom;(b)mcipalduelmdu'dneNote;(c)amounmdueunda'SecﬁonS.Suchpaynwnmaball
beappliedtoeachPaiodicPaymentinﬂaeordainwhichitbecamedue.Anymainingannmmshaﬂbeappliedﬁrsttolate
dmrgcs,aecondlnanyotha'amotmlsduelmda'lhisSeunityIns&mnenLandﬂ:cnmreducelhepincipalbalameofﬂxeNote.

IfImda'reoeivesapaymcntﬁ'omBonowaforadelinquentPaiodicPaymtwhichincludesasufﬁcientamountmpay
anylatechargcdue,Ihspaymantmaybeappliedtolhedeﬁnqumtpaymentandﬁclnﬁechnrge.IfmoreﬂmnonePcriodic
Paynmtisomsm.nding,LmdernmyapplyanypaymmtreceivedﬁmBamwa'mﬂlerepnymentofthePeﬂodicPaymentsif,
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and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to the
full payment of one or more Periodic Payments, such excess may be applied to any late charges due. To the extent permitted
by Applicable Law, voluntary prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Eascrow Items. Subject to Applicable Law, Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property;
(b) leaschold payments or ground rents on the Property, if any; (c) premiums for any and all insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage Insurance premiums. These items are called “Escrow Items.” At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues,
fees and asscasments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable,
the amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires, shall
furnish to Lender receipts evidencing such payment within such time period as Lender may require. Borrower’s obligation to
make such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement” is used in Section 8. If Barrower is obligated to pay Escrow Items
directly, pursuant to a waiver, and Borower fails to pay the amount duc for an Escrow Item, Lender may exercise its rights under
Section 8 and pay such amount and Borrower hall then be obligated under Section 8 to repay to Lender any such amount. Lender
may revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 14 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall
estimate the amount of Funds due on the basis of current data and reasonable cstimates of expenditures of future Escrow
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits arc so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest
or camings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. Borrower shall not be obligated to make such payments of Funds to Lender to the extent that
Borrower makes such payments to the holder of a prior mortgage or deed of trust if such holder is an institutional lender, If
under Section 21 the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply no later than
immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of application
as a credit against the sums secured by this Security Instrument.

4. Charges; Liens. Borrower shall perform all of Borrower’s obligations under any mortgage, deed of trust, or other
security agreement with a lien which has priority over this Security Instrument. Borrower shall pay when due, all taxes,
asscssmeats, charges, fines, and impositions attributable to the Property which can attain priority over this Security Instrument,
leaschold payments or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any.
To the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
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Borrower shall promptly discharge any licn other than a lien disclosed to Lender in Borrower’s application or in any
title report Lender obtained which has priority over this Security Instrument unless Borrower: (a) agrees in writing to the
paymentofﬂleobligaﬁonsecmedbytheliminamnnnu‘acceptabletol.ender,hxtonlysolongasBmmwaiuperfmming
mchagreanent;(b)contestsﬂlelieningoodfaithby,ordefendsagainstenfmcmtofﬂlelienin,legalpmceedingswhich
inLenda"sopinionopaatempmvmtthemfmmentofﬂwﬁmwhﬂeﬂlowpmewdingsmpmding,butonlyuntilsuch
ptoceedingsm‘econcluded;m(c)mm&omﬂ:choldaofﬁwﬁcnmagteementsaﬁxfadmymLmdambmdimﬁngthe
lien to this Security Instrument.

I:ndumyrequhoBmowertopayaone—ﬁmechugefmarealedatemxvuiﬁcaﬁonandlorreporﬁngserviceusedby
Lender in connection with this Loan if allowed under Applicable Law.

5. Propctylnsuranee.Bormwershal]kwptheimpmvtsnowaxisﬁngorha‘eafterawtedonthcl‘mpaty
insured against loss by fire, hazards included within the term “cxtended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(includingdeducﬁblelevels)mdfmthepaiodsﬂthendareqmres.WhatIsndureqlﬁmpmmmtwﬂmprecedhg
sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
requirc Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such determination or
certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or lisbility and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5, shall be
added to the unpaid balance of the loan and interest shall accruc at the Note rate, from the time it was added to the unpaid
balance until it is paid in full.

Subject to Applicable Law, all insurance policies required by Lender and renewals of such policies shall be subject to
Lender’s right to disapprove such policics, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Leader all receipts of paid premiums and rencwal notices. If Borrower obtains any form of
insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance procceds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance procceds, Lender shall not be required to pay Borrower any interest or carnings on such proceeds. Fees for
public adjusters, or other third partics, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
the insurance proceeds shall be applied to the sums sccured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and seitle the claim. The 30-day period will begin when the notice is given. In either eveat,
orifl.cnderacquixuﬂ:erpatymdaSecﬁonZlorothu'wise,BonowerhetebyassignstoLendcr(a)Borrowa’srighlstn
any insurance procceds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of uncarned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
OREGON DEED OF TRUST—Single Family—Secondary Lien
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theinsmmcepmceedseithettorepaira'restoretherpqtya'tnpayamountsunpaidlmduﬂ:eNoteorthisSeunity
Instrument, whether or not then due.

6. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
resid.i.ngintheProperty,Bomwashaﬂmninmintherpatyinorderwpmventtherpatyﬁomdaaiomﬁngor
decreasing in value duc to its condition. Unless it is determinod pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responnibleformpah'ingorrestoﬂngﬂ:ePropmyonlyichnda'hureleawdpmceedsfmsuchpm-poses.Lmdermay
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficieat to repair or restore the Property, Borrower is not
relicved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entrics upon and inspections of the Property. If it has reasonable cause, Lender
mayimpecttheinteﬂorofﬂ)eimprovementsonﬂ:erpaty.Izndersha]lgiveBonowernoﬁceatﬂwﬁmeoforpﬁorb
such an interior inspection specifying such reasonable cause.

7. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or cntities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence,

8. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which has or may attain priority over this
Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and
pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or asscssing the value of the Property, and securing and/or repairing the Property.
Lender’s actions can include, but arc not limited to: (a) paying any sums sccured by a lien which has or may attain priority
over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys® fees to protect its interest in the
Property and/or rights under this Security Instrument, including its secured position in a bankruptcy proceeding. Securing the
Property includes, but is not limited to, entering the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 8, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions anthorized under this Section 8.

Any amounts disbursed by Lender under this Section 8 shall become additional debt of Borrower secured by this
Security Instrument if allowed under Applicable Law. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease, If Borrower
acquireafeetitletoﬂlerpaty,thelemholdandlhefeeﬁtleshallnotmageunleasLendaagreesm&lemergerinwriﬁng.

9. Mortgage Insurance. Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall pay the premiums required to
maintain the Mortgage Insurance in effect.

10. Assignment of Miscellaneous Proceeds; Forfelture. The Miscellancous Proceeds of any award or claim for
damages, direct or consequential, in connection with any condemnation or other taking of the Property, or part thereof, or for
conveya.nceinlieuofcondannaﬁon,areheebyassignedandsha]lbepaidml.enda,wbjecttothetennsofanymortgage,
deed of trust or other security agreement with a licn which has priority over this Security Instrument.

If the Property is damaged, such Misccllaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoraﬁonorrepairiseconomica]lyfeasibleand[.ender’smn'ityisnotlessened.Dm’ingsudxrepai.randreﬂoraﬁonpuiod,
Lenda'shallhavetheﬁghttohddmchMiaceﬂamousProowdsunﬁlLendahuhadmoppmﬂmityminspectsuchPropmy
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellancous
Proceeds, Lender shall not be required to pay Borrower any interest or carnings on such Miscellaneous Proceeds. If the
OREGON DEED OF TRUST—Singlo Family-—Secondary Lisn
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restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
appliedmﬂwnnnsmn'edbyﬂlisSean'ityInstmmcnt,whbtherornotthendue,withtheexcess.ifany,pa.idtoBmower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

IfthePropertyisabandonedbyBorrowa'.orif.afwrnoticebyLenda'toBon'owa'thatthoOpposinng‘ty(asdeﬁned
inﬂxenextsentence)offemtomakzeanawardtosettleaclaimfordmnages,Borrowa'failnorespondtoLendawithin%
days after the date the notice is given, Lender is authorized to collect and apply the Miscellancous Proceeds either to
restoraﬁonormpah‘ofthepropatymwﬂxesumsseanedbylhisSecmityEMmLwhetherornotthendue.“Oppodng
Party"meanstheﬂnirdpﬁythatoweserowerMisceﬂaneoustceedsorthepmtyagainstwhomBou'owu'hmaﬁghtof
action in regard to Miscellaneous Proceeds.

Bonowershallbcindefaultifanyacﬁonorprweeding,whed:acivﬂoraiminal,isbegunﬂmgianda"sjudgmmL
couldresultinforfdtmeofthePropa'tymoﬂaamamialimpairmemdlzndcr'sinterestintthmpmworﬁghuundaﬂﬁs
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 18,
by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the
Wmmmmmuofm'smwmmmmdghmmﬁsSwmiWth
proceedsofanyawardorclaimfordnmagesthatmamibmabletoﬂ:eimpairmentoflnnder'sinwrestinchropertyarc
hereby assigned and shall be paid to Lender. -

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modiﬁcationofamortizationofthemnmsecuredbythisSearrityInshlmontgmnwdbyLendettoBonowetorany
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
matendﬁnnfmpaymmtmoﬂ:awixmdifyammﬁuﬁmofthemsmmedbythhwtyInslrumentbyreasonof
any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of paymeats from third persons, entities or
Successors in Interest of Borrower or in amounts leas than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
butdoesnotexewtetheNote(a“co—signa'"):(a)isco—signingthisSeanityIanentonlymmtgagqglmtmdconveylhe
co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
securcd by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrumeat or the Note without the co-signer’s consent.

Subject to the provisions of Section 17, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under
this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreemeants of this Security Instrument shall
bind (except as provided in Section 19) and benefit the successors and assigns of Lender.

13. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, as allowed under
Applicable Law. The absence of express autharity in this Security Instrument to charge a specific fee to Barrower shall not be
cons&uedasaprohibiﬁononﬂwchargingofmchfee.Lmdamnynotchnrgefeesthntareeuqn’esslypmhibiwdbyﬂlis
Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
oroﬁa-loanchargescolbctedorhobecollectedinconnecﬁonwithﬂchoanexceedlhcpermittedlimits,then:(a)anysuch
loanchmgenhaﬂbemduwdbytheamomtnmuymmducethechargemthepamiuedﬁnﬁuand(b)anynnnsalready
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment.

14. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
m.iledbyfirstclmmailorwhenaetuallydeliva'edtoBormwer’snoﬁceaddreasifaentbyothcnms.Nolicetoanyone
Borrower shall constitute notice to all Barrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Barrower shall
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pmmpﬂynoﬁfyLenderomerowa"schangeofaddrw.IfLendeupeciﬁesa;mcedmforreportingerowa’schangeof
address,thcnBonowershallonlyrepoﬂachmmeofaddtusﬂ:roughthatspeciﬁedprooedm'e.'l‘hetemaybeonlyone
&signatednoticeaddresalmderthinSectnitylnmentatanyoneﬁme.AnynoﬁcetoLendq‘shallbegivenbydeliveringit
or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to Lender until
actuallyreedvedby[cndu‘.IfunynoticerequiredbythisSean'itylnsmmisalsorequimdunderApplicableLaw.the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

15. Governing Law; Severability; Rules of Construction. This Security Instrumeat shall be governed by federal law
andthelawofthejuﬁsdicﬁoninwhichﬂlerpatyislocated.AllﬂghtsandobligaﬁonscontninedinthisSean-ity
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allowthepa:ﬁesmagreebycontactoritmightbesﬂent,butsuchsilenceshallnotbeconstruedasaprohibiﬁonagainut
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
cffect without the conflicting provision.

AsusedinﬂlisSean'ityInstmmnnt:(a)wordsofthemmulinegendashaﬂmeanandimludeconupondingnwter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action.

16. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 17, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial inluestinBom)wu'isnoldoru'ansferred)wiﬂloutl.enda"spriorwrittenconsentlmdamay
requirc immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

IfLenda'amcisesthisopﬁon,Lenda'shaﬂgiveBonowetnoﬁceofmelmﬁon.Thenoﬁceshnllpmvideapeﬁodof
notlesstha.n30daysfmmﬂ1edatethenoﬁceisgiveninaccordmoewiﬂ1$ectionl4withinwhichBormwermustpayaIl
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have the
right to have enforcemeat of this Security Instrument discontinued at any time prior to the carliest of: (a) five days befare sale
ofﬂnPropatypmmammanypowuofsalecontainedin&ﬁsSeanityInMnnent;(b)suchoﬂla'periodasApplicabchaw
mightspecifyfathetelminaﬁonomeowa’srighttoreinstate;or(c)enu-yofajudgmentcnforcingﬂ)isSean'ityInmlmt.
Those conditions are that Borrower: (a) pays Leader all sums which then would be due under this Security Instrument and the
Noteasifnoacceleraﬁonhadocamed;(b)cm'esanydefmltofanyoﬂlacovemntsoragreanents;(c)paysa]lcxpenses
inqmedineﬁorcingthisSecm'ityInstnment,asnllowedlmdu'ApplieableLaw;and(d)tabs.mhadionasLendermay
reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrument, and Borrower’s
obligation to pay the sums secured by this Security Instrument, shall continue unchanged. Lender may require that Borrower
paymchrdnmmtmsandexpmmhommmofthefouowmgfam&usdmdbym:(a)eash;(b)money
order;(c)cerﬁ.ﬁedcheck,bankeheck,tream’scheckormhia'scheck,providedanymchcheckisdrawnuponan
institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Bomrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 17.

19, SaleofNote;GmngedLmnchher;NoﬂaofGﬂevaheNotemapmﬁdmmmtthae(mgcthc
wid:thisSearityhﬁtmmt)mbesddommmmeﬁmwiﬂmnpﬁmnoﬁcemBomwa.Aaalemightreslﬂtinachnngein
theentity(k'nownasthc“LoanServicer")dmtcoﬂectsPaiodicPaynmhduemduﬂ:eNo&and&ﬁsSeanityhs&ummtand
performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, if
required under Applicable Law, Borrower will be given written notice of the change which will state the name and address of
IhenewLoanService:,lheaddremmwhichpaymentsshoﬂdbemadeandanyolherinformnﬁonRESPAmqtﬁresmconmﬁon
with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred
noammthaﬁmeMmumdbyheNobmcbmmbaso&uwiwmvikdhthﬂeW.
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NeitherBon'owa-norLenda-mycommenee,join,orbcjoinedtoanyjudicialacﬁon(aseiﬂmaanindividualliﬁgmtor
ﬂ:ememberofaclass)ﬂmtarisesﬁomtheotherpﬁy’sacﬁompmuantto&isSecmityInMnnentorthatallegeﬂhatthe
othu'pm'tyhmbreachedanyptovisionof,oranydutyowedbyreasonof,thisSeanitylnsuument.lmﬁlsthmoweror
Lenda'hasnoﬁﬁedtheo&wrpaﬂy(withmchnoﬁcegivenincompﬁmcewiththereqlﬁmtsofSection 14) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action.
IprpHcableLawpmvidesaﬁmepaiodwhichmustclapwbeforecaminaeﬁmcanbetakan,thatﬁmeperiodwillbe
deemedtobereasonableforpmpoaesofﬂlissection.'I‘henoticeofacceleraﬁonandopporumitytocm'cgivmtoBonowa
pursuant to Section 21 and the notice of acceleration given to Borrower pursuant to Section 17 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 19.

20. Hazardous Substances. As used in this Section 20: (a) “Hazardous Substances™ are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, ar otherwise trigger an Environmental Cleanup.

Bonowershallnotcauscorpermitdlepresence,use,dispoﬂstorage,orreleueofanyHazmdousSubﬂanoes,or
threatentoreMeanyanardousSubstanws,onorinﬂ}ePropq'ty.Borrowashallnotdo,nora]lowanyoneelsctodo,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (¢) which, due to the presence, use, or relcase of a Hazardous Substance, creates a condition that adversely
affectsthevalueofﬂ:ePropaty.'I‘heprwedingtwosentencesshallnotnpplytothepreeenoe,use,orstomgeontherperty
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any govemmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, ot is
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 17
unless Applicable Law provides otherwise). The notice shall specify: (a) the defanlt; (b) the action required to cure the
defanlt; (e)adate,nothutlmnSOdaylﬁvmthedateﬂlenodcehglventoBomwu',bywhlchthedefaultmutbe
cured; and (d) that faflure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall farther inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a defanlt or
nnyotherdefemeofl!mwertoaeeeleraﬂonandsale.Ifthedd'aulthnotmedonorbeforcthedatupedﬂedlnﬂle
no&e,Lenda-atltloptlonmuqulﬂrehnmedhtepaymentlnmllofall-mueeuredbythllSeeuﬂtyImlmment
without farther demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
LmdashnﬂbeenﬂﬂedtoeoﬂeetaﬂupemulnanredlnpmwlngﬂnremediaprovldedlnlhlnSectlonZl,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

H Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice
toberecordedlneadlcountylnwhldnnypartoftherpertyhloated.Lendu-orTrmteelhnuglvemﬂeeofule
lnmemnnerprelcrlbedbyAppﬂableLawtoBorrowerandtooﬂurpmprualbedbyAppllathaw.Al'ter
the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public anction
tothehld:estbldderatthemandphmandunderﬂ:etumdedgmbdlnthenoﬂeeofnleinoneormmpareds
a.ndhnanyorderTruateedeternﬂnu.TrusteemaypoctponenleofalloranypareelofthePropu'tybypnbllc
announeunentatlhehemdphceofanyprevlomlyldmhﬂednle.Lendu'orltsdedgneemaypurd:neﬂle
Property at any sale.
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Trmteelhalldeﬂva-toﬂlepurdmu-Mue’lkedmnyhgﬁe?mpertywlﬁoutmycovmntorwamnty,
expreuedmhnpﬂ&ﬁemdhhhﬂnhtee’ldudlhnbepﬂmhdeeﬁdmoﬂhewthdﬁemumnh
madetl:ereln.'l‘rusteellmllnpplytheproceukofﬂlesdelnﬂnfollowlngordu-:(n)toallexpenlesofﬂlenle,
lndmilng,butnotllmltedto,reaﬂombleTmtee’landattomeyu’tbu;(b)toallmmulean-edbythlu&uu'lty
Inslrmnent;nnd(c)anyexeeutoﬂnepeuonorpeuomlegaﬂyenﬂﬂedtolt

22, Reconveynnee.UponpaymeutofallsmnssecmedbythisSecmityInstrument,Lendu-shallrequestTnmteeto
reconveythePropenymdshdlamdaﬁisSwmityhs&ummtaMaﬂnowseﬁdendngdebtmedbymkSeaniw
Instrumenttonswe.TmslaeeshallreconveythePropertywithoutwmantyto&epemonorpersomlegn]lyenﬁtledtoit.
Suchpmmpawmuhaﬂpaymyrwotdaﬁonm.Lmdamaychargeswhperwnmpmomafeeforreoonveyingthe
Property,buton]yifthefeeispaidtoahirdpm'ty(mchasthe'l‘mstee)forservicesrendaedandﬁechargingofthefeeis
permitted under Applicable Law.

23. SubldtnteTrustee.LendamnyﬁomﬁmemﬁmerumveTnmteemdappointammoeuor&usteetommistee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Appliceble Law.

24, Atﬁorneyu’Feu.AsusedinﬂﬁnSecmityInshmntandintheNoto.“aliomeys’fees"shallincludeany
attorneys’ fees awarded by an appellate court.

25. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Secu'on8ofthisSwmityhs&umentmpmwcthder’simmmmerMyandﬁghmundaﬂ:isSean-itylnnmnnent.

26. Required Evidence of Property Insurance.

WARNING

Unleesyoupmvideuswithevidmceofthoinmmcecovqageasrequiredbyomcon&actorloan
agreanmtwemypnchaxinsmmeﬂyomexpmnbpmbdomh&reﬂ.ﬁhinmemay,bm
need not, also protect your interest. Ifﬂ:ecollateralbecomesdamaged,theeoveragewepmchasemy
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage clsewhere.

Yoummpomibleforﬂnccostofanyinumcepmchasedbyus.Thecostofthiainmncemnybe
addedmyommn&aamlombdmﬁtheooaisaddedmyomwnnactmhmbdmcqﬂminm
rateonﬂleunderlyingconhmtcrloanwiﬂapplyl:othisnddedamount.'lheeﬂ’eeﬁvedatnofcoverage
maybethedaheyan'p'iorloancovu'agelapsedm'ﬂ)edateyoufa.iledtopmvidepoofofeovemge.

’Ihecova‘agewepmemaybeconsidemblymomexpmaiveﬂmninsmanceyoucanobtainon
yourownandmnymtsaﬁsfyanyneodforpmpatydamagecovangeoranymandatoryliability
insurance requirements imposed by Applicable Law.

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

BonowerandLendamquestlheholdaofanymortgage,deedoftmstorothercnwmbmneewiﬂlalienwhichhas
primityoverthisSecm'ityInnuummttogivenoﬁcemLeMa-,atLenda"saddrwssetforthonpageoncofIhisMortgage,of
anydefaultunderthesupaiorencumbmncemdofmysaleorodnafmecloumwﬁon.

OREGON DEED OF TRUST—Single Family—Secondary Lien
THE COMPLIANCE S8OURCE, INC. © GREATLAND &
TEM 4881L10 (0304) (Page 10 of 11 pages) To Order Call: 1-800-530-8363 7 Fuxc 818-791-1131




72895

BY SIGNING BELOW, Borrower accepts and agrees to the terffis and coves Qts contained in pages 1 through 11 of
this Sec tylu|7pentandinan Rider executed by Borrower sd ith i o
»0- QAA (Scal) . 4,/11/‘/.4/1
Samuel D. Porter -Borrower 4 -Borrower
(Scal) (Seal)
-Borrower -Borrower
(Scal) (Seal)
-Borrower -Borrower
Witness: Witness:
Sutoof O A
County of |
This instrament was acknowledged before me on 9 }3sS. 0> (date) by
Samuel D. Porter and Julle A. Gliman
(person|s] acknowledging).
= OFFICIAL SEAL
| AUSBROOKS
NOTA Sy PUBLIC. OREGON N
COMMISSION NO, 335758 Notary Public for Oregon

COMMISSION EXPIRES JUNE 18, 2
T NN T e o

Lty tayte

My commission expires: (, - / T - 0%
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