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DEED OF TRUST
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DEFINITIONS

WordsusedinmulﬁpleswﬁmsofﬁﬁsdocumentmdeﬁnedbelowandothermrdsarednﬁnadinSecﬁons3,
11, 13, 18, 20 and 21. Cminnﬂosmgnrding&wusageofwadsusedinthisdocmemmﬂsopmvidedin
Section 16.

(A) "Secarity Instrument" moans this document, which is dated SEPTEMBER 25, 2003 s
together with all Riders to this document.
(B) "Borrower" is

JOE A. DAVID AND KASANDRA L. DAVID, HUSBAND AND WIFE

Bomower is the trustor under this Security Instrument,

(C) "Lender" is

MORTGAGE MARKET, INC. .
Lenderisa AN OREGON CORPORATION organized and existing under the laws of
OREGON . Lender's address is

9020 SW WASHINGTON SQUARE DR. #550
TIGARD, OR 97223

(@) "Trustee"is PACIFIC NORTHWEST TITLE OF OREGON, INC.

OREGON - Single Family - Fannie Mae/Freddle Mac UNIFORM INSTRUMENT WITH MERS Form 3038 (01/01)
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(E) "MERS" isMortgageBlectmnicRegist'aﬁonSystems,Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficlary under this
Security Instrument. MERSisorganimdandexisﬁngmderﬁmlawsofDelawm,andhasanaddressand
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated SEPTEMBER 25, 2003
The Note states that Borrower owes Lender
ONE HUNDRED FORTY-FOUR THOUSAND AND 00/100

Dollars (U.S.$ 144,000.00 ) pius interest. Borrower has promised to pay this debt in regular Periodic

Paymuntsandtopayﬂmdcbtinﬁﬂlnotlatam OCTOBER 1, 2033 .
(G) "Property"meansﬂlepmputymuhdescribedbelowundameheadhg"TmnsfaofRighmmme
Proporty."

(2 VI an"memsthedebtevidenoedbyﬂwNote,plusinterest,anyprcpaymentchargesandlatechargesm
mdettthote,andaﬂnnns&hlemderthisSwuﬂtyInmument.phmintarest

@ "Rlden"memsaﬂﬂdmtothisSecmityInstumentﬂ:atmexecutedbyBomwer. The following riders are
to be executed by Borrower [check box as applicable]:

[ ] Adjustablo Rato Rider [] Condominium Rider [] Second Homo Rider
D Balloon Rider [:] Planned Unit Dovelopment Rider [:'_'| Other(s)
|:_—_| 1-4 Family Rider |::| Biweekly Payment Rider

Q)] “ApplicableLaw"meansallcomml]ing applicablefedetal.stateandlocalstatutearegulaﬁom, ordinances
andadminisu'aﬁwmlesandordm(ﬂmthavaﬂleeffectoflaw)aswollasallapplimbleﬁml,non—appealable
judicial opinions.

(X) "Community Association Dues, Fees and Assessments" means all ducs, fees, assessments and other charges
ﬂ:umimpoudemwamthermebyaemdominiumamchﬁomhommmuwchﬁmmdmﬂu

organizati
@ "Elec&onkalennda“mommytmsfaofﬂmd&oﬂmﬁmahmmﬁmoﬁginatedbychwh
&aﬁ,mdmﬂupapah@mmtwﬁchhhiﬁﬂedﬂmugbmelw&onichmh&&lepboﬁcmmm

account. Suchteunincludes,butisnotlimitodto,point—of-salomfers,antomaledte]lermachincmsacﬁons,
mfershiﬁmdbywlephm,wiremsfemandunomtedcleuinghwwmafm.

o) "Egcrow Items" mean those items that are described in Section 3.

(N) "Miscellancous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any
thirdpm(oﬂmtbanmsmeprwoedspddmduﬂwcowmgesducﬁbothwﬁmS)for: (i) damage to, or
destmcﬁonof,tthmpetty;(ﬁ)condemmﬁonoroﬁertakingofalloranypanofﬂwPropeﬂy;(iii)oonveyance
inlieuofoondcmnnﬁon;or(iv)misrewesentaﬁonsof,oromissiomasto,tlwvalueand/orco:ﬂitionof&w

Propetty.

(0) "Mormgemu"mmmemecﬁngmwmemnpaymmtoﬂmdeﬁlﬂtmt’ne
Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note,
plus(ii)a.nyammmts\mderSecﬁon3ofthisSecm'ityInsuument.

Q "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional
orsuocessorlegislaﬁonorregulnﬁonﬂntgovemsﬂmsamesubjectmattur. As used in this Security Instrument,
"RBSPA"referstoa]lmqtﬁrementsandresuicﬁonsﬂmtmimposedinmgardtoa"ﬁdera.llyrelatedmortgage
loan"WanifﬂxeLoandoesnotqudifyasa“fedmﬂymhwdmmtgageloan"unduRESPA.
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®) "Sueeellorinlnterelto{Borrower"meansanyputythathumkcnﬁﬂetoﬂxehoputy,whcﬁerornotthat
party has assumed Bosrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

'I‘hebeneﬁcinryofthisSecm"rty]nsu'mnentisl\EERS(solelyasnomineeforl.onderanchndel‘ssuccesmand
assigns)andﬂwsuocessorsandassignsofMERS. This Security Instrument secures to Lender: (i) the repayment
of the Loan, and all rencwals, extensions and modifications of the Note; and (ii) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably
gmntsandoonwystoTrustce,intrust,withpowerofsale,mfollowingdescribodpmpertylocatedinﬂ:e
COUNTY [Type of Recarding Jurisdiction]
of TH :

[Nams of Recarding Jurisdistion]
SEE ATTACHED EXHIBIT "A"

AP# R-3909-02300-01600-000

which currently has the address of 7335 HOMEDALE RE%D, KLAMATH FALLS e ,

Oregon 97603 ("Property Address™):
[Zip Code]

TOGEFHERWITHaﬂﬂwimpmwmenﬁmwmhmaﬂuaecwdmmepmpaty,mddlmommm,
appmtenances,andﬁxtmesnoworhcreaﬁuapanofﬂmpmpetty. All replacements and additions shall also bo
covered by this Security Instrument. AlloftheforegoingisrefmedtointhisSecm’ityInstrumentasthe
"Property." Bmowumdasﬂndsandagre«thatMERSholdsmlylegalﬁﬂemtheimmmdby
Bomwahﬂ:isSecmiWhﬁummLMifnwcm&wmplywﬁhhwueubm,MERS(ummmefor
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including, but
not limited to, the right to foreclose and sell the Property; and to take any action required of Lender including,
but not limited to, releasing and canceling this Security Instrument.

BORROWERCOVENANPSMBmowuhhwquywisedofmcmhuebywmyadmdhumeﬁght
medcoweyﬁerpeﬂyandmmehopaWhmmmbmimeptformmbmofrwm
BmowuwmnumdvﬁﬂdefendgmmHyMﬁﬂewﬁehopwwdlclﬂmsmddemmd&mbjmw
any encumbrances of record.

THSSECURITYNSTRUMENTwmbho&mifomwvmmemmﬁmﬂmmdnm—mifomwvmmts
wiﬁﬁmhdvaﬁaﬁmsbyjmis&cﬁmbmsﬁﬁbamifmmucmiﬂhs&mmtwvuhgmﬂmmy.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower

onm&n - Single Family - Fanule Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3038 (01/01)
Page 3 of 14




73078

shallpaywhenducﬂneptincipalof,andintetcston,thcdcbtevidencedbytheNoteandanyprepaymentchm'ges
and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.

Ianduunpd¢Lmdumaquukcﬂmtmymd1wbsequeMpaymenGduemdumeNowmdthis Security
Insu'umontbemadcinoneormoreofthefonowingfoms,asselectedbyLeuder:(a)ca&h;(b)moneyorder;(c)
ce:tiﬁedcheck,bankcheck,h'eawrefscheckorcashiu‘schock,pmvidadanysuchcheckisduwnuponan
insﬁmﬁonwhoudepositsareimumdbyafedemlagmy,inslrumenta]ity,orenﬁty;or(d)EloctonicFunds

PaymmcmdwmedmhedbyLendawhmmdeatmehcaﬁmdoﬁgmtedmﬂwNmmatmch
otherlouﬁmumybedesigmhodbyLendahmmdamevﬁﬂlthemﬁoepmvisimmSwﬁm15. Lender
mayreﬂrrnanypayment(s)orpuﬁalpaymcnt(s)ifﬂaepayment(s)orpar&alpaymentsareinsuﬁcienttobﬁngﬂm
Loan current. Lendamaymoeptmypmcnt(s)mpuﬁﬂpaymmt(s)inmﬂicicntmbringthehmcmg
wiﬂlmrtwaiverofanyﬁghtshmundcrorprejudicetoitarightstomﬁlsesuchpqment(s)orparﬁalpaymentsin
theﬁxture,butl.endetisnotobligatedtoapplysuchpaymemsattheﬁmemchpaymentsareacoeptod. If each
PeriodicPaymentisappliedasofil:sscheduledduedate,thenLenderneednotpsyinterestontmappliedﬁmds.
Lmdamayholdwchmappﬁedfmdsmﬁlewamakcspaymmt(s)wbthgmeLommment If Borrower

immediately prior to foreclosare. NooffsetorclaimwhichBonowcrmighthnvenoworhﬁefuhneagainst
LmdunhaﬂmﬁmBmwuﬁommaﬁnspaymmduemdaﬂmNotemdthisSwmityMM
perfomingﬂxooovenamsandagreementsmmdbythissmtymwument

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
aweptedmdappﬁedbyLenda’shaﬂbeappliedinmafoﬂowingordcrofpﬁoﬁty:(a)interestduelmdarﬂleNote;
(b)principalduennderﬂxeNote;(c)ammmtsdueunderSacﬁonS. Such payments shall be applied to each
PeriodicPsymentinﬂmorderinwhichitbecamcduc. Anyremaininga.momtsshallbeappliedﬁrsttolate
cmmwmmmmmmmmmmmmemmpdbﬂme
of the Note.

IfLondareccivesapaymentﬁomBonowerforadelinquentPoriodicPaymentwhichinchdesasuﬂicient
amomttopaymylatechargedne,ﬂxepaymontmsybeappliedtomedelinquentpaymoutandﬂmluecharge. If
more&mnoncPeriodicPaymmtisoutxmnding,LendcrmayapplyanypaymnntmeivodﬁomBonuwertome
ropaymentofttheriodicPaymemsif,andtoﬂ:eeantﬂmt,eachpaymentmbepaidinfu]l. To the extont that
anyexcesse:dstsa.ﬁerthnpaymentisappliedtotheﬁﬂlpaymmofoneormorePoriodicPaymenls,suchexocss
maybeappliedtoanylatechargesdue. Votm:yprcpaymentsshaﬂbeappﬁedﬁrsttoanyprepaymentcharges
and then as described in the Note.

Anyapplicaﬁonofpaymenlx,insuranceproceeds,orMisccﬂmeousPromdstoprincipalduemdertheNote
sha]lnotextendorposqaonetheduedate,orchangeﬂ:eammmt,of&xePeriodicPayments.

3. Funds for Escrow Items. BonowershaﬂpaytoLcnderonthedayPeriodicPaymentsmduemderﬂm
Noto,lmﬁltheNoteispa.idinﬁlll,asum(ﬂm"hmds")topmvidnforpaymentofamountsduefor:(a)taxesand
asacsmentsandothcritumswhichcanattainp'im'ityover&xisSecln'itylnsu'mnentasalienorencumbnnceon
ﬂmeperty;(b)leaseholdpaymentsorgrmmdmntsmtherperty,ifmy;(c) premiums for any and all
inmnccrequiredbylmdcrunderSecﬁonS;and(d)MortgageInsmancepmmiums,ifany,manysumSpayable
byBonuwcrtoLendorinlieuofﬂ:epaymentofMortgageInmmceptemimnsinaccordancewiththcpmvisions
of Section 10. These items are called "Escrow Items." Atoriginaﬁonoratanyﬁmedm'ingthetermoftheLoan,

Bonowel’sobliga.ﬁontopaytoLendetFundsfotanyorallEsaowItcmsatanyﬁme. Any such waiver may
only be in writing. Inﬂmevmtofmchwaivu,Bonowershaﬂpaydimcﬂy,whmandwherepayablo,ﬂw
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momﬁduefmmyEmetmsfmwﬁchpaymmtoanndshubemwaivedbyLmdaMiflmdm
requires,shaﬂﬁndshmlnndamdpmeﬁdmchsmchpaymmvﬁminmhﬁmepuiodummqudm.
Bmwdsobﬁgaﬁmmmaknmchpmemmmpmﬁdemdpushaﬂfmaﬂmnpombedwmodmbea
oovmantandagreementoontainedhﬂﬁsSecmityIns&ument,asﬂlephmse"covenantandagreement"isusodin
Section 9. HBmwaisobﬁgﬁtodmpwEscwwImdhecﬂy,pmuaMMawaivu,mdBmwufaﬂsmpay
ﬂma.momtdueformEmowRem,Lendumayexucisoiuﬁghtsmdanecﬁon9mdpaymchamomtand
BonowerahaﬂﬂwnbeobﬁgatodmderSecﬁon9torepaytoLmdoranysuchamount Lender may revoke the
waivuasmmymaﬂEscrowIwmsatanyﬁmabyamﬁcegiveninaccordmcewithSecﬁon15md,uponsuch
mvocaﬁm.BonowashanpawaendaaﬂF\mdgmdmmchmmts,ﬂ:ammmreundmdathh
Section 3.

Lendcrmay,atanyﬁme,collectandholdFundsinana.mmmt(a)suﬂicienttopermitLendertoapplyﬂw
FlmdsatﬁoﬁmespeciﬁodlmdchESPA,and(b)nottoexcoodﬂxoma:dmumamountalmdercanmquirelmdet
RESPA. Lmdushaﬂeﬁma&ﬂwmmﬂomedsduemﬂmbuhofcmmtd&mdmamabloesﬁmﬁesof
expmdiﬂnesoffummEscrowIwnsm'othcrwiseinmmdamewiﬂ:Appﬁcablest.

TheFmdsshaﬂbeheldinminsﬁwﬁmwhowdcposiumimmdbyafoderalagmcy,instrumcnta]ity,or
enﬁty(includingLendet,ifLendetisaninmﬁmﬁmwhosedepositsmwinmd)orinanyFedaalHomeLoan
Bank, LendershaﬂapplythevadstowyﬂwEscrowItemsnolaterﬂnntheﬁmespociﬁedmderRESPA.
LendcrshallnotchargeBonowerforholdingandapplyingﬂleF\mds,annuaﬂyamlyzingtheescrowaccmmt,or
verifying!thmetems,unlmLenderpquomwerintcrestmtheFlmdsandApplicableLawpcrmits
Lender to make such a charge. UnlessanagroemcntismadeinwriﬁngorApplicabchawrequiresintoroﬂtobe
paidmtheFmds,Lmdushaﬂnotbemqmdwpamewamymmumeamingsonthchmds. Borrower
andLendercanmeinwriﬁng.howcver,ﬂmtintereﬂshaﬂbepaidonthethds. Lender shall give to
Bouower,withoutcharge,anannualaccounﬁngofthel’undsasm@dbyRESPA.

Ifthnreisasm'plusofFundsheldinemw,asdeﬁnedundarRESPA,LendershallaccounttoBonowetfor
the excess funds in accordance with RESPA. Ifthcreisashortageofl“undsholdinoscrow,asdeﬁnzdlmda
RESPA,LeMashﬂlmﬁfmeowaumqmredbyRESPAmdBomwushaﬂpawacndumcmmmt
necossarybmakeupﬂ;euhorhgeinwcordmcewiﬂ:RESPA,bminmmoreﬁmntwemmon&llypayments. If
ﬂmreisadcﬁciencyofhmdsheld-incscww,udeﬁnedunderRESPA,LcndnrshallnoﬁfyBonuwerasrequired
byRESPA,mdBomwuatmﬂpaymLmdathemouanmuymmakeupthedeﬁdmcyinmordamewith
RESPA,butinnomorethantwetvemonthlypmmts.

Uponpaymmthﬁxﬂofaﬂmmsmmodbyﬂ:hSwmityhsummtlmdashﬂlpmmpﬂymﬁmdm
Borrower any Funds held by Lender.

4. Charges; Liens. Bomwashaﬂpayaﬂuxe&memmts,chugcs,ﬁnes,mdimpodﬁmwﬁbumblew
ﬂ:erpettywhichcansttainptimityoverﬂﬁsSecm'ityInsu-ument,leasaholdpaymentsorgmundrenlxonﬂm
Property,ifmy,andCommmiWAmciaﬁonDucs,medAumments,ifany. To the extent that these items
a:eEscmetems,Bon'owershaﬂpayﬂmminﬂmmanncrpmvidodinSecﬁonl

BmowershaﬂprompﬂydischargeanylienwhichhaspriorityovorthisSecuritylnsmnnent\mlessBonower:
(a)agrecsinwriﬁngtoﬂxcpaymontofﬂwobligaﬁonwcmdbymelieninammnerwcoptabletoLender,but

Henwhﬂeﬁloseproceedinssmpending,hnmlymﬁlmchproceedingsmconcm&or(c)waneafromﬂ:e
holduofﬂ:eﬁenmagreementsaﬁsfacwrytoLmdcrsubordimﬁngﬂmﬁentoﬂ:isSacuritylnstrument. If
LendcrdntcrminesthntanyputofﬁePropertyissubjocttoa]ienwhichcanawainpriorityoverﬂxisSccurity
Insu'ument,LendetmaygiveBon'oweranoﬁccidenﬁfyingthelien. Within 10 days of the date on which that
noﬁceisgiven,erowershaﬂuﬁsfytheﬁenormkeoneormomofthewﬁomsetforthaboveinthisSection4.

LendamayreqﬁreBomwabpsyam&ﬁmechugofaareﬂesﬂtehxvoﬂﬁcaﬁmm&mmpmﬁng
serviceusedbyLenderinoonnecﬁonwiﬂxﬂ:isLoan.

5. Property Insurance. Bomwershaﬂkccpﬂmimprovmmmnowe:dsﬁngorhereaﬁermmdonthe
Pmpmymsmdagnhmmubyﬂre,hmdsmchdedwi&hﬂwm"emdodwvmge,"mdmyo&a
hmrdshchding,hﬂndﬁmﬁedh,mr&quesandﬂood&forwhichLmdumquhummme. This

om&n-mrm-rmwmumommmmms Form 3038 (01/01)
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mmmceshanbemamuimdmﬁeamm(hchdhgdeducﬁbhlmh)mdfmmpeﬁodsmmw
requires. WhatLendumquiruplmammmemcadhguMmmcmchmgedmingﬂmtomofthem The
msmmwwﬁaproﬁdingﬁehsmccahaﬂbechosmbymwbjmemddsdngdimpmw
Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower to pay, in
connecﬁonwithﬂ:isLom,eiﬂla:(a)aone—ﬁmcchargeforﬂoodmnedeteminnﬁon,cmﬁﬁcaﬁonandtmking
serviccs;or(b)aon&ﬁmoohargcfaﬂoodmdc&rmhaﬁmmdcuﬁﬁcaﬁmmvioesmdwbwquwtcbnges
eachﬁmeromappingsouimﬂuctmngesomwhichmsomblymightaﬁectwchdeterminaﬁonorcerti.ﬁcaﬁon.
Bonowersha]lalsoberespomibleforﬂaepaymentofanyfeesimpoudbytheFednmlEmergencyManagement
AgcncyinoonnocﬁonwiﬂnthereviewofanyﬂoodzonedetonninaﬁonresulﬁngﬁomanobjecﬁonbyBomwer.
HBmwﬁﬂswmahmhmyofﬁecwmguducﬂbedabovo,hndamayouahmwvuage,u
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Thmfme,mchcovmgeshaﬂcoverLendu,bNmigbtamightnotpmtocthwcr,
Bonower'sequityinﬁerperty,orthcoontentsof&terperty.agsinstanyﬁsk,hamdmﬁabﬂityandmight
pmvidegreataorlesserwvemgethanwaspreviouslyincm Borrower acknowledges that the cost of the
insmanceoovmgesoobtainedmightaigniﬁcanﬂyexceedﬂ:ecostofinsmmceﬂmtBomweroouldhave
obtained. AnymmmﬁdisbmsedbyLendermdcrﬂﬁsSecﬁisbaﬂbeoomeaddiﬁmﬂdeMofBonowu
secured by this Security Instrument. These amounts shall bear interest at the Note rats from the date of
ﬁsbmmﬂmdﬂﬂlhmyﬁlc,wiﬁmhiﬂuﬂupmmﬁwﬁomundammumquuﬁnspaymm
AﬂinmamepoﬁciesmqtﬁmdbylmdcrandrenewalsofmchpoﬁcicsshaﬂbesubjecttoLcnder'srightto
&mpwowmhwﬁdmmmm&aMmoﬁpgchmdemeLmduummgagmeuu
an additional loss payee. Lender shall have the right to hold the policies and rencwal certificates. If Lender
mquhegBonowashaﬂpmmpﬂygivemLendaaﬂmceiptsofpddprmmmmdmewﬂmﬁces. If Borrower
obuinsanyformofinmmncecovmgc,nototherwisemqlﬁredbyl.endnr,fordamageto,ordestrucﬁonof,the
Property,suchpo]icydmllincludcastandm‘dmortgageclameandsha]lmmeLendorasmortgageea.nd/orasan
additional loss payee.
mthewentoflouBmowershaﬂgivepmmptmﬁcomﬂminsmancecauiamdLender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
myhmmmemweed&wheﬁamnﬂthemdoﬂyhghmmcewumqﬁmdhymw,shanbcappﬁedm
nstmaﬁmmrepahofﬂaerpeﬂy,ifthemmﬁmmmpairismomicaﬂyfcan'bleandLendm‘swcm'ityis
not lessened. Dmingmchrepairmdresmﬁonpeﬁ@LmdershaﬂhavotheﬁghtwhoMmchinsmce
moceedsmﬂLmdahuhadmoppommﬁymhspeamchPmpwmwmmewmkhubemmmphwdw
Lmdefsssﬁsfacﬁon,providedihalwhinspecﬁonsbaﬂbemdnrtakonpmmpﬂy. Lender may disburse proceeds
fortherepa.irsandrestoraﬁoninasinglepaymentorinaseriesofprogrosspaymentsastheworkiscomplewd.
UnlessanagreentismadeinwriﬁngorApplieableLawmquiresintemsttobepa.idonsuchinsmncc
pmceeds,LmdashaﬂnotbereqﬁredmpayBonowamyintueammingsmmchpmwd& Fees for public
aﬁuﬂmmoﬁa&iﬂp&ﬁmmwmmwmwmnofﬁcm«mmmmw
the sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender's security
wouldbelmened,thcinsmameprocaodsshaﬂbeappﬁedmﬁwsumssocuredby&ﬁsSwmityInmumeng
whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in
the order provided for in Section 2.
IfBonowurabandons&wPropcrty,Lendermayﬁle,negoﬁateandwttleanyavailableinau'ancecla.imand
related matters. HBonowerdoesnotnspmdwiﬂlhwdsysmamﬁceﬁomLmduthatdminmmcecanier
has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when
the notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower
herebyudgnsmLenda(a)Bonowefsﬁghixtomyinmmoepmoeedsinmamomtnotmexceedtheammmts
mpdd\nxicrﬂacNotem'thisSecm'ityInsu-ument,and(b)anyoﬂncrofBorrower'srights(otherthanﬂmrightto
mymfmdofmmmedpmmhmspddbyBouuwu)mdmaﬂhsmcepoﬁdawveﬁng&whopmy,insofaras
such rights are applicable to the coverage of the Property. Lender may use the insurance proceeds cither to repair
orrastoreﬂwhopmtymmpayamomtsmpaidmdatheNotemthisSecmitylnstummgwhetherornotthen
due.

onm-mrm-rmwmmmmmummms Farm 3038 (01/01)
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6. Occupancy. Bonowushaﬂoccupy,mbﬁsh,mdusethehopmyasBomwefspﬂncipdreﬁdmce
wiﬂ:mdnydaysaﬁuﬁeuwuﬁmofﬂm&mmwmmm:haﬂwnﬁmewowupythehoputyu
Boﬂowet‘sprincipalrcsidenceforatleastonoymaftetﬂ:edateofocwpancy,unlmLonderothcrwiseagreesin
wriﬁng,whichconsentshnllmtbemreasonablywiﬂ:held,orunlessextenuaﬁngcircumstancesexixtwhichm
beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damagemimpakthehoputy,aﬂowﬂ:ehopatybdctmimaﬁmwmmitwu&mmehopmy. Whether or
nmnmummmmew,mmmmmmmymmmmmmmy
ﬁ'omdcteriomﬁngordecreasinginvalueduetoitsoondiﬁon. Unless it is determined pursuant to Section 5 that
repah'orrestaraﬁonisnoteconomicallyfeau'ble,Bmowetshaﬂpmmpﬂyropairﬂ:nhopertyifdamagedtomid
further deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or
mmogmmm,mmmmlemﬁmmmmwoﬂyum
has released proceeds for such purposes. Lmdﬂmaydisbmeptoceedsforthempdmandrestomﬁoninasingle
paymentorinasaiesofprogresqumentsasﬂwworkiseompleted. If the insurance or condemnation proceeds
arenotsufﬁcienttorepairorrestoreﬂwhoperty,Bon'owerisnotrelievedomeawer'sobligaﬁonforthe
completion of such repair or restoration.

Lmdororimagentmaymakcreamablecnﬁuuponandinspecﬁonsoftherpeny. If it has reasonable
canse,LendamayinspectﬂleinteﬁoroftheimpmvomentsonﬂwPropetty. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Bonowammypmommmﬁﬁoswﬁnguﬂ:edﬁwﬁmofBouowermwthouowefsknowledgeoroonsent
gawmawﬁaﬂyﬁlw,miﬂwﬁn&mmmmwmfomaﬁmmmwmmeMdu(mﬁﬂedmpmﬁchmda
with material information) in connection with the Loan. Mateﬂalrepresentaﬁonsinclude,butmnotlimiwdto,
mptummﬁmscmeanmgmwefsowupmyofﬂwmutyumweﬂprmdpﬂmsidme.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Bouowmfaﬂsbpafomﬂmcwmntsmdagreemm&cmﬂinedhﬂ:is&cmityhs&ummg(b)themisalegal
mcee&ngmm@td@iﬂmﬂyaﬁeaLmddshmﬂmmmmeﬁghhmduﬁsSemﬁw
Instument(mchasaproceedinginbanhuptcy,pmbﬂe,forcondemnaﬁonorforfeituro,forenfomementofa]icn
whichmayawainpﬁorityovathisSecmityhstumMMwmfomehwsormgulaﬁom),m'(c)Borrowerhns
abMd&ePropaW,ﬂaml&ndumydomdpayforwhtwuismmblemappmpﬁmwpma
msmmmewmmmmmwmmmmwngmﬁnngmem

limited to: (a)payingmymssomdbyalienwhichhaspﬁa'ityover&isSeo\nitylnsu'umcnt;(b)appearing
incomt;and(c)payingroasonableaﬁomey’sfeeswpmtectitsinterminthePropertyand/orﬂghtsmderthis
Secmitylnstument,includingitssecmdpoﬁoninabanhuptcyprooeeding. Securing the Property includes,
butisnotlimitedto,Meﬂngﬂ:chpatywmakerupdn,chmgelocks,mphceorbMupdomsmdvﬁndows,
drahwatcrﬁompipcs,eﬁminatcbuﬂdingoroﬂmoodeviohﬁomordangmuscondiﬁons,andhaveuﬁliﬁes
turned on or off. Alﬂ:onghLendetmaytakeacﬁonlmderﬂ:isSecﬁon9,Lunderdoesnothavetodosomdisnot
under any duty or obligation to do so. Itisagreedﬂthenderincumnoliabilityfornottakinganyorallacﬁom
anthorized under this Section 9.

Anyamomtsdisbmedbchnderundcrﬂ:isSocﬁon9shallbeeomeaddiﬁomldebtofBonowersecuredby
this Security Instrument. TheseamomhsballbwinterestatﬂmNowmeﬁomthedueofdisbmentmd
shdlbepayablc,vﬁmmchmterestupmnoﬁceﬁomLendumBomwcrmquesﬁngpaymmL

IfthisSecm'itylnsu'mnentisonaleasehold,Bonowershalloomplywitha]lﬂmprovisionsoftheleasc. If
Bonowetaoquiresfeetitletotherperty,theleascholdandﬂm&e&ﬂcsha]lnotmergennlcsaLonderagreesto
the merger in writing.

10. Mortgage Insurance. IfLendnrrequiredMortgsgeInmmceasaoondiﬁonofmaking&wLom,
Bouowctshaﬂpayﬂ:epmmimsmqtﬁmdwmahmhﬁeMottgagehmmceineﬁect If, for any reason, the
Mmmmmmmwmmmumlemmemmmmmm
mwmhmmmammwmmbmmymmmmm
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Mmtgagelmmamepreﬁouslyheﬁecﬁﬁommﬂ&matemmtgagehmwleﬂedbyhnda. If substantially
emﬁvﬂeﬂMoﬂgagehmnceewmgehnMwaﬂablmBmowaMmﬁmcmpawammemomtof
meupmlyduignawdpaymmmuwmduewhmmehmmeowmgecemdmbemem Lender will
accept, use and retain these payments as a non- fundable loss reserve in lieu of Mortgage Insurance. Such loss
mmashaﬂbemn—mﬁmdabh,mmmmndhg&mﬁctﬁmﬂmmtulﬁmatﬂypddmﬁﬂandLendershall
notberequiredtopayBorroweranyintemstmeamingsonmchlossmerve. Lender can no longer require loss

proﬁdeanm—mﬁmdablelommme,mﬁlﬂmlmdm’srequkommmeatgagebsmnceendshacoordanca
wi&mywﬁﬁenagemmtbeMmBmwamdLmdapmﬁdingformcbtwmhaﬁmmmﬂwmimﬁmh
required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate
provided in the Note.
MmtgagelmmmcmimhmuLmdu(mmymﬁtythﬂpmhamﬂmNoh)fmmminlowﬁmymw
ifBonowadoesanpayﬂmLmnuagroeiBomwaisnﬂapaﬂyw&metgagemsmnce.
Mortgageinamevﬂuatcﬂwkmmlﬁskmﬂlsuchinsmmeinfmceﬁomﬁmewﬁme,andmayenterinto

msmumatheavaﬂable(wﬁchmymchdemndsobmined&mMoﬂgngebmeprmhms).

Asamsultofﬂxeseagroemm!x,Lendu,mypmhaserofﬂnNote,anotherinm,anyreinsurer,anyothcr
enﬁty,oranya.ﬂilia.teofanyoftheforegoing,mayrweivc(direcﬂyorindirecﬂy)amountsthatdeﬁveﬁ'om(or
migMbechuac&ﬁzedu)ap«ﬁmofBonowdqummﬂforMortgagehsmme,mnchmgefor sharing or
modiﬂingtbnmortgagcinsmer'srisk,mmducinglosses. If such agreement provides that an affiliate of Lender
taknsashareoftheinsmer'sriskinexchmgeforashmofﬂ:epremiumsmidto&winmer,ﬁeamgementis
often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Suchagreementlwﬂlnotlncrmetheamountnorrmrwﬂl
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

®) Anymchagreemenuwﬂlnotaﬂ’ectﬂlerlghtlnorrmrhn-lfmy-wlthrelpectl:otheMortgnge
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the
right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have
the Mortgage Insurance terminated automatically, and/or to receive a refumd of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are horeby assigned to
and shall be paid to Lender.

Ifﬂ1ePropettyisdama.god,suchl\discellmoustceedsshallbeappliedtorestomﬁonormpairofthe
hopeﬂy,ifﬁemmﬁmmmpdrhwonomiedlyfmablemdundeﬂmmityhnmlmi During such
mpdrmdreﬂomﬁmpuioi&nduﬁﬂlhm&eﬁgbthhoﬂmhmceummwmﬂmwm
MmoppaMhybhspeﬂthmpeﬂymme&ewoihuwnwmplmdmLmdeﬂuﬁsfwﬁm,
provi&dﬂmtsuchinspectionshallbclmdcmkenpmmpﬂy. Londer may pay for the repairs and restoration in a
singledishnsementorinasoriesofpmgresspaymentsaaﬁwwod:iscompleted. Unless an agreement is made in
wdﬁngorAppﬁcableLawmqlﬁnsimmwbepaidmmcthcenmooustceeds,Lendershallnotbe
roquimdtopayBonoweranyintarestoreamingsonmhMiscelhneoustceed& If the restoration or repair is
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noteoonomicallyfoasibleoerdcfssecmitywuldbelessen&ﬂmMisceﬂmowsProceedsshallbeappﬁedm
thesumssemdbyﬂ:isSeanityIns&mnem,whetherornotﬂmndue,withﬂmexcess,ifany,paidtoBon'ower.
SuchMisoeﬂmeoummduhaﬂbcappﬁodinﬂworderpmvidedforinSecﬁonz.
Intheeventofatotalmking.destucﬁon,orlossinvalucoftheProperty,ﬁeMsceﬂaneoustedsshaﬂ
beappﬁedmthenmucmdbyﬁhSecmitymmmehcﬂlwmnotthmmw,vﬁthmemifany,pa.id
to Borrower.
Intheevantofapatﬁsltaking,dest’ucﬁon,mlouinvah:coftherpertyinwhichﬂmfnirmaﬂ:etvaluoof
&erpaWimmodiﬂelybeforeﬁemrﬁﬂmﬁn&dowucﬁm,mloumvﬂuhequﬂwmmﬁmme
amomtofﬂ:emmmmdbythisSwmitymmumemmwimlybeforeﬂwpuﬁﬂmhng,deslmction,orlou
mvﬂue,mkuBmwmdLmdaoﬂ:uwiwagreehwdﬁn&ﬂmmswmodbythisSwmiwmmm
shall be reduced by the amount of the Mi Tlancous Proceeds multiplied by the following fraction: (a) the total

shall be paid to Borrower.

Inﬂxeevmtofaparﬁaltaking,dos&noﬁon,otlouinvalueofﬁePmpertyinwhichﬂmfa.irmnrketvalueof
ﬂumpatyimmedMelybeforeﬂwpuﬁﬂﬁhn&deWucﬁomulouhvﬂueislmthmﬂwamountofthe
mmummdimmedia&lybefmeﬁepuﬁﬂhﬁn&dwﬂcﬁommlmmvﬂuqmlmmwumdhnda
omuwiuagwmwﬁﬁn&memweﬂmmmeodsshaﬂbeappﬁedmmemwmedbymissmw
Instrument whether or not the sums are then due.

Hmmmyhaban&nndbymw,miﬂaﬁumﬁmbylmdammwmmwm
(asdeﬁnodinthenextsentenee)oﬂ’erstomakeanawudtosetthaclaimfordamages,Bomwurfaﬂstorespond
toLunderwithinSOdaysaﬂerﬂ:edateﬂ:emﬁceisgiwn,Lenderiswthoﬁzedtocoﬂoctandapplyﬂle
MiweﬂmewsProceedsei&mhmﬂomﬁmampakofﬂmeputywmﬂwmsswmdbythisSocurity
Instrument, whether or not then due. "OpposingParty"meansthethirdpa:tyﬂmtowesBormwerRﬁscellaneous
Pmeedsmﬂ:epaﬂyagﬁmtwhomBomwahuaﬁglﬂofwﬁmhmgardehceuanmemweds.

Bonowusbaﬂbeindefaﬂtifanyacﬁmaprocoding,ﬂetburcivﬂorcriminﬂ,isbeglmthat,inLendcr's
judgment,coﬂdrcﬂﬂtmfafeiuncoftherpeﬂymomamawﬁﬂimpakmmtofLmdefsmmhthn
Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
md,reinmteasprovidodinSecﬁcn19,bycwsingﬂleacﬁonorpmceodingtobedimimdwiﬂ:aru]ing
mmLmddsjudgmeNdeufaﬁimofmw«omumawﬁﬂimpammoflmfsm
in the Property or rights under this Security Instrument. 'l‘heptoceedsofanyawardorc]aimfordamages&mtm
ath’ibutabletoﬂmimpairmentofLender'sinterestinﬂxehopatymhmbyassignedmdshaﬂbepaidtohnder.

Aﬂhﬁmﬂmomuhowedsﬁxﬂmnﬁappﬁedbromﬁmmrepﬁrofthemwmaﬂbea.ppliedinthe
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Watver. Extension of the time for payment or
mdiﬂuﬁmofmmﬁmﬁmofthzmsswumdby&isSwmith&mmtgmnbdhyLenduhBomwum
anySuccessmhlﬂaestofBonowuahﬂlmtopmwmlmthcﬁahﬂityofBomworora.nySuocessorsin
Interest of Borrower. LmdauhaﬂnotbemqlﬁredmcommcmepmceedingsagainstmySucminhtaestof
Bmwuummﬁuewemdﬁmefmpaymmtmoﬁawiumodifymaﬁmﬁmofmmswmedby&is
SecmitylnstnnnentbyreasonofanydcmmdmadebytheoriginalBorroweroranySucceminInterestof
Borrower. AnyfmbeumcebyLmdummhgmyﬂghtmmedymcm&ng.wimmﬁmﬂaﬁomlmdefs
aocoptanoeofpaymentsﬁomﬂlirdpersons,enﬁﬁesmSuocesminInterestofBonowerorinammmtslossihan
ﬂnammmtthendue,shaﬂnotbeawaiveroformctudeﬂmexmiseofanyrightorremedy.

13. Joint and Several Liability; Co-siguers; Successors and Assigns Bound. Borrower covenants and
ayeesthatBomwefsobligaﬁonsandliabﬂityshaﬂbejointandsevuml. However, any Borrower who co-signs
ﬂnisSocmityInsmlmentbutdoesnotexecutotheNotc(a“oo-signer"):(a)isoo—signingthisSecm’ityInsu'ument
mymm,mmmmmwsmmmmpmym&emofmsm
msmment;(b)isnMpmaﬂyobﬁgatodwpaythemssecmedbyﬂﬁsSwmityhs&mmuand(c)agreesﬂmt
LendamdmyoﬁaBomwamagwmmimodify,forbwmmakemyawommodaﬁmvﬁmmgudm
the terms of this Security Instrument or the Note without the co-signer's consent.
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Subject to the provisions of Section ls,mSuwminMerestofBonowerwhoassumesBomwefs
obﬁgaﬁmsmder&xisSecmityIns&menthwﬂﬁng,mdisappmvodbyLendar,shaﬂobtainallofBon'owm‘s
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
mdﬁabﬂityundmthisSecmityhshmaﬂmlmLmderameswsuchmlminwﬁﬁng. The covenants and
agreementsofthisSwlritymmm:haﬂbind(meptupmﬁdedewﬁmZO)andbmeﬁtthemmmmd
assigns of Lender.

14. Loan Charges. LendamaychugeBonowcrfecsfmsuvicesperformedincomecﬁonwiﬂxBomwu’s
deﬁuﬂgﬁrﬁepmpouofWﬁnngddsiﬂummﬁerpmmdﬁshﬁmdamisSwmiwhmmg
inchding,hﬁnﬂﬁmi&db,aﬁmmysfomwopeﬂyimpocﬁonandvaluaﬁonfeu. In regard to any other foes,
theabsenceofelq;resswﬁorityinthisSocmitylns&umenttocha.rgeaspeciﬁcﬁetoBorrowershallnotbc
construed as a prohibition on the charging of such fee. Lendormaynotchargeﬁesﬂmtareaxpmu]ypmhibitod
by this Security Instrument or by Applicable Law.

Ifﬂml.oanissubjecttoalawwhichsetsmmdmumloanchm'ges,andﬁatlawisﬁnallyirmrpretedsoﬂmtme
im«estmo&lerlomchargescoﬂwtedormbecoﬂectedineomecﬁmwithﬂlemexcwdthepermittedlimits,
then:(a)auysuchloanchargeshnﬂberedncedbytheamountneccssarytomducethechargetoﬂmpe:mitted
limit;and(b)mymsﬂreadywﬂecwdﬁomBomwuwhichexceededpermiﬂedﬁmitswiﬂbemmem
Borrower. LmdamychoonmmakeﬁismﬁmdbyrmcmgﬂwpﬁndpdowodmdutheNoumbymakhga
direct payment to Borrower. IfareﬁmdreducosprincipaLﬂlereducﬁonwiﬂbeh'eatedasaparﬁalmpm
wiﬂxoutanyprepaymentcharge(wheﬁlerornotapmpaymentchargeispmvidodfmundertheNote). Borrower's
acceptanoeofanymhmﬁmdmadebydirectpaymmthomwervﬁﬂwnsﬁwteawaiverofanyﬁghtofacﬁm
Borrower might have arising out of such overcharge.

15. Notices. AﬂnoﬁcesgivenbyBonowuorLendmincomwﬁonwiﬂathisSwmityhmmnemwbe
in writing. AnymﬁcemBonowamomnecﬁmwiﬂ:thisSwmityInsmmtshaﬂbedeemedmhavebeen
givthmowuwhmmaﬂedbyﬁrﬂchumﬂmwhmacﬁmﬂydeﬁvaedemwdsmﬁwaddrmﬁm
by other means. NoﬁcetoanyoneBonowershaﬂconsﬁumnoﬁcemauBonowmmlessAppﬁcablehw
expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated a
substitute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of
address. HLmdaspedﬁesapmw&nefmrcpmﬁngBmwefschmgeofaddrus,ﬂxmBmwushaumly
reportachangeofad&ussﬂnoughﬂmtspeciﬁedpmcedm‘e. There may be only onc designated notice address
under this Security Instrument at any one time. AnynoﬁeetoLmdershaﬂbegivenbydeliveringitorbyma.iling
itbyﬁrstclassmailmLendufsaddrmsmtodhminmlmLenduhasdesimdmoﬁcraddrmbynoﬁcew
Borrower. AnynoﬁceinconnectionwiﬂlmisSecm'ityInm'umentsha]lnotbedeemedtohavebeengivento
Lender until actually received by Lender. IfanynoﬁcerequiredbythisSecm'ityInstrmnentisalsomquiredundnt
AppﬁcableLaw,mAppﬁmuehwreqdmauwmsaﬁsfyﬁecmswndingmqukmmtmdﬂmhSocurity
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrament shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
inthisSocmityInstmmentmsubjecttoanyroquiremmtsandﬁmitaﬁons of Applicable Law. Applicable Law
mighte:q:liciﬂyorimpﬁciﬂyaﬂowtbnpﬂestoagmebyconﬁwtoritmightbesilent,butsuchsilcnceshallnot
be construed as a prohibition against agreement by contract. In the event that any provision or clausc of this
Secmitylnsu'umentorﬂleNoteconﬂicmwiﬂnApplicablelaw,S\whconﬂictshallnotaﬁectotherprovisionsof
thisSemnithMmeMmﬂmwahichcmbegivmeﬁeﬂwiﬂwmﬂmwnﬂicﬁngpmﬁsim

MuwdhthisSomﬁth&mmt(a)wadsof&emmﬂhegmdusbaﬂmmmdhchdeconaspmdhg
neuwtwordsorwordsofﬁwfemininzgender;(b)wordsinﬂncsingularshallmeanandinclude&wphmland
vicevutsa;and(c)theword"my"givossoledimﬁonwithoutanyob]igaﬁontotakeauyacﬁon.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
ﬂ:erperty"meamanylegalorbeneﬂcialinteroﬂintherperty,including,butnotljmitedto,ﬂmubeneﬁcial
Mmmdmammmmmmmwmmummmmmgm
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intentofwhichisthcu-ansferofﬁtlobyBonowcratafutm'edatetoapmcham.

IfalloranypartofthePmpcﬁyormylnterestinﬂmepeﬂyissoldortmsfened(orifBonowerisnota
naﬂndpmandabmeﬁciﬂMthahwldmﬂnsﬁmd)wiﬁoﬂLmdeﬂspﬁmwﬁﬁmmm
Lendmmaquuﬁehnmodiatepaymcﬁinmﬂofaﬂmwamdbymissmtymsmm However, this
opﬁonshnﬂnotbeexaciwdbyLendaifmchexuciuhproh'bﬁedbyAppﬁcableLaw.

IfLeudaexercisesﬂ:isopﬁm,LendushaﬂgiveBmwermﬁoeofacceluaﬁon. The notice shall provide a
periodofnotlessﬂ:an30daysﬁvmﬂ:edate&enoﬁceisgiveninaccmdmcewiﬂ:SecﬁonlSwiﬂ:inwhich
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expimﬁonofthispuiod,lmdermayinvokoanyremediespermittedbythisSecur'ttylnsm:mentwi&mntﬁmhet
potice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
sballhaveﬂxerighttohaveenfmcemcntofd:isSemnityhs&mnentdisconﬁnuedatanyﬁmepﬁorhotheearliest
of:(a)ﬁvedaysbeforesaleofﬂ:erpertyplmumtmmypowuofuleoonuinedinthisSeanityhmument
(b)suchotherperiodasApplicableLawmightspecifyfom&wterminaﬁonomeuwdsrigbttoreinstate;or(c)
enlryofajudgmcntenforcingﬂ:isSecnrityInsu'ument. Those conditions are that Borrower: (2) pays Lender all
mswhichthenwouldbeduounderﬂ:isSecuritylnsirmnentandﬂmeNoteasifnoaccelmﬁonhadoccurrod;(b)
cmesanydefaultofanyothercovenantsoragreements;(c)paysa]le:q)enseshxcmedinenforcingthisSecm'ity
Inslrument,including,butnotlimitedto,msonableattomeys'fees,wopertyinspecﬁonandvaluaﬁonfee&and
oﬁuﬁuhcmedfmmepmpowofmﬁnngddsimmhﬁGPmpeﬂymdﬁghumdumisSwmiw
hs&maﬂ;md(d)hkcsmchwﬁmuLmdumayrmonablyremﬁmbmeMLmddsiﬂamhﬁe
Propertyandrightstmdsrﬂ:isSecm’ityInstmment,andBonower'sobligaﬁontopaythesumsmdbythis
Security Instrument, shall continue unchanged. Lender may roquire that Borrower pay such reinstatement sums
andexponminoneormoreofthefollowingfoms,assclectedbyLender:(a)caah;(b)moneyordor;(c)
cuﬁﬂdchec&hnkchechtmmdscheckmcasbidsche&,mﬁdodmywchcheckh&ammm
insﬁﬁﬁonwhoudepoﬁhdehyafodaalagency,in@mentaﬁtyormﬁty;or(d)BloctmnicFunds
Transfer. Uponmmsmmmtbmewa,thhSeamityhswmmtmdobﬁgaﬁommedhmbyshaﬂmdn
ﬁlllyemc&veasifnoacceletaﬁonhadoommd. However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note(togutherwithﬂ:isSecuritylnsu'mnmt)canbcsoldonoormoretimeswithoutpriornoﬁeetoBon'owur. A
salemightreslﬂtinachangeinmeenﬁty(lmownasthe"LoanServicer")thatcolloctsPeriodicPaymontsdue
mdertthoteandthisSecuﬁtylnstumentmdperfomsoﬂmmortgageloanmvicingobﬁgaﬁommdaﬂw
Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Nots. IfthnreisachangeofﬂwlmnServiccr,Borrowerwi]lbegivenwritten
noticeofﬂmchangewbichwi]lsmtethcnamcandaddrmofﬂaenewLoanServicer,ﬂmaddresstowhich
paymentsshouldbemadeandanyothorinfomaﬁonRESPAmquiresinconnecﬁonwiﬂ:anoﬁceofuansferof
scrvicing. IftheNoteiswldmdﬁwroaﬁathelmissuvicedbyaLomServiceroﬁmﬂ:mﬂmpmhucrof
ﬂ:eNote,themortgageloanservicingobligationstoBonuwcrwi]lremainwithtthoanServicerorbc
mafmodhasuwamrlmSavicm(s)mdmnotmumedbytheNotepmhascrmlmotherwisepmvided
by the Note purchaser.

NeitherBorrowernorLendcrmnycommencc,join,orbcjoinedtomyjudicialacﬁon(aseiﬂxeranindividual
ﬁﬁgantorﬂ:ememberofachu)thataﬁwsﬁomﬂmothupartiswﬁmpmmmtwtbisSecm'itylnslrumcntor
ﬂm:a.llegcsthﬂtheoﬂlerpartyhasbreachedanyprovisionof,oranydmyowedbyreasonof,thisSecurity
msmwgunﬂthmwamLmdaMmﬁﬁedmcoﬁam(wi&mhmﬁcegivmmwmpﬁmewim
the roquirements of Section IS)OfmhaﬂegedbreachandaMdﬂwotherpWheretoarmmableperiod
after the giving of such notice to take corrective action. If Applicable Law provides a time period which must
ehpubeforeccminacﬁmcanbemkm,ﬂmtﬁmcpeﬂodwiﬂbedeomodmbemamableforpurpososofthis
paragraph. ThnnoﬁccofaocelmﬁcnandopporumitytocmgiventoBonowerpurmanttoSoction22andﬂm
noﬁoeofaecolmﬁongiventoBon'owerpumnnttoSecﬁonlSshallbedeemedtosaﬁsfyﬂ:enoﬁcemd
oppormnitytotakccon'ectivoacﬁonprovisiomofﬂ:isSoctionzo.
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21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are thoss substances
doﬁneduhﬁcmhan:dmsmbsﬁnco&poﬂuhnﬁ,mmﬂubyEm&onmﬂhwmd&nfoﬂowing
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
WhﬂcwmmmmcmminEngfmmddehydgmdmdimﬁWmMﬂxﬁ)“Mmmml
law“memﬁdcrﬂhwsmdhmofﬂwjuﬂsdicﬁmwhmmehopwhlomdthummmhcdm,sa.fetyor
environmental protecti '(c)"EnvimnmmmlClunup“inchdumymspmseacﬁon,remediﬂacﬁmyorremovﬂ
action,udeﬂnodeuvﬁmmmmlhmand(d)m"Envﬁmmmthondiﬁm"memamdiﬁmMmmme,
contribute to, or otherwise trigger an Environmental Cleanup.

Bmuwershallnotcwseorpcunitﬂwptesence,usc,dispoﬂstmse,orreleaseofanyHazardous
Submnces,orﬂ:reatentomleaseanyHmrdousSubMes,onorinﬂlerperty. Borrower shall not do, nor
allowanyoncelsetodo,anyﬂ:insa.ﬂ’ecﬁngthnhopeﬂy(a)ﬂ:atisinviolaﬁmofmyEnvimnmmﬁlst,(b)
whichmeatesanEnvimnmoﬂalCondiﬁm,ot(c)which,duetoﬁepresence,use,orrelmeofaﬁamddus
Suche,cmtesacondiﬁonthntadverselyaﬂ'ectsﬂwvalueofﬂumpaty. The preceding two sentences shall
notapplytothepresence,use,orstomgoonﬂxerpe:tyofmaﬂquanﬁﬁesofHaza:dmmSubstmcesthatare
gmaﬂlyremgnimdmbeappmpﬁuemmmﬂmﬁdmﬁﬂummdwminwnmeofﬂwmmy(including,
but not limited to, hazardous substances in consumer products).

BonowershallpmmptlygiveLcndorwriﬁmnoﬁceof(a)anyinvesﬁgaﬁon,claim,demand,lawsuitoroﬂler
wﬁmbymygwmmmhlwmgmawwagmcympﬁvmpmymvohingﬂmhopeﬂymdmymmdom
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
inctudingbutnotlimitedto,anyspilling,loaking.discharge,releaseomﬂ:reatofreleaseofanyl—[amdous
Suanoe,and(c)anyoondiﬁoncausedbyﬂ:eptesence,useorrclmeofaHm:dousSubmuwhichudversely
affects the value of the Property. IfBonowerleams,orisnoﬁﬁedbyanygovemmemalorreguhtoryauthority,
mmypﬁvaMy,MmymwﬂmoﬁumediaﬁmofmyHamdmmSuh&nceaﬁocﬁngﬁehopmyh
mem,Bmwu&aﬂprmpﬂyhkzaﬂnmmaﬂrmo&ﬂacﬁmshmmdamcwﬂhEuvﬁmmenmm.
NodxingherdnshﬂlcruiemyobﬁgaﬁmonLondaformEnvimnmentalCloanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrament (but not prior to acceleration
ander Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
acﬂonreqnlredtoeureﬂledefmlt;(c)adate,notlusﬂthl)daylﬁ-omﬂledateﬂlenoﬂeellglvento
Borrower, by which the defanlt must be cured; and (d) that faflure to care the default on or before the date
specified in the notice mayruultinaeedersﬂonofﬂlemmuecuredbyﬂﬂlSecuﬂtyInltrumentand sale of
the Property. The notice shall farther nform Borrower of the right to reinstate after acceleration and the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cared on or before the date specified in the notice, Lender, at its
optlon,mynqdreimmedhupsymmtmfuﬂofnﬂmmsmmdbyﬂm&cuﬂtymentwiﬁom
farther demand and may invoke the power of sale and any ether remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of
the occurrence of an event of defanlt and of Lender's election to cause the Property to be sold, and shall
cause such notice to be recorded in each county in which any part of the Property is located. Lender or
Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower and to other
persons prescribed by Applicable Law. After the ime required by Applicable Law, Trustee, without
demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place
andunderlhetermldedgmtedlnﬂlenotlceofnletnoneormorepareellmdinanyorder'l‘rmtee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the

time and place of any previously scheduled sale. Lender or its designee may purchase the Property at any
sale.
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) meelhalldelivertoﬂtepnrchuerTrutee'udeedmwyhgﬂlerpertyvdﬂmutmycovmmtor
mrrmty,expreuedorlmplled.'l‘heredtallinﬂleTmltee'ldeedlhlllbeprlmafncieevldenceofﬂleh'uﬂl
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b) to all sums
leenredbylhkSecurltyInmument;and(c)myexcultoﬂlepemnorpemmlepllyenﬂﬂedtoit.

23.Reeonwylnee.Uponpaymentofallsumssecmdbyﬂ:is Security Instrument, Lender shall request
TmueewrwmeymerputymddmﬂmendamisSwuﬁwmstmmtandaﬂmwseﬁdmchgdeu
mmedbyﬁisSwuﬁwhmmmtwm.mmeshaﬂmmvwﬁchpwﬁmwwﬂmpmn
or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may charge such
personorpersonsafeeformconveyingtherpmty,butonlyifthefeeispaidtoathirdparty(suchasthe
Trustee)fmservicesrmdmdmdﬁwchﬂsingofﬂwﬁeispetmiﬁedundaAppﬁcablehw.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint & succossor trustce to any
Trustee appointed hercunder. Wiﬂmutconveyanceofﬂumporty,ﬂwmooeswru'usteeshaﬂmeeedtoaﬂﬂw
ﬁtle,poweranddutiescmduponTrusteehnreinandbyApplicable Law.

25. Attorneys' Fees. As used in this Socmitylnsu'ument‘andintheNote, "attorneys’ fees" shall include any
those awarded by an appellate court.

26. Protective Advances. ThisSocmityInsu'\meutsocmesmyadvmesLender,atiudiscreﬁon, may make
under Section 9 of this Security Instrument to protect Lender's interest in the Property and rights under this
Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Uﬂmyouwoﬁdemwi&evidmceofﬁwhsmmecwmgeumquhadbyomcmﬂactmlom
mement,wemaypmchaseinsunnceaxymuexpcnsetopmwctomintmst. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
notpwanyclaimyuumkeotanyclaimmadnagainstyou. You may later cancel this coverage by
pmvidingevidcnceﬂmtywhawobtainodpmpmtycoverageelsewhm.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
added to your contract or loan balance. If the cost is added to you contract or loan balance, the interest
rate on the underlying contract or loan will apply to this added amount. The effective date of coverage
maybe&xedateyouprioroovemgemdorﬁwdateyoufa.ilodtoprovidepmofofcovuage.

Themwmgewepmchasemybeomsidmblcmmexpensiveﬂuminamceyoumobminm
yomommdmaynotuﬁsfymynecdfmpmpertydamagecovmgemmymandamyﬁabﬂity
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, BonuwetacceptsandagteestothntemsandcovcnamsconmmedmﬂmSecmty
Instrumentandmanyndu(s)executodbyBonowetandrwordodwﬂhrL

Witnesses:

STATEOFn/\M }
County of \W b

Onthis DS~ day of w 3063

JOE A. DAVID AND KASANDRA L. DAVID

(Seal)

L. DAVID

:),7 (Seal)

(Seal)

(Seal)

[Space Below This Line For Acknowledgment]

, personally appeared the above named

mdmmwlmgedmgfomgomgmmummtmbem@mmmm

Witness my hand and official seal.

TERKTAUSEI
NOTARY PUBLIC- OREGON
COMMISSIONNO. 335758
W GOMMISSIDN EXPlRES JUNE , 2004

-

Notary Public for Oregon

ORI'.GON Single Family - Fanale Mae/Froddie Mac UNIFORM INSTRUMENT WITH MERS
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EXHIBIT “A”
LEGAL DESCRIPTION 73089

A tract of land situated in the NE 1/4 SE 1/4, of Section 23, Township 39 South, Range 9 East of
the Willamette Meridian, Klamath County, Oregon, more particularly described as follows:

Beginning at the Southwest corner of the Northeast quarter of Southeast quarter of Section 23,
Township 39 South, Range 9 East of the Willamette Meridian, in Klamath County, Oregon, which
point of beginning is marked by the intersection of old fence lines with the center line of the
Homedale-Dixon County Road; thence North along the centerline of said county road a distance of
145 feet; thence North 89 degrees 47" East, along a line parallel to and 145 feet distant from the
South line of the Northeast quarter of the Southeast quarter of said Section 23, a distance of 300
feet; thence South 145 feet, more or less to the South line of said Northeast quarter of the Southeast -
quarter; thence South 89 degrees 47" West, along said South line a distance of 300 feet, more or
less to the point of beginning,

EXCEPT portion in road.
Accqunt No.:  3909-02300-01600-000 Key No.: 582499




