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DEED OF TRUST

DEFINITIONS

Wordsuwdinmnl&plesecﬁomofthisdocmntaredeﬁnedbelowalﬂotherwordsaredeﬁnedinSecﬁom 3,11,
13, 18,20 and 21. Certain rules regarding ﬂ:ensaseofwordsusedintlﬂsdocumcma:ealsopmvidethecﬁoan.

A) "Securttylnmlment"mmdﬁsdocunm,whichisdated SEPTEMBER 25, 2003 , together
with all Riders to this document.

(B) "Borrower" is DOUGLAS P. ANDERSON AND CATHERINE A. ANDERSON,
HUSBAND AND WIFE

Borrower is the trustor under this Security Instrament.
(O "Lender" is CHAPEL. MORTGAGE CORPORATION

Lenderisa NEW JERSEY CORPORATION organized
and existing under the laws of NEW JERSEY .
Lender's addressis 593 RANCOCAS ROAD, P.O. BOX 550, RANCOCAS, NEW

JERSEY 08073-0550

Lender is the beneficiary under this Security Instrument.

(D) "Trustee"is AMERTITLE

222 SOUTH SIXTH STREET, KLAMATH FALLS, OREGON 97601

E) "Note" means the promissory note signed by Borrower and dated SEPTEMBER 25, 2003

The Note states that Borrower owes Lender ONE HUNDRED SEVEN THOUSAND ONE

HUNDRED NINETY-TWO AND 00/100 Dollars (U.S. $107,192.00 )
plusinterest. Bonnwerhaspmnﬁsedtopayﬂ:isdebtinrezularPeﬁodicPaymentsuﬂtopaythedebtinfullnotlater
than OCTOBER 1, 2033 .

® "Pmpu-ty"meansﬂ:epmpertyﬂmtisdesmibedbelowmderﬂmheading"TrmferofRightsinﬂleProperty."
G "Loan"meansﬂ:edebtevidmdbyﬂ:cNow,plusinmm,anyprepaymentchmgesandlatechargesdneunder
theNote,andallsmnsduenmderthisSecmityImﬂument,plusinﬁerest.
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(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

[X] Adjustable Rate Rider [0 Condominium Rider [ Second Home Rider
[C] Balloon Rider [ Planned Unit Development Rider X other(s) [speclfy]
[J 1-4 Family Rider O Biweekly Payment Rider PREEQEUN%NT

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) ag well as all applicable final, non-appealable judicial

opinions.
(@) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or
magnetic tape 8o as to order, instruct, or suthorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow I " means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insorance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (i) condemnation or other taking of all or any part of the Property; (iii) conveyance in
lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.
(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or defamit on, the Loan.
(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrament.

(P "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
"RESPA" refers to all requirements and restrictions that arc imposed in regard to a "federally related mortgage loan"
even if the Loan does not qualify as a "federally related mortgage loan” under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not that
party bas assumed Borrower's obligations under the Note and/or this Security Instrament.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instroment and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power
of sale, the following described property located in the

COUNTY of KLAMATH

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT "A".
A.P.N. #: 3909-001BC-03900-000
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which carrently has the address of 2221 MADISON STREET
[Street]

KLAMATH FALLS » Oregon 97603 ("Property Address"):
[City] [Zip Code]

BORROWERCOVENANTSMBomwerishwmuysdsedofﬂmesmhcrebywmcyedaMhastherisht
mmmaMWmcymeHopmymdmmerpuqisumncumbaeimeptmremmbrmcesofrmm.
Bomwawamnmmdwiﬂdefmdgenmﬂy&eﬁﬂem&erpmyaxﬁmtaﬂdaimsanddmnds, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national uge and non-uniform covenants with
ﬁnﬂmdvaﬂaﬁombyjmisdicﬁonmwm&muamﬁhwmuﬂtymsummmvuingrmlpmpmy.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Paymentofhindpal,htaut,Emem,htpaythham.mdLateCharm Borrower shall

u'easmer'scheckorcashiu'scheck.providedanysuchcbckisdmwnuponaniusﬁtutionwho&depositsmimured
by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.
Paymentsaredeemedrweivedbyl&ndawhmrecdvedumehcaﬁondeﬁgmwdhuheNowmumchom
hcaﬁonasmybededgnawdbylmﬂainwrdamewithﬂnmﬁcemovidomm&cﬁonls. Lender may return
anypamepnﬁﬂpaynmtifmepaynmmpmﬁﬂpaymmeimufﬁdemmbﬁngmelnmcmm. Lender
mayaoceptanypaymentorparﬁalpaymemimufﬁcientmbdngtheLoancment, without waiver of any rights
hﬂenndermmejudicemimﬁghmwmfusesmhpaymemarpnﬁalpaymenmmﬂwfum,butLenderismt
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Anyappﬁmﬁonofmymm.immmmoeeds.mmuamoummwpﬁmipdduemdameNow
shaﬂmtexmﬂmposlpomﬂleduedate,mchmgeﬂ:cmmmﬁﬂmPaiOdicPaymenm.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (¢) preminms for any and all insurance
reqiﬂredbylznderunderSections;and(d)MortgageInmameprenﬁums,ifany,oranysumspayablebyBonower
toLanderhlﬁeuofﬂlepaymentofMortgageInsmameprenﬁminacoordamewiﬂlﬂleprovisionsofSectionlo.
These items are called "Escrow Items." At origination or at any time during the term of the Loan, Lender may require
that Comnmmnity Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrowershallpromptlyfmnishtolmderallmﬁcesofamountstobepaid
under this Section. Borrower shall pay Lender the Funds for Bscrow Items unless Lender waives Borrower's
obligation to pay the Punds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver,
Bon'owersha]lpaydirecﬂy,whenandwhuepayable.ﬂleamomtsmforanyEscrowImforwhichpaymemof
Fmﬂshnbmwﬁvedbybendaaﬂ,ﬁl:ﬁamﬁm,mufmmmlmﬂarxdmeﬁdmdngmNym
within such time period as Lender may require. Borrower's obligation to make such payments and to provide receipts
shaﬂforaﬂpmpowsbedemedmbeawvemmmdmeeMWmimdmmisSwmityhmnm,asﬂmphrase
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
awaiver,andBonowerfailstopaytheamonntdueforan&crowItem,landermaycxerciseitsﬂghtsunderSecﬁon
9andpaymchamumandBomwashaﬂﬂzmbeohﬁgawdmderSecﬁm9mmpaymlmdermyswhamm.
LendermayrcvobﬂlcwaiverastoanyorallBscrowItemsatanyﬂmebyanoticegiveninmordamewimSection
15 and, upon such revocation, BormwershaﬂpaytolznderaﬂFmds,andinsuchamoums,ﬂmtmthcnmqtﬁmd
under this Section 3.

Lendernmy,atanytimc,eoﬂectandholdFundsinmamum(a)suﬁciemmpanﬁﬂ:ndermapplytheFunds
atthetimespeciﬂsdmﬂerRESPA,and(b)mtmaxceedthemaﬁnnnnamomtalendercanrequireunderRESPA.
LendershallestimatemcammtofPundsduemthebasisofmmdammdrmmbhesﬁmwsofexpendimres
of future Bscrow Items or otherwise in accordance with Applicable Law.

mmmuheldhminsﬁmﬁonwhowdepoﬁmmeyafedaﬂagemy,imﬂmmﬁty,or
enﬁty(includingLender,ifLenderisanimﬁmﬁonwhoxdepositsmsoinsmed)orinanyFederalHomeLoan
Bank. Lender shall apply the Funds to pay the Escrow Items no Iater than the time specified under RESPA. Lender
shallnotchargeBorrowerforholdingandapplyingﬂleFunds,annmllyamlyzingthewcrowaccount.orveﬁfying
ﬂmEscrowItems,unlessLmderpaysBonowainterestmthanndsandAppﬁcabkLawpemﬂtslandertonmke
such a charge. UﬂessmagreemismdehwﬁﬁngorAppﬁmbhhwmquiresiﬁmestmbepﬁdonﬂeFmds,
Lender shall not be required to pay Borrower any interest or earnings on the Punds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

IfthneisasmplusofFundsheldinwcmw,asdeﬁnedundchESPA,LendersballawounttoBorrowerfor
the excess fands in accordance with RESPA. Ifth:reisashomgeofFundsheldinescrow,asdeﬁnedunderRESPA,
LendershallnotifyBorrowerasrequimdbyRBSPA.andBonowershallpaytoLendermeamomnmrytomah
uptheshomgeinaeoordamewiﬂlRESPA,butinmmoreﬂlanIZnnnﬂﬂypaymmm. If there is a deficiency of
Fundshcldinwcmw,asdeﬁnedmderRESPA,ImdershallmtifmerowerasrequiredbyRESPA,andBonower
Mmyml:ﬂameammmemwmmhupmedeﬁdemymmwimm&bmmmmm
12 monthly payments.

UponpaymcntinfullofallsunnmcnredbythisSecmityInsﬂum,LendershallpromptlyrefundtoBorrowcr
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
MWWMMMMOMMWM,MMNMMMMMM
Property,ifany,mﬂComnmnityAwociaﬁonDues,Fws,mdAmnents,ifany. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

BomwasbaﬂmompﬂydithemyﬁmwﬁchhspﬁoﬂWomﬂﬁsSemﬂthﬂumcmuﬂmBomw:
(a)agreesinwriﬁnammepaynnmafﬂ:eobﬂgaﬁonsemedbytheﬁmmamnmrawGpmMemlzndu,mey
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so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
mforcememafﬂnlicnin,hgdproceedingswhinhhlznda'sopﬁ:ﬁonopuawmpmvemmemfomoftheﬁm
whilcﬂ:oseprooeedingsmpmding.butoﬂyunﬁlm&moceedingsmwmh@m(c)secm'esfromtheholder
ofmeﬁmmagreememuﬁsﬁcmrywlzndasubordimﬁngﬂwﬁmbmis&cuﬂym. If Lender
dewmhumamypmofmchopaqhmbjmwaﬁmwhichmmmmﬁqommwmiwhsmm;
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

LendermayreqtﬁreBorrowertopayaom—ﬁmechargeforareelestatetaxveﬁﬂcaﬁonand/orreporﬂngservice
used by Lender in connection with this Loan,

5. Property Ingurance. Borrower shall keep the improvements now existing or hereafter erected on the
Pmpatyinsmedagaimthssbyﬁm.hamﬂshchdedwiﬂﬁnﬁetmm"exﬁaﬁedmvme,"andanyoﬂ:erhamds
imhding,bmmtﬁnﬁmdm.mﬁquabsandﬂoods,forwmundamquiresm. This insurance shall be
mﬁnmimdinmeamm(imhdingdedwﬁbhbveh)mmrmepeﬁodsmumqrequim. ‘What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
d:cinsmanceshaubechosmbyBonowasubjeawlmder'sﬂgmwdisapproveBomwer'schoice,whinhrightshall
not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-
ﬁmdmyhrﬂoﬁmdeﬁnﬁmﬁomwﬁﬁmﬁonmdmﬁmmiow;m@)aom—ﬁmchmehrﬂo&m
Wonaﬁwﬁﬁcaﬁonwﬁmuﬂmb&qumdugumhﬁmremappimsmdnﬂndmwmwﬁch
reasonably might affect such determination or certification. Borrower shall also be responsible for the payment of
anyfewimposﬁbyﬁeFedeMEmergemmegmAgemthmcﬁonwiﬁ&emﬁwofmyﬂmdmm
determination resulting from an objection by Borrower.

IfBon'owerﬁiilstomninminmyofdncovmgesdwcﬁbedabove,hndermayobmininsmmcovmse,at
Lender's option and Borrower's expense. Lender is under no obligation to porchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equityintheProperty,ormewnwnBofﬂanpmy,againstmyﬂshhamrdmﬁabiﬁtymdnﬁgMpmvidegmm
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
byIzMamﬂaﬁisSwﬁonSMMomadﬁﬁonﬂdeMofBommmmedbyﬂﬁsSwuﬂwmsuunm. These
ammtsshaﬂbmintereaumeNommwﬁommedawofdisbnmemtmdshaﬂbepayable, with such interest,
upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprovesuchpolicies,ahauinﬂndeasmndardmortgagedmse,andshaﬂmmelznderasmrtgagwandlmasm
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any

“form of insurance coverage, mtomerwiserequiredbyLender,fordamagem,mdesuwﬁonof,ﬂmeperty,mch

policyshallinctudeastandardmortgageclausemﬂsballmmeLenderasmortgageeand/orasanaddiﬁomlloss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
mm,wmmmtmmmmmmwm,muappﬁdmmmﬁm
orrepairofmeProperty,ifmeresmﬁonmrepairismmnﬁmnymandlmder'sswuﬁtyismtlessemd.
Dmingmdlmmmmﬁonpaiw,LeMaMMWmeﬁgmmmmmimmmmcwdsmﬂm
hashadmoppormﬁtymimpectmchPmpatymenmeﬂwworkhasbeencompletedtoLmdat'ssaﬁsfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
mmmﬁoninasinglapaymemminaseﬂesofpmmpaymmﬁasthcmrkismmplm Unless an agreement
ismademwﬂﬁngorAppHmbhlawreqlﬁresmmmstwbepaidmmchinsmmpmweds,Lcndershallnotbe
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retainedbyBorrowersballmtbepaidontoftheinsmnoeproceedsandshaﬂbethesoleobliuatlonofBorrower.
EthWismtwomnﬁcaﬂykam‘bthenda'smmitywouMbehssemd,ﬂ:einsuranoepmceeds
shaﬂbeappﬁedwthesumsmmedbyﬂﬂsSecmityInsumeanhetherormtthmdue,withtheexcess,ifany,paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.
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If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. mdﬂlcrwmgmiflmdawqmmchmpertymdaSecﬁonZZmotherwise,Bomwuhaeby
assignstoIanda(a)Bonowa'sﬁghmbmyhmmameprmedshmummtmtbmeedtheamom&mpaid
lmderdleNOteorﬂlisSecurityImtmment,and(b)anyoﬂlerofBorrower'stights(otherthantherlghttoanyrefmd
ofmrmdmenﬁmpddwmmw)ummimmmmﬁdumveﬁngmcmm,mmﬁrumchﬁghm
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
wiﬂﬂn60daysaﬁatheexecnﬁonofdﬁs$ecurity1nsuunnntandsbaﬂconﬁmemoocupythePropertyasBonower's
pﬂmipdreddmeﬁrﬂkaﬁomyma&r&e&&ofomy,ﬁmlmdaoﬂmﬁmwhwﬂm,wm
consent shall not be unreasonably withheld, or unless extermating circumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreaging in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurance or condenmation proceeds are paid in commection with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such repair
or restoration.

Lender or its agent may make reasonable entrics upon and inspections of the Property. Ifit has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time
of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defanlt if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with
material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrament. 1f (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrament
(such as a proceeding in bankraptcy, probate, for condemmation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrament or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, bat are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities tured on or off. Although Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.
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If this Security Instrament is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Bonoweraequiresfeeﬁtlewﬂwl’mperty.theleasdnldmdthcfeeﬁﬂeshaumtmcrgemlesslmﬂaagreesmﬂm
merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiunms required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage
ImuramecoveragereqdredbyLendummbeavﬁlabhﬁomﬂnmrtgageimuMmcﬁouﬂymﬁdedsmh
imnmmmmwmmdmmmhmmmymwdmymmmmemmrMom”
Insurance, BomwashaﬂpayﬁeprenﬁmmreqﬁredmobtainmvmgembshnﬁaﬂyequivﬂmtmtheMortgase
hmamemeﬁwﬂyhe&chuammbmmyeqﬁvﬂmmmmmemwwofmeMoﬂngemsmm
previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage
Insuramecovemgeismtavailable,Bonowu'shaﬂconﬁmempaymLuﬂerﬂleamoumoftheseparamlydesignmd
payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwiﬂlstandingthefactﬂmtthel.oanisnlﬁmtelypaidinfuﬂ.andl:ndershallnotbereqlﬂredtopayBorrowerany
interest or carnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
mvmge(mﬂwammammrmcpeﬂmmathduqum)movidedbymimmnlw&dbyLwdaagdn
mam,hobmmmmmlymmmmm&mm
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
reqdmdmmbxpnawlydedmmdmymmmwndmcmemiumbrMomehmm,Bommey
msmmﬂummqﬁredmmﬁnminMormemsmumemeﬁw;mwpmﬁkam-meabkMWe,mﬂ
Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this Section
10 affects Borrower's obligation to pay interest at the mate provided in the Note.

MongagemsmamerdmmeeMer(mmymﬁtyMpmchammeNow)brmmhmﬁmym
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgageimmersevalmtethdrwmlﬂskonaﬂsuchinsmmeinfomeﬂomﬁmmﬂme,andmayenterimo
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insarer
may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, oranyafﬁliateofanyoftheforegoing,maymeive(directlyorinditectly)amountsﬂmtdeﬁveﬁ'om(ornﬁght
bechalwteﬂzedas)amrﬁonofBomwu'spaymeNsmrMongngehsmme,mexchangeformaﬁngmmdifying
the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed
"captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refand.

() Anymchagxmuwﬂlnotnﬂeatheﬂghuhmwa-hs-lfm-wiﬂ:respecttoﬂleMortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgagelnsumeetumlnatedmtomﬂcally,andlortoreeelvearefundofanyMortgagelmmneeprunlm
that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

HﬁerpaqhdamgeimhhﬁweﬂmoustwedsMbeappﬁdhmmmﬁmorr@ﬁrofchmm,
if the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opmruﬁqmimpmmwwmmmwoﬂmummmplmdmm%mﬁsﬁcﬁommﬁdﬁm
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
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hwrequiresimaesttobepaidonswhhﬁsodhmoustceeds,LendershaﬂmtberequiredmpayBomwermy
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
m'smwummmmmmumm&mmwmww
Imtmmeanhethcrormtﬂ:endue,wimmemss,ifmy,paideonower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.
Inﬂ:eeventofatotaltaking,asmﬁomorlossinvatueofﬂumperty.thehﬁsoeﬂamousProceedsshanbe
appliedtothesumssecuredbythisSecmityInsﬂnmem,wheﬂmormtﬂ:cndue,wiﬂlﬂmexcess,ifany,paidm
Borrower.
I.nthcevemofaparﬁalmking,kstrucﬁon,orlossinvaheoftherpatyinwhichﬁefnirmarkctvatueof
mmmmuymmmm,mmmmmmnmmmmmmm
ofﬂwmmswcmedbyﬂﬂsSecuﬁtymmmuimmediatelybefomﬂmparﬁalmking,destmction,orlossinvalue,
mmemomwmwm,mmmwmmmmmmum
byﬂleannuntofﬂleMiscdlamonstceedsnmlﬁpﬁedbythefoﬂnwingﬁ'acﬁon: (a) the total amount of the sums
secmedimmediatelybefomﬂlepuﬁalmking,destmcﬂon,orlossinvatnedividcdby(b)thefairmhtvalueofthe
Property immediately before the partial taking, destruction, or loss in value. Any balance ghall be paid to Borrower.
Intheeventofaparﬁaltaking,&etmcﬁon,orlossinvalueoftthmpatyinwhichthefairmarketvalueof
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
medMybeﬁm&emrﬁﬂﬁﬁng.dw&ucﬁommhshvahe,uﬂmBomwaﬁl&Maommwm
agumwﬁﬁm,memnmoqumdsshmwappﬁedmmemmmedbyﬂﬂsSwmiwhsﬁmwm
or not the sums are then due.
Ifﬂ:ePropertyisabandonedbyBonowa,orif,afternoticebyLendernoBonowerﬂmtmeOpposinzParty(as
deﬁnedinﬂmmxtsenmme)oﬂ’ersmmakeanawardmseuleaclaimfordamages,Bonnwerfailstorespondto
Imderwiﬂﬁn30daysafwrﬂ:edatedwmﬁoeisgiven,Lenderismdmﬂzedtocollectandapplyﬂlemscellamous
mewsdmammmmﬁonmrmhofﬂnhommmmemsmbyqum,whm
or not then due. 'OpposingParty"nwamﬁe&iﬁpmyMowesBomwhﬁsceﬂmomProwedsormcpmty
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.
Bonowetahaﬂbeindefaultifanyacﬁonorpromding,wheﬂletcivilorclinﬂml,isbegunthat.inLender's
Wmmmmmofmmqmommmﬁmofm'smmmm
or rights under this Security Instrument. Borrower can cure such a defanlt and, if acceleration has occurred, reinstate
asprovidedinSectlon19,bycmsin¢ﬂ:eacﬁonorprowedinsmbedimﬂssedwithamlingﬂm,inI.ender's
judsmem,preclndesforfeitmeofﬂmepertyorothermateﬁﬂimpaimeﬂoflznder'sinterestinﬂumpatym
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
mmaimcmofl.endu'simaestmmehopmymhﬁebyasdmdmdshaubepaidwunda.
AHMswﬂmoumcwdsmatmmtappﬁedmmnﬁnnmrepaﬁofmerpaWMhamﬁedmme
order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Watver. Extension of the time for payment or
mﬁﬁm&nofmrﬁﬁonofhmmmdhﬁs&cﬁqhﬂmmnﬁdbylmﬂabhmwmmy
SuooessorinmmrestofBomwushaﬂmtopaatewmleaseﬂ:eﬁabiﬁtyofBomwaormySuocessorsinlnterest

mmmﬁxmenmdﬁmformyMMOmawisemdifyamrﬁmﬁonofmemmsncmedbytﬁsSecmiw
Imlmmentbyreasonofanydemndmadebyﬂwm'isimlBonoweroranySucwssorsinIntu'estofBomwer. Any
forbearance by Lender in excrcising any right or remedy including, without limitation, Lender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due,shallmtbeawaiveroforprecludeﬂ:eexcrciseofanyﬁghtorrmdy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instroment but does not execute the Note (a "co-signer™: (a)isco-sisningd:isSecmityInsu'umentonlymmortgage,
gramenveymec&dsner'smmmmﬂanpmymdametmmofmisSecuﬁtymmm(b)isnot
persomllyobligawdtopaythemmwcmedbyﬂﬁsSecmityIm&umem;md(c)agteesthatlzndaandanyother
Bomwamnapumemﬁ,mify,hrbmrmmbmymommdaﬁmwi&mmdmmemofﬁsm
Instrament or the Note without the co-gigner's consent.
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obﬂgaﬁomunderﬂﬂsSecurityImtrmnentinwﬂﬁng.andisapprovedbyLender,shallobtainallofBonower’sﬁshm
and benefits under this Secarity Instrument. BorrowershallnotbereleasedﬁomBorrowa'sobligationsandliability
mderthisSecuﬁtyMumamunlesslmderagreeswsudueleascinwﬁﬁm. The covenants and agreements of this
Secmitylnsu'umcntshallbind(exceptasprovidedinSecﬁonzo)andbeneﬁtﬂ:esucwssorsandassignsofl.cnder.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
m,mmmnofmmm'smmmpwmmmmwwmm
including, but not limited to, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the
absenceofexpressauthoﬂtyinthisSecnﬁtyIm&ummmchargeaspedﬁcfeemBonnwershallnotbecomtrwd
as a prohibition on the charging of such fee. LendermymtchargefeesthatareexpresalypmhﬂﬁwdbythisSecudty
Instrument or by Applicable Law.

Ifﬂlel.oanissnbjecttoalawwhichsetsmximnmloancharges,andﬂmtlawisﬁnallyinterpretedsothatﬂ:e
mmmaomuhmchmwwﬂmdmwuwﬂwwdmmwimmmmmepemﬁmdﬁnﬂm,
then: (a) mymchhmchmeahaﬂbemduoedbymeamummrymrednwmcchmewmepmﬁuedﬁnﬁn
and(b)mymmahmdymﬂmd&onhomwawhichexoeededpanﬂﬁedﬁnﬁﬁwﬂbemfmdedwmwu.
Lendernmychoosemnnkeﬂﬂsmfundbyreducingﬂ:epﬂmipdowedmderﬂwNoteorbymakimadimtpaymem
to Borrower. Hamﬁmdmdneespﬂncipﬂ,dmreducﬁonvdﬂbemwdasapmﬁﬂprepaymmtwimommy
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of
anysuchrefundmadebydirectpaymenttoBonowerwﬂ]consﬁtnteawaiverofanyﬂghtofacﬁonBonoweruﬂght
have arising out of such overcharge.

15. Notices. AHmﬁcesgivenbyBomwuorLendamwnmcﬁonwiﬂlthisSecuﬁtyhBuumemmstbein
writing. AnymﬁcebBomwahmmecﬁonwiﬁdﬂsSecmitymsuumemmaﬂbedmdeWbemgivmm
Bomwawlmnmailedbyﬁrstclassmailorwhenactua]lydelivuedtoBon'ower'snoticeaddressifsentbyotha
means. Noﬁm&myomBomwushaﬂwnsﬁmmmﬁcehaﬂBomwmmh&Appﬁaﬂ:hwexprmlyreqnﬁu
otherwise. mmﬁceaddrewshaubeﬂmepatyAddremuNessBomwuhmdesignawdambsﬁmmﬁm
address by notice to Lender. Borrowershallprompﬂynotifyl.enderofBonower'schangeofaddmss. If Lender
speciﬁesapmoednreforreporﬁngBon'ower'schanseofaddress,ﬂlenBon'owershallonlyreportachanseofaddress
through that specified procedure. TheremybeonlyonedesignatedmﬁceaddressundcrﬂﬁsSecmityInsu'mm
at any one time, AnynoticetoLendershaﬂbesivenbydcﬁvedngitorbymaiﬁngitbyﬁrstdassmaﬂmlznder's
address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
wilhthisSwmitylns&mmMshaﬂmtbedeemdmhawbmgimmIMamﬂmmaﬂymcdvedbyLender.
HuymﬁwqumdbymisSwuﬁWImmmemisﬂmmqm:edmduAppﬁmbklaw,meAppﬁmuelaw

16. Governing Law; Severability; Rules of Construction. This Security Instrament shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
ﬂﬂsSecuﬁtyhstm:maresubjectmmquuimandﬁnﬂmﬁomoprplicablelaw. Applicable Law might
explicitlyorimplicitlyallowthcpalﬁestoagreebyoontractoritnﬂghtbesilent,butsuchsilenocshallmtbe
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Mortthoteconﬂictswi&Applimblelaw,suchconﬂictshallmtaﬂ?ectotherprovisionsofﬂﬂsSecuﬁty
Instrament or the Note which can be given effect without the conflicting provision.

As used in this Security Instrament: (a)wo:dsofthcmculinegendershaﬂmeanandincludeconesponding
neuterwo:dsorwordsofﬂlefcmhﬂnegender;(b)wordsinthcsingularshallmeanandincludethcphn'alandvioe
vcrsa;and(c)ﬂmword"may'givessolediscreﬁonwiﬂmﬂmyobﬁgaﬁonmmhanyacﬂom

17. Borrower's Copy. BormwershallbegivenonecopyoftheNotcandofthisSecuﬂtyImtmmnt.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in thig Section 18, "Interest in
ﬂlerpﬁty"meammyhgﬂorbemﬁdﬂinmreummerpaty,inchding,bmmtﬁmiwdm.thosebeneﬁcial
mmmammmmmmwmmmmwwmm
ofwhichisthctmmferoftiﬂebyBormwerataﬁxmdatemapm'chaser.

IfalloranypartofﬂlePmpertyormylmaestintherpertyissoldoruansfened(orifBonowerismta
naturalpetsonandabeneﬁcialinterestinBon'owerissoldormferred)wiﬂ:outLender'spriorwﬂttenoonsent,
LendermyrequimimnwdiawpaymemmmuofaﬂsmssecmdbymisSecmitymsuumm. However, this option
shaﬂmtbeexerdsedbyLMerifsuchexctdseispmh‘biwdbyAppﬁmblelaw.
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If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a
peﬂodofmtlessdmnwdaysﬂ'omdledatemenoﬁceisziveninacoordmewithSectionlSwithhwhichBorrower
mmst pay all sums secured by this Security Instrument. IfBonnwerfailstopayMesumpxiortotheexpiraﬁonof
ﬂﬂspmiﬁ,lzﬂamyhmbmyrmdiwpemﬂ@dbyﬁisSxﬁtyhs@mmtwiﬁoﬂfmﬁamﬂwmdemd
on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
hawﬂleﬂgmmhavemﬁorcemeMOfdﬂaSwndtyImuummdiwonﬁmedatmyﬁmpﬂormtheearliestof: (a)

MuIMmymmymmmmmm'smmhhmmmmmSwuﬂw
Mummn,mdBomwa’sobﬂgaﬁonmpaythesmsmdhyﬂﬂsSecmityMumenLshallcontinneunchnnged.
LendernmyrequimﬂntBomwerpaysuchreimmtemeMSumsandexpmesinommmonofthefollowingfonns,
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
providedanymohcbckhdmmuponmim&ﬁﬁonwhosedepoﬁﬁmhsmtdbyafedaﬂagemy.im&mnmﬁty
or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrament) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due under the Note
andﬁisSecuﬁtyhstumemmdpuhmsoﬂnrnmtgagehmsaﬁdngobﬁnﬁommdameNom,ﬂnisSecmity
Instrament, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
statethenameandaddressofﬂ:encwl.oanServicer,ﬂleaddresstowhichpaymemsshouldbemdeandanyothct
informaﬁonRESPAreqtﬁresinconnecﬁonwiﬁamﬁoeofmsferofservicing. If the Note is sold and thereafter
ﬂmLoanisservicedbyaloanServiceroﬂmrthanthcmrchascrofﬂmNow.thcmoztgageloanserviciugohligatiom
mBomwuwiummwimmelomSuﬁmmbeuansfmedwamorLomSaﬁmmdmmtumm
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
ﬁﬁgamorﬂwnmberofadass)ﬂmtaﬂsesﬁomtheothuparty'sacﬁompmsmmmthisSecmityImlrmnentorﬂ:at
allegesﬂmtﬂ:eotherpartyhasbrmhedanypmvisionof,oranydutyowedbyreasonof,thisSeun'ityImu-mnt,
unﬁlsuchBorrowerorLenderhasnotiﬁedtheoﬂJcrpaxty(withsuchmﬁcegivenincompliancewiﬂlﬂmmqtﬁ.tem
ofSectionlS)ofmchaﬂegedbreachmdaﬁorded&eohapartyhmareammﬂepuiodaﬂu&egivhgofsuch
notice to take corrective action. IprpﬁcableIawpmvidesaﬁmepcﬁodwhichmnstelapsebeforeceminacﬁon
can be taken, thatﬁmepaiodwillbedeemedmbereasombleforpmpomofﬂaispamsmph. The notice of
accelemlionandopporunﬁtywcuregiventoBonowerpursuanttoSecﬁonnandﬂwmﬁoeofacoelmﬁonsiven
mBomwupmmmmmSwﬁmmshaHbedeemdmmﬁsfymemﬁuaMOppormﬁtymmkewmﬁwwﬁon
provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those substances
dcﬁmdumﬁcmhamdommbsmm,mﬂnmm.ormby&vhonmmmmdmehuowimmbsm:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law" means federal
hwsandhwsofﬂmjuﬁsdicﬁonwhereﬂmepertyishcatedtbatrdatemhealﬂl.safetyormvimnmmtalprowction;
© "Elﬁmmmmammp'immdesmynspomewﬁomremediﬂacﬁomormvﬂmﬁomasdeﬁmdm
Environmental Law; and (d) an "Bnvironmental Condition" means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.
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Bonowershallmtcanseorpamitthepreecme,use,disposal,stomge.orrelmseofanyHamdousSubstances,
orthreatentoreleaseanyHnmdousSubsmm,onorinﬂwProperty. Borrower shall not do, nor allow anyone else
mdo.myﬂ:ingmcﬁngﬂ:erperty(a)thatisinvinhﬁonofananvimnmenmlIaw, (b) which creates an
EnvironmentalCondition,or(c)which,duemﬂleprweme,use,mrdeaseofaHawdousSubstame,creawsa
condiﬂonﬂlatadva'selyaﬂ’ecmﬂlevalueofﬂ:eProperty. The preceding two sentences shall not apply to the
presence,use,mstomgemmerpmyofmﬂqumﬁﬁesofHamrdomSubsmmﬂ:umgmauymog:ﬁmd
wbeappmpﬂmmmmﬂreddenﬂﬂumamwmdnmofchmpaty(mhdim,bNmtﬁnﬂwdm,
hazardous substances in consumer products).

Bonowcrshallprompdygivel.endcrwrittenmﬁceof(a)anyinvesﬁgaﬁon,claim,demnd,lawsuitorottmr
wﬁmbymygovmmenﬂmmﬂabwqmcympﬂw&mﬂyhvolﬁmmerpmmeyHmrdomSuum
or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not
limitedto,anyspilling,lmhng,dischmge,rdeaseorthreatofrdeaseofany}hmdomSubmme.and(c)my
wndiﬁoncausedbyﬂ:eptweme,usemmleaseofa}hmdousSubmwhichadvemdyaﬂ"ectsthevalueofd:e
Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any private party, that
mymmvﬂmomarmﬁaﬁonofmyHmrdomSnbmmaﬂwﬁngmerpatyhmy,Bomwamu
promptly take all necessary remedial actions in accordance with Bnvironmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Clearmp.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Imderdml]glvenoﬂeetoliomwerprlortoaeeelnﬂonfollowlng
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
requlredtocuredledd’aulu(c)adate,notlesthnSOdaysfmmthedatethenoﬁeelsglventoBomwu',by
wlllchthedefaultmnstbecnmd;and(d)thatfallmtocm'ethedd’anltonorbeforeﬂledatespedﬂedinthe
notlcemayresultlnaeederatlonofthemmredbyd:lsSecuﬂtylns&nmmtandsaleoftherpu'ty. The
noﬂeelhaﬂfnrthu'informBormwu-oftheﬂghtmrdnsmteafbu'awdmﬂonandtherlghttobrlngaeonrt
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. IT the
dd'aultknotmredonorbd’onthedatespedﬂedlnthenoﬁee,Lenda'atﬂ:opﬂonmayrequlrelmmediate
paymentlnl’nllofallsumuecuredbythlsSecnrltyIns&nmentwithontfurthu‘dumndandmylnvokeﬂ:e
power of sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expuueslncurredlnpnmhgtherunedlesproﬂdedlnthhSecﬂonZZ,lnduding,hutnotllmltedto,reasonable
attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of
theoecurrmeeofnneventol’dd’aultandofLmdu"lelecdontocawethePropa'tytobesoldandshallcame
such notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall
gtvenoﬂeeofsalelnﬂlemanneruuuibedbyAppllcableIawtoBomwerandtootberpersonsmu-lbed
by Applicable Law. After the time required by Applicable Law, Trustee, without demand on Borrower, shall
sellﬂlePropu'tyatpublicancﬂonmthehlghestbldderntﬂleﬂmeandﬂaeeandnndu'ﬂletu'msdedgmted
in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
ofalloranypamelofthePropeﬂybypnbllcmounmmtattbeﬁmeandphceofanyprevlonslyscheduled
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (@) to all
expmsaofthesale,including,butnotlimiudto,reasonnbleTmhe'sandatmmeys' fees; (b) to all sums
securedbythisSecm-ltyInsu'nment;md(c)mymtoﬂlepumnorpummlepﬂymﬂﬂedtolt.

23. Reconveyance. UponpaymemafaﬂsmssecmedbyﬂﬁsSecmityIm&umLLendashaHrequestTmswe
wmmmmmmm&uﬁwmmmmmmaﬁmwﬁs
Security Instrument to Trustee. Mweshaumconveyﬂlerpertywiﬂmutwmantywd:epasonmpcrsomlegany
entitled to it. Such person or persons shall pay any recordation costs. Lender may charge such person or persons a
feeforreeonveyingﬂmProperty,bmoﬂyifthefeeispaidmathirdpany(suchasmeTmswe)formviwsrendaed
and the charging of the fee is permitted under Applicable Law.
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24. Substitute Trustee. Lcndermayﬁ'omﬁmcmﬁmercmoveTmsweandappoimasuccessorh'uswetoany
Trustee appointed hereunder. Wiﬂ)omwnveyameofﬂ:erperty,themccessormwemnsuweedmaﬂtheﬁﬂe,
power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall include those
awarded by an appellate court.

26. Protective Advances. ThisSecmityIm&umemwcmesmyadvameslmder.atimdiscmﬁon,mymake
mdaSwﬁon9ofﬂﬁsSecmitymmummwpmwlmdﬁ'smnreum&erputymdﬁghmmﬁisSecm:ity
Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unleasyouprovideuswithevidmoftheinsmmcovmgeasrequiredbyomconu'actorloan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may not
pay any claim you make or any claim made against you. You may later cancel this coverage by providing
evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
added to your contract or loan balance. If the cost is added to your contract or loan balance, the interest
rate on the underlying contract or loan will apply to this added amount. The effective date of coverage
maybeﬂledateyourpriorcovemgelapsedorthcdateyoufailedtoprovideproofofcoverage.

Themvmgewepmchasemaybewnddaaﬂymexpenﬁwﬂmnimummeyoumobﬂinmyom
ownandmymtsatisfyanyneedforpropertydmmgeooverageoranymandamryﬁabdﬁtyinsurme
requirements imposed by Applicable Law.

BY SIGNING BELOW, Bouoweracceptsandagreesmﬂletermsandcovemntscontaimdinﬂ:isSecmity
Instrament and in any Rider executed by Borrower and recorded with it.

OUl S P. ANDERSON -Bon(os?l)er CATHERINE A.
Borowe Boroucs
Seal
Borowes Borsout
Witness: ‘Witness:
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[Space Below This Line For Acknowledgment]

State of Oregon
County of KLAMATH

This instrament was acknowledged before me on 9/%/2003
by DOUGLAS P. ANDERSON, CATHERINE A. ANDERSON

] Notary Public - State of Oregon
(Seal) My commission expires: ////é/°7~00~3
-
KRISTIL REDD
NOTARY PUBLIC- OREGOY
COMMISSIONNO, 327533 )
MY COMMISSION EXPIRESNCY 16, 2003 §
D e e e e G e s TN T
OHEGON—SInIda Family--Fannie Mas/Freddie Mac UNIFORM INSTRUMENT DocMagic €Parmne 800-545-1382
Form 3038 1/01 Page 13 of 13 www. doomegle. com




Loan Number: 219778 73429
Date: SEPTEMBER 25, 2003

Property Address: 2221 MADISON STREET, KLAMATH FALLS, OREGON 97603

EXHIBIT "A"

LEGAL DESCRIPTION
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, EXHIBIT “A”
LEGAL DESCRIPTION

That part of the SW1/4 NW1/4 of Section 1, Township 39 South, Range 9 East of the
* Willamette Meridian, Klamath County, Oregon, described as follows:

Beginning at an iron pin driven into the ground just inside of the fence corner at the Southwest
corner of the NW1/4 of Section 1, Township 39 South, Range 9 East of the Willamette
Meridian, which iron pin is 30 feet East of the center of the road which intersects the Dalles-
California Highway at the said Southwest corer of the NW1/4 and which pin is also 30 feet
North of the center of the said Dalles-California Highway; thence from said pin North along
the Eastern line of said intersecting road, 215 feet to the true point of beginning of this
description; thence East at right angles to the said intersecting road a distance of 132 feet;
thence North and parallel to said intersecting road 115 feet; thence West 132 feet to the
Easterly line of said intersecting road; thence South 115 feet to the place of beginning.

Account No.: 3909-001BC-03900-000 Key No.: 507561
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Loan Number: 219778

ADJUSTABLE RATE RIDER
(LIBOR Six-Month Index (As Posted By Fannie Mae) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 25th day of SEPTEMBER, 2003 ,
aMisimomorawdmmmddmﬂbedeemdmamdmdsupplmmeMortgage.DwdofTrwgm
Security Deed (the "Swmitylm&nmt’)ofﬂ:esamdategimbythcmdersigmd(“mmwer')msecm
Borrower's Adjustable Rate Note (the "Note™) to CHAPEIL MORTGAGE CORPORATION, A
NEW JERSEY CORPORATION
("Lender™) ofﬁemmedammﬂmvmingﬂ:epmpcrtydm‘bedh&e&cuﬁtylm&umandhcatedw

2221 MADISON STREET, KLAMATH FALLS, OREGON 97603
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 7.990 %. The Note provides for changes
in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the 1st day of OCTOBER, 2005 .
and on that day every 6th month thereafter. Bach date on which my interest rate could change is called
a "Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
averageofinwrbankoffcredrawsforsixmonthu.s.dollar-denomimteddepositsinthel.ondonnmrket
basedonquotaﬁonsofmqiorbanks,aspos&dbyFannieMaeﬂmughelec&onicttansnﬁsdonorbytelephone
or both through electronic transmission and by telephone. The most recent Index figure available as of the
date 45 days before each Change Date is called the "Current Index."

Hﬂwlndexismlongeravailable,orismhngerpostedeiﬂmthmughdecﬁonictmnsmissionorby
mlcphom,chowHoMawinchoouamwmdcxﬂmisbaseduponcompmbIerOmdom The Note
Holder will give me notice of this choice.

MULTISTATE ADJUSTABLE RATE RIDER—LIBOR SIX-MONTH INDEX DocMagic €Feruns 800-645-1382
(A8 POSTED BY FANNIE MAE)-SIr'\#e Famity www. docmagic. com
Fannie Mae MODIFIED INSTRUME|

Form 3136 1/01 Page 1 of 3
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(O Calculation of Changes

BeforeeachChangeDate,&eNotHoMerwdﬂcalcﬂaﬁemymwimerestmwbyadding
SIX AND 250/1000 percentage points ( 6.250 %) to the Current
Index. TheNokHolderwiﬂﬂnnmmd&cmsuhofﬂﬁsaddiﬁon&ﬁenmestone—eixhﬂofom
percentage point (0.125%). &1bjecttoﬂ1elinﬁtsstatedin8ecﬁon4(D)below.thismundedamountwinbe
my new interest rate until the next Change Date.

TheNowHolderwiummdewmimmeamomofﬂmmnthlypaym:mmatWMdbemfﬁdcmw
repayﬂ:ennpaidpﬁncipalthatlamexpecwdtooweatthecmngeDateinfullonﬂ:eMaunityDateatmy
newinterestrateinsnbmmyequalpaymm. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

TheintemstmlamreqniredmpayattheﬁrstcmngeDatewiﬂmtbegreaterﬂlm 10.990%
or less than 7.990 %. Thereaﬂer,myinterestratewillneverbeilmeasedordecreasedonany
single Change Date by more than ONE AND 000/1000 percentage points
( 1.000 %)ﬁomtherateofinterestlhavebeenpayingforthcprweding 6 months. My
interest rate will never be greater than 13.990 4.

(E) Effective Date of Changes

MyncwinterestratewﬂlbecomeeffwﬁveoneachcmngeDate. I will pay the amount of my new
monthly payment beginning ontheﬂrstmonthlypaymtdaﬁeaﬂerthe(]mngeDateunﬁltheamonntofmy
monthly payment changes again.

() Notice of Changes
TheNoteHolderwilldeﬁverornmilmmeamﬁceofanychangesinmyinterestmteandﬂmamoum

ofmymonﬂ:lypaymentbcforedmcﬂ’ecﬁvedateofanychange. The notice will inchude information required
bylawtobegiventoneandalsotheﬁﬂeandtelephonemmberofapasonwhowi]lamweranyqnesﬁon
I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. Asused in this Section
ls,mmmempmy'mmmyhgﬂmbmﬁdﬂminmcm,imhding,
but not limited to, thosebemﬁdxlinﬁereslx&amfmredinabondfordeed,oonﬁactfordeed.
mmmmuwmammwwmemwmafWMGhismmfaofﬁﬂeby
Borrower at a future date to a purchaser.

Hauoranypanofﬂ:erpertymmyMestmﬂumpertyissoldormmfeued(or
ifBomwuismtamﬂnalpasonmﬂabemﬁdﬂint:restinBomwerismmoruansfened)
wiﬂlomLmda'spﬁorwﬂuenmmem,Lendermayrequimimmdiawpayminmuofau
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law. Lender also shall not exercise this
opﬂonif:(a)Bomwucausesmbesubnﬁundmlmduinfomﬁonreqdredbylzndam
wﬂmtetheintendedﬁmsfereeasifanewhmwmbeingmadeb&eﬂnsfmee:and(b)
LenderreammblydeternﬁmsthatLender'ssecmitywiﬂmtbeimpaimdbythelom
assmnpﬁonandthatﬂaeﬁskofabreachofmycovemmoragmenwminthisSecuﬁty

Instrament i8 acceptable to Lender.
MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SIX-MONTH INDEX DocMagic @Ptruns 800-645-1382
(AS POSTED BY FANNIE MAE)-Single Family www. doomagic. com
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TothcemmpemﬁuedbyAppﬁcablehw,Izndermaychargeamsomhlefeeasa
conditiontobenda'soomentmﬂ:eloanassunmﬁon. Lender also may require the transferee
mdgnmassmnpﬁonagreememmuiswcepnhthmdarandmatobﬁgmmeuamferee
mhepauthepronﬁsesmdagreemmmadcinchowandinmisSecmitymsuumem.
BonowerwiﬂconﬂmembeobﬁgatedmdertheNoteandﬂﬁsSecmityhB&umemumm
Lender releases Borrower in writing.

HLmdaexcrdsestheopﬁonwreqlﬁmimmedimpaymemmfuﬂ,lgndershaugive
Borrower notice of acceleration. ThenoticeshallprovideaperiodofnotlessthanSOdays
from the date the notice is given in accordance with Section 15 within which Borrower mmst
pay all sums secured by this Security Instrament. If Borrower fails to pay these sums prior to
the expiration of this period, Lendernnyinvokeanyremediespcnnimdbyﬂ:isSecm-ity
Instrament without farther notice or demand on Borrower.

BY SIGNING BELOW, Bonoweraooepmandameestothewnnsandcovemntsconminedinthis
Adjustable Rate Rider. .

DOU S P. ANDERSON -Borrower

(ScaD (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
MULTISTATE ADJUSTABLE RATE RIDER—LIBOR SIX-MONTH INDEX DocMagic €Merans 800-645-1382
(AS POSTED BY FANNIE MAE)-Single Family www. docmegio.com
Fannle Mas MODIFIED INSTRUME
Form 3138 1/01 Page 3 of 3
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PREPAYMENT RIDER

Loan Number: 219778
Date: SEPTEMBER 25, 2003
Borrower(s): DOUGLAS P. ANDERSON, CATHERINE A. ANDERSON

THIS PREPAYMENT RIDER (the "Rider") is made this 25th day of SEPTEMBER ,
2003 ,andisimorporamdintoandshallbedeemcdtoamendandsupplemcnt
the Mortgage, Deed of Trust or Security Deed (the "Security Instrament”) of the same date given by the
undersigned ("Borrower") to secure repayment of Borrower's promissory note (the "Note") in favor of
CHAPEL MORTGAGE CORPORATION

("Lender™). The Security Instrument encumbers deropertymorespeciﬁmllydescribedinﬂwSecuﬁty
Instrament and located at

2221 MADISON STREET, KLAMATH FALLS, OREGON 97603
[Property Address]

ADDITIONAL COVENANTS. InaddiﬁontothccovemntsandagreemmtsnmdeintheSecurity
Instrument, BonowerandLenderfurthercovemntandagmeasfollows:

A. PREPAYMENT CHARGE
Tthoteprovidesforthepaymentofaprepaynmchmgeasfollows:

5 - BORROWER'S RIGHT TO PREPAY; PREPAYMENT CHARGE

Ihaveﬂ:eﬂghttomakepaymtsofPﬁmipalatanyﬂmbefomtbeyaredne.
A payment of Principal only is known as a "Prepayment.” When I make a Prepayment,
Iwilltellﬂ:eNoteHoldcrinwxiﬁngthatIamdoingso. I may not designate a payment
asaPrepaymentifIhavenotmadeallﬂ:ennmhlypaymtsdueundcrd:eNote.

TheNowHolderwiHusemyPrcpaymemstorednceﬂ:ea:mnntofPﬂncipalthat
I owe under the Note. However, the Note Holder may apply my Prepayment to the
accrwdmdmpaidinterestonﬂnhepaymmamombefomapplyingmyhepaymem
to reduce the Principal amount of the Note. If I make a partial Prepayment, there will be
mchmgesinﬂmduedawsofmymonﬂnypaymtunleestthoteHolderagreesm
writing to those changes.

cheNoﬁeproﬁdesforchangesind:cinMedmﬁe.myparﬁalPrepameay
rmethcammnofmymnﬂﬂypaymntsammeﬁrstﬂnngeDatefoﬂowingmy
partial Prepayment. However, any reduction due to my partial Prepayment may be offset
by an interest rate increase.

OREGON PREPAYMENT RIDER DoclMaglc €Rsounp 800-649-1382
8/03 Page 1 of 3 www. doomagic. oom
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If within TWENTY - FOUR ( 24 ) months from the date the Security
ImuummisexecuwdlmakeafuﬂPrepaymemaromormomparﬁﬂPrepaymems,Iwiﬂ
pay & Prepayment charge in an amount determined as follows:

(a) FIVE percent ( 5.000 %) of the
amount of the Prepayment if prepaid in full during the first year of the
loan term;

® FOUR percent ( 4.000 %)of the
amount of the Prepayment if prepaid in full during the second year of the
loan term;

© N/A percent ( N/A %) of the
amount of the Prepayment if prepaid in full during the third year of the
loan term;

@ N/A percent ( N/A %) of the
amount of the Prepayment if prepaid in full during the fourth year of the
loan term; and

© N/A percent ( N/A %) of the
amount of the Prepayment if prepaid in full during the fifth year of the
loan term.

OREGON PREPAYMENT RIDER DochMiagic €Pzoume 800-643-1362
8/03 Page 2 of 3 www. docmagic. oom
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NOTICE TO BORROWER
Do not sign this loan agreement before you read it. This loan agreement provides for
the payment of a penalty if you wish to repay the loan prior to the date provided for
repayment in the loan agreement.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contgined in this

N

DOUG P. ANDERSON -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Scal) (SeaD

-Borrower -Borrower

Ce)’I:t)EsGON PREPAYMENT RIDER Page 3 of 3 wmm aaomg::
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