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DEED OF TRUST
DEFINITIONS

Words used in mmltiple sections of this document are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated September 24, 2003
together with all Riders to this document.
(B) "Borrower" is

Margaret A. Elmendorf

Borrower is the trustor under this Security Instrument.
(C) "Lender” is

Whidbey Island Bank
Lender is a Washington Corporation

organized and existing under the laws of State Of Washington
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Lender’s address is 450 SW Bayshore Drive, Oak Harbor, WA 98277

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is First American Title Company

(E) "Note" means the promissory note signed by Borrower and dated September 24, 2003

The Note states that Borrower owes Lender One Hundred Sixty Eight Thousand Seven
Hundred Fifty and no/100 Dollars
(U.S.$168,750.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than October 1, 2033 .

(1] "Proputy"meansthepropeﬂythatisdm’bedbelowundertheheading "Transfer of Rights in the
Property.”

(G) "Loan" mesans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under thig Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

% Adjustsble Rate Rider [_] Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
[ VA Rider [! Biweekly Payment Rider [] Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinmesandadministrativenﬂesmdordm(thathavetheeffectoflaw)aswellasallapplicableﬁnal,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.
(K)"Electronithmds'l‘raml’u‘"nransanytramferoffunds.otherthnnatransactionoriginatedby
check,dtaﬁ.orsimﬂupapahs&umﬂ.whichhhiﬁﬂedﬁmughmdeﬂmﬂcmmﬂnﬂ,mlephomc
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, sutomated teller
machine transactions, U'ansfminidatedbytelephone,wireumsfem,andautomateddeaﬁnghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.
(m"medlnmnhoweds"mmmymmpmuﬁm,mﬂm,wmdofdmgu,orpmwedspﬁd
bymymirdpmy(omathmmsurmceprweedspﬁdmderthewvmgudescﬁbedeecﬁmS)for:(i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(N)"Moﬂgagelmnm"mmmmsummpmtwﬁnglanaagﬁmmemnpaymtof.ordefmﬂtom
the Loan.
(0)"Peiodkhymmt“meamtheregularly:chedtﬂedumuntduefor(i)pﬁncipalandinterestunderthe
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time,ormyaddiﬁmﬂornmmlegislaﬁmorregmaﬁmlhmgovmmemembjwtma.Asused
mmjsSemﬁwmsuumt.'RESPA'mfmmmmqukanmmmmmommnmimpowdmmgmd
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ma“fedmﬂyrdﬁedmﬂgagelm'emif&elnmdounﬂmﬂﬁyua'fedaaﬂyrdﬂedmngage
loan" under RESPA.

«Q "Smwuorinlnteedome"memsmypaﬂythathashkmﬁﬂetotherpeﬁy, whether or
notthatpaﬁyhasasumdBomwa"sobligaﬁomundertheNoteand/orthisSecu.titylnsu'ummt.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note;and(ﬁ)ﬂ:eperfommeofBomwer'scovenmandagremtsunderthis

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the
County of Klamath :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]}

Lot 21 in Block 10 of Tract 1108, Seventh Addition to Sunset Village,

according to the official plat thereof on file in the office of the

County Clerk of Klamath County. Oregon.

which currently has the address of
6401-6403 Onyx Ave. & 3615/B [Streeq]
Ladolla Ct, Klamath Falls [City], Oregon 97603  [Zip Code]
("Property Address"):

mGETHERWIH{acheimpmvcmenmmworhereaﬂererectedonmepmpmy.andau
easements, appurtenances, and fixtures now or bereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWERCOVENANTSMBomwerishwfuuysdsedoftheenateherebymmeyedmdhm
meﬁnggrmtmdwnvcymerpawmdmmerpmyhunmmbaed,emeptformmbm
of record. Bomwerwarrmmandwﬂldefmdgmerallytheﬁﬂemtherpmyagainnaﬂdaimsmd
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
eovenantswithlimitedvariationsbyjurlsdictiontoconsﬁmteauniformsecuﬁtyinsm:mentwveringreal
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Bonowaahallpaywh:nduethepﬁncipalof,andintereston,thedebtevidcnoedbytheNoteandany
prepaymmtchargesandlatechargesdueundertheNote.BorrowershallalsopayﬁmdsforEscrowItuns
pursuant to Section 3. Payments due under the Note and this shall be made in U.S.
0200606761 119047074
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currency. However.ifmycheckmotherinsmnnmrwdvedbybendernpaymentmderﬂxeNoteormis
Sewﬁwhsuummthreunnedmlmdermpdd.Lmdermaqulﬂmmnmymaumbwmtpaymmm
duetmdertheNoteandthisSecuﬁtylnstruumtbemadeinoneormoreofthefollowingforms.as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier'scheck,pmvidedanyumhcheckisdmwnuponaninsﬁmﬁonwhosedepositsareinsmedbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

PaymentsmdeemedmeeivedbyLenderwhenmceivedatthelocaﬁondesignatedintheNoteorat
mchothalocaﬁmnmybeduigmtedbylmdammordamewimmemﬁoepmvidomm&cﬁm 15.
Lmdamyraummypaymuorpmﬁﬂpaymnifmepaymmtorpuﬁﬂpaymmmmm;ufﬁdmm
bﬂgmeLommm.LmdamymeptmypaymmmpuﬁalpaymemmmfﬁdmtmbﬂngtheIom
current, withoutwaiverofanyrightaheramderorprejudicetoitsrightstorefuseuuchpaynmtorparﬁal
paymentsintheﬁmn'e.huLmderisnotobligatedmapplymmhpaymmtsatﬂleﬁmesuchpaymare
accepted. IfeachPeriodicPaymentisappliedasofitsscheduledduedate.thenLenderneednotpay
interestonunappliedﬁmds.LendcrmayholdsuchunappliedﬁmdstmﬁlBomwermakespaynmttobﬁng
the Loan current. lfBon’owerdoesnotdosowithinamonableperiodoftime.Izndeuhalleitherapply
suchﬁmdsorreturnthemtol!orrower.Ifnotappliedearlier,suchﬁmdswﬂlbeappliedtotheoutstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
mighhavemwmhﬁefﬂmagainaundushﬂlrdievemmwaﬁommkingpaymmmduemda
meNuemdthwuﬁwms&unnnoermingmewvmmmdmmmdbymisSmmy
Instrument.

2. ApplluﬁmofPaymmthroeuds.ExoeptuotherwhedesmibedhﬂﬁsSecﬁonZ.aﬂ
paymunswceptedmdappﬁedbyLmdashaﬂbeappliedmmefouowmgordaofpﬁoﬂty: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shﬂlbeappﬁedﬁm&lﬂechnges,mondhmyoﬁaammuduemm&uuiwhsmmt,md
then to reduce the principal balance of the Note.

IflmdarweivesapaymcmﬁomBomwaforadquuthuiodicPaymmwhichmdudua
sufﬁcientamounttopayanylatechargedue,thepaymentmaybeappliedtothedelinquentpaymentand
thelatecharge.IfmommmomPuiodicPaymanismMmding,Imdermayapplymypaynmmeived
fromBonowermthempaymnofthePeriodicPaymenmif,andmtheextentthm.eachpaymentcanbe
paid in full. Totheenmthatanyexceasexistsaﬁerthepaymmtisappliedtotheﬁxllpaymentofoneor
nnrePeriodicPayments.suchexcessmaybeappﬁedmanylatechargesdue.Volumaryprqmynrntsshaﬂ
be applied first to any prepayment charges and then as described in the Note.

Anyappﬁcmionofpaymaﬁs.hsmmprooeeds.thceﬂmmemwedsmpﬁndpﬂdumda
theNoteshallnotextmdorWnetheduedate,orchangetheamount,ofthePeriodicPayments.

3.F\mdsforEauowItam.Bomwashaﬂpaym1mderonthedayPeﬁodicPaymmmmmw
undertheNote.untiltheNoteispaidinfull,asmn(the'Funds')toprovideforpaymnofamountsdue
for: (a)taxesandassesmnenmmdothcritmwﬁchcmaminpﬁoﬁtyoverthhSeuuityhstentasa
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiumsforanyandallinsuramerequiredbyl.endermdaSectionS;and(d)MortgageInsuranoe
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." Atoriginationoratanytimeduringthetumofthelmn,Lendermayrequiret:hatComnmnity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
bepaidmda&isSwﬁm.Bomw:haﬂpaylmdameFimdsforEsmowImuNmImdawﬁva
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligationtopaytoLendch\mdsforanyorall&cmetemsatanytim. Any such waiver may only be
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inwriting.lntheeventofmchwaiver.Borrowershallpaydirectly.whmandwherepayable.theannunts
dueforanyBcrowltetmforwhichpaymnofﬁmdshasbeenwaivedbyl.enderand.ifLenderrequires,
MﬁnniathmdaWwﬁwdn;Mmymwhhhmohﬁmpaiodulmdamqumm.
Bonower’sobligationtomakesuchpaymmsandtoprovidereceiptsuhallforallputposesbedeemedto
beamvmmtmdagreanemwnmimdh&thuﬂtyhsmmmt.mmephmw'mvmmdagmm"
isusedinSection9.IfBomwerisobﬂgatedmpayEscmetmdirecﬂy,plmuanttoawaiver,and
Borrowerfailstopaytheamountdueforan&crowltun,1mdermayexmheitsrightsunder8ecﬁon9
andpaymchammmmdBomwershaﬂthmbeobﬁgatedmderSecﬁon9mrepaym1mdermym
amount.lmdermayrevokethewaiverasmanyorallEscrowItemsatanytimebyanoﬁoegivenin
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lendermay,atanytime.oouectandholdthdsinanamum(a)mfﬁcimttopetmitLendertoapply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Punds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

TheFundashanbehddinmimﬂmﬁonwhosedqamimareinmuedbyafedemlagmcy,
instrumentality, orentity(includingLender,iflznderisaninsﬁunionwhmedepositsaresoinsuted)orin
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzingthewcrowaccmmt,orverifyingtheEscmems,unlessLenderpaysBormwerinterestonthe
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
orApplicableLawrequiresinteresttobepaidontheFunds,LendarshallnotberequiredtopayBorrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shallbepaidonﬂwFunds.LendershallgivetoBorrower,withmncharge,anannualawountingofthe
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
BorrowerfortheexcessﬁmdsinaccordancewiﬂlRESPA.IflhereisashortageofFundsheldinescrow,
asdcﬁnedunderRESPA.LendershaunoﬁfyBonowerasrequh'edbyRESPA,andBorrowershallpayto
Lendertheamum”cessarytomakeupﬂwshonageinaocordmcewithRESPA.butinnomorethan12
nnnthlypayments.lftheteisadeﬁcimcyofFundaheldinescrow,asdeﬁnedunderRESPA.[mdershall
mﬁfyBomwaumquimdbyRBSPA,mdBomwahaﬂpaymImdatheamomtmcessarymmake
upmedeﬁciencyinaccordaneewithRESPA.butinnomorethanlzmmhlypaymems.

UponpaymmtmmuofaﬂmmseauedbymisSemﬂtyImmmm.Lmdashaupmmﬂymmnd
to Borrower any Funds held by Lender.

groundrentsonthePropeny.ifany.andComnnmityAssocintionDues.Feea.andAnessmems,ifany.To
dleextentthatthueitexmare&crowltm,BonowashallpaytheminthennnnerpmvidedinSeetionl

BorrowershaupmmpﬂydischnrgeanylienwhichhnsprioﬁtyoverthisSecm'itylnslrumcntunless
Borrower: (a)agreeshwﬂﬁngmthepaynnmdthcobﬁgaﬁonmmdbymeliminammnermepmble
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by.ordefendsagainstenforeenmtofthelienin.legalproeeedingswhichinlmder’sopinionoperateto
pmvauﬁemforcmtof&eﬁmwﬁhﬁowpmwedingsmpmdhg.hﬂoﬂymﬁmwhpmeeedhgs
are concluded; or(c)mres&ommeholduoftheﬁmmagremtsuisfaaorymlmdermbordmaﬁng
thelimtothisSemrityInstnmnm.IfLendcrdeterminesthatanypmofthePropertyiasubjecttoalien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within lOdaysofthedateonwhichthatnoticeisgiven,Borrowerahallsatisfythelienortakeoneor
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S.Hopatyhlmm.Bomwashﬂlkeq)meimpmvmumweﬁsﬁngmhereaﬁaereaedm
merpatymsuredagdnnlmsbyﬁm,hmrdsmaudedwiminmetam“enmdedmvmge,“andany
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
'I'hisinsumceshaﬂbemaimaimdinthemmmm(imludmgdedwﬁblelweh)andforthepeﬁodsthat
Lmdamqlﬂm.Wthmdarequhupumummmeprwedhgmcmchmgeduﬁngmetmof
l:heLoan.lhehsurmoecarﬁapmﬁdingmeinsurmceshaﬂbechombyBomwermbjeamunder's
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
daemhaﬁm.caﬁﬁcahnmdumhngmm;or(b)aom-ﬁmechngeforﬂoodmdmmaﬁm
mdwrﬁﬁcaﬁmmvicumdsubwmmchamamhﬁmemapphgsmdnﬁhrcbmgmmwhich
mmmblymightaffedsuchdﬂerdmﬁmmcaﬁﬁcaﬁon.mmwamuﬂmbempondblemrme
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

HBomwafaﬂswmﬁmainmyofmewvmgesdesaibedabove,Lcudamyobtdnmsumce
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. 'Iherefote,suchcoverageshallcoverLendcr,butmightormight
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

AllinsurancepoliciesrequiredbdeerandrmewalsofsuchpoliciesshallbesubjecttoLender’s
ﬁghtmdisappmvemchpoﬁcim,shaﬂhdudeaﬂmdaﬁmﬁgagedmw.mdsbaﬂmmebmdau
mortgageeandlorasanadditionalloupayee.Lenderuhallhavetherighttoholdthepoliciesandrenewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. IfBomwcrobtaimmyfomofinmrameeovemge,nmotherwiserequiredbylmder,
fordamageto,ordestructionof.thel’roperty.mchpolicyshallincludeastandardmortgageclmxseand
shallnamel.mderumongageeand/orasanadditionallosspayee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loas if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, mymsumcepmceeda.whethamnmmemdaiyingmmrmcewasremﬁredbylmda,ahan
beappliedtorestoraﬁonorrepairoftherperty,iftherestoraﬁonorrepairisecononﬁcnllyfeasibleand
Imder’ssewﬁtyismtlessened.Duringsuchrepairandrestoraﬁonpeﬂod.lzndershallhavetherightto
holdmchmsmmeprwwdsmﬁllmduhmhndmopponmhywmspectmchPNpmywmsumme
workhmbemwnmlﬂedmlmda'suﬁsfwdon.pmﬁded&umchhspwﬁmshaﬂbemdmakm
pmnpﬂy.lzndumydisbumpmwedshr&erepﬁnmdmmmﬁmmaﬁnglepaymtormawda
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
reqdmhtmbbepﬁdmmchhswmpmcwda,Lmdashnﬂmtberequired&payBomwamy
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
BorrowershallnotbepaidmnoftheinsuranceproewdsandshallbethesoleobligationofBorrower.If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
pmoeedsahaﬂbeappﬁedmmemseanedbymisSewrhyhmm.whﬂherornmmmdue.with
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l:heexcess,ifany,paidtoBormwer.Suchinsurm:eproceedsnhallbeappliedmmeorderprovidedforin
Section 2.

IfBonowerabandonstheProperty.Lmdermayﬁle,negoﬁa:eandsetﬂeanyavailableinsurance
dﬁmmdrdﬂedmﬁm.HBomwdoumtmpondwithOdaysmamﬁceﬁomlmdathatthe
insmamecarﬁahmoﬁeredbse&leadaim.mmlmdamaynegoﬁatemdsetﬂemedaim.The30-day
periodwillbeginwhenthenoticeisgiven.Ineitherevent,orifLenderaoquiresthePropertyunder
Saﬁonﬂorothawiu,BomwahembymigmmLmder(a)Bomwa’sﬂghmwmymmm
pmceedsmmmmmmtwexoeedmeamumunpddmdameNotemmisSecurhymsmmt.md
(b)anyotherofBorrower’srights(otherﬂmnﬂ:erighttoanyrefundofunearnedpremiumspaidby
Bormwer)underallinsurancepoliciescovu-ingtheProperty,insofarasmmhrightsareapplicabletothe
wvmgeofmePw.LmdﬂmymmeMummeprocwdsdmmrepairormmmerpenyor
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6.0eumamy.Bomwershauwcupy.emblhh.mduseﬂmeputymBomwer’spﬁncipﬂ
residencewithinGOdaysaﬂertheexewtionofthiaSecm'itylnsm:nmtandshallconﬁnuetooecupythe
PmpertyasBorrower‘sprincipalresidenceforatlemtoneyearaﬁerthedateofoccupancy,unlessLender
otherwise agrees in writing, which consent shall not be unreasonsbly withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7.hmvaﬂm,MniancemdPrdeeﬂonoftbehnputy;lmpecﬂm.Bomwahaﬂnm
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Hopaty.WhﬂhaormtBomwmhruidingmmerpaty,BomwashaumdnminmeProperwm
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determinedpmmmthecﬁonsmnrepairorrestmismtewmmicauyfem'ble,Bormwerahall
pmnmﬂyrepairthe?mpertyifdamagedmavoidﬁntherdaeﬁomﬁonordamage.Ifinsuranceor
oondunnaﬁonpmceedsarepaidineonnecﬁonwithdamageto,orthemkingof,thePropm'ty.Borrower
slmllbempondbleforrepdﬁngmmwﬁngmerpatyOMyifLmdaMsrdmedpmceedsformch
purposes.Lendermaydisbumeprooeedsformerepairsandrestoraﬁoninasinglepaymentorinaseriesof
pmgruspaymmmu&ewrkiswmlﬁed.ﬁ&ehsmmmmﬁamaﬁmpmceedsmnﬂmfﬁcimt
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lmduorimagmtmymkermomﬂem&iesuponandhspecﬁomofﬂmepmy.thm
mwmblemu,lmdumymspeameimm“ofmehnpmvmummehopmy.mmaugiw
Borrowernoticeatmeﬁmeoforpﬁormmchmintaiormspecﬁmspecifyingsudlmsonablecause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledgeorconsentgavemateriallyfalse,misleading.orinaccurateinformationorstatemmtstoLcnda
(or failed to provide Lender with material information) in connection with the Loan. Material
repmanaﬁommdwe,butmmtﬁnﬁtedm,reprmmmiomwmemingBomwa’sowmmyofme
Property as Borrower’s principal residence.

9.PraedimofLmda’shtaumtherputymdmghuUndsthhSecm1tyhstrmmt.H
(a)BomwerﬁﬂsmpeﬁomthewvmmandagmunenmwnminedhmisSewﬁtyhmument.(b)there
isalegalproceedingthatnﬂngigniﬁcanﬂyaffectLender'simaestinthePropenymd/orﬁghtsmder
thisSemrityInsmmun(sudlmaproeeedinginbankruptcy,pmbate,forcondamaﬁonorforfeitme,for
enforcemcntofalienwhichmayandnprioﬁtyovetthisSewﬁtylnsuummtortomfomelawsor
regulations),or(c)BomwerhasabmdonedmerpMy,thenlmdermydomdpayforwhnteveris
reasonableorappmpriatetoprotecthder'simerestinthePropertyandrightsunderthisSecurity
Insu'ument.indudingpmteeﬁngmd/oxasnessingthevalueoftherpMy,andsecuringandlorrepaiﬁng
the Property. Leuder'nactiomcaninclude,butmnotlinﬁtedto:(a)payinganysumssecuredbyalien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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mmys'feuwpmmiummhmemwmﬁghmmmhmmtyhs&m. including
itssewredpositioninabankruptcyproceeding.Semringtherpertyincludes.butisnotlimitedto.
mtamgmerpMymmakerepdm,chmgelwh,replmmboudlmdoomaMWimm,dmnwm
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
underanydutyorobligationtodoso.Itisagrwdthatl.enderincunnoliabilityfornottakinganyorall
actions authorized under this Section 9.
AnyammudisbmedbylmderundamisSecﬁm9shanbwomeaddiﬁonﬂdebtofBomwa
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, withsuchinterest.uponnoticefromLendertoBouowerrequesﬁng

yment.

If this Secm'itylnsmnnmtisonaleasehold.Borrowetnhalloomplywithalltheprovisionsofthe
lease. IfBorrowcraoquiresfeetitletotherperty.theleaseholdandthefeetitleshallnotmergeunlem
Lender agrees to the merger in writing.

10. Mortgage Insurance. IflmdutequiredMortgagelmunnceasacondiﬁonofmakingtheImn,
BomwashdlpaythepremimrequiredwmintammeMongagehsmmceineffect. If, for any reason,
theMortgagehsmmemveragemqtﬁredbyLmdameswbewaﬂableﬁomthemongageinmmmat
pmﬁwﬂypmﬁdedmchmmmmdmmwwumqlﬁredmmkesepmydaignmedpaymm
mwudmepmmrMongagehmrme.Bormumupaymeprunimrequhedwomm
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivaltmﬂ:emsthomwerofﬂxeMongagelnsmmoepmiouslyineffea,&ommaltemate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
waﬂable,BomwashaﬂwnﬁmewpaymLmdameammdmeupmdydaignmedpaymm
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
paymenis as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
requiredtopayBoxmweranyinterestoreamingsonsuchlossmerve.Imdercannolongerrequireloss
mewepaymmmifMoﬁgageMmmmvmge(mﬂwamumandformepeﬂodmulmdamquhes)
providedbyaninmrerseleaedbylmderagainbecomesavailable,isobtained,andLenderrequires
sqmmdydaignamdpaymumwammeprmimmrMongagehmm.HlmdarequdMongagc
ImmmceuawndiﬁmofmakingmelnmmdBomwawasrequhedmmkesepmdydesignMed
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundsble loss reserve, until Lender's
requhmmtforMoﬁgagehsnrmmdshawoﬂmwimmywﬂmambawemBomwamd
lmdapmﬁdmgforsmhtanﬁnaﬁmonmﬂtuminaﬁonisrequiredbyAppﬁcablehw. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

MongagelnsurmcereimbursesLender(oranyentitythatpurchasestheNote)forcertainlossesit
mayincurifBorrowerdoesnotrepaytheLoanmagreed.BorrowerisnotapartytotheMortgage
Insurance

Mongagemsmmwaluatetheirmtﬂﬁskmaumchinsmmmfomeﬁomﬁmemﬁme,mdmy
mmwﬁmmmmmmmﬁfymm.mmlm.nuew
areontamsandconditionsthataresaﬁsfactorytothemrtgngeinmrerandﬂmoﬂwrpmy(orparﬁes)to
mmagemnm.mwewmqummmemwmmmkepaymudngmymum
offundsthatthemortgageinmermayhaveavailable(whichmayincludefundsobta.inedﬁ’omMortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
anyotherentity,oranyafﬁliateofanyoftheforegoing,mayreceive(dirwtlyorindirectly)amountsthat
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchangeforahaﬁngormdifyingthennﬂgageinsum'sﬂsk.mreducmglosm. If such agreement
providesthatanafﬁliateofLmdertakuashateoftheinsurer’sﬁskinexchangeforashnreofthe
preuﬁumspaldmmeimurer,themmgunmtisoﬂmtumd'capﬁvereimumoe.' Further:

(a)AnysuchagmunmuwmnotmwttheammuthntBomwuhmngreedtopayfor

Inamanee,oranydhutamoftheLmn.Suehagrmtswiﬂnothmthelmomt
BorrowuwiﬂoweforMoﬂgageImmame,mdtheywﬂlnotmﬂﬂeBormwamanyrehmd.

0200606761 119047074

Q—G(OR) 10104).01 Page 8 of 15 . Form 3038 1/01




73716

() Any such agreements will not affect the rights Borrower has - if any - with respect to the
Insurance umder the Homeowners Protection Act of 1998 or any other law. These rights
include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

d

the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairsmdeﬁoninasingledisbmsemtorinaseﬂesofpmgresspaymtsmtheworkis
oompleted.UdusmagreementismadehwﬂﬁngmAppﬁcabhhwreqxﬁresmtemstmbepaidmmch
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
semredtgghisSecuﬁtylnsﬂuMwhetherornotmesqmmthenglue.

If Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respand to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property

arehereb%dapsiﬂanduhallbe id to Lender.
All that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

0200606761 119047074
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a)iseo—simthis
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Ingtrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall contimue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

2]1. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup" includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law,(b)whichcreatesanEnvironnm:lCondition.or(c)which,duetothepresence,use,orreleaseofa
Hanrdmm&bﬂmce,mawﬁiﬁm&ﬂadvaulyaﬁm&evﬂmof&ehpeﬂy.mpmeﬁng
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
MmmeofmePNputy(hchﬂing,butmtlhmum,hmdmmmmumpmdm).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
orotheractionbymygovernmentalormgulnoryagencyorpﬂvatepanyinvolvingtherpenymdmy
HazardomSubsmneeorEnvimnnmtallawofwhichBomwahasacmalknowledge, (b) any
Envhumnmnﬂ(}mdhhuhimﬂmﬁnghutmﬁlhd&ﬂto.muyqﬁﬂhm,knkhg,dhdmngmlthmwcmduunof
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ofmyHawdomMsmaﬁecﬁngmerpmyhmuy,BomwaMpmnpﬂymkedlnmmy
nmmﬂhlaukmsh:axouhmx\ﬁMIEnﬁnnmmnmlme.Nomhulmnmlﬂuﬂ|mamcaqyobmyﬁonon
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable ? fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by AppHcable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not Hmited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
mynmkeundaSwﬁm9ofthecuﬂtyhmmmtmpmwcthda’smmmePropatymd
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You
nnyl;gzcancelﬂﬁncovmgebyproviding evidence that you have obtained property coverage
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

i )
Margdret A. Elmefidorf %
(Seal)
-Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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SI'ATE OF County ss:
9?* \ SQD( o o mw
A. 1mendorf

Margaret

andachmwledgedtheforegoingins&umtoben@mvolumarymanddeed.

My Commission Expires: K /Z_m Before me:
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ADJUSTABLE RATE RIDER

(1 Year LIBOR Index - Rate Caps)
(Assumable after Initial Period)

THIS ADJUSTABLE RATE RIDER is made this ~ 24th dayof  September 2003 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Adjustable Rate Note to Whidbey Island Bank, Washington
Corporation

(the "Lender") of the same date and covering the property described in the Security Instrument and located
at:

6401-6403 Onyx Ave. & 3615/B.LaJol1a Ct, Klamath Falls,OR 97603
[Property Addreas]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 4.8750 %. The Note provides for
changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial interest rate I will pay may change on the first day of October, 2008 , and
may change on that day every 12th month thereafter. Each date on which my interest rate could change is
called a "Change Date.”
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
one-year London Interbank Offered Rate ("LIBOR") which is the average of interbank offered rates for
one-year U.S. dollar-denominated deposits in the London market, as published in The Wall Street Journal.
The most recent Index figure available as of the date 45 days before each Change Date is called the
"Current Index."

If the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Two and One / Half percentage points
( 2.5000 %) to the Current Index. The Note Holder will then round the result of this

addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D)bdow.thisrmmdedamomtwiﬂbemymwiﬂerestrateunﬁlthenenChmgeDate.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the maturity date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment. '

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be greater than
9.8750 % or less than 2.5000 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than Tw0

percentage point(s)
( 2.0000 %) from the rate of interest I have been paying for the preceding 12
months. My interest rate will never be greater than 9.8750 %.
(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
requiredbylawtobegivtomeandalsothetitleandtelephonenumberofamonwhowillanswerany
question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER'’S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, 'Immmﬂwhopaty'mmsmylegﬂorbmﬁdﬂimminmehopeny.imluding.
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
imtallnmtsalesconu'actorescmwagreement.theintentofwhichisthetmnsferoftitleby
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
BorrowerisnotanaturalpersonandabmeﬁcialinterestinBorrowerissoldortransferred)
withoutlznder'spriorwﬁttenconsmt.Lendernnyrequireimxediatepaymentinfullofall
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
noﬁceshallprovideapeﬂodofnotlessthanSOdaysﬁ‘omthcdatethenoticeisgivenin
accordancewi&SeﬂimlSwithinwhichBomwermﬂpayaﬂmsemmdbymisSemﬂty
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower.
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2. AFTER BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION Bl ABOVE SHALL THEN CEASE TO BE IN
EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT SHALL BE AMENDED TO READ AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
innﬂlmmtsﬂeswnuwtmmowagmm,theintemofwhichismemfaofﬁﬂeby
Borrower at a future date to a purchaser.

IfalloranypartofthePropeztyoranyInterestintthmpertyiusoldortransferred(orif
Bomwerismtanaumlpawnmdabeneﬁdalintueathomwerissoldormfmed)
without Lender’s prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law. Lender also shall not exercise this
option if: (a)BonowercmsesmbembmittedtoLenderinformaﬁonreqmredbylenderto
evaluatememtmdedumfaeemifanewlomwerebeingmadewthemsfaee;md(b)
Lenderreasonablydetemﬂnesthatlmder’ssewritywillnotbeimpairedbytheloanmumpﬁon
and that the risk of a breach of any covenant or agreement in this Security Instrument is
acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender may also require the transferee to
signanaswmptionagreemmtthatisacoeptabletoLenderandthatobligatesthetransfereeto
keepaﬂthepmmisesmdagreamntsmadeintheNotemdmthisSemnityhsmmm.
BorrowerwillcontinuetobeobligatedundertheNoteandthisSecurityInstrumanunless
Lender releases Borrower in writing.

Hlmdaexacimmeopﬁmmmquimimmediaepaymmtmmu.lmﬂerahallgive
Borrowernotieeofaceeleration.Thenotioeahallpmvideaperiodofnotlessthan30daysﬁom
thedatethenoﬁceisgiveninaccordancewithSecﬁon15withinwhichBorrowernmstpayall
mmssecuredbymisSewﬂtyInmummt.lfBomwerfaihmpayﬂmesmpﬁormme
exphaﬁmofmhpaiod,lmdamaymvokemyrmdiupamiuedbyﬂlisSwuﬁtyhsmm
without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

% /Mjﬂ %W Seal) (Seal)

Marga /et A. Elmendorf Borrawer
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower Borrower
(Seal) (Seal)
-Borrower Borrower
0200606761 119047074 0
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this ~ 24th  dayof  September. 2003 .
mdisinooxporatedintomdahaﬂbedemdmmmndmdmpplenmtﬂleMongage.DeedofTrust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Note to
Whidbey Island Bank, Washington Corporation

(the
"Lender") of the same date and covering the Property described in the Security Instrument and located at:

6401-6403 Onyx Ave. & 3615/B.LaJol1a Ct. Klamath Falls,OR 97603
[Property Addresa]

14FAME.YCOVENANI‘S.haddiﬁmwthewvmmumdagremtsmadeintheSecuﬁty
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures are added to the Property description, and shall also constitute the
PropertycoveredbytheSecurityInmumt:buildingmaterials,applimcesandgoodsofeverynature
whatsoever now or hereafter located in, on, or used, or intended to be used in connection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds,shndes,wrmimandwnainmds.amchednﬁmm.cabinem,pmdmgmdauachedﬂmrmveﬁngs,
allofwhich.mdudmgreplwmmumdaddiﬁommereto,shanbedeemedmbemdremainapmofme
PmpertyeoveredbytheSecurityInsu'unmt.AllofﬂxeforegoingtogetherwiththePropertydescribedin
theSecuritylnstmment(orthelmeholdestateiftheSecuritylnsmlmmtisonalmdmld)arereferredto
in this 1-4 Family Rider and the Security Instrument as the "Property."
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B.USEOFP‘ROH!RTY;COMPLIANCEWITHLAW.Bormwershallnotseek,agreetoormake
achangeintheuseoftthmpertyoritsmningclassiﬁcaﬁon.unlessLenderhasagreedinwriﬁngtothe
chmge.BomwaahnHmmplywhhallhws,ordhmoes,regﬂaﬁommdreqlﬁranmmofmy
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
mfaimmmcSeumwmmumtmbepufeaedagdnnmerpatywimomlmda'spﬁorwﬁm

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E. "BORROWER'’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after defanit, Borrower shall assign to
ImderaﬂlmofﬁerpenymﬂameﬁtydeposiumademwnnecﬁonwdthlmesoftheProperty.
Upontheassignmem,Lmdushaﬂhavetheﬂghtmmodify,extendortexmmatetheexisﬁngleuesandm
cxecute new leases, in Lender’s sole discretion. As used in this paragraph G, the word "lease” shall mean
"sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues
("Rents") of the Property, regardless of to whom the Rents of the Property are payable. Borrower
mlthoﬁzesl.mderorlmder'saganstocollectthekents,andagreesthatewhtmantofthehoputyshall
pay the Rents to Lender or Lender’s agents. However, Borrower shall receive the Rents until: (i) Lender
has given Borrower notice of default pursuant to Section 22 of the Security Instrument, and (ii) Lender has
givennoﬁcetothetennnt(s)ﬂmttheRentsmtobepaidtoImderorLender’sagau.Thisassignmentof
Mmmﬁmtumabuohueassignmmtndmtmauignmmtforaddiﬁmalsecuﬁtyoﬂy.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by
Borrowerasn'usteeforthebeneﬁtofl.euderonly.tobeappliedtothesumssecuredbytheSecm'ity
Instrument; (ii)LendershaﬂbeenﬁtledtocoﬂectandmceiveaﬂofthekentsofthePropmy; (iii)

0200606761 119047074 \
@57R (0008} Page 2 of 4 Inmm} gm 3170 1/01




73730

Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collectedbyLenderorlmder’sagmtsahaﬂbeappﬁedﬁmttomeeomoftakingconuolofandmanaging
the Property and collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiums on receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents or any judicially appointed receiver shall be liable to account for only those Rents actually
received;and(vi)Imdershnllbemﬁﬂedmhavearweiva'appointedmmkepossessionofmdmmage
the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform, any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon,
take control of or maintain the Property before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs.
Any application of Rents shall not cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
1-4 Family Rider.

(Seal)

Margarget A. Elmendorf -Borrower
(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

0200606761 119047074
@);57R (0008) Page 4 of 4 Form 3170 1/01




