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DEED OF TRUST
DEFINITIONS

Wordsuaedinnnﬂﬁplesecﬁonsofthisdoamanmdeﬂnedbelowandotherwordsaredeﬁnedin
Sections 3, 11, 13, 18,20md21.Ceminnﬂesregmﬂingtheusageofwordsusedinthisdoammnare
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated September 24, 2003
together with all Riders to this document.
(B) "Borrower" is

Margaret A. Elmendorf

Borrower is the trustor under this Security Instrument.
C) "Lender" is
Whidbey Island Bank
Lender is a Washington Corporation

organized and existing under the laws of State Of Washington
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Lender’s address is 450 SW Bayshore Drive, Oak Harbor, WA 98277

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is First American Title Company

(E) "Note" means the promissory note signed by Borrower and dated September 24, 2003

The Note states that Borrower owes Lender One Hundred Sixty Eight Thousand and

no/100 Dollars
(U.S. $168,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than October 1, 2033 .
m'Troputy“mmsmepMymndesuibedbdwmdamehedhg"ﬁmfaofRighumme
Property."

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinancesandadministmﬁverulesandordm(ﬂmthavetheeffectoflaw)aswellasa]]applicableﬁnal,
non-appealable judicial opinions.

(D"CommmltyAsodaﬂmDum,Feu,andAmﬁ"meamdlduu,feu,mmdoﬁa
chxgesthﬂmhnpoﬂmBomwamtbePropmybyawndominimaswdaﬁm,homeownm

1:4] "Heetronichm:h'l‘ransfu-"memanyu'amferofﬂmds. other than a transaction originated by
check.draﬂ,mdmﬂnpapuMﬂumn,whichishiﬁatedthrm:ghmdec&onicwnmm. telephonic
im&umnn.wmpuwr.mmpaictapewumorda.mmua,mmﬂmaﬁnmddMnmdebt
orereditmaewmn.Suchte:mmcludes,bmisnmﬁmitedm,pomt-of-wemmfm. antomated teller
machhe&macﬁom,&msfmﬁﬂedhytdephom,wimtmfm.mdmﬂomﬂeddeﬁngboun
transfers.

(L)"Esuowltm"meansthmeitemsﬂmtaredescﬂbedinSecﬁonB.
M"l\ﬁscellaneomProeeeds"meamanycompemaﬁon, setﬂunmt,awardofdamages,orproceedspaid

value and/or condition of the Property.
(N)'Mortgagehsmnm"mmsmsurmcepmwcﬁnngdaagainnthenonpayMOf. or default on,
the Loan.

(o)) "Puiodchymmt“mmhemgﬂulysche&ﬂedammduefm(i)pﬂndpﬂmdmmme
Note,plus(ii)anyamountsunderSecﬁonSofthisSecurityIns&ummt.

® "RESPA"mmsﬂxeRealEstateSettlemaanceduresAct(IZU.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
ﬁme,mmyaddiﬁoﬂmsummﬂegiﬂaﬁmmremﬂaﬁm&ﬂgovmmesmmjeam.mm
in this Security Instrument, "RESPA“refmtoallmquiremmtsmdresuic&onsthatareimposedinregard
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wa'fedmuyrdmdmngagelm'wmﬁmemmanuﬂifyua'fedemﬂyrdmdmngage
loan" under RESPA.

Q “Sneeemormlnta'stofnormwu'"nnmmypmtythsthastakmﬁﬂewtherpaty, whether or
nmmmmhmmmdBomwa'sobﬁgaﬁommdertthowmdlmﬂﬁsSmRyhmm.

TRANSFER OF RIGHTS IN THE PROPERTY
’l‘hisSecurityInstrmnentsecmestoImda:(i)therepaymmtofmeloan,andallrmewals,enensionsand
mdiﬁcaﬂomoftheNﬂe;md(ﬁ)mepafmmmeofBomwa'swvmmdagremmmmis
SewﬂtylmmmmtmdmeNow.Formhmeomwermvomblmedmeysmm,
inu-ustithpowerofsale.ﬂ:efouowingdesuibedpropertylocmdinthe
County of Klamath :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
Lot 16 in Block 10 of Tract 1108, Seventh Addition to Sunset Village,
accordin? to the official plat thereof on file in the office of the
County Clerk of Klamath County, Oregon.

which currently has the address of

3618 A/B Ladolla Ct., 6321 A/B [Street]
Onyx Ave., Kiamath Falls [Ciy], Oregon 97603  [Zip Codel
("Property Address"):

TOGETHERWITHaHﬂ:eimprovanmtsmworhmﬂetereaedonthepmperty,mdaﬂ
casements, Wmm,mdﬂxmmmworhmﬁaapmtofthepmpaty.ﬂreplwmtsmd
addiﬂmssbaﬂﬂwbewvmdbymhsmwmmm.Anofmefomgomghrefmedmmm
Security Instrument as the "Property.”

BORROWERCOVENANTSMBomwahhwﬁﬂlysdsedofthemherebymveyedmdhm
meﬁghthmdmveymerpandmmerpenyhmmmbaed.emeptforqwmbmm
of record. Bonowerwarrmﬁmdwiﬂdefmdgmmﬂytheﬁﬂewthehopatyagainstaudaimsand
demands, subject to any encumibrances of record.

T}HSSECURrerSTRUMENTcombinamifomwvmformﬁmﬂusemdnm-mifom
mvmaﬂswi&ﬁnﬂmdvuiaﬂombyhﬁadicﬂmmwnﬂh&amifommrﬂyhsmmtwvahgmﬂ

UNIFORMCOVENANTS.Borrowerandlmduoovmantandagreeasfollows:

l.hymmtofPerpd,htuw,Mw,ltm.Prepaymthhm.andLateCham.
Bomwushaﬂpaywhmdueﬂmprmdpﬂof,mdimuestm,medebteﬁdmedbymeNaemdmy
prepaymﬂchugumdhﬂchngu@emdaﬁeNo&.BomwashﬂdmpayﬁmdsforEsaowIm
pmmmthecﬁmS.PaymmduemdumeNotemdtheamyhmmmaubemademU.S.

0200606762 119047082 .
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mnn:my.waew:,ﬁanydhxkomoﬂmrhmuunxntnuthdhyIgmkraqunm:nunmnlher«neomﬂﬁs
Sewﬂtyhmmeﬂhm:mdmhaﬂumpdd.lmﬂamyrequimﬁﬂmymaﬂmbsequmtpaymm
dueundertheNoteandthisSeanityInsmnnmbemadeinoneormomofthefouowingforms. as
selected by Lender: (a) cash; (b)moneyorda’;(c)eatiﬁedcheck,bankcheck,ueasurer'scheckor
umia’scheck,pwvidedmymmhcheckhdmwnmmmsﬁmﬁonwhowdepodmmmsumdbya
federal agency, insu'umtality,orenﬁty;or(d)ElemonianndsTransfa.
Paynmma:edeemedreceivedbyLenderwhmrwdvedatthelocationdesignatedintheNoteorat
mchoﬂmrlwaﬁmumaybededgnﬂedbylaﬂahmﬂmewimmenoﬁcepmvidmm&cﬁmls.
Igndm:nmyteumnanypuwmancn;mmhdpawmanifﬂwlmwnmmtorpanhﬂpammmnsan:hmuﬂmﬁam1n
brmgmelnmammt.Lmdumayaweptmypaymtmpuﬁﬂpaymmsufﬂdmmbﬂngmem
current.vdmmnwaivaofmyﬂghuhmumdamprejudicewimﬁgthrefusemchpaymemMparﬁﬂ
paymmmmmem,bml.mdahmtobﬁguedmapplymmumeﬁmmchpaymm
wwp&d.ﬁmch?uiodichymmthappﬁeduofhwhe&ﬂeddwdﬂe,&mLmdanwdnﬁpay
imaatmmappﬁedﬁmds.Lmdumyholdm&mappﬁedﬁnﬂsunﬁlBomwamkupaymnwbrhg
theLoanaurent.IfBomwetdoesnotdosowithinareasonableperiodofﬁme,Lmdershalleiﬂmapply
mchfmdsorraummmwmrow.ﬁmtappndwﬁa,mchfmdswiﬂbeappmmmewmmﬁng
principalbalanceundatheNoteinnnediatelyprlortoforeclomne. No offset or claim which Borrower
nﬁthwemwormmeﬁnmeagainandashaﬂrdiweBomwaﬁommahngpaymmmdmunda
MNmmmmmmmmmmmwmwmmmy
Instrument.
2. Ap;ﬂimﬁmofhymm&orhoweds.EmeptuoﬂmwisedacﬂbedhﬂﬁsSedionZ,aﬂ
aceeptedandappﬂedbybmdcrshaﬂbeappﬁedinﬂxefoﬂowingorderofpﬁoﬁty: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
MbeappliedmmchPabdichymuﬂhﬂeorduthchitbmdue.Anyrmiﬂngammm
ahaﬂbeappﬁedmnwlatechnga,wmmwmyoﬂmammsdmmﬂumis&wﬂwmsmm,md
then to reduce the principal balance of the Note.
HLmdarwdvuapaymmtﬁomBomwaforadeﬁnquaﬂPmiodicPayMwﬁchmcludesa
mfﬁdanmmwpaymylamchugem.mepaynanmybeappﬁedwmedquuanpaymm
meMecharge.HmmmmomPaiodicPaynmthmmding,Lmdumyapplymypaymmed
ﬁomBonowermlherepaymnofﬂmPedodicPaymmif,andmthemm each payment can be
paidinfull.Tomeemmamymaimmuﬂlepaymisappﬁedmthefuupaymmtofomm
nnrePeriodicPayments,suchexcessmaybeappﬂedtoanylatechargesdue.Volumaryprepaymmtsshaﬂ
beappliedﬁrsttoanyprepaymﬁnchargesmdﬂwnasdescﬁbedinmeNote.
Anyappﬁmﬁonofpaymm,mmmcepmeeeds.mmeeumumwedswprmdpﬂdmmder
theNowahaﬂmtextuﬂmpthhemwdate.orchmgememoum.oftheriodicPaymm.
3.FmdsforFaaowItum.Bonowashﬂlpaym1mdermthedayPeﬁodicPaymmﬁmdue
undertheNote,unﬁltheNoteispaidinfull,amm(the'Flmds“)topmvideforpaymmtofamountsdue
for: (a)mxesmdusemmmnmdomaitanswhichcmamhpﬂoﬁtywamjs&mmyhmmtua
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
praniumsfmmymdaﬂhmamerequimdbylmdamduSeuionS;mﬂ(d)Mongagehsumce
pranitm,ifmy.mmymmpayablebynormwermlmdumﬁmofmepaymemdMongage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." Atoﬁghaﬁonmunyﬁmedmlngthemmofthelnm,[wdumquuimthatCommunity
Association Dues, Fees,andAssesMs.ifany,bemwedbyBomwex.andsuchmes.feesand
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
ohligationtopaytolmduFmdsforanyorallEsctowItmatanyﬁm. Any such waiver may only be
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall fornish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Bscrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upunsudlnﬂunxﬁon,Bonowmrshﬂlpqytolxmdqraﬂ.meh,andin
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.
The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insared) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annoally
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annmual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Punds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secarity Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

0200606762 119047082
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonsbly. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to amy insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to amy refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
ghall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a seties of
progress payments as the work is completed. If the insurance or condemmation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defanlt if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in commection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceedirg in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

t.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrowershnllpaytheprummsrequuedtoobtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
hmmeeasaoondiﬁmofmhngﬂeLommdBomwawureqﬂredmmakesepuﬂdydesignﬂed
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such
pmvmesmatmafﬁhateoflmdertakesashmofthemmnersmkinexchangeforashareofthe

paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b)AnymwhammuwmmtaﬂeettheﬂngBmwahm-lfany-wﬂhrupeettothe
InsuraneemdutheﬂmnwmemteeﬁonAdofl”ﬂoranyotha'hw.neseﬂghta

may include the right to receive certain disclosures, to
Mortgngelmnee,tohavetheMortgagelmmcetunﬂnatedmtomaﬂeaﬂy and/or to receive a
rehmdofanyMutgageharaneeprmﬂmthMmmmedattheﬂmeof’mchmnedhﬂonw
termination.

II.WotMmmMwadthﬂMisoeﬂmumceedsmhaeby
assigned to and shall be to Lender.

If the Property is ,suchMiseellaneousProwedsshaﬂbeappliedtorestoraﬁonorrepairof
merputy,ifﬂ:emmraﬁmmrepahhemmmimnymmmdlmdu’smmtyhmtlmed.
MngwnhrepdrderaﬁonpaiM,Lmdushﬂhwemeﬂgmmholdmchmmﬂumcwds

'Izndahashadmopponmitywmspeammhhopmymmmtheworkhmbemwnmlaedw
Imda’ssaﬂsfwﬁompmﬁdedmmamhmspecﬁmmuundemhmpmmpﬂy.Lmdumymyforme
repaimmdrutoraﬂmmashgledisbmsunanormasuiesofpmgrmpaymmBMmemrkis
oompleted.UnlessanagreemmnismadeinwritingorApplicablelaw ires interest to be paid on such
Mimﬂamumweds,ImdashaﬂmtbereqﬁredmpayBomwumymeamwﬂngsmm
Mimdhnwmkoweda.ﬁ&embraﬁonmmpd:hnﬂwmomicaﬂyfmﬁlemlmda’smuﬁqmﬂd
belusmed,mthwuanmerowedsmaubeappﬁedmmemmnedbymSwuﬂUhmumem,
whethaornotthcndue.withthemcess,ifany,paidtoBormwa.SucthcellaneousProceedsahallbe
applied in the order provided for in Section 2.

hthewemofauxalmhng,demucﬁomorlouMVHueofﬂumpeﬂy,theMimumm
Hocwdsshaﬂbeappﬁedwﬂwmmnedbymismhmm,whahumnmmmw,wm
the excess, if any, paid to Borrower.

Int.heeventofapartialtaking.desuuetion.orlossinvalueofﬂwPropmyinwhichthefairmarket
value of the Property immediately before the partial taki » destruction, or loss in value is equal to or

taking, demucﬁon.mlossMVﬂue,uMeuBomwermdLmderomawiseagmeinwﬁﬁng,them
mnedbythewﬂtyhsmmnnshﬂlberedueedbyﬂnemumofmeMiswumwusProweds
muitiplied by the following fraction: (a)thetotalmoumofthesumseunedimmediatelybeforethe
partial taking, destruction, or loss in value divided by (b) the fair market value of the
immediztely before the partial taking, destruction, or loss in value. balance shall be paid to Borrower.
In the event of a partial taking, destruction, or loss in value of Property in which the fair market
valueoftherpcrtyhnmediatelybeforetheparﬁaltaking.desu'ucﬁon,orlossinvalueislessthanthe

Imda'gﬁxdgnmt,wﬂdguhhforfe@mofﬁehpatymoﬁumﬂeﬁﬂmpmmtof[mdats

are hereby assi and shall be paid to Lender.
M%Mﬁanmﬁdmmm@mofmth
applied in the order provided for in Section 2.

H.BorrowuNotReleued;ForbeanneeBylmderNotaWaivu-.Extensionofthetimefor
paynmmmodiﬂmﬁmofamrﬁnﬂmofﬂ:emmmdhythmhyhmmmtgrmwdbyLmder
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mBomwermmySwmmhnautofBomwashaunmopaMemrdmﬂnﬁabﬂhyofBomwer
mmySumwmhhtaeaofBomwa.lmdauhxﬂthemqﬁred&mmeproceedhgsagﬁnu
mySlwceswrmhtereaofBomwermmmﬁmemenmdﬁmeforpaymmtmotherwhemodify
amrﬁmﬂmofmemmmredbymissmwhsmmmbymwnofmydmd_madebymeoﬁginﬂ
Bomwaormy&muomhhﬂautofBomwmAnyforbarmbyLmdahexadﬁngmyﬁgMor
ranedymcludmg,wimomlmﬁmﬁomlmda’smepnmeofpaymmﬁommhdpm.mﬁﬁmm
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
andagrwsthatBonower'sobﬁgaﬂomandHabﬂityahaﬂbejointandseveral.Howcver,anyBonowerwho
co-signs this Security Instrument but does not execute the Note a "co-signer"): (a) is igning this
Smn%hsﬂmnoﬂymmrtgay,madmmmemigéa'smﬁﬂge)mggnyﬂ%me
tamsofmhsmwhsmm(b)hmtpawmuyobﬁgaedmpaymesmswmedbymwty
hmunnm;md(c)agreumundumdmyodeomwacmagmemmmd,mdify.fomwm
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Bomwa’sobﬁgaﬁonsmderﬂzisSewﬁtyhs&thﬁﬁng,mdisappmvedbylmda,shallobtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Bomwa’sobﬂgaﬁommdﬁabiﬁwmtheaniwmsmmmlmLmdaagreawmchmlmm
wﬁﬁng.Thewvmmmmdagremmn&ofMSewﬁtyhs&ummtshaﬂbhﬂ(exwptapmvidedm
Section 20) and benefit the successors and assigns of Lender.

14.ImnChm.1mdumychargeBomwufeesformvicapaformedmmmecﬁonwith
Bomwa‘sdefmﬂnmrﬁwpumowofpmwcﬁnngda'simmmmerpandﬁghumdermis
Semﬂyhmmmt,mdmm,bmmtﬁmiwdm,momew’fea,pmpmymspwﬁmmdvduaﬁonfea.
hmgammmymhufeu,meabmofaprmmmoﬁtymmmrhyhmmchmgeaspedﬁc
feemBonowershallnotbeconsu'uedasaprohibiﬁonmthechargingofmchfee.Lmdermaynotcharge
feesthatmuptesslypmhibhedbytbisSea:ﬂtyhs&ummtorbyAppﬁcablelaw.

chelomiswbjeamahwwhichmmximmhmchmges,mdﬂlnlawisﬁmuymerpraedw
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
pe:mimdlimits.then:(a)anymwhloanchargeahaﬂbereducedbytheamoumnwessarytoredmethe
chzge&&epamiﬁedﬁdt;md@)mymﬂrudymﬂeﬂedﬁomhmwawﬁchacwdedpanﬁued
ﬁnﬁmﬁubemfundedeomwa.lmdumychwummkemisreﬁmdbyre@dngﬂmprmdpﬂ
owedmder&eNo&orbymkhgadhwpaymenthomwa.Harefmdreducespﬂndpﬂ,me
re@cﬁonwiﬂbeteﬂedmaprﬂﬂprepaymmwi&ommyprepaymﬂchnge(whﬁhumnﬁa
prepaymanchmgehpvaedforundameNow).Bomwa’swcepmofmymwhmﬁmdmdeby
directpaymentmBomwerwiﬂcmsﬁtuteawaiverofmyﬁghtofacﬁonBomwernﬁghthweariaingmn
of such overcharge.

H.Noﬂca.AﬂmﬁcesgivenbyBomwamLmdahwmncﬁonwiththisSeauityhsmm
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
hnvebwngiventoBonowerwhmmaﬂedbyﬁrstclassmailorwhmactuallydeliveredtoﬂomwa’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
mlasAppﬁmMehwexprudymmﬁmomuwiw.mmﬁwaddmshaﬂbemermAddm
uﬂmBomwahndedgnmedambsﬁmmﬁwaddmbymﬁwwlm.Bomprmmpﬂy
noﬁfylmdaofBomwu’schmgedad&us.Hlmdaspedﬁaapmw&mforrepoﬁngBomwa’s
chmgeofaddrem,ﬁmBomwashaﬂoﬂyreponachmgeofﬁdmsﬁmngthpedﬁedpm&m.
Mmybeoﬂyonededgnatedmﬂceaddmmdamjs&mﬂtyhmumumyomﬁm.m
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
wmwﬁonvdmthemrhymsmmtshaHnotbedemedmhavebemgivmmlmdamﬂlmany
mwwm.ﬁmmmwmmmmnwmmmmﬁam
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
AppHmﬂMelxw.AqmﬂcﬂﬂeIamrnmnnempudﬂyorhmpudﬂyanowlhepanksuaqgeebycummuxoth
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with licable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
'hnmnninlhePnnmﬂy'nransanqupﬂombauﬂnhlhmmuuinlhePnnENy,hmmmﬁng,butnotﬁnﬁuﬂ
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a .

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
isnotanaturalpersonandabmeﬁcialinterestinBomwerissoldortransfa-red)withmul,ender'spﬂor
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
wmmhnwhkh]knnnwzrnmnpqrdlmnmiuumulbyﬂﬁsSumﬂgrhmumnan.Hdknnnwmﬁublnlmy
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Bonowmrduﬂluweﬂh:ﬂduimlmween&uummmmofﬂﬁsSamﬁnrhmuun!mtdhunnhmedatmnrﬁnn
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agnxnmnm;aoPam:ﬂlequssinaunﬂinenﬁmdngﬂdsSanuﬁyhmmnnnun,hmﬂmﬁng,butnotﬁnﬁuﬂ
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
umnsmmm:wﬁanasIgmkrnmwlemmmﬂﬂynummetoaumnsﬂmtLamhfsinumwth:ﬂm:anmnyand
ﬁghmmdamisSwnrkymsmnnﬂn,mdBomwa’sobﬁgaﬂonwpaymesmmnredbythewﬂw
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
equnshlmn(nznxtofﬂwibmnﬁmgﬁmnm,m:umwmdbylgmkz:@)amh;@Onnmwcnﬂu:a»
cuﬁﬂuiduzk;hmkchwk,uuwmersdunkorcumkfsdhxk,pnwkbdanymuhchxkisdmmmlqnn
an institation whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
FundsTTmuﬁx.lnnntehmumnnunlurBonowmr,ﬂﬁsSbankyInnnnnmuand(ﬂﬂhpﬁonssunuedhmnbw
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20.Sﬂbothkﬂu(ﬂumueoflnan!krﬂur;Bktkeof(hﬂwunu:Therﬁneora;mnhlhmmenin
theNote(togetherwiﬂuhisSecuﬂtylnmm)canbesoldoneormoreﬁmeswithoNpﬂornoﬁceto
Bormwer.Asﬂenﬂghtremﬂthachmgemﬂ:eenﬁty(kmwnasthe"lnmServiwr')thatwuecm
PmiodicPaynmmdueundumeNmedmisSewﬂtymmmtmdperfommmngagelom
mmvmhgchﬁgﬂknmunﬂnth:Ndw,ﬂﬂsSamﬂqrhmummum,amiApmkmelxw.Thueahon@ﬂnbe
oneormorechangeeofﬂxeLoanServicermnelatedtoasaleofﬂxeNote.IfthereisachangeoftheLom
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requireaheonneetionwithanoticeofﬁ‘amferofmicing.IftheNoteissoldandﬂ:aeaﬂerthelnanis
anvkzdbyaIxnnSawhxroﬂurﬂumlhepunmmurofmwhkm;lhenanmgekmnsmvkhm(ﬂnmwﬁmu
u:Bonowerwdurumﬁnvﬁﬂl&wlxmnSenmxtorbetnmnhneduaasmxz&wtIxmnSen&x:andan:mn
auunndhwthePhnepunmmurumhssoﬂnmwhepmwkhdbythebknepnnmmnm

NeithuBonowernorLendermaycommmce,join,orbejoinedtoanyjudicinlwﬁon(aseitheran
hﬂh&hﬂlh&muorﬂmzmnﬁuwﬁacﬁmoﬂmtmhulﬂmnﬂmtﬁhxpmﬁfsuﬂmu;mnmmﬁk:&h
Seanitymmunmmthnﬂlegesmntheothuputyhasbrwhedmypmvisionof,oranydutyowedby
mmmnoﬂlhh!kunﬂyhmﬁmmuu,mnﬂmuhIkwnnurorlgmkzlmsnoﬁﬁuiﬂmcﬁhn;mNy(wﬁhuum
noﬁwgivmhmmpﬁmoewi&ﬂemquirmmdSecﬁmlS)ofswhaﬂegedbrwchaMaﬁomme
otherpartyhe:etoareasonablepeﬁodaﬁerthegivingofsnchmﬁcetotakeeorrecﬁveaction.If
Apmmmbk:Lmvpn“mks:lﬂmepumxlwhkhxmmtdquebahn:uxﬁh1aﬂkmtznbetﬂmn.ﬂmtﬁne
puhdvﬁﬂbedumxﬂtobenwumﬂﬂeﬁn;mqnusofﬂﬁspmmpqm.Thenmkeofmxdum&mnmm
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
BomwpmsuammSeeﬁmlsmanbedemdmuﬁsfymemﬁwmﬂoppommitymmkewnecﬁve
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
mﬂmumux«kﬁhwdasundcorhmmmkmmsﬂuﬂman,pouumnm,omvwmusbylhwﬁnnnmnuﬂlamrmmiﬂn
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents.materialseontainingmbestosorformalddlyde. and radioactive materials;
aﬂ'EnﬁnmnnnmlL&w"nnmmihknﬂhmmamlhmmofmmﬁnhﬂkﬂqnwhueﬂwImqmnyhlmmwdﬂmt
nﬂmeuohumh,muuytn'unmmmnxmndpmxuxmn;«9'Enﬁnnmrnmlcmnmup“hmhnksanyr&momw
mth.nmmdhlaxmn.ormnnwnamkm,asddhwdthnﬁnnmmnmlLaw;ami«Dan'EnﬁnnmmmMﬂ
Condition” mesns a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Bonnwerdmﬂ:xucmmeorpmndtdw;nunmx.mw,dhnxm,mwnum(nrdﬁueofmwlmnmdmu
Suhmamxs,orﬂmemznu)nmuueanyfhumﬂbusSuhnmuxs,onorhmﬂwlhnpeny.Bonowerﬂmulnndo,
norallowanyoneelsetodo,anythingaffectingtherpaty(a)ﬂmisinviolaﬁonofanyEnvimnmental
Law,a»vmkhcnmusanEnﬁnmmnnmlcmﬁmkm,or«ﬁumkh.¢w¢oﬂw;nuwnx.ww,ornﬂaueofa
HmﬂomSubsm,macondiﬁmmmmdyaﬁmmevﬂmofmerpaw.Eeprwedhg
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
HnmdomSubshncuMmgmmﬂyrwognimdmbeappropﬁmmmmﬂmddmﬁﬂummdm
nmhmummweofﬂm:annﬂy(hwmxﬁng,hm:wtﬁnﬁuﬂtn,hzummmmsuhnmmxsh1ummunmrpmxhwmy

Borrower shall promptly givelmderwrittennoticeof(a)anyinvesﬁgaﬁon, claim, demand, lawsuit
oroﬂuramﬂnlbyaqygowunnnnudomrqpﬂmnqrqnmwyorpﬂymz;mnyinwﬂﬁmgﬂm:annnyandnny
Hazardous Substance or Bnvironmental Law of which Borrower has actual knowledge, (b) any
Enﬁnnmmmmﬂ(kmdkmm,hnhdhgtmtmthﬂmdunamyqﬂﬁngJu&hm,dhqum,mhmn(wﬂuanof
nﬂumeofanylﬁumﬂoml&MNme,ami«»:my¢nnﬁﬁoncmmaiby1hepnsauz.ua:orndameofa
!bumﬂbmsSuhnmmevdﬂdlmhmnwhrdmxmlhevdMeofﬂm=anmny.IfBonommrhmnm,orisnoﬁﬁed
byanygpvmnnxmudownqmmnonrmﬁhnﬂy.oraqypﬁvme;mny,ﬂuuanyrumuwﬂoroﬂur:enndhﬁnn
ofmyHamdm&msmaﬂecﬁngmerpMyhnmuy,Bomwasbaupmmpﬂymbannmmy
remedial actions in accordance with Environmental Law. Nbﬂﬂnglumﬂnahﬂlcumwamw'dmumﬁnncm
Lender for an Environmental Cleanup.
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less
thenoticeisgiventol!orrowu-,bywhidtthedefaultmmtbeun'ed;and(d)thatfalhn'etomthe
defaultonorbdomthedatespedﬂedmthemﬁeemyresultmaccdcaﬂenofthesmmsecm'edby
thhSeumnyInﬂrmmtmdnhofthehuputy.lhenoﬂeermmfmeomweofthe
mmmmmmmmmmammmmmemma

located.LmduorhusteeuhaﬂglvenoﬁceofnlemthemannuwesuibedbyAppﬂmMeLawm
BomwumdbothapummuuibedbyApphmthaw.AﬂutheﬂmequredbyAppﬂuﬂe
Law,lhmgwl&omdmmdemoww,Madlthehopﬁyatmbﬂcaucdonmmehlghut
biddeattheﬁmmdplmandmdu-thetumddgmudmthenoﬁceofsdemonemme
myorda'ﬁnsteedetumines.Tmsteemaypouponemleofaﬂoranypamdofthe
and of any previously scheduled sale. Lender or

sale,

wveragewepmchasemaymtpayanyclaimyoumakeormyclaﬁnmadeagaimtyou. You
mylmacmcelmiswvmgebypmvidingeﬁdmceﬂmymhweobtainedpropmtymvmge
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lombdmce.themterestratemmeundmiyingconuaaorlomwinapplymthisadded

amoum..Theeﬁecﬂvedateofmvmgemybeﬂmdameyompdmwvmgemedorthedma

you failed to provide proof of coverage.
Thecovetagewepumhnemaybeconsidemblymomexpensivethminmmeyoucan

obtainonyourownmdmaynotsaﬂsfymyneedforpmpertydmnagecoverageormy

mandztoryliahilityinmmcereqtﬁremezmimposedbyAppﬁcableLaw.

BYSIGNINGBELOW.Bonowu'aeoeptaandagreeatothcnemmdcovmmeontainedinthis

Secuﬁtylnsu'mnentmdinmykiderexewtedbyBonowerandreoordedwithit.

Witnesses:

(Seal)

-Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF O County ss: UOJV\O:L\/)

On this day o personally appeared the above named
Margaret A. Elmendorf 203

mdacknowledgedthefomgoinginsuummtmbehin@mi:vohmmymmddeed.
MyComnﬁssionExpires:g,z—D“‘ Before me:
(Official Seal)

—

for Oregon o
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ADJUSTABLE RATE RIDER

(1 Year LIBOR Index - Rate Caps)
(Assumable after Initial Period)

THIS ADJUSTABLE RATE RIDER is made this  24th dayof  September 2003 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Adjustable Rate Note to Whidbey Island Bank, Washington
Corporation

(the "Lender") of the same date and covering the property described in the Security Instrument and located
at:

3618 A/B LaJdolla Ct., 6321 A/B.Onyx Ave., Klamath Falls,0R 97603
[Property Addreas]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 4.8750 %. The Note provides for
changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial interest rate I will pay may change on the first day of  October, 2008 , and
may change on that day every 12th month thereafter. Each date on which my interest rate could change is
called a "Change Date."”
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
one-year London Interbank Offered Rate ("LIBOR") which is the average of interbank offered rates for
one-year U.S. dollar-denominated deposits in the London market, as published in The Wall Street Journal.
The most recent Index figure available as of the date 45 days before each Change Date is called the
"Current Index."”

If the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Two and One / Half percentage points
( 2.5000 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D)bdow,thismundedamoumvdﬂbemynewimaestratemﬁllhenmChmgeDate.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the maturity date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be greater than
9.8750 % or less than 2.5000 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than Tw0O

percentage point(s)
( 2.0000 %) from the rate of interest I have been paying for the preceding 12
months. My interest rate will never be greater than 9.8750 %.
(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
requiredbylawmbegivmtomeandalsolheﬁﬂemdtelephonemmbaofapasonwhowﬂlmwamy
question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER’S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
mmnmunsaleswnmormwagrem,meMofwhichisthemferofﬁﬂeby
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
BormwerisnmanahunlpammdabmeﬁdalintuestinBomweristmmsfened)
without Lender’s prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
noﬁceshanpmvideapuiodofnmlessthmwdaysﬁomthedatethemﬁceisgivenin
wcordmeewd&SecﬂmlSvdthinwhichBomwermstpayaﬂmmuredhymisSwurhy
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower.
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2. AFTER BORROWER'’S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION B1 ABOVE SHALL THEN CEASE TO BE IN
EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT SHALL BE AMENDED TO READ AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, 'ImmhﬂxePropaty'msmylegﬂmbmeﬁdﬂmwrestmmerperty.imluding,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
msmumansﬂeewmaaoremowagreemu.theimauofwhichhthemfaofﬁﬂeby
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Bomwerisnmanaturalpawnmdabmﬁdalintaesthomwaismldormfmed)
without Lender’s prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law. Lender also shall not exercise this
option if: (a) Borrower causes to be submitted to Lender information required by Lender to
waluatetheiﬂmdedtmxfaeeasifanewlomwmbeingmdemﬂlemsfaee;md(b)
Lmdammablydmmalmdu'smﬁwwﬂnmbehnpairedbymelomassumpﬁon
and that the risk of a breach of any covenant or agreement in this Security Instrument is
acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender may also require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to
keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing,

Hl.enderexadsestheopﬁmwrequheimmedintepaymuninfuﬂ,lmderahaugive
Bomwernoﬁceofwcdaaﬁm.lhemﬁceshaﬂpmvideapmiodofmtlmmmwdaysﬁom
medatemcmﬁcehgivmmwoordmcewithswimeiﬂﬂnwhichBomwermstpayall
sums secured by this Security Instrument. If Borrower feils to pay these sums prior to the
expimﬂonofﬁispeﬂod,laﬂamyhvokemyrmdiupanﬁﬂedhym&wﬂtymsmmn
without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider.

Margaret A. Elfiendorf
/

14

0200606762

@y856R (0108)

(Seal) (Seal)
/jlvv- Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Botrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
119047082 0
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1-4( FAMHI.Z\“(f l%IIII“?)ER

THIS 1-4 FAMILY RIDER ismade this ~ 24th  dayof  September, 2003 .
mdismmrpomedmandshaubedeamdmmdmdsupplmmmeMOﬂsﬂse.Deedomeat.m
Secm-ityDeed(the'Seuxritylnstrmnmn")ofthesamedategivenbythemdmigued(the"Borrower“)to
secure Borrower’s Note to
Whidbey Island Bank, Washington Corporation

(the
"Imder')ofthesamedaneandooveringthePropmyducn'bedintheSecuritylnsm:mmandlocatedat:

3618 A/B LaJolla Ct., 6321 A/B.Onyx Ave.. Klamath Falls.OR 97603
[Property Addreas]

14FAMYCOVENANTS.haddiﬁmmﬂ::covmmMammadeinmeSeunity
Insu'unrm,BorrowerandLenderﬂnﬂmcovmmandagreeasfouows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
merpenydesmibedmﬂ:eSemﬂtymmmnmt,mefouowmgﬂammwmhmﬂaaumhedmme
HopatymmemmeymﬁxNIumaddedmmerpatydesuipﬁon.mdshaudmmﬁmwme
hupatymvaedbyﬁeSewﬂyhsmnmnt:buﬂﬁngmﬂaMs,appﬂmmdgoodsofwaynm
whatsoevermwmhamﬁerhcaedin.ommused,mimMedmbeusedmcmneaimwiﬂame
Property, mduding,bNMtﬁmitedw.mowforthepurposaofmpplyingmdim'buﬁngheaﬁng,
cmﬁng,dxuidty,gas,wm,ﬁrmdﬁgm.ﬁmpwvmﬁmmduﬁnguhmngappm,mﬂtymd
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
bm,m,mmmmm,mmm,m,pmmmmmﬂmmvmgs,
allofwhich,Mudmgreplmmnmdaddiﬁmﬂwrao.shaﬂbedeunedwbemdmainapanofthe
HopmmvaedbymeSewﬁwmmm.Auofmeforegomgmgedmwﬁmmerpawdmmedm
theSemﬁtyInstrummt(ortheleaseholdestateiftheSecurityInsu-mnentisonaleasehold)arereferredto
inthisl-4FamilyRiderandtheSecurltyInm'umentasthe'Pmperty.'
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make
a change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender’s prior written

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E. "BORROWER'’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after defamlt, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases of the Property.
Upon the assignment, Lender shall have the right to modify, extend or terminate the existing leases and to
execute new leases, in Lender’s sole discretion. As used in this paragraph G, the word "lease” shall mean
"sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues
("Rents”) of the Property, regardless of to whom the Rents of the Property are payable. Borrower
anthorizes Lender or Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall
pay the Rents to Lender or Lender’s agents. However, Borrower shall receive the Rents until: (i) Lender
has given Borrower notice of default pursuant to Section 22 of the Security Instrument, and (ii) Lender has
given notice to the tenant(s) that the Rents are to be paid to Lender or Lender’s agent. This assignment of
Rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii)
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents ghall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiums on receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform, any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon,
take control of or maintain the Property before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs.
Any application of Rents shall not cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower's defanlt or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
1-4 Family Rider.

Ma(ufjfret A. Elfiendorf Unommer “Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower Borrower
0200606762 119047082
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