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DEED OF TRUST
DEFINITIONS

Words used in mmitiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated September 29, 2003 ,
together with all Riders to this document.
(B) "Borrower" is

Danny R. Allen and Cynthia L. Allen, as temants by the entirety

Borrower is the trustor under this Security Instrument.
(C) "Lender" is

Whidbey Island Bank
Lender is a Washington Corporation

organized and existing under the laws of State Of Washington
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Lender’s address is 450 SW Bayshore Drive, Oak Harbor, WA 98277

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is Amerititle

(E) "Note" means the promissory note signed by Borrower and dated September 29, 2003
The Note states that Borrower owes Lender Forty Nine Thousand and no/100

Dollars
(U.S. $49,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than October 1, 2018 .
(F) "Property" means the property that is described below under the heading "Transfer of Rights in the

Property.

(&) "Loan"mnsthedebtevidemedbytheNote,plusinterest.anyprepaymemehargesandlatecharges
due under the Note, and all sums duc under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinmsandadministraﬁvemlesandorders(ﬂmthavetheeffectofhw)aswellasallapplicableﬁml,
non-appealable judicial opinions.
(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or anthorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-gale transfers, automated teller
mﬁmmﬁom.mfminiﬁawdbywlephom.wdenSfm.Mamomwddeaﬁnghouse
transfers.
(L) "Escrow Items" means those items that are described in Section 3.
(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
byanyﬂﬁmm(omamanimummemoceedspaidundathewvemgesdescﬁbedm&cﬁonﬂfor: @
damage to, or destruction of, the Property; (if) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.
(0)"Puiodchymﬂnnamﬁcmgdaﬂyxb&ﬂedammdnefor(i)pﬁndpﬂammmme
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions are imposed in regard
0200606765 119047124
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toa“&derallyrelatedmongaaeloan'evenifthel.oandoesnotqualifyasa"federallyrelawdmortgage
loan" under RESPA.

«Q "SueeeuorhhmofBomwu“mmmypmydmhasnkmﬁﬂewﬂmepeny, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrament and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

inuast,wiﬂlpowerofsale,thefouowingdesmibedpropertylocamdinﬂn
County of Klamath :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Lot 14 in Block 213, MILLS SECOND ADDITION to the City of Klamath Falls,

according to the official plat thereof on file in the office of the

County Clerk of Klamath County, Oregon.

which currently has the address of
2241 Wantland Avenue [Street]
Klamath Falls [Ciy], Oregon 97601  (Zip Code]
("Property Address™):

TOGETHBRWITHautheimprovennnmmworhaeafteraecwdonthepmety,andaﬂ
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additiomshnllalsobecoveredbythisSecuﬂtyInstrumm.Allofﬂleforegoingisreferredtointhis
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has
MMmmmaMmmymerpertymmmerperwhmmbemmforewmm
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, sabject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
wvemmﬁﬁﬁnﬁmdvaﬁaﬁoubyjuﬁsdieﬁonmmnsﬁmauniﬁmmmiqim&ummwveﬁngwﬂ
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Bomwershallpaywhenduethcprlncipalof,andintermton.thedebtevidencedbytheNotemﬂany
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; () certified check, bank check, treasurer’s check or
cashicr’s check, provided any such check is drawn upon an institation whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time snch payments are
accepted. If cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlicr, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, sccond to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of onc or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’'s
obligation to pay to Lender Funds for any or all Escrow Items at any time. waiver may only be
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall farnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Bscrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institation whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmally
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an anmual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums sccured by this Security Instrument, Lender shall promptly refand
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrament, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the licn an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
ﬂnePropertyinsmedasainstlobyﬁre.hamrdsincludedwithinthetam"extendedcoverue."andany
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
Thisinsmameshaﬂbemainminedinﬂneammmts(imhxdingkducﬁblelevels)andforthepcriodsthat
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disspprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
requirc Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zome
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
harzard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
reqdresmmwmbepddmwchimummepmmds,lzndashnﬂmtbereqdredmpaymmwmy
interest or carnmings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrament, w or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, cstablish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrament and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenmating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
i a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; (c) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or carnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of fands that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). . .

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such

provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “"captive reinsurance." Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Bo: to any refund.
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() Any such agreements will not affect the rights Borrower has - If any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to recelve certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneons Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is ed, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
ulwmd.mehﬁwdhmomﬁoceedsmﬂluappﬁedmmewmmuredbym&cuﬁtym,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the cvent of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrament whether or not the sums are then due.

IftgePropertylsabandonedbyBomwer,orlf,afternoucebylzndertol!orrowerthatdw
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds cither to restoration or repair of the Property or to the
sums secured by this Security Instrament, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
mmmu id to Lender.

All Mi that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security granted by Lender
0200606765 119047124
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toBorroweroranySuwessorinInterestofBormwershallmtoperatetoreleasetheliabilityofBorrower
mmySmwmnhMofBomw.Lendasbaﬂmtberequimdmwmemepmceedingsagﬁm
anyS_uoegasorinlnterestof]!ormwgrortoreﬁ:setocxtendtinnforpaymcntorotherwisemoqify

BorroweroranySmessominlmerestofBomwa.Anyﬁorbeammebyunderincxacisinnmyﬁghtm
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
Mammummw'sobﬁgaﬂommﬁabiﬁtyshaubejoimmm.However,anyBon'owerwho
co-signs this Security Instrament but pot execute the Note (a "co-signer”): (a) is igning this
Security Instmmenttgnly to mortgage, grant and convey the eo-ﬁglser's interest gtlge)l’rol;.grty%the
ternmofdlisSecm'ityImtmment;(b)isnotpersomllyoblisatedtopaythesumssecmedb thig Security
Im&umem;and(c)agreesmatundaandmyomchonowerﬂnagreemenmd,md{‘}y,forbearor
makcanyaccommodaﬁonswiﬂlregardtothetexmsofthisSecuritymstrumentortthotewithoutﬂle
co-signer’s consent.

Subject to the provisions of Section 18, amy Successor in Imterest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
allofBon'ower'srightsandbencﬁtsmﬂcrﬂlisSecm'itylnstmnnnt.Bonowershnllnotbereleawdfrom
mmm'sobﬁmmmmwmmmmmmmmmmm
wﬁﬁng.mwvmmmmofﬂﬁs&cuﬁwlnsmmmmmexwmmpmvidedm
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
Inregardtoanyotherfees,ﬂwab&meofexpressmthoﬂtyinthisSecmitylmuunnmwchargeaspeciﬁc
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibiwdbythisSecurity Instrument or by Applicable Law.

lfthelnanissubjecttoalawwhichsetsmaxim:mloanchatgw,andthatlnwisﬁmllyinmmewdso
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a)anysuchloanchargeshaﬂbermdbytheamomnneceswytomducethe
charge to the itted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
pmpaymentchargeisprovidedformderﬂwNote).Borrower'saocepmneofanysuchrefundmadeby
directpaymenttoBonowerwiﬂconsﬁmteawaiverofanyﬁghtofacﬁonBonowernﬁghthaveaﬂsingout
of such overcharge.

IS.Noﬂeu.AﬂmﬁcesgivenbyBomwaorlzndermoomecﬁonwithmisSwmitymmumm
mustbeinwriting.AnymﬁeetoBomwainoonmcﬁonwithﬂﬂsSecmityIm&umentshaﬂbedeemedm
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notioeaddmsifsembyodletmeans.NotioetoanyoneBorrowershallcomtitutenoticetoallBormwets
uﬂmAppﬁubhuwexmudyremﬂmomerwix.ThemﬁmaddrewaemerpatyAddress
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s
changeofaddress.thmBomwerdmlloﬂympoﬂachangeofad&essﬂnoushthatspedﬁedprocedm.
TheremaybeonlyonedesigmtedmﬁceaddressundcrﬂﬁsSecuﬁtylmﬂumentatanyoneﬁme.Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Amy notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
receivedbyLender.IfanynoticerequiredbythisSecm'ityInstmmentisalsorequiredunderApplicablc
UW.meAppﬁuthWrequiRMWﬂlmﬁsfymemnespondingmquhememwmisSecuﬁw
Instrament.
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IG.Mghmww;Rudemm.msSwuﬁtylmmec
govamdbyfederﬂhwandﬂxhwofthejmisdicﬁoninwhichtherpertyishcawd.Allrighmand
obﬁgaﬁomwmaimdinﬂﬁsSemﬁtymmumunmmbjectmmquuiremcmsmdﬁnﬁuﬁomof
Applicable Law. i blelawnﬁuhtexpﬁciﬂyorimpliciﬂynllowd)eparﬁestoagreebyoonmctorit
mightbcsilent,Msuchsilemeshaumtbewmedasaprohibiﬁonagaimtagmemcmbyoonmct.In
the event that any provision or clause of this Securi Instrument or the Note conflicts with icable
I..aw.sncheonﬂictshallnotaffectotherprovisionso this Security Instrament or the Note which can be
given effect without the conflicting provision.

AsuwdinthisSecm'itylnstmment:(a)wordsofﬂ:emamlinegendershallmunandinclude
conespondinsneuterwordsorwordsofﬂ:efenﬁninegender;(b)wordsinthcsingulatshallmnand
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17.Borrowu"sCopy.Bomwershallbegivenoneoopyofﬂ:eNoteandofthisSecmitylnsuumcnt.

18.Transferofthel‘mputyoral!eneﬂdalInurestlnBorruwu'.AsusedinmisSecﬁonIB,
"IntemstintheProperty"mnsmylcgalmbeneﬁcialinterestinﬂ:e?mperty,imtndins,butmtﬁnﬂwd
to,mosebencﬁcialimereststransferredinabondfordwd,contmctfoer,imtallnnntsalescontmctor
escmwap'eemem.theintentofwhichisthemmferofﬁtlcbyBomwerataﬁxmredatetoapnmhaser.

IfalloranypartofthePropertyoranyIntcrestintthropertyissoldortransfened(orifnonower
ismtammmlpcrsonandabeneﬁcialinterestinBomwerissoldormsferred)withoutl.zndcr’spﬂor
wﬂanmem,LGdermquuimimmdiampaymtmmﬂofaummssecuredbymisSeaniw
Insmmmt.Howevcr,thisoptionshallnotbeexercisedbylznderifmchexerciseisprotﬁbiwdby
Applicable Law.

Hundaexadsesmisopﬁomundershaﬂgiwnomwmﬁceofmm&mmmﬁushaﬂ
pmvideaperiodofmtlessthnnwdaysﬁ'omthedateﬂ:enoﬁoeisgiveninaccordancewithSecﬁon15
wiﬂﬂnwhichBomwernmstpayaﬂmmusecuredbythisSecmityInsumnem.IfBonowcrfnilsﬁOpay
MMmmhmonofmm,mmyMVohmymmediupmnimdhymis
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
BomwashaﬂhwmeﬁghtwhawmfowemcmdmisSeunitylmuumemdiswnﬁmdatmyﬁme
priortotheearliestof:(a)ﬁvedaysbeforesaleofﬂ::Pmpenypursuanttoanypowerofsalecomaimdin
misSwmiwmmumem(b)mchomapeﬁodmAppﬁmMeUWnﬁgNspedfyformemnﬁmﬁmof
Bormwer’srishtwreimme;or(c)entryofajudgmentenforcinsthisSecuﬁtyImﬂ'umem.Those
eonditiomarethat]!omwer:(a)payslz:ﬂerallsunuwhichthcnwmﬂdhedueunderthisSecurity
Imu'umentmdﬂwNoteasifmmemﬁonhadoecmred;(b)cm‘esanydefaultofanyothercovenantsor
agrecments;(c)paysauexpensesimunedmcnmmmzmisSwmitymsumm,incmding,hnmtﬁnﬂwd
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
pmposeofpmwcﬁngLender’smwmmmerpeuyaMﬁghmmﬂamisSwuﬁtymmmem;and(d)
tal:essuchactionasLendcrmaymsonablyrequimmassmthatunder’simmintherpatyand
righmunderthisSecurityInsumnt,andBomwer'sobligaﬁonmpaythesmlssecuredbythisSecm'ity
Instrument, shall conﬁmeumhmsed.lxndermquuirethatBomwerpaysuchminmtemﬂsumand

in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
oertiﬁedcheck.bankcheck,maurcr’scheckorcashiﬁ’scheck,pmvidedanysuchcheckisdmwnupon
animﬁmﬁonwhosedepositsminsmedbyafederalagemy,insu'umenta]ityorentity;or(d)Electmnic
FuMsTms&r.UponrdmnmmbyBomwa,misSwuﬁwlmmnmmaNObﬁgaﬁommmedmreby
shallmmainfullyeffectiveasifnoaocelemtionhadocmmed.However,ﬂlisriahtmrcinsmeshallnot
apply in the case of acceleration under Section 18.

20.Sadeote;ChmgeofLmnSeﬂemNodeedGrlevum.mNoworaparﬁalimerestin
ﬂ:eNote(mgedlerwimthisSecmityInsmlmem)canbesoldoneormoretimeswithoutpriornoticeto
Borrower.Asalenﬁchtresultinachangeintheenﬁty(kmwnasmc"LoanServieer")thatcpllec(s
PcdodicPaymndueundermeNomandmisSwuﬁwmmunwﬂammomammagcm
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
oneormorechangesofﬂmLoanServioerumtlatedtoasaleoftheNote.Ifthereisachangeofthel.oan
Serviocr,Borrowuwi]lbegivenwrittennoﬁoeofthechangewhichwﬂlstatethcmnnandaddressofﬂne
new Loan Servicer, the address to which payments should be made and an information RESPA
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reqnﬁresinconnecﬁonwithamﬁceoftramferofservicing.Ifﬂ:eNoteissoldandthemfterﬂmLoanis
serv'mdbyaLoanServicerothcrﬂmnﬂlepmthmoftheNote,ﬂlemortgageloanservicinsobligaﬁons
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individualliﬁgantormemcmberofaclass)thataﬂsesfromﬂxcotherpmy’sactionspmammthis
Secuﬁwlm&unwntorﬂlatﬂhmmatmeotherpanyhasbrmhedmyprovisionof,oranydutyowedby
reasonof.misSecuﬂtyImumm,mﬁlsudlBomwuorlznderhasmﬁﬁedﬂwoﬂmpmy(wimmch
notinegivenincompliamewiﬂlﬂmrequimmemsofSecﬁon15)ofsucha11egedbreachandaffor®dthe
othapanyheremarusomblepeﬁodaﬁermegiﬁnsofmhmﬁcewmkemnecﬁwacﬁon. If
Appﬁableuwprovidesaﬁmpeﬂodwhichmuaembefomceminwﬁonmbetamﬂ:attime
peﬁodwillbedemdwbemsonableformnpowsofthispangmph.Thenoliceofwoelcmtionand
opporamitytocm'egiventol!orrowerpmsuanttoSecﬁonnammemﬁoeofaccelmtiongivento
BorrowerpursumnttoSecﬁonlBshaﬂbedeemdtosadsfyﬂlemﬁoeandopporunﬂtytomhoorrecﬁve
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are thosc
submdeﬁnedastoxicorhamrdousmbstames,pollutnms.orwastesbyEnviromnenmlI.awandﬂw
following substances: gasoline, kerosene, other flammable or toxic petroleam products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
() "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
acﬁon,mdialacﬁon.orremovalaction,asdeﬁnedinEnvironmentaluw;and(d)an"Environmental
Condition” means a condition that can csuse, contribute to, or otherwise trigger an Environmental
Cleamup.

Bonowershallnotcameorpemﬁtthepreseme.use,disposal,Mrage,orreleaseofanyHamrdous
Substances,orthreatentoreleaseanyﬂmrdousSubm,onorintherperty.Borrowershallnotdo,
norallowanyoneelsetodo,anyﬂﬁngaffectingthe?mpeﬂy(a)ﬂmtisinviolaﬁonofanyEnvimnmcnml
Law,(b)whichcreawsmEnvhonmcmlCondiﬁomor(c)which,ducmthepreseme,use,orreleaseofa
HawdousSubstame,mwsaoondiﬁonthntadvuselyaﬁectsthevalueofmerperty.Theprwedins
twosentencesahallnotapplymﬂmpmseme.use,orstonseontthropertyofsmallquantitiesof
HawdousSubsmmesmatmgenuauymogniwdmbeappmpﬁmmmmﬂwddenﬁﬂusesmdm
mh&mmeofﬂw?mpaW(imhdins,hﬂmtﬁnﬁwd&,hmdommbsMshwmumwoducﬁ).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
orotheractionbyanygovernnnnﬂlormgulWryagemyorpﬂvatepaﬂyinvolvinzﬂmepatyandmy
Hazardous Substance or BEavironmental Law of which Borrower has actual knowledge, (b) any
EnvironmcntalCondition.hmmdinshumtﬁnﬂwdm,anyspilﬁns,lenkins,dischme,releaseorﬂmatof
releaseofanyHamdousSubstame,and(c)anycondiﬁoncnusedbyﬂnepresence,useorreleaseofa
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ofmyHamdomSubmaﬁecﬁns&erpeﬂyismswy,Bomwushaﬂmumﬂymkemmcesm
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bmwu‘shuchofanycovmtwwththh&uﬂtylmﬁnmut(bﬂnotmorm
acceleration under Section 18 uniess Applicable Law provides otherwise). The notice shall specify: ()
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
thenweekslmtonorrowu',bywhlehmedd’aultmutbec-red;and(d)thatfaﬂmtocureﬂle
defalltonorbd’orethedatespedﬂedlnﬂlemﬁeemayremltlnaweraﬂonoftbemmssecundby
this Security Instrument and sale of the Property. The notice shall forther inform Borrower of the
rlghttordnstateafteraeeelemﬁonudtheﬂghttobrlnaaeonrtacﬂontoasertthenon-e:dstweeof
ndefaultoranyotherdefeueofBormwu’toawelu'aﬂonandnle.Ifthedefanltllnotcuredonor
bd’onthedatespedﬂedlnthenoﬂee,lmdu'atluopﬁonmayreqnlrelmmtﬂatepaymmtlnfullof
aﬂnmnmredbythhSeunityluhmmtwlthomfnrﬂlcdumndmdmyMokeﬁepowaof
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expmincurndlnpumtngtberemalumvi&dlnﬂlhswonn. including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

HLmduhvokuthepowuofnle,LuderlhnﬂmteorcameTnmmmteawﬂm
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be

of
paredamdhmyordummeteemypoﬂpommleofaﬂoranypucdof
Proputybypnblicmouneunentatthedmeandplaeeofanyprevlonslyschedulednle.Lmderor

Itldedgneem:gnﬁlrchmthel’mputyuanynle.
Trustee dellvertothepmthnerTrustee'sdeedeonveylngtheProputywiﬂ:outny

wvmtwwamnty,upuedorlmﬂled.ﬁendhhhd:eﬁuﬁe’sdsdsbnﬂbeﬁmfade
evldmeeofihetruthoftlumtemennmdethudl.Truteeshnllapplythemeeethofthenleln
thel’ollowln;order:(a)maﬂupenluofthesale,hdnding,butnotﬂndtedto,msonableTmstee’u
and attorneys’ fees; (b)toallmueenredbythhSecmitylnsu'ument;and(c)anymtothe
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
mquemhuswemmonveymerpenyandshanmnmndathisSwmityMsuummandaﬂmws
eﬁdemingdeﬂmumdbymisSwuﬁWImuummmesm.meeshaﬂmonveymerpMy
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordationcosm.Lendcrtmychargesuchpersonorpersonsafeeformouveyingﬂmepeny.butonly
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
mwwmmmmm.mmoutwmwmofﬁemm,memmsmﬂ
succwdmaumeﬁde,powerandduﬁeswnfcneduponTmsteehereinandbyAppﬁcableuw.

25. Attorneys’ Fees. As uscd in this Security Instroment and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

26. honeﬂwAdvancu.ThisSwuﬂtyMuMswmesmyadvamesLenda,atimdimﬁom
maymkeunduSecﬁon9ofmisSwmiwhsuumeMMpmwunder’simermmﬂmepmyand
rights under this Security Instrument.

27. Required Evidence of Property

WARNING
UMyoupmvideuswiﬁevidemeofﬂ:eimuramewvmgeasmqﬁredhyomwnm
mmmeemem,wemypmchaseimmmatyomexpensempmwctomimmst.mis
insumncemy,butneednot.alsoprowctyourinterest.lfﬂ:ecollateralbecomesdamased,ﬂm
coverasewepumhasemaymtpayanyclnimyounnkeoranyclaimmdeasainstyou. You
mylg::mmddﬁswvmgebymoﬁdingeﬁdeme&atywhwobﬁmdpmpeﬁywvmge
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Youmrespom’bleforﬂroostofmyinmramepmchasedbyus.Thecoaofﬂﬂs
murancemybeaddedtoyourcomuorloanbalnnce.Ifﬂwcostisddedtoyourcontmctor
loan balance, the interest rate on the underlying comtract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
SecmitylmtrumemMinmyRideremwdbyBorrowerandrwordedwimit.

- @D@g\m

AlTen -Borrower

(Seal)

Cyfithia L. Allen -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Barrower -Botrower
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STATE OF OREGON, unty ss:
Onthis D day of y 9TU> . personally appeared the sbove named
Danny R. Allen and Cynth1a L. Allen

and acknowledged the foregoing instrument to be hi oluntaryactanddeed

ot i) 1]
T et P Cian

Noury Public for Oregon

T TAHARA L M DANIII. §

' c%%r TR
xou Ij{i ;
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 14 FAMILY RIDER ismade this ~ 29th  dayof  September, 2003 ,
andisimrpombdiﬁoandshaﬂbedeemedtoamndandmpplemcmmeMow,Deedof'l‘mst,or
Secuﬂtwad(me"SwuﬁtyInmumm')ofﬂnsamedawgivenbymemdemigmd(ﬂw“Borrower")to
secure Borrower’s Note to
Whidbey Island Bank, Washington Corporation

(the
"mnofmmdewvmmempmmmmmwwmmmum

2241 Wantland Avenue,Klamath Falls,OR 97601
[Property Address)

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
ﬂlePropertydescribedintleecurityInmumnt,thefollowingitemnoworhereaﬂ;erauxchedtothe
Pmpeﬂym&eexmmﬂeymﬁxmmmaddedmﬁe?mpeﬂydwﬂpﬁm,mdshaﬂﬂmmmﬁmwme
PmpaWwvaedbymeSwuﬁtyImHumm:buﬂdingmwﬂﬂs.appﬁmaMgoodsofwaymm
whatsoevernoworhcresﬁerlocatedin,on,orused,orintcndedtobeusedinoomncﬁonwiththe
Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
bﬁm.m,cmmimudcmmhmds,mwhdnﬁmm,mbimm,pamﬁmammnmrmveﬁngs,
allofwhich,imhldingmphcemmEandaddiﬁnmﬂwmo,shaﬂbedeemdmbeandmmainapnnofme
PropertyooveredbytheSecurityInstmment.Allofﬂwforegoinstogcﬂ:erwithderopertydescn’bedin
meSecuﬁtyImuumcm(ormelmsehoMemwifmeSecmitymmmisonalmschold)arereferredto
in this 1-4 Family Rider and the Security Instrament as the "Property.”
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, agree to or make
achanseintheuseofﬂlePropcrtyoritsmningclassiﬁcaﬁon,unlessLenderhasasreedinwﬁﬁngtothe
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
mfeﬁorwmeSeaniwmmwbepafwmdeMPmpeerimomLender'smiorwﬂm
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E. "BORROWER'’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after defanlt, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases of the Property.
Umn&eade,hndershaﬂMw&erigMMmdify.eﬁeﬁor&mﬁmﬂ&eeﬁsﬁngl&maﬁm
execute new leases, in Lender’s sole discretion. As used in this paragraph G, the word "lease” shall mean
"sublease" if the Security Instrament is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revemmes
("Rents”) of the Property, regardless of to whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall
pay the Rents to Lender or Lender’s agents. However, Borrower shall receive the Rents until: (i) Lender
hasgivenl!orrowetnotioeofdefaultpursuanttoSecﬁonZZofﬂ:eSecurityInstmment.and(ii)benderhas
givcnnoticctothetemnt(s)thattthentsaretobepaidtoLenderorLender’sagent.ThisassignMof
Rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents reccived by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii)
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BonoweragreesﬂntmhmmmaftherpertyshaﬂpayaﬂchtsdmandunpaidmLenderorl:nder’s
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collectedbyl:nderorl:nder'sagcnﬂshallbeappliedﬁrsttotheoomafmkingconuolofmdmmging
the Property and collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
prenﬁumsonreceiver’sbonds,repnirandmaimemncecom,imummeprenﬁums, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’sagmummyjndidﬂlyawonmceimsbaﬂbeﬁabkmacwuﬂforoﬂydmseRmﬁacumﬂy
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
ﬂlePropertyandcollectmecht.suﬂpmﬁlsdeﬁvedﬁ'omthePropeuywitlmutanyshowingastoﬂ;e
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Pmpaqaﬁofmﬂwﬁngﬂekemanyﬁmdsexpcﬁedby[mderforswhpurmmshﬂbecom
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

BorrowerrepresemsandwarrantsthatBomwerhasnotexecutedanypriorassignmentofthechts
andhasnotpcrformed.andwillnotperform.anyactthatwoﬂdpmventLendaﬁomexercisingitsﬁghm
under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon,
take control of or maintain the Property before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs.
AnynpplicaﬁonofRentsshallnotcureorwaiveanydefmltorinvalidateanyotherrightorremedyof
under.ThhamismcdemMmerpenyMWWhmanmemmmmedbthecmiw
Instrument are paid in fall.

I. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

1-4 Family Rider.

L (Q %' (Seal) WM,M
‘Danny/(. Allen Borower  Cyffithia L. Allen “Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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