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DEED OF TRUST
DEFINITIONS

Wordsusedinmnltiplesectionsofthisdowmentmdeﬁnedbelowmdotherwordsaredeﬁnedin
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated October 1, 2003 s

together with all Riders to this document.
(B) "Borrower" is Denece D. Mortensen and Levi G. Mortensen

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Pacific Crest Federal Credit Union

Lender is a Federal Credit Union

organized and existing under the laws of United States of America
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Lender’s address is P.0. Box 1179, Klamath Falls, OR 97601

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is Aspen Title & Escrow

(E) "Note" means the promissory note signed by Borrower and dated October 1, 2003

The Note states that Borrower owes Lender Sixty Thousand One Hundred Forty and

no/100 Dollars
(U.S.$60,140.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than November 1, 2033 .

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the

Property.

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

E Adjustable Rate Rider [_] Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider || 1-4 Family Rider
(] VA Rider Biweekly Payment Rider Other(s) [specify] / 120 #}qfagé

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinanoesandadminimaﬁvenﬂesandorders(ﬂmhavetheeffectoflaw)mweuuallapplicablefinal,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape 8o as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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toa'federallyrelatednnngageloan'evenifthel.oandoesmtqualifyasa"federallyrelatednnrtgage
loan" under RESPA.

Q "Sneoeuorlnlnterestofl!orrowu"’mmanypartyﬂmhastakmtitlewthehoperty,whethuor
notﬂmpartyhasasmmedBomwer'sobﬁgaﬁonsundertheNoteand/orthisSecuﬁtylnmumem.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ji) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the
of :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

The E 1/2 of Lot 4, all of Lot 5, Block 3, Tract No. 1085, COUNTRY

GREEN, according to the official plat thereof on file in the office of

the Clerk of Klamath County, Oregon.

which currently has the address of
6919 Hilyard Court [Street]
Klamath Falls [City], Oregon 97603  [zip Code]
("Property Address*"):

TOGETHERWImantheimpmvemenumworhexuﬁeraeaedonthepropeny.andau
casements, appurtenanoes,andﬁxmmnoworhcreaﬂerapmofﬂleproperty. All replacements and
additionsshallalsobeeoveredbythisSecu:itylnsmlman.Alloflheforegoingixrcferredtointhis
Security Instrument as the "Property. "

BORROWERCOVENANTSthatBonowerishwfuﬂyseisedofthceatatehmbyconveyedmdhas
meﬂngymtmdmnvqmerpenyammmmePropmyhummbaed,emeptmrmmbrm
ofreoord.Bomwerwmmmandwﬂldefmdgemrallytheﬁﬂetothe?mpenyagainnaﬂdaimmd
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenantswithlimitedvaﬂaﬁonsbyjuﬁsdieﬁonmconsﬁmauniformsemﬂtyinm'umentcoveringreal
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrowerahallpaywhenduetheprincipalof.andintereston.thedebtevidencedbytheNoteandany
prepaymentchargeuandlatechargudueundertheNote.BorrowerahallalsopayﬁmdsforEscrowItems
pursuant to Section 3. PaymentsdueundertheNoteandmisSewrityInstnmmshaﬂbemadeinU.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cumhxmlﬂwck.pnwtkﬂ:nw'nﬁhchxkisdnwnnupmnmmhmﬁmﬁonvﬂmu:mqndm:meinmnuibya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bﬁngﬂmlxmncmmmn.Lauhrnmyauxptuw;mwmunormmwﬂpqnmmtmmnﬁduntobﬁngﬂwlxmn
current,witlmutwaiverofanyrightshereunderorpmjudicetoitsﬁghtstorefusesuchpaymentorpartinl
paymentsinthefumre,butl.enderismtobﬁgatedtoapplysuchpaymemsattheﬁmesuchpaymentsare
accepted.IfeachPeriodicPaymentisappliedasofitsscheduledduedate.thenlznderneednotpay
hmuunonunqnﬂkdfmmh.LmukmnmyhoklnmhunqqﬂhdﬁmﬂhunﬁlBonnmmmnm&equnmnuuabﬂng
dwlxmncuntnhIfBonowmrdawtundosovﬂﬂﬁnatemwmﬂdepeﬁodofﬁnn,mehtﬂhﬂldﬂumapmw
nmhﬁnﬂsornﬂun&mnu:anwwmIfmxamﬂkdeuﬁﬂ;muhfmmhvﬁHbeamﬂhdn:&comnmﬂhm
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
mcPﬁneandﬂdsSumﬁgrkmummam<npcdbndngﬂwcmwummmlmdagmamuusunmedbyﬂﬁsSamﬂqr
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
paymentsaoeeptedandappliedbyl.mdershallbeappliedinthefollowingordcrofpriority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
ﬂmﬂlx:qmﬁuiu)uwhlkﬁoﬁc!hwmuuinﬂw(mmxinwmkmitbumnwtmw.Anyrunﬁdmgamnmﬂs
shallbeappliedﬁrsttolatecharges.secondtoanyotheramomtsdueunderthisSewﬁtyInxmnnent,and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
mﬂﬁdanammmuu:pqrmwlmadnqp(me.mwpmmnmtmwIwamﬁhdu)mmddhqmmtpqmumtmﬂ
ﬂwlmzchugmlfnmneﬂmnomePeﬁoﬁmIhymumisouuumdhg,Laukmnmyagmy:mypqwnunruxhwd
ﬁnnlBmmnwzu:ﬂwltmumumtofﬂwlkﬁoﬁc?mnmmniﬂ:mdu:&eeﬂmﬂtmn.amhpmmmmtamlx
paid in full. Tomeenmtthatmyexwueximaﬂerthepaymmtisappﬁedmmeﬁlupaymemofoneor
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
theNoteshallnotextendorpoatponcthcduedate,orchangedmamoum,ofthePeriodicPaynm:.

3.Fhmdsﬂm'Eﬂ:wwlhnm.Bonowmrdmﬂ;mwtolumhronﬂm1hwl¥ﬁoﬁmlhwmansau:mu
undertheNote,untiltheNoteispaidinfull.asum(the'Funds')toprovideforpaymentofamuntsdue
for: (a)taxesmdasseumentsandotheritwhichcanattainpriorityoverthisSecuritylnmmnentasa
lien or encumbrance on the Property; (b)leaseholdpaymenuorgromdremsonthehoperty, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, oranysumspayablebyBorrowertoLenderinlieuofthepaymmtofMongage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items. " Atoﬁginationoratanytimeduringthetermofthcl.oan,LmdermayrequirethatComnnnﬁty
Association Dues, Fees, and Asscssments, if any, be cscrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be;mklumhxﬂﬂs&uﬁon.Bonnwwrﬂmﬁ;mylgmkmﬂmzmehtbrEummwIummlnmuslgmkmwmhns
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligationtopaytolcnderFundaforanyorallEscmetemsatanytime.Anysuchwaivermayonlybe
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inwriting.Intheeventofmchwaiver,Boxrowerahanpaydirectly.whenandwherepayable.theammmts
dlwformyEwowItemsforwhichpaymmofFlmdshubeenwaivedbylmderand.iflmderrequires.
shaumrmmmlmdumwipueﬁdemmgawhpaymemwiminawhﬁmpeﬁodumdermaym.
Borrower'sobligationtomakemchpaymenuandtoprovidereceiptsshaﬂforallpu:posesbedeemedto
beaoovenantandagreementeontainedmthisSewﬁtylnstnmt.asthephrase'oovenantandagreemmt'
isusedinSection9.IfBomwerisobligatedtopayEscrowItemsdirecﬂy,pummnttoawaivet.and
BorrowerfailstopaytheamountdueforanEscmetem,I:ndermayexercileitsrightsunderSecﬁon9
mdpaymchamoumandBomwershaﬂthmbeobﬁgmedlmdaSwﬁon9wrepayw[mdumywch
amount.LcndermayrevokethewaiverastoanyorallEscrowltemsatanytimebyanoﬁoegivin
mﬁmwimSwﬁmlsm.lmonmchmomﬁomBomwershﬂlpaymlmdaaﬂFundn,mdm
such amounts, that are then required under this Section 3.

Lendermay,atanytime,collectandholdFlmdsinanamount(a)!ufﬁcimttopermitLendertoapply
theFundsatthetimespeciﬁedunderRESPA.and(b)nottoexceedthemaxinmmmmmtalendercan
requireunderRESPA.LenderlhallesﬁmatetbeamomtofFundsdmonthebasinofcmremdataand
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

TheFundsshanbeheldinminsﬁmﬁonwhosedeposimmmsuredbyafederﬂagemy,
insmlmeutality,orentity(includingl.ender,ifLenderisaninsﬁtutionwhoudeposituresoinmed)orin
anyFederalHomeInanBank.LendershaﬂapplytheFundstopaythc&crowItemnolaterthmthetime
speciﬁedunderRESPA.LendershaunotchargeBotrowerforholdingandapplyingtheFlmda,anmnuy
analyzingtheescrowmount.orverifyingtheEscmetem,tmleuLenderpaysBonowerinterutontbe
FundsandApplicableLawpemitsI.mdertomakemdnacharge.Unlessanagreennmtismueinwriting
orApplicableLawrequjreuinteresttobepaidontheF\mds,lmdershallnotberequiredtopayBomwer
mymtuutorwnmgsmmeFmds.Bomwmdlmdamewﬂﬁng,howm,mumm
shallbepaidontheFunds.LendershallgivetoBormwer.wiﬂoutcharge,anannualmmtingoftbe
Funds as required by RESPA.

Ifthereisasm'plusofFlmdsheldinucrow.asdeﬁnedunderRESPA,Lendershnllacommtto
BonowerfortheexoeuﬂmdsinmoulmeewimRESPA.IfdlereisashomgeofFundsheldinumw.
udeﬁmdundakESPA.lznduMmdfyBomwuurequhedbyRESPA,mdBonwaahaﬂpaym
LmdameamoummeesmymmakeupmeshomgeinwrdmcewimRESPA.hnmmmthm12
monthlypayments.Ifthereisadeﬁciencyothmdsheldinescrow.asdeﬁnedlmdetRESPA.Lendershall
notifyBorrowerasrequiredbyRESPA,andBorrowerlhnllpaytoLendertheamountnecesurytomake
upthedeﬁciencyinaocordancewithRESPA.butinnomoreﬂmnl2momhlypayme.nts.

Uponpaymnthﬁﬂofaﬂmmmmdby&h&cuﬁtyhsuument,lxnderahaupmmpﬂymﬁmd
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions
amibmablemtherpenywhichcanauainpﬂoﬁtywermisSeauityhmummt.leaseholdpaymennor
mundrmmmmem.ifmy,deommmiwAmiaﬁmDuu.Feu,andAmu,ifmy.To
theextentthattheseitemsareEscrowItems,BorrowerahnllpaytheminthemannerprovidedinSection3.

BomwashaﬂpmmpﬂydischargemylimwﬁchhuprhﬁWoverthwuﬂtyhmumtuMm
Borrowcr:(a)agreesinwﬁﬁngwthepaymcntoftheobugaﬁonsewredbytheﬁeninamameracceptable
tolxndu.butonlysolongasBomwerisperformingmchagreunmt;(b)conteststhelieningoodfaith
by.ordefendsagainstenfomemcntofthelienin,legnlpmceedinguwhidlinl.ender'sopinionoperateto
preventmemforcemmofmeﬁmwmemouprowedhgsmpmdm.butOMyunﬁlwchproceedinga
areeoncluded;m(c)securesﬂom&eholduof&eﬁmmagmmnﬁsfaﬂorwamdaNbomimﬁng
melientothisSecuritylnsl:rument.Ifl.enderdeterminuthatanypmofthePropertyismbjecttoalien
whichcanattainprioﬁtyoverthisSecuritylnmunmt.lgndermaygiveBomweranoticeidentifyingthe
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lien. Within 10daysofthedaxeonwhichthatnoticeisgiven.Borrowershallutisfythelienortakeoneor
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5.Pnunﬂylnnnnmm.Bonuwuwmﬂlhxpﬂninpnnwmunsnownnhﬁmgorhueduxenxwdon
mePnnmnyhuumdagﬁmnlmmhyfhe,humnhindukdvﬁmhlﬂmdnnn'wummhdcnvunya'amimw
(xmulnzmﬂshmhmmm,butmmlhduﬂto,unmmuﬂmsamiﬂmmh,ﬂmvwhkhIgmhwrupﬁushnunmna
Thhimmnmu:ﬂmubeumhmmmﬂintm:mmnmu(hmhdhgthﬁxﬁﬂelumh)mﬂibrﬂw;nﬂmhlhn
Lamkrrumﬁn:.VWuulzmerumﬁuspunmmntnthepnxaﬁngaaMuuxscmxdumgeduﬁngtheunnzof
ﬂwlxmn.Tm:MNummccuﬁaqmwﬁﬁmgﬂminmumweduﬂlntmmwnbylknnwnmsmﬁu:tnlxnmuh
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in comnection with this Loan, either: (a) a one-time charge for flood zone
determination, oerﬁﬁcaﬁmmdmkingservicu;m(b)aomimechargeforﬂoodmdeterminaﬁm
mﬂcxnﬁhuhnsuﬁusaminmuqmmtqupsqwhdnnrumpmmp(H:hﬁhrdnmysoumrwmhh
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
nwhW(ﬁamyﬂomlumcdumnﬁuﬁonnaﬂﬁngﬁmmanowunmmbynonmmu.

IfBormwerfailstomaintainanyofthecoverngesdescﬁbedabove.Lmdermayobtaininsurame
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
notprotectBomwer,Borrower'seqlﬁtyintherperty.orthecommmoftherpeny.againnmyﬁnk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
ukmmmﬂgsﬂntﬂwcunofﬂwimmmnxrnwmmeu:dmﬂud:ﬂ@h:ﬂmﬂkuﬂyemxulmecmnof
mmnmmeﬂmlBonnmmrcmﬂdhmmcmumud.Anyanmmnu«ﬁdmnwdbylgmkmumkrﬂﬁsSuxmmiiﬂmu
uxomwamﬁﬁmulddnomennwxuxumdbyﬂﬁsSqmﬂgrhuumnum.Thuwanmmm:dmﬂbauimzma
atlheNoteratefromthedateofdisbmsementandshallbepayable, with such interest, upon notice from
Lender to Borrower requesting payment.

AllinsurancepoliciearequiredbylznderandrenewalsofawhpoﬁciesaballbesubjecttoLender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mongageeand/orasanadditionnlloupayee.Lmdershallhavetheﬂghxtoholdthepoliciesandrmewal
auﬁﬁumu.ngmkxnnmnn,annwxduﬂpnmmﬂygheu:Lamhrﬂlnxdpuofpﬁdpnmﬁmmsuﬂ
:emﬂwﬂnmﬁas.IfBonnwmrobmhmzmwfbnnofhuunuwecuwnqp,noto&wnwheltquhulhyIAnduu
for damage to, ordemucﬁonof.merpmy.wchpolicyuhaﬂinchldeamndudmongagedmmeand
dmunmmclgmnmasnuwumyx:mdknasanamﬁﬁqmnlmupqwx.

In the event of loss, Bomwershaugivepmmptnoﬁcetotheinsurmcecan'iermdlmder.lmder
may make proof of loss if not made promptly by Borrower. Unleul.mderandBonowerotherwiseagree
inwnhhg,mwinnummepnxzah.whuhuwxrmtﬁcumkﬂWhminnummewmsmthadbyIzmkz.dmn
beappliedtorestorationorrepairofthel’ropeny.iftherutorationorrepairiseeonomicallyfeuibleand
IgmkfsmwmﬂyismnksunutIhuhgmxhnmﬁrmﬂrumunmmpukn.mehrdmﬂhmmth:ﬁﬂnu)
hoklmmhinmnmwepnxuﬂhunﬁlLaﬁbrmnlmdanoppnﬂmhyuahmpunsuﬂlPnnwnytoennueﬂu
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly.1:ndermydisbumeprowed;for&erepainmdrestoraﬁmhasinglepaymemmhawﬁu
of progress payments as the work is completed. UnlessanagreementismadeinwritingorApplicableIaw
nquhuinwnmnobepﬁdonsmminnnmmepnxwah,Lumhrﬂmﬂrmth:uqdnﬂto;myﬂbnumwrmw
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insumoecaniahasofferedmsuﬂeadﬁm.mmlmdermymgoﬁuemdwﬁlethechim.The30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section220rotherwise.BorrowerherebyassignstoWer(a)Borrowet’srightstoanyinsurme
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b)anyotherofBonower'srights(otherthantheﬁghttoanyrefundofuneamedptemiumspaidby
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverageofthePropeny.lzndermayusetheinmraneepmceedseithatorepairorrestoretherpenyor
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occnpanq.BomwershaUOOmpy.utabﬁsh,mdusetherpenyuBomwer'spﬁncipﬂ
mMmcewi&inGOdaysaﬁa&emﬁmof&isSewﬁxyhsmmmmdahnumnﬁmwmmym
PropertyasBorrower'sprincipa.lresidenceforatlenstoneyearafterthedateofocwpancy,lmlml.ender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Propmty.Whe&ermmtBomwahruidingmmerpaty,Bomwashaumﬂmdnmerpenym
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
pmmpﬂympairtherpertyifdamagedtoavoidfurthudeteriomﬁonordamage. If insurance or
eondemnaﬁonpmceedsatepaidinoonnectionwithdamageto.orthetakingof,l:herperty,Bonower
shallberesponsibleforrepairingorrestoﬁngtherpenyonlyiflmderhasreleuedpmoeedsfornwh
purposes.lmdermydjsbumepmwedsformerepdnmdrutomﬁonmasmglepaymmtormamiesof
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, BorrowerisnotrelievedofBorrower'sobligationforthecompletionof
such repair or restoration.

wonablecm.Lcndumaymspemmemmimofmeimmemmmmmerm.muahaﬂgive
Bon'owernotioeatthetimeoforpriortonwhaninteriorinspectionspecifyingsuchreasonablecmue.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(orfniledwpmvidelmderwimmateﬁﬂinfomaﬁon)inmnncaimwimmelm.MMeﬂﬂ
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9.hntecdondlmdu’llmmmmerpatyaMnghuUndathhSemrnylnﬂnmmt.lf
(a)BomwmﬁihmperfommewvmmmdwwnmimdmmisSeauityhlmm,(b)mm
isalegalproceedingthatmightsigniﬁcanﬂyaffectlxnder'sinterestinthc?mpenymd/mﬁghumder
thisSewﬁtylnsMunent(suchasaproeeedinginbanhuptcy.pmbate.forcondemnaﬁonorforfeiune.for
mforcemcntofalienwhichmayattainprioﬁtyoverthisSecmityInstrumentortocnforcelawaor
regulations),m(c)Bomwerhuabandonedtthmpeny,mmLmdermaydoandpayforwhateveris
mmablemappmpﬁmempmteulmda'shmmh&e?mmandﬁghumdumis&mﬁty
W.imluﬁngpmmcﬁngaﬁ/mmhg%vﬂuof&ohpmy.aﬁmuﬂngmdlmmpdﬁng
theProperty.Lender'sactionscaninclude.butmnotlimitedto:(a)payinganysumsnamedbyalien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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momys'feumpmteuiuhtuuthﬁe?mperqmdlmﬁghumdum&mﬁwhsmm.immﬁng
its secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
dhbmemntmdmaﬂbepayable.wimsuchimereu,tmonmﬁwﬁomlmdammwumqwﬁng

IfthisSewrityInstrumentisonaleasehold.Borrowersballoomplywiﬂlalltheprovisiomofthe
lease.IfBonoweracquireafeetitletotherperty.theleasdmldandthefeeﬁtlelhallnotmergeunless
Lender agrees to the merger in writing.

lO.MmtgngeImmm.HLmdermquiredMoﬂgagemmrmceuamndiﬁmofmhngmelm
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
meMongagehsmmewvmgemquhedbylmdammbewﬁhbleﬁommemongagehmmm
pmﬁomlypmﬂdedmchhsumcemdBomwawurequhedmmkesepmdyduignmedpaymm
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available,Bomwershanwnﬁmempaymlzndertheammtoftheuepmdyduigmtedpaymmthm
waeduewhmthemamcewvmgemedtobemeﬁea.lmderwiﬂwcept,uumdmainmm
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
requiredtopayBonoweranyinterestormingsonsuchlossmerve.Lendercannolongerrequireloss
renervepaymemsifMongagehsumncecoverage(mtheammmandforthepuiodthatLendermquim)
pmvi&dbymhmmrwleuedbyLmdaagahbwomuawﬂable,hoMﬁned,mdlmderrequhu
sedeyduignﬂedmymmﬂWaﬂﬁepreﬁmmeoﬂgagehsumm.Hlmdamﬁmdeme
MumceuacondiﬁmofmkingmeLommdBomwerwmquhedmmakewpuudyduigmted
paymem;wwudmepmmiumforMongageImumce,Bomwmnﬂpaymepremiumrequimdm
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
mﬂmﬁrMoﬂmeMnmm&hmﬂmwi&mywﬁﬁwambﬂmeomwm
lmderpmvidhgformwhwmmmionormtﬂtumimﬁonisreqlﬁmdbyApplicablehw. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

MongagelnsumncemimbursesLender(oranymﬁtythatpm'dlmtheNote) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mongageinsmmwaluatethei:mtalﬁukonaﬂsmhmmmeinforceﬁomﬁmemﬁme.andmay
mmwmomapuﬂummmormodifymekﬂsk,mmlom.lhmagmemm
areontetmsandoonditionsthatmmisfactorytothemortgngeinsurerandtheoﬂmrm(orparﬁu)to
mueagreemmts.lhueagrwmmumyrequimmemngagemwmmkepaymmuMMgmymme
offundsthatﬂlemortgageinsurermayhaveavailable(whjchmayincludeﬁmdsobtainedfmmMortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
anyor.herentity,oranyafﬁliateofanyoftheforegoing,mayreceive(directlyorindirwtly)amountsthat
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
providesthatanafﬁliateofbendertakesashmoftheinsurer’sriskinexnhangeforanhmofthe
premiums paid to the ingurer, the arrangement is often termed "captive reinsurance.” Further:

(a)msmhammwmnuaﬂeaﬂ:emomthatnommhmagnedmpaytor
Mortgagelmumme,ormyothutumsoftheLmn.Smhngreunmhwﬂnotmmthemom
BmowuwﬂoweforMoﬂgageImunnee,andtheywﬂnotmﬂﬂeBormwertoanyrdmd.
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m)mmwmwmmmeammnmwum-um-wuhmmm
Mortgagelmneemﬂetheﬂomwwmhﬂecﬂmhofl”ﬂnrmyahuhw.mmm

rdhndofanyMortgngelmunmewunlmﬂntmmmedutheﬂmeofmchamdhﬂonw
termination.

11, AldgnmemochedhneomProeeeds;Forfdune.AﬂMiweumeomProeeedsmhaeby
assigned to and shall be paid to Lender.

If the Property is ,suchMiscellaneoustwedslhallbeappliedtorutomﬁonorrepairof
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
Duﬂngnmhrepairandrestorationperiod.LendershallhnvetheﬁghttoholdmchMiscellaneousProeeeds
mmunderhmhadmoppormmwmmspxtmchhopmwmmsummeworkhmbeenwmplaedm
lzuder’ssaﬁsfacﬁon,pmvidedthntmchinspecﬁmshnﬂbeundemkmpmmpﬂy.Lnndcrmaypayforthe
repairsandrestotationinasingledisbursementorinaseriuofprogresspaymentsastheworkis

. ty
belmed,meMmuanmemwedsMbeappliedmmemmswcumdbythewﬁwm,
whetherornotthendue.withtheests,ifany.paidtol!on'ower.SuchMiscellaneouaProceedsshallbe
applied in the order provided for in Section 2.

Intheeventofatotaltaking.delmlction,orlouinvalueoftheProperty.theMiscellaneous
meedsmaubeappﬁedmmemmsmredbym&amwmsmmt.whuhermmtmmdu.whh
the excess, if any, paid to Borrower.

Intheevanofapa.rtialtaking.desmnction,orlossinvnlueofthePropertyinwhichthefairmarket
valueoftherpenyimmediatelybeforethepartinltaking.desmwﬁon,orloasinvalueilequaltoor
grwermmmeammtofmemwwredbythewﬂtymsmmtimmedeybefomthepuﬁﬂ
uhng,desmmiomorloumvﬂue.uMmBomwamdLmderMagreehwﬁﬁng.mem
wcuredby&isSemﬁtyhsﬂummtdmﬂbem&mdbymeamoumofmthoeuamoumoeeds
multiplied by the following fraction: (a)ﬂletotalamountofthesumssecuredimmediatelybeforethe
partialtnking,mﬁon,orloasinvaluedividedby(b)thefairmarketvalmofthepmpeﬂy
immediately before the partial taking, destruction, or loss in value. balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of Property in w the fair market
valueofthePropenyimmediatelybeforethepartialmking,destrwtion,orlouinvalueislessthanthe
amountofthesumssecuredimmediatelybeforethepaninltaking.desmmion,orlossinvalue,unless
Bomwamdlmdaomuwixagrxhwﬁﬁng.meMiswﬂmeomProwedsshaﬂbeappliedmmemm
securedg'thisSemritylmtrumentwhetherornotthesqmsmthengiue.

If ePropeuynabmdonedbyBomwer.orlf.aﬁermueebyLmdertoBomwerﬂmthe
OpposingParty(asdeﬁnedinthenextsentme)offmtomakeanawardtosetﬂeaclaimfordamages,
Borrowerfailstorespondto[mnduwiﬂﬁnSOdaysaﬁerthedatethenoﬁoeisgiven,Lenderismthoriud

sums secured by this Security Instrument, whether or not then due, " ing Party" means the third party
mmowesBomwerMiseeﬂmeomProwedsmmepmyagahstwhomBomwahasangMOfmmm
regard to Miscellaneous

Proceeds.

Bonowershaﬂbeindefmﬂtifanyacﬁonorpmeeeding,whethercivﬂorcﬂminal,isbegunthat,in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender's
MaatmmemopmymﬁghumdumisSeWﬂwhmummt.Bomwermammchadefmﬂtand,if
accelera:ionhasoccun'ed,reinstateasprovidedinSeuionl9,bycmningtheactionorproceedingtobe
dismissedwithamlingdm,inl.euder'sjudgment.precludeuforfeiuneoftherpertyorothcrmateﬁal
impaimcmofLender'sinterestmmerpenyorﬁghmundathisSewﬂtyhmumt.Theproceedsof
myawudordaimfordamagesthumamibumblemtheimpairmmtofunder’simmintthmperty

areherebyMassi and shall be;‘)md' to Lender.
All Miscellaneous thatarenotappliedtorutorationorrepairofthe?ropertyshallbe
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
paymmtmmdiﬁcaﬁmofamrﬁmﬁmofmemmswcuredbymh&mﬁwmmwm
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toBorrowuoranySuneessorinlmerenofBomwershanmtopmetomlmetheﬁabﬂityofBomwer
oramySuuxmunsinInwnntofBonnwmr.Luuhtdhﬂlnotberumﬁuﬂtoconmmmwepnxzaﬁnssagﬁnu
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amrﬁnﬁmof&emmredbyﬁh&mﬂtyhmmbymnofmydmndmadeby&eoﬂginﬂ
BomwuormySummnhlmmofBonowu.AnyfoﬁemmbyLmdahexadsiu;myﬁgﬁor
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
SuceessorsinlnterestofBorrowerorinamomulmthantheamoumthendue.shallnotbeawaiverofor
preclude the exercise of any right or remedy.

l3.thtandSamnd1hﬁMMy;Coihnus;Smmuum:andAmdgul&mmd.Bmmwnmommmmn
andagreesthatBomwer’sobligaﬁomandﬁabiﬁtynhnﬂbejointandwvenl.However,myBon’owwho
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is i this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property the
te:msofﬂlisSeuu'ityInstrument;(b)isnotpersonallyobligatedtopaythesumssewredbythiuSewﬂty
Instrument;and(c)agreeathﬂbmdermdmyotherBomwercmagmemenmd,modify,forbearm
nmkeamyauxnmmomnkmsvﬁﬂxumaulu:ﬂwlznnsofﬂﬂsSuuuﬂylnNnnnuncnther«uevﬁﬂnnnlhe
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
BonowwfsobﬁynhnmlnxkrﬂﬁsSamuhylnnnmnmuinvnﬂhm,andisqmmovalbylgmkz.dmﬂcﬂnﬁn
ﬂlofBonowmrmlﬁﬂnsamibuwﬁulnkaﬂﬁsSuuunylnnnnnun.Bonowmrshﬂlnotberdbmwdihmn
Borrower'sobligaﬁonsandliabilityunderthisSewritylnmummtunleasl:nderagreeatosuchrelmein
writing. The covensants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Bon’ower’sdefmlt.forthepurpouofpmtecﬁngbnder’simautintherpenyandﬂghuunderthis
Saauhylnmnunun,hwhxﬁng.butnotﬁnﬂuﬂto,anonuws'ﬁus,pnmwnyinqxzﬁanandvmhuuknnﬁx:.
Inregm'dtoanyotherfeea,theabsenceofexpreumthoﬁtyinthisSecuﬁtylm&unmnmchargeaspeciﬁc
&etoBorrowershanotbecomn'uedasapmhibidononmechargingofmchfee.Lendermaynotchnrge
feesthatmexpreulypmhibiwdbythhSewﬁtylmmmemorbyAppﬁcablehw.

IfﬁwIxmnisnﬂjunu:ahmv“mkhsumnmthnnkmnchmgquandﬂuuhwvhihmuyhmzqnandso
thattheinterestorotherloanchnrgesoolleaedortobecollectedinconmcﬁonwiththelmnexceedthe
pnmhwdlhmu,ﬂmn:@)mmrmmhhnncmmgeﬂmmlxlumuzdbyﬂm=mnnmtnuuuuytoruhmeﬂu
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govemedbyfederﬂhwandhhwofthejuﬁsdicﬁoninwhich&e?mpmyislocated.Allrightsand
obligaﬁmsmmainedmthewﬂtyhmumtamsubjeawmywquimmmuandﬁnﬂmﬁmsof
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
mightbesilent.bmauchsﬂencenhaﬂmtbeeonsmﬁasaprohibiﬁonagainnagreemthymnm.In
the event that any provision or clause of this ity Instrument or the Note conflicts with licable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
correspondingnwterwordsorwordsofthefemininegender;(b)wordsinthesingularshallmeanand
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

IB.WthherputyoraBmdldﬂIntthonowa'.AsusedinthhSecﬁon18,
'MerestinthePropeny'meammylegalorbeneﬁcialimmintheProperty,including,butnotlimited
to,mmbmeﬂdﬂMmmfmwmammrdwd.mmrdwd,Msmﬂmmummor
escrowagreement,theintentofwhichisthetransferoftitlebyBomwerataﬁlturedatetoapmchaser.

IfalloranypartofthePropenyoranylnterestiuthe?mpmyissoldortmnsfened(orifBomwer
isnotanaturalpersonandabeneﬁcialimerestinBorrowerissoldortransfened)wiﬂmutl:nder’spﬂor
wﬁummnsent.LaﬂumquuheimmediatepaymmthﬁﬂlofaﬂmmmuedhymisSeauiw
Instmment.Howwer.misopﬁonshaﬂmtbeexucisedbyunderifmdxexmiseispmhibimdby
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
wd&hwﬁchBomwamuupayaﬂamseuuedbymisSecuﬁtyhsuumt.HBomwaﬁihmpay
thesesumspriortotheexpirationofthisperiod,L:ndermayinvokeanyremediespermittedbythis
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Bomwashaﬂhave&eﬁghmhavemfommuof&h&wﬁqhs&umaudiswnﬁmedumyﬁme
pﬂortotheeaﬂiestof:(a)ﬁvedaysbefomsaleofthePropenypmuamwanypowerofsalecomainedm
thjsSecurityInsn'ument;(b)mchotherperiodasAppHmbleLawmightspecifyforthetermimﬁonof
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditionsarethntBorrower:(a)paysLenderallsunnwhichthenwmﬂdbeduelmderthilSemrity
ImtrumcntandtheNoteasifnoaecelerationhadocwrred;(b)curesanydeﬁmltofanyotheteovenantsor
agreements;(c)paysauexpmsuimuuedmmfordngthewﬁtyhmumem,imludmg,bmmlinﬁwd
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
pmouofmwﬁnglmdu'smmmchropmyaMﬂghuundamBSemﬁwm;md(d)
mkumchmionuLmdamymmblyrequhemmummmlmdu'smmwhthePropmymd
rights under this 'tylnmument.andBonower’sobﬁgaﬁonmpaythemmsewredbythisSewﬂty
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expensesinoneormoreofthefollowingforms.asselemdbylmder:(a)cash;(b)moneyorder;(c)
eertiﬂedcheck.bmkcheck,&mumr'schwkmcaxhier'schwk.pmvidedmysuchchxkhdrawnupon
aninstitutionwhosedepositsareinsuredbyafederalagency,inmumentalityormﬁty;or(d)Electronic
FuMsTmmfu.UponmmswenmtbyBomw,mkSewﬁWMmummtaMObﬁgniommredhaeby
ahallremainfullyeffecﬁveasifnoaceeluntionhadoccurred.However,thisrighttoreinstateshallnot
apply in the case of acceleration under Section 18.

20.SaleofNote;ChnngeofLoanServleu';NodeeofGrlevance.'IheNoteorapartialinwrestin
meNote(togetherwiththisSewritylnsmm)canbesoldoneormomtimeswithoutpﬁornoticeto
Bon'ower.Asalemightresultinachangeinthetity(knownasthe'LoanServicer')thatcolleets
PaiodicPaymmdmundermeNmmdthisSemﬁwmmumtmdpaformomumngagelom
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
oneormorechangesofthelnanServicerunmlatedtoasaleoftheNote.Ifthereisadlmgeofmelnan
Servicer,Borrowerwﬂlbegivenwrittennoticeofthechangewhichwillstatethenameandaddrmofthe
mwlomSaﬁca.mcaddmswwhidlpaymenmahoNdbemademﬂanyomamfomaﬁonRESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
servioedbyalmnServicerotherthanthepurchueroftheNote,themortgageloanservicingobligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

NeitherBorrowernorundermaycommence,join,orbejoinedtoanyjndicialacﬁon(aseithetan
individuallitigantorthememberofaclass)thatarisesfromtheotherparty'sactionspmuanttothis
Secuﬁtyhsmunentorthatauegesthnmeotherpmyhubreachedmypmvisionof,oranydutyowedby
reasonof.thisSemﬁtyhsmumm.mﬁlsuchBomwaorLenderhumﬁﬁedmeotherpmy(wimsuch
noticegivenincompliancewiththerequiremmtaofSeaionlS)ofumhallegedbreachandaffmﬂedthe
omerpanyhuuoammnabhpeﬁodaﬁerthegiﬁngofmchmﬁcemmkewnecﬁvewﬁon.ﬁ
Applicable[awpmviduaﬁmepeﬂodwhichmmdapubefomcerminacﬁoncmbemkm,thatﬁme
periodwillbedeemedtobemsonableforpurpmesofﬂﬁspmgnph.Thenoticeofaccelerationand
opportunitymcumgiventoBonowerpurwanthwﬁonnandthemﬁeeofaoceletaﬁongivenm
BomwerpmumthwﬁmlBshaﬂbedwmedmsaﬁsfymemﬁcemdoppommitymmkemnecdw
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
mbﬂmcudeﬁnedumxicorhawdommmsmmu,poummu.mwmby&vhonmmmuwmdme
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials:
(b)"Envimnmcntall..aw'meansfederallawsandhmofthejuﬁudicﬁonwhemthehopeﬁyislocatedthat
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action,remedialaction,orremovalaction,asdeﬁnedinEnvironmentalLaw;and(d)an'Environmental
Condiﬁm'memawndiﬁonmncmmu.wnnibuwm,motherwiseuiggamhvimmd
Cleanup.

Borrowershallnotcauseorpermitthepmence,me,disposal,storage.orrelea.seofanyl-lazardoua
Substances,orthreatenmreleaseanyHnmdouxSubsmncu.onormtthmpmy.Bormweruhallnotdo,
norallowanyoneelsetodo.anythingaffecﬁngtthmpmy(a)thatilinviolaﬁonofanyanironmmnl
law.(b)whichcreateunEnvironmmtalCondition,or(c)which,dtwtothepreseuce,use,orreleaseofa
HamdomSubsm,mawMiﬁmmuadvundyaﬁeasmevdmofmerm.Thepmdmg
twosentmeesshallnotapplytothepresence,use.orstorageonthePropertyofsmallquantitiesof
HawdousSubanmgmaﬂyrwognimdmbeapmeMmmmﬂruidmﬁﬂummdm
mﬁnmnamof&e?ropmy(hduding,hnnmﬁmiwdw.mmmmmumpmmmﬂ.

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
HazardomSubstmceorEnvironnwntﬂlawofwhichBomwerhaswtuﬂknowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
mleaseofanyHazardousSubstanee,md(c)mymndiﬁoncmsedbythepmmce.useorreleaseofa
HazardousSubmnoewhichadverselyaffeetsthevalueofﬂwPropmy.IfBorrowerlearns,orianotiﬁed
byanygovemmuualorregulatoryauthoﬁty,oranyprivateparty,ﬂmanyremovalorothermmediation
ofmyHamdomSubmaﬁecﬁngmeProperqhnwuwy,BomwashaupmmpﬂymkeaHmaq
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitied to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or canse Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Bomwu-andtootherpu'somplucrlbedbyAppﬂcablehw.ArtertheﬂmereqnlredbyAppﬂcable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Truteeshaﬂddlvuhthepwchmﬁmtee’sdeedmnveyhgtherputywﬂhoutmy
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b)toallsnmssecuredbythlsSecm-ltylmtmmeut;and(c)anytothe
person or persons legally entitied to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
eﬁdmchgdeﬁwcuredbytheuniwhsmmtmenee.m:teeshﬂlrwonveyumpaw
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordationoosts.Lmdermaychargemchpemnorperwmafeeforreconveyingthe?mpeﬂy,butoﬂy
ifthefeeispaidmamirdputy(mchutheTmswe)forurvicesrmderedandthechargingofthefeeh
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25, Attorneys’ Fees. As uscd in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
mymkeunderSecﬁonfthewﬁtymsmmwpmteaunda'smmtindempenyand
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You
nlmylt;a;e;cmeelthiseovengebyprovidingcvidencethatyou have obtained property coverage
clsewhere.

MORTENSEN 40026751 0
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Youareresponsiblefortheoostofanyinsm‘ancepurchmedbyus. The cost of this
insurmcemybeaddedwyomconmaorlombdme.lfthecosthaddedmymwnnwtm
loanbalance.theimereatrateonthcunderlyingcontraaorloanwillapplytothi:added
amount.'Iheeffectivedateofeoveragemaybemedateyourpﬁorcoveragelapsedorthedate
you failed to provide proof of coverage.

Theooveragewepumhmmaybeeomidmblymomexpensiveﬂmnmyoucan
obtainonyourownmdmaynotsaﬁsfymyneedforpmpmydamagecoverageorany
mandatoryliabilityimurancerequirem:ntsimpouedbyApplicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
% D. Mortensen -Borrower
’ (Seal)
Levi G. tensen Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
MORTENSEN 40026751 0
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STATE OF N, County ss:

On this _,# day of , ,70&5 » personally appeared the above named
Denee D. Mortensen and Levi G. Mortensen

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.
My Commission Expires: 7 /p , /0 g Before
(Official Seal)

MORTENSEN 40026751 0
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MORTGAGE INSURANCE RIDER

This Mortgage Insurance Rider is made this ] g¢ day of Oct, 2003 ,
mdismorporatedintoandshaﬂbedeenwdwamendandsupplemcmtheMongage.DeedofTrust,or
Security Deed (the "Security Instrument”) of the same date given by the undersigned ("Borrower”) to
secure Borrower’s Fixed Rate Loan
[identify type of note, e.g. fixed rate] note (the "Note®) to Pacific Crest Federal Credit
Union, Federal Credit Union

("Lender”) of the same date and covering the Property
described in the Security Instrument and located at:

6919 Hilyard Court,Klamath Falls,OR 97603
[Property Address]

TheSecuﬁtyInmumcntisanmdedbyaddingthefoHowingattheendofSecﬁonlO(iftheSecurity
Instrumenthnsaformdatealthelowerrightcorncrof3l990rlater)or8ection8(iftheSecurity
Instrument has a form date at the lower right corner that is earlier than 3/99):

Mongagehsurmcamimthmdu(ormymﬂtymnpm'chmmeNote)formmloues
itmayinmuifBomwerdoesnmrepaymelnmuagreed.BomwerisnotapMymthe
Mortgage Insurance.

Mongageinsurmwaluatethekwtalﬂskmﬂlnwhmmmceinfomeﬂomﬁmewﬁme,md
may enter into agreements with other parties that share or modify their risk, or reduce losses.
Theseagmemmmmmtermsmdwndiﬁommmmsaﬁsfaaorymﬂxemongageimummd
meomerpany(orpmﬁes)mmmagmemcnu.neseagremnmyrequhememongage
insurermmakepaymenmmingmywurceofﬁmduthattbcmngageinsurermayhave
available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, anyotherentity,oranyafﬁliateofanyoftheforegoing,mayreceive(direcﬂyor
indirectly)amountsthatdaivefrom(ormightbechnmcteﬁzedas)aporﬁonofBonower's
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s

MORTENSEN 40026751 0
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risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance." Further:

(A) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not
increase the amount Borrower will owe for Mortgage Insurance, and they will not
entitle Borrower to any refund.

(B) Any such agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other
law. These rights may include the right to receive certain disclosures, to request and
obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.
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By signing below, Borrower accepts this Mortgage Insurance Rider and agrees that it amends and
supplements the Security Instrument.

&A&M&L(Sﬂb _ﬁz_,%_,%_‘&__(sm)
Denee D. Mortensen -Borrower Levi G. tensen -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
MORTENSEN 40026751 0
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