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DEFINITIONS

WordsusedmmultmlewcuonsofﬂmdocummtmdcﬁnedbelowandotherwmdsmdeﬁnedeemonsS
11, 13, 18, 20 and 21. Certain rules regarding the nsage of words used in this document are also provided in
Section 16.

(A) "Security Instrument" means this docoment, which is dated OCTOBER 02, 2003 » together
with all Riders to this document.

(B) "Borrower" is

DANIEL B WILLIAMS, AND TAMMIE S WILLIAMS

Borrower is the trustor under this Security Instrament.

(C) "Lender" is

COUNTRYWIDE HOME LOANS, INC.

Lenderisa CORPORATION

organized and existing under the laws of NEW YORK

Lender's address is

4500 Park Granada, Calabasas, CA 91302-1613

(D) "Trustee" is

ASPEN TITLE & ESCROW

525 MAIN STREET,, KLAMATH FALLS, OR 97601

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERSmasepamtecorpomuonthausactmg
solely as a nominee for Lender and Lender's succeasors and assigns. MERS 13 the beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

OREGON-Single Family-Fannie Mee/Freddie Mac UNIFORM INSTRUMENT WITH MERS PA"J
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(¥) "Note" means the promissory note signed by Borrower and dated OCTOBER 02, 2003 . The

Note states that Borrower owes Lender
EIGHTY THREE THOUSAND ONE HUNDRED TWENTY FIVE and 00/100

Dollars (U.S.$ 83,125.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Paymeats and to pay the debt in full not later than OCTOBER 01, 2033 .
(G)"Pmperty"memtheproputymathdesuibedbelowmduthcbeading'ﬁmsfuofmghminme

Property.

(H) "Loan" means the debt evidenced by the Note, plus intercst, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(D) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweckly Payment Rider Other(s) [specify]

(J) "Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.
(K)"CmmudtyA.odnﬁmDnu,Fm,andAmmh"mmsaﬂMfmummmdoma
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape s0 as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and antomated clearinghouse transfers.

(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellancous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage
to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the Property; (iii)
conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(O) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or defanlt on, the
Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan" even if the Loan docs not qualify as a "federally related mortgage loan”
under RESPA.

(R) ""Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property
located in the

COUNTY of KLAMATH
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
e
intas_ Y S
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LOTS 2 AND 3, BLOCK 16, CHELSEA ADDITION, ACCORDING TO THE OFFICIAL PLAT
THEREOF ON FILE IN THE OFFICE OF THE CLERK OF KLAMATH COUNTY, OREGON.

which currently has the address of
3533 LINDBERG STREET, KLAMATH FALLS
[Street/City)
Oregon 97601 ("Property Address”):
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrament as the
"Property.” Bomower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Sccurity Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower andd Lender covenant and agree as follows:

1. Payment of Principal, Interest, Eacrow Items, Prepayment Charges, and Late Charges, Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges doe under the Note. Borrower shall also pay funds for Escrow Items pursuant to
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Leader:
(a) cash; (b) money arder; (c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any payment or partial payment if the payment or partial payments are insufficient to bring the
Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Bomrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all paymeats
accepted and applied by Lender shall be applicd in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
cach Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

DB
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HI&ndurwdvuapaymmt&omBonowafmadeﬁnquemPeﬁodianymmtwhichinchdesa
sufﬁcientammmtmpayanylatednrgedue,thcpaymmtmnybeappﬁedtothedeﬁnquentpaymmtandthe
latecharge.HmmemmmePuiodicPuymeutiswmmding.Imdumayapplymypaymmtmedved&om
BonowertothempaymentofmePetiodicPaymentaif,andtotlwextentmat,eachpaymmtcmbepaidin
full.Totheextentthntanyexoesseﬁstsaftetthepaymentisappliedtothcfullpaymmtofoneormore
PeﬁodicPayments,mchexeessmaybeappliedtoanylatedmtgesdue.Volmtaryprepaymmtsslmllbe
applied first to any prepayment charges and then as described in the Note.

Anyappﬁmﬁonofmymnk.hsumwprwwd&mMiwdlumsPrmdsmMndpdduemderthe
Noteahallnmextendorpostponetheduedate,orchmgeﬂxeamomgofﬂw?eﬁodichymm.

&FuntbmeaaowItun&BomwerslmllpaytoLmduonthedayPeriodicPaymenlxaredueunda
theNow.lmtild\eNoteispMinfull.asum(tbe"thds")topmvideforpaymmtofamounlsduefot: (a)
taxesandassesmmtsandotheritunswhichcanattainpﬁorityoverﬂ:isSemrityIns&mmntasalimor
encumbmneeontbePropeﬂy;(b)leascholdpaymentaorgmmdrmtsmﬂ:eProperty,ifany;(c)premiums
foranyandallinxumnoemquiredbyLenderunderSectionS;and(d)MortgageInsumneepremiums,ifany.or
anymspayabkbyBonowumLmdumﬁwofmepaymtofMMgngeMmmncepremiumsm
awordmcewithmeprovisionsofSectionlO.'I‘heseitunsarecalled'Escmetems.‘Atoriginationoratany
ﬁmedmhgmetermofmeLmLendcrmaquuimﬂmCommmityAuodaﬁthw&Fm,md
Asscasments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item,
Borrower hall promptly furnish to Lender all notices of amounts to be paid under this Section. Barrower shall
pachnderdleFundsforEscrowItansmﬂcssLmdawaivesBouowa’sobﬁgaﬁontopayt.hanndsforany
orallBaowItems.LendermaywniveBonowa’sobligaﬁmtopayto[.enda-l’nndsforanyorallma'ow
Itennatanytime.Anysuchwaivetmnyonlybeinwriting.Intheeventofuuchwaiver.Bon’owershallpay
di:ectly.whenmdwhuepayable,thcamommdwfmmyEscrowItemsfmwhichpaymentofFundshm
been waived by Lender and, if Lender requires, shall fumish to Lender receipts evidencing such payment
within such time period as Lender may require. Barrower’s obligation to make such payments and to provide
rweipmshaﬂbraﬂpumomsbedeemedmbcawvmmtmdagreanmtcmminedmmisSwuﬁty
Insttument,mdlephrasc'eovenmtnndagreanmt“isusedinSecﬁon9.IfBonowerisobligatedtopay
Esaowltemsdirecﬂy,pumuanttoawaivu,andBomwerfailsMpayd:eamountdueforanEscrowIwm,
LendermayexcrciseitsrightslmderSecﬁm9andpaymchamonntandBon'owershallthmbeobligated
lmderSection9torepaytoLmderanysuchamount.LendermayrevokeﬂlewaiveraswanyorallEscrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lendermay,atmyﬁmc.collectandholanndsinmammmt(a)sufﬁcimtwpemﬁtLendatoapplyﬂle
FundsatthetimespeciﬁedmderRESPA.and(b)nottoexwedﬂlemaximumamountalenda'canrequire
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimntcsofexpendimresoffumEsaowItunsmomuwisemawordmoewimAppﬁcableIaw.

Tthundsshaubeheldinanhsﬁmﬁonwhosedepoaitsminsuredbyafedemlagency,instrummtality,
orentity(including[mder.ifLenderismhsﬁtuﬁonwhondepocitsaresoinmred)orinanyFedeanome
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPAImdushﬂnmehugeBmowufmhddingMamlyhg&eFmdgmuﬂlyanﬂyﬁngmemw
mmnmverifyhgﬂw&aowhunmmkuLmdupaysBmwuhtuatmheFmdsmdAppﬁcaMe
Lawpernﬁtslmdertonnkcsuchachnrge.UnleasanagreemmtismadeinwritingorApplicableLaw
requiresintetestmbepaidontheFmds,Lmdushaﬂnotberequiredmpameowuanyinterestoreamings
ondleFunds.BouowamdLendercmagmeinwﬁﬁng,howwu,thntintemstshnﬂbepddmﬂmeds.
LendershallgivetoBouower,withoutcharge,anannualacoonnﬁngoftheFundsasrequimdbyRESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
fortheexcessfundsinacoordaneewdﬂ:RBSPA.IfthueisaMgeofFundsheldinescrow.asdeﬁned
underRESPA,LendushallnoﬁfyBou’owerasrequiredbyRESPA,andBonowershnllpaytoLendathc
ammtnecemrymmakeuptheﬁmﬂgemwcmdmceudmRESPA,hninmmmmmummly
payments.lfﬂlereisadeﬁciencyomedslnldhescmw,asdeﬁnedunduRESPA,Lendushnﬂnoﬁfy
BormwerasrequiredbyRBSPA,andBmowershaHpaytoLendertheamountnecemrytomakeupthe
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

UponpaymeminmnofaﬂmmwcumdbythisSemdtyhmmmmLLendudmﬂpmmpdymﬁmdm
Borrower any Funds held by Lender.

QChlmu;UemBmmwashaﬂpayaﬂme&mmm,cmmmmdhnmdﬁmmﬁbumMe
toﬂlerpenywhichcmatlninpriorityoverthisSecurityInstrunmt.lcasdloldpaymentsorgmundrentson
theProperty,ifany,deommmityAawdaﬁmDues.Fws,andAssesmenm,ifmy.Tomeextentthatmeae
items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

BorrowershallpmmptlydischargeanylienwhichhaspriorityoverthisSecuritylnstrumentmless
Borrower:(a)agreesinwﬁﬁngtothepaymentofdlcobligaﬁonsemredbytheliminamanneraoceptnblem
Lender.butonlysolmgasBonowerisperformingsudlagreunent;(b)oontesmtheﬁmingoodfaiﬂlby,or
defmdsagainstmfomementofﬂlelimin,legalprooeedingswhichiander‘sopinionopemtetopreventﬂle
enforommtofmelimwhileﬂnosepmwedingsmpeuding,butonlyunﬁlsuchproceedingxarcconcluded;
or(c)sewresﬁmntheholduoftheﬁenmagreanmtmﬁsfacwrywbmdambm‘dimﬁngﬁwﬁmmﬂﬁs
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain

) %4
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pﬂmiwm&hSeaﬁWhﬁum[mdermyginmwamﬁoeidmﬁfyhgﬂwﬁmWﬂﬁnlOdays
ofmedateonwhichtlmnoﬁceisgivcn,Bouowershausaﬁsfythelimortakeoneormomofﬂleacﬁonsset
forth above in this Section 4.

ImdamayreqnimBmmwampayamﬁmochugafmaredcmnxvaiﬁcaﬁmmd/mmpmﬁng
service used by Lender in connection with this Loan.
&ProputylmmmBouowushaﬂkeepmeimmvemumweﬂsﬁngmhaeaﬂumcwdmﬂc
PmMyinsuredagainstlossbyﬁre.hmrdsincludedwiﬂlinthetenn“uwndedcovu'age,'andanyother
hamdshchding.htnﬂﬁmibd&mr&quesmdﬂoodgfmwﬁch[mderreqﬁmhmmcam
insumnceshnllbenninminedintheamounts(includingdeductiblelevels)andfortl’nepe:iodstthender
mﬁm.wmmwmuhummmwmwngmmsmchmgeduﬁngmemofmem
’Iheinsuranoecan’iapovidingtheinswanceshallbechosenbyBon'owersubjecttoImder'sﬂghtto
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower
topay.inoomwcﬁmwidlthislmn,dthu:(a)aonc-ﬁnnchargefmﬂoodzonedetminatim,eertiﬁcaﬁon
andtrackingservioes;or(b)aone-ﬁmechargeforﬂoodmnedetermimﬁmandcerﬁﬁeaﬁonsuvieesand
submueutchargeseachﬁmeremappingsorsimilarchangesoccurwhichreasomblymightaffectmch
determinntionorcerﬁﬁcation.Bormwashnllalsoberespomiblefmthepaymmtofanyfeeshnpoaedbythe
FedualEmagmcmegemqugmcyinoonnwﬁmwimmemﬁewofmyﬂmdzmedaamimﬁm
resulting from an objection by Borrower.
HBmmwufailsmmhminmyofthewvmgudescﬂbedabovqhndumayobmmumm
coverage,uLendduopﬁmmderowdsexpenu.lmderhmdumobﬁgaﬁmmpumhmmyparﬁcum
typeoramountofoovemge.'l‘herefo:e,suchcovaageshalleoverLenda,butmightormightnotprowct
Bormwer.Bmmwcfsequityinthe?mpmy.mmecmmmofmerthy.agamnmyﬁak,hmrdor
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
mmmeooaofmemmmoewvaagemobmhednﬁgmmniﬁcmﬂyexmdmcmofhmmoeﬂmt
Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be payable, with such interest, upon notice from Lender to Bomrower
requesting payment.
AllinsumncepoliciesrequimdbyLcndumdtenewalsofsuchpoﬁciesshaﬂbesubjectto[mder’sﬂght
mdisapmovesmhmﬁdu,&aﬂhchdeamdammgeclmu,mdshnﬂnmhﬂuumngagw
andlorasanadditiomlloaspayee.Lendershallhavethcrightmholdthepoliciesandrenewalcettiﬁcates.lf
Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices, If
Boxrowerobminsunyfo«mofinsurancecovemge,notoﬂlerwiserequiredbyLmder,fordamgeto,or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payce.
Inthecvmtofloss,Bonowaatmllgivcpmmp(noticetomeinmncecan‘icrandl..mder.Lendermay
makepmofoflossifnotmadepromptlybyl!ouower.UnlessLmdu'andBorrowetotherwiscagreein
wﬂﬁng,myhmmoemowd&whemumnumemdedymgmmrmcemmquimdbylm.shaube
appliedmmtomtionorrepairofthel’roperty,it'dwresmﬁonormpairisecononﬁca]]yfeasibleand
ImrssecuﬂtyismtkmﬂDmingmchrepahaMmmﬁmpeﬂod,Imdeuhauhavetherighttohold
swhhsumeepromdsmﬁlbenduhuhadmoppomnﬁtymhspeamchPmpMywmmmeworkm
bemcmpluedm[mddsmﬁsfwﬁmmoﬁded&mmchhspwﬁmshaﬂhmdmkmmmpﬂy.unda
mydisbmumocwdsfu&emmhsmdmtmaﬁmhadnglepaymmtmhanﬁuofmpaymmm
astheworkisoompleted.UnlanngremuismﬁeinwriﬁngorApplicable[awrequimhtemsttobe
paidmswhmaurmceprweds,Lendushaﬂnmbewmﬁmdmpamewamymmumeammgsm
suchmds.Feesforpublicadjustets,orotherthirdparﬁea,mminedbyBomwershaﬂnotbepaidoutof
theinsumcepmoeedsandshnllbethesoleobligationofBon'ower.Iftherestomtionorrepairisnot
economicaﬂyfeaxibleor[mder‘ssecuﬂtywouldbelessened,theinsumnoemdsshallbeappliedtotbe
mmssecmedbythisSecurityInsumnmt.whetherornotthmdue,withﬂleexcess,ifany,paidtoBon'ower.
Such insurance procceds shall be applied in the order provided for in Section 2.
It‘Borrowerabandonstthmpeny.Lendetmyﬁle,negotiateandsettlemyavailableinsumnceclaim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
can-ierhasofferedtosettleaclaim,thmIanmaynegoﬁanemdsettledxeclaim.The30—dayperiodwill
beginwhenthenoﬁceisgivm.lndtlmevmt,orifLendetacquirestthmpertyundchectionZZor
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
nottoexmdﬂleamomtsunpaidmderﬂleNoteorthiaSemﬁtyInsn'ummLand(b)anyotherofBon'ower's
rights(otherthnntherighttoanyrefundoflmeamedprmiumspaidbyBou'ower)lmderallinsm'anoepolicies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
theinsurmcepmcwdsdﬂmrmrepairorresta'ethePropenyortopayamountsunpaidundatheNoteorthis
Security Instrument, whether or not then due.
GOwupamy.BmowaMocmpy.esmbﬁsLmdwmerpmyuBmwefspimipdmﬁdmce
wimmGOdaysaﬁumcexwuﬁmofmisSwuﬁtyhmmmmdshaﬂomﬁnucmoccupymerpmym
Bonowcx’sprincipalrenidmeefuratleastoneyearaﬂerthcdateofocmpancy,unlmLmderotherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist
which are beyond Borrowes’s control.
o~/
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7.PruwvlﬂmMﬂntemmeandeucﬁonof&ePropeﬂy;lmpeeﬂomBouowashaﬂmt
my.dmagemimpdrmerpmy,mowmeProputywdaedmwmommitwmmmerpMy.
Whethuornothowerisresidhgintherpeny,BouowushallmaintainthePropertyinordertopmvau
tthropu-tyﬁ'omdetu-iomtingordecreaninginvalueduewitscondition.Unlessitisdetu'minedpunuantm
SectionsMrepahammﬁonhmtwmomimﬂyfmiﬂe,Bmowasbaﬂmpﬂympdrﬁerpenyif
damgedmavoidﬁmherdaeﬂmﬁmmdumge.ﬂmsmmeemomdmaﬁmpmcwdsmpaidm
connwﬁonwidldamagew,orthetakingof.theProperty,Bmmwershallbemsponsibleformpairingor
mmﬁng&erpmyoﬂyifLendahurdmwdmedsfmmhpumosw.undumydisbmumweeds
fortherepairsmdresmﬁoninasinglepaymentorinaseﬁesofprogmsspaymnmasﬂxeworkis
wmple&dﬁﬁchsurmemmdemaﬁmprooeedsmmtmfﬁciemmrepmmmmmy,
Barrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

LenderoritsagentmaymakcreasonableenuiesuponmdinspecﬁmsofthePropa-ty.lfithas
reasonablecuuae,Lendamayinmﬁeinmﬁorof&ahnpmvanmtsmdmhom.[mdershnﬂgive
Bonowetnoﬁceattheﬁmeoforpdortosuchaninﬁeriorinspecﬁonspecifyingmchreasonablecmse.

&Bonower'sLoanAppliaﬂon.Bmmwershallbeindefaultif.duringtheboanapplicaﬁonprocess,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
moﬁdeunduwimmmﬁﬂhfmﬁm)mmmcﬁmwimmm.MawﬂﬂmmmmﬁmMBut
arc not limited to, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9.PmtecﬂonofLenda-'sInterutintlePropu-tyandRighhUnderﬂnhSecurltyInstmmenl.If(a)
BouowafaﬂsmpaformmemvenmmmdagreemenummhedinthisSecuﬁtyhsmmenL(b)lhereisa
legalprowedingthatmightsigniﬁcanﬂyaﬂ'ecthder‘sinterestinthePropertyandlorﬁghtsundadlis
Semﬁtyhmummt(swhuapxmeedinghbmhupwy.pmm,fmmndemﬁmwfmfdmm.for
enforcement of a lien which may attain priority over this Security Instrament or to enforce laws or
regulations), or () Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonnbleorapprowiatewpmwctlcnda'sintuestmtheProputymdﬁghtsmda-dﬁsSecurhymuumg
including protecting and/or asscssing the value of the Property, and securing and/or repairing the Propesty.
Im\dcr'sacﬁonscaninchlde,butarcnotlimitedm:(a)payinganysumssecwedbyalimwhichhasprioﬁty
overthisSecurityInslrummt;(b)appearhnginoourumd(c)payingmblemmmys’feesmpmtectits
interestinthePropertymdlorﬁghtsmderthisSecurityInsu'ument.includingitswcuredpositionina
bankrupicy proceeding. Securing the Property includes, but is not limited to, entering the Property to make
repairs.changelocks,replaceorbomdupdomsandwindows,drainwaterfrompipes,eliminatebuildingor
other code violations or dangerous conditions, and have utilitics turned on or off. Although Leader may take
action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ccases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivaleat to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Morigage Insurance previously in effect, from an alternate mortgage insurer selected
by Leader. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaywlmduﬂwamomtofmenpmawlydedgnawdpaymmmthuwaedmwhmmemmmncemvmge
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
isultimatelypaidinfull,mdLendershaHnotberequiredtopamemweranyintaestoreamingsmmch
lommme.undamnnolmgermquhelommervepaymmmimetgagehsmcemvmge(in(he
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
avaﬂablghobmmmwmmmdydedmwdmmuwmmemfmw
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
muve,unﬁlundersmquiremmtforMortgageInsumncemdsinacoordancewithanywrittenagreement
bememBmwamdLmdupmﬁdingfmmchmmﬁmﬁmmmﬁl&mhaﬁmhrquiredbyAppﬁmble
Law. Nothing in this Section 10 affects Barrower's obligation to pay interest at the rate provided in the Note.
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Mortgagelnsumncereimbumes[.ender(oranyﬁtyﬂmtpnrchnsestheNote)forcerminlouesitmay
Mimeowdoesmtrepaymehnnungreed.BouowahnmapmymmeMmagehsum.

Mmagohsumwﬂmﬁe&mmlﬁ&maﬂmchhsumhfmﬁomﬁmemﬁmqmdmymw
mmammmwimomupuﬁumﬂshammmodifymdrﬁshmmducem.mesemmmm
termsmdomdiﬁmsmntmuﬁsfwtmymmemongagemmmdmeoﬂmpany(mparﬁes)mmm
mnm.mwmmmmmwmmmbmymummymmofm
mmmemmtgagemsummyMWWﬁhbk(chhmymcludefmdsobtdned&omMongagehsmm
premiums).

Asnmﬂtof&uemnm.[aﬂa,mymmhawofﬁeNote.mﬁahm,myrdnm,my
omerentity.oranyafﬁliawofanyofthefmegoing,nnymceive(ditecﬂyorhdirecﬂy)ammmtsthatdeﬁve
ﬁ'om(ormightbechamcterizedas)apmﬁonofBonowu’spaymentsforMoﬂgageInsurance,mexchangefor

'gmmodifyingmemmagemsum'sdshmmdudnglmﬁswhagmmtmvidesmum
afﬁliateof[axdertakesashareofd:einsura’srid:inexchangeforashareofthepmmiumspaidtothe
insurer, the arrangement is often termed "captive reinsurance.” Further: .

(l)Anymchammmhwmnotaﬂeutheamonmﬂuthmwumwmpayformm
Imunme,orunyoﬂ:utemofthemeSuchlgremenhwmmthuuulbemmtBommwm
oweforMortgngeImmnce,andtheywmnotenﬂtleBorrowertomyrd'und.

(b)Anylnchagmmnhwmmnaﬂedﬂleﬂgthomwerhu-ﬂnny-withrupectmthe
MorlmgelmmneeundertlleHmneomemteeﬂonActoflMoranyoﬂlerhw.Theaerlghtsmy
mdm&emtwmdvemmmmmmmmmmmammm
Imnmmhwmmmmmuamﬁmny,awormm:mfmddm
Mortngelmmnumhmathatmmurmdattheﬂmeoﬂuchumdhﬂmortumhnﬂom

lLAuignmuxolNﬂndhnmeroweds;FoﬂdmAﬂMiwdlmewsProceedsmhmby
assigned to and shall be paid to Lender.

Hmerpmyisdmagﬂmtheﬂmeoustedsshnﬂbcappﬁedwmmﬁmmmpmofme
Pmpmy,ifﬂ:erestoraﬁonorrepairisecommicallyfemiblemd[mdefswmrityisnotlemened.Duringsuch
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
MdmoppommitymmspeamchPmpmmesmmcwakhubemmmphwdmLmdefsmﬁsfmﬁm,
movﬁedmumhmspecﬁonshdlbemdumkmmpdy.undamymyfmﬂnmpdnandmmﬁmh
asingledisbursemmtminaseriesofprogresspaymenlsasthewockisoompleted.Unlessanagreemtis
made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
beappﬁedmdlesumssecuredbyﬂﬁsSecuﬂtyhsuumengwheﬂmornotﬂlmdm,wiﬂltheexcess,ifany,
paidtoBou’owcr.Suchhﬁsodlaneoustedsshaﬂbeq)pﬁedinmeorderprovidedforhlSecﬁmZ.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shallbeappliedtothesunnsecuredbyﬂlisSecuﬂtyInmmmehedmornotﬂlendue,wiﬂltheucess.if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
ofthePropertyimmediatelybeforeﬂwpanialtaking,destmcﬁon,orlossinvalwiseqnalmorgreamﬂmn
meamomtofthemmsecumdbyﬂlisSwuﬁtyMMntimmdiatclybefmthcpuﬁaltnking,deslmction,
orlossinvaluc.mlessBouowaandlmderoﬂuwiseagreeinwﬁﬁng,dwsmwcuredbythisSecurity
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a)d\etotalamomuofmesmnssecuredimmediatelybeforemepanialmkhg,destrucﬁon.orlossinvalue
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, uniess Borrower and
Imderomuwimagruhwﬂﬁng,mehﬁweummhmdsmuappﬁedmdwsmmredbym
Security Instrument whether or not the sums are then due.

IfthePropa‘tyisabandmdbyBouower,orif,aftcrnoﬁceby[.endutoBorrowerﬂmttheOppoﬁng
Party(asdeﬁnedindlcmtseutence)offmtomakeanawardmsetﬂeaclaimfordamages,]iorrowerfailsto
respondtolmderwithin30duysaﬁerthedatethenoﬁceisgivm,benduismthorizedmooﬂectandapply
thehﬁwdhnemstwedscithumresmﬁmmrepd:ofmerpmyammemmmdbymis
Secuﬁtylnstmmmt.whethuormtmenduc.'OppoﬁngParty"meansdleﬂlirdpmythatowesBorrower
MiscellaneousPromdsorthepartyagainstwhomBonowerhasaﬂghtofacﬁoninregardtoMiscellaneous
Proceeds.
Bonowershallbeindefaultifanyacﬁonorpmweding,whctha-civilorcriminal,isbegunthat,in
Imxder'sjudgment.couldwsultinfmfeimmofmePropmymodmmateﬂalimpaimmtoflcndefshm
inthePropenyorrighIsundetthisSeculityInstmmmt.Bou'owercancuresuchadefaultand,ifaccelmtion
hasoocurred.reinm“movidedinSecﬁonl9.bycauaingtheactionorpmoeedingtobedismiasedwilha
rulingthat.inLendu‘sjudgmmnmwludumrfeimmofmehopmymomummidinmairmmtofundds
inmtintherpenyorrightslmderthisSecurityInstmment.'Ihepmceedsofanyawardorclaimfor
damagesthatucattributahletoﬂwimpairmentof[zndu"sh:temstintherpmymhuebyamigmdmd
shall be paid to Lender. )ﬂ/

Inais_ Y SLaY

Q-u(on)(oam) CHL (01/02) Page 7 of 11 Form 3038 1/01




74165

DOC ID #: 0003845318910003

AHMimﬂmeoumwdaanmappﬁedwmaaﬁmmrepdrofme&opmyshaﬂbenppliedh
the order provided for in Section 2.

lZ.BorrowerNotRelmed;ForbennneeByIu:derNotuWnivu-.Extenxionofthetimefor
paymmmmodiﬁmﬁmofamﬁmﬁmofmcmswcurdbymsmwhmtgmnwdbyundum
BouoweroranySwessmmhmrestofBonowershaﬂmtopaatemrdmtheliabiﬁtyomemwamy
SwwmhhmdBomwa.[mdushaﬂmtbemqnimdmwmmeemedingsagamstmy
Swomorinlntemstofl!ouowaortorefusetoextmdtimeforpaymentoroﬂnerwisemodifyamorﬁzaﬁonof
thesumsseamedbythisSecuﬁtyInsuummtbymmofmydemandmdebytheodginalBonowermany
Sucoessorsinlntu‘estofBouow.Anyforbearanceby[.endainexacisinganyﬁghtorrunedyincludmg,
withoutﬁmimﬁon,[.ender'saweptanceofpaymmﬁ'ommirdpmom,ﬁtiesorSucoessorsinInterestof
Borrowerorinamamtslessthanmeamountmendue,shnllnotbeawaiveroforptecludetheexetciseofany
right or remedy.

nJMIndSevudmbiﬁtnCodgmrs;SumoumdAdgmand.Bmwermvmmmmd
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-gigner"): (a) is co-signing this Security
Instrumentonlymmortgagqgrmtmdwnveytheco—sigmfshtuutindw?mpmymduﬂwtamsofmis
Securitylnsimment;(b)isnotpasonnllyobﬁgatedmpayﬂlemmssecuredbythisSewﬂtymu'ummunnd
(c)agreesthat[mdermdanyoﬂeromwucanagreetoextend.modify,forbearormakeany
aooommodationswithregardmtbetamofﬂﬁsSecuﬂtyhs&umemortheNotewiﬂmuttheco—signa’s
consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Bomrower's
obﬁgaﬁonsmderthisSecuﬁtyInmumtinwﬁﬁng,andisapmvedbyLenda‘,shallobtninallofBon'owa’s
rightsandbeneﬁtsmldamisSecurityInsuument.Bon'owershallnotbereleasedfmmBouowu’sobligaﬁons
andﬁabiﬁtymdetthisSwuﬁtyInmumentmlessLenderameswmchmleaseinwﬂting.Thecovenantsand
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender.

liLmnChargu.LmdumychmgeBonowfeesfmsavioespuformedinmwﬁmwim
erower’sdefault,forﬂ:epurposeofpmtecﬁng[mda‘sinta'euinmerpertymdﬂghmmdetmis
Secuﬁtylnsu'ument,hcludhxg,butmtﬁnﬂtedm,auorneys'&es.propertyimpecﬁmmdvﬂuaﬁmfee&In
regardtoanyothe.rfees,theabsenceofexpremmthoﬁtyinthisSecuﬁtyMMmutwchargeaspedﬁcfeem
Bon'owershallnotbeoonstruedasaprohibitiononthecha:gingofsuchfee.[.endcrmnynotchargefeesthat
are expressly prohibited by this Security Instrament or by Applicable Law.

Iftthoanissubjecttoalawwhichmmaximumloancharges,mdﬂmtlawisﬁnallyinterpretedso
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permittedlimits,then:(a)anywchbanchargeshaﬂbereduoedbytbeamomtnweswymrednoemecharge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
berefundedtoBormwet.Lendermaychoosetomakettﬁsreﬁmdbymducingthepﬂncipﬂowedmderthe
Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as
aparﬁalpmpaynnntwitlwutmyprepaymemeharge(whetherornotaprepaymentchargeispmvidedfor
undertheNote).Bonower‘saccepmnceofanysuchrefmdmudebydireetpaymmttol!mrowerwill
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

lS.Noﬂces.AllnoticesgivmbyBorroweroerderincormecﬁonwiththisSecm'itylnmaumust
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
bemgiventoBomwerwhmmailedbyﬁrstclmsmailorwbenacumllydeliveredtoBouowefsnotioe
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
ApplicablehwemslquﬁmohawhaﬁemﬁceﬂdmushaﬂbednhopeﬂyAddmumleu
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
LendcrofBormwer‘schangeofaddress.IfLenderspeciﬁesaprooedureforreportingBouower‘schmgeof
admem,mmBmowmaﬂmﬂyrepmachmgeofaddmmmmghMBpeciﬁdmoednm.Thaemayu
onlymedesignawdmﬁceaddrmmﬂerdﬁsSwuﬁtylnsmmmmyoneﬁme.AnymﬁeetoLendu'shall
begivenbydelivcﬁngitorbymailingitbyﬁrstclassmiltoLender'saddressstatedhereinunlessLendethas
deaignatedanoﬂmraddreubynoﬁcetoBorrower.AnynoticeinoonnectiouwiththisSecurityInsu'ument
shaﬂnotbedeenndwhavebeengivenwLendermﬁlactuaﬂyreceivedbyLender.Ifmynoticemquimdby
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

chovermnghw;SeveuMlhnmofComtncﬂmThisSemﬂtyhmushaHbegovuned
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrament are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
suchsilmoeshnﬂnotbeoonsuuedasapmhibiﬁmngaimtagreenmtbyconmtIntheeventthatany
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
notaﬂ‘ectotherpmvisionsofdﬁsSecuritylnstnmmtortleotewhichcanbegivmeﬂ'ectwimoutme
conflicting provision.

As used in this Security Instrument: () wonds of the masculine gender shall mean and include
cwespondingmukrmdsmwadsof&efmhhwgendu;@)wm&h&cshguhshaﬂmmmdmchde
thepluralandviceversa;and(c)thewmd"may"givessolediscreﬁonwithoutanyobliga:jgtotaheany
action.

Inittals;
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“IntuestinthePropmy'meansanylegalmbeneﬁcialintuestinﬂlerpmy,including,butnotlimiwdto,
mombmeﬁdﬂMMnsfwedMabondfadeed,cmmmehmﬂmmtsduwnmammow
agreement.thcintentofwhichismemxferoftiﬂebyBorroweratafuturedatetoapurchnsa.

IfalloranypanofthePropertyoranyIntemstinﬂlcPropertyissoldorumsfen'ed(orifBorrowuisnot
anamralpersonandabeneﬁcialintuestianowaissoldormfemd)withoutLendu"spriorwﬂuen
wnsmglzndumyrequimhnmediakpaymmthﬁﬂofaﬂmmmumdbymsmwmmumem
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

HlmduexmhesmisopﬁmLmdashaugichmwamﬁceofawdmﬁon.Themﬁceshaﬂ
provideapeﬂodofnotlessthan30daysﬁomtheda:eﬂ1emtioeisgiveninaccordancewiﬂ18ecﬁon15
wiﬂlinwhichBon'ome wam:stpay&l]ummsecuredbythisSwuﬁtyImmmmLHBouowerﬁihmpaymese
sums prior to expiration of i8 period, Lender may invoke any remedies permitted this Security
Instrument without further notice or demand on Borrower. >

D.MmﬂthhRMhAﬂqu&nﬂmHBmwmwmmmmdiﬁmBmu
sha]lhavetheﬁghttohaveenforoementofthisSemrityImlrmnentdiseonﬁnuedntanytimeptiortothe
earliestof:(a)ﬁvednysbefomsaleofthePropenypummnttoanypowerofsaleconminedinthisSecurity
Instrument;(b)suchotherperiodasApplicableI.awmightspecifyfortlwtemﬁnalionofBon’ower’srightw
reinstate;or(c)m&yofajudgmmtenfmdngmisSecuﬁtymmummt.ThoaecondiﬁmsamthmBomwu:
(a)paysLenderallsumswhichdnenwouldbeduemderdlisSewﬁtyInstrumentandchoteasifno
melemtionhadoocuned;(b)aresmydefanltofanyotheroovmanmorngreemenm;(c)paysaﬂexpenses
incurred in enforcing this Security Instrument, i uding, but not limited to, reasonable attorneys' fees,
prope.nyhspectionmdvalualionfees,andothafeesincurredforthepurpomofprotecﬁngLender’sinterest
ind:erputymdﬂghBMduﬂﬁsSecuﬁtyhmumd(d)mkumhacﬁmasImdamay
reqlﬂ:etomsurethatLendez’nimerestinthePropertynndﬂghtsundetthisSecurityInslmment,and
Bouower'sobligationtopaythesumssecuredbythisSecurityInsu-ument,shallconﬁnuelmchanged.Imdu
maquuimlhatBormwetpaysuchreinstatanmtsumsandexpenaesinoneormoreofthefollowingforms.
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's
chcck,providedanymchcheckisdrawnuponaninstimﬁonwhosedepoaitsareinsumdbyafedualagency,
instrumeatality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Barrower, this Security
Instrument and obligations secured hercby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20.SaleofNote;ChnngeofLoanServlcenNoﬂeeofGrievame.TheNoteoraparﬁnlintuestinthe
Note(togetherwiththisSecurityInsu'umem)cmbesoldoneormoretimeswithoutpﬁornoﬁoctoBonowu.
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
dueundetmeNomandﬂlisSecuﬂtyInmmaxtandperfmmsoﬂmmnngagelomsetvicingobligatiomunda
theNote.thisSecuﬂtyInsu'ummt,mdApplicableLaw.Thuealsomightbeoneormomchangesoftheloan
ServieerunrelatedtoasaleoftheNote.IfthereisachmgeoftheLoanServicer,Bouowwillbegiven
written notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Leader may commence, join, or be joined to any judicial action (as either an
individuallitigantorthemcmberofaclm)thatarimﬁ'omtheodxerpany'sactionspmmanttothisSecurity
Instmmmtorﬂmtaﬂegesthattheotha‘panyhashteachedanypmvisionof.oranydntyowedbyreasonof.
thisSecnﬁtyInsu'umeanﬁlthouowerorLenderhasnoﬁﬁedtheothapMy(wid:suchnoticegivenin
complianoewithﬂlerequimnentsofSectionIS)ofsuchalhgedbreachandaffordedﬂleodmpanyhuetoa
reasmableperiodaﬁerthegivingofsuchnoﬁcetotakecon'ecﬁvewtion.IprplicableLawprovideaal:imc
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
forpmposesofﬂﬁsparagraph.Tbcnoﬁeeofaooelemﬁonmdopporumitytoau‘egiventoBon'owerpmsuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) “Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Eavironmental Law; and (d) an "Environmental Condition”
meamaoondiﬁmdmtcancause,cmtributew.momerwisetriggumEnvimmenmlCleanup.

Bmowshaﬂmtcmumpanﬁtmepmuse,dhmw.mrdmeofmy}mmdom
Subsmaces,orthreatentomleaseanyﬁazardmmSubsmwes,onmhtherpeny.Bonowetshallnotdo.nor
allowanyoneelsetodo,anythingaffectingthel’roperty(a)ﬂmisinviolationofanyEnvimnmentalLaw,(b)
whichereatesanEnvimnmemalCondition,or(c)whidn,duel:othepcsmce,use,orreleaseofaHazardous
Subm°e,matesaomdiﬁmﬂmadvusdyaﬂmthevﬂueoftherpMy.Themdingtwowmmoes
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
Muegmﬂyrewmedwbeapmopdmmnmmﬂreddenﬁﬂummdwmmmwofmchom
(including, but not limited to, hazardous substances in consumer products).

2w/
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
oﬂmmﬁmbymygovmmmlmmguhmyagmcympﬂvnepmyinwlvingmerpenymdmy
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bomwer'sbmchntanymvmﬂormththhsmwlm&mm(butmtpﬂorm
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
thedehnlt;(b)theacﬁonreqniredtocmthedeﬁnlt;(c)adate,notleastthOdaylh'omﬂledatethe
notice is given to Borrower, by which the defsult must be cured; and (d) that failure to cure the default
onorbdorethedatelpedﬁedhthemﬂeemymuhmweehuﬂonofthemnmedbyﬂﬁa
Secnﬂtylm&meﬂandsﬂedﬁehopﬂy.hemﬂudnﬂfuﬂ:ahfomnomwdﬂleﬁgmw
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the
date specified in the notice, Lender at its option may require immediate payment in foll of all sums
secured by this Security Instrument without forther demand and may invoke the power of sale and any
other remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in
pmmﬁemedumﬂddmmhmnmdmmmtmtmmmauomw
fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be sold
and shall cause such notice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicahle Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
theﬁmeandphceandnnderlhetemudedgmtedinﬂ:emﬂceofuleinoneormrepamdsmdln
any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys’ fees; (b)
to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally
entitled toit.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
chargemdlpasonorpmsafeeforreconveyingﬂumFcrty,butonlyifthefeeispaidtoathirdparty
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24. Substitote Trustee. Lender may from time to time remove Trustee and appoint a successor trustee 0
any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall sacceed to
allthctitle,powerandduﬁesoonfureduponTmsteehadnandbyApplicableLaw.

25. Attorneys' Fees, As used in this Security Instrument and in the Note, attorncys' fees shall include
those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instroment to protect Lender's interest in the Property and rights under
thisSgurityInsu'unl::mt. of

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or
loan agreement, we may purchase insurance at your expense to protect our interest. This insurance
my,hnnwdmdmmwtymmmut.ﬁthemﬂmmdamagedmcwvmgewe
purchase may not pay any claim you make or any claim made against you. You may later cancel
this coverage by providing evidence that you have obtained property coverage clsewhere,

You are responsible for the cost of any insurance purchase by us. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to your contract or loan balance,
the interest rate on the underlying contract or loan will apply to this added amount. The effective
d?teofoovemgemaybethedawymnpdoroovemgelawdorthedateyoufailedmprovidep:mf
of coverage.

The coverage we purchase may be considerably more expensive than insurance can
obtdnmyommmdmaymtmﬁsyfymymdfmmopmydamagewvmgemmymmm
liability insurance requirements imposed by Applicable Law.

) ad
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DOC ID #: 0003845318910003
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

78 74 o

DANIEL B. WILLIAMS -Bomrower

W_ (Seal)

TAMMIE S. WILLIAMS -Borrower

Witnesses:

(SeaD

(Seal)

STATE OF OREGO, /Z/ County ss:

On this 3 day of ﬂ Qﬂ J> , personally appeared the
e Oanul &, W0 Ukamnd Gng Tamm e
3. wdleams

and acknowledged
theforegoinginsu'ummtwbebialbr.@ulmmryactanddeed.

My Commission Expires: *7/, /()( Before me;

(Official Seal) j: zé i

Notary Public for Oregon

S~/ COMMISSIONNO, 346582
_MYCOMMSSION EPRES JUL 1, 2005 ,'
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