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Kiamath Falis, OR 97601
Beneficia

Running Y Resort, Inc.
5391 Running Y Road
Kiamath Falls, OR 97601

TRUST DEED

THIS TRUST DEED, made this 27th day of September, 2003 between David P. Ferguson and
Peg M. Ferguson Tenants by Entirety, as Grantor, AmeriTitle, as Trustee, and Running Y Resort, Inc.,
an Oregon corporation, as Beneficlary,

WITNESSETH:

Gnntorh'evocablygrlnh.bumm.nblmeuquhMMﬂupmrofm.mopmpoﬂthMCoumy.
Oregon, described as: Lot 878 of Running Y Resoit, Phase 11, 1st Addition Plat, according to the official piat thereof on flle in the office of
the County Clerk of Kiamath County, Oregon.

Together with all and singular the tenements, hereditaments and appurtenances and all other rights thereunto belonging or In anywise now
or hereafter appertaining, and the rents, issues and profits thereof and all fixtures now or hereafter sttached to or used in connection with
sald real estate.

FORTHEPURPOSEOFSECURINGPERFORMANCEMudugmMofgmnbrhonIneomImdlndplymentofmosun
dﬂﬂm.oo.sm-FmrThommmnmmdAndmooDolhn.wﬂlMﬂnmnmtdhgtoﬂnhmofl
note of even date herewith, payable to beneficiary or order and made by grantor, the final payment of principal and Interast hereof, if not
sooner paid, to be due and paysbie 10 ysars from recordation date.

The date of maturity of the debt secured by this instrument Is the date, stated above, on which the final instaliment of sald note
becomes due and payable. In the event the within described property, or any part thereof, or any interest therein is soid, sgreed to be sold,
conveyed, assigned or alisnated by the grantor without first having obtained the written consent or approval of the beneficiary, then, st the
beneficiary’s option, all obligations secured by this instrument, irrespective of the maturity dates expressed therein, or herein, shall become
immediately due and payable.

The above described real property Is not currently used for agricultural, timber or grazing purposes.

To protect the security of this trust deed, grantor agrees:

1. Topmbd.mnndmllmlnuldpmporlyhgoodcondﬂonandnpllnnottomnonordunolbhmybuﬂdngowhlpmmm
thereon; not to commit or permk any waste of said property.

2. TocomplohormtonpmnpﬂynndIngoodlndworkmnlhmanmrlnybulldhgorhumntwhld\maybocom&udod.damagod
or desiroyed thereon, and pay when due all costs incurmed therefore.

3 Toounplywhlllllm.ordimnm.muhﬂmmmmmmmmnmmmmmm:ﬂﬂnmqn
requests , to join In executing such financing statements pursuant to the Uniform Commercial Code as the beneficiary may require and to

as may be deemed desirabie by the beneficiary.

4. To provide and continuously maintain insurance on the buildings now or hereafter erected on the said premises against loss or damage
by fire and such other hazards as the beneficiary may from time to time require, in an amount not less than $__-0- , written in companies
sccaptabie to the beneficiary, with loss payabie to the laiter; ali policies of insurance shall be dellvered to the beneficiary as soon as Insured:
Ifthemntouhulhlfuunymmntoprowronnywdihlmneoandtodelharuldpolbbobthobomﬂchryltbﬂﬂhmdmpmrb
the expiration of any policy of insurance now or hereafter placed on sald bulldings, the beneficiary may procure the same at grantor's
expense. The amount collected under any fire or other insurance policy may be applied by bsneficiary upon any Indebtedness secured
honbylndhsuchordorubomﬂduymlym.orntopﬁonofbomﬁdaryﬂnonﬂmunountsocoladnd.oranypnrtﬂnmof.mly
be relsased to grantor. Such application or release shall not cure or waive any default or notice of default hereunder or invalidate any act
done pursuant to such notice.

5. To keep sald premises free from construction liens and to pay all taxes, assessments and other charges that may be levied or assessed
uponoraonlnuuldpmpertybefomanypartofsudlm.uuumonhmdoﬂnrdnmubooormputdueordo&nuontlndpmnpﬂy
deliver receipts therefor to beneficiary; should the grantor fall to make payment of any taxes, asseesments, insurance premiums, liens or
oﬂnrdwnapnyablobymnbt,Mbydlndmymmabypmumgbﬂuﬂdlwmmmmmmchbmmm
bonaﬂdaryuuy.lthoplbn.mahpcymontﬂmof.lndﬂnunountlopuld.mhhwnunmsetbmlnmonouueundhanby.
toooﬂmwlthmeobugluomdaerbodInparlgrmhaslnd7ofthlltmatdaod.lhlllb.lddedtoandbewmlpanoﬂhodobtucundby
this trust deed, without walver of any rights arising from breach of any of the covenants hersof and for such payments, with interest as
aforesaid, the property herein before described, as well as the grantor, shall be bound 1o the same extent that they are bound for the
payment of the obligation herein described, and al such payments shall be immediately due and paysble without notice, and the
nonpayment thereof shall, at the option of the beneficiary, render all sums secured by this trust deed immediately due and payable and
constitute a breach of this trust deed.

7. To appear in and defend any action or proceeding purporting to affect the security rights or powers of beneficiary or trustee; and in any

sult, action or procesding In which the beneficlary or trustee may appear, Including any suit for the foraciosure of this deed, to pay ail costs

and expenses, including evidence of titie and the beneficiary’s or trustee's attomey's fees; the amount of attomey’s fees mentioned In this

paragraph 7 in all cases shall be fixed by the trial court and in the event of an appeal from any judgment or decres of the trial court, grantor

further agrees to pay such sum as the appellate court shall adjudge reasonabie as the beneficiary's or trustee's attorney's fees on such
I

appeal.

It is mutually agreed that:

8. in the event that any portion or all of sald property shall be taken under the right of sminent domain or condemnation, beneficiary shall
have the right, if it so elects, to require that all or any portion of the monies payabile as compensation for such teking, which are in excess of
the amount required to pay all reasonable costs, expenses and attoney’s fees necessarily paid or incurred by grantor in such proceedings,
shall be paid to beneficiary and applied by & first upon any reasonabie costs and expenses and atiorney’s fees, both In the trial and
appeliate courts, necessarily paid or Incurred by beneficiary in such proceedings, and the balance applied upon the indebtedness secured
hereby; and grantor agrees, at Its own expense, to take such actions and exacute such instruments as shall be necessary In obtaining such
compensation, promptly upon beneficiary’s request.

9. At any time and from time to time upon writien request of beneficlary, payment of its fess and presentation of this deed and the note for
endorsement (in case of full reconveyance, for canceliation), without affecting the Eabliity of any person for the payment of the indebtedness,

recitals therein of any matters or facts shall be conclusive proof of the truthfuiness thereof. Trustee's fees for any of the services mentioned

in this paragraph shall be not less than $5.

10. Upon any default by grantor hereunder, beneficiary may st any time without notice, either in person, by agent or by a receiver to be

appointed by a cowt, and without regard to the adequacy of any securlly for the Indebtedness hereby secured, enter upon and take
of saki property or any part thereof, in is own name sue or otherwise collect the rents, issues and proftis, Including those past

due and unpaki, and apply the same, less costs and expenses of operation and collection, including reasonable sitomey's fees upon any

indebtedness secured hereby, and in such order as beneficiary may determine.

11. The entering upon and taking possession of said property, the collection of such rents, issues and profits, or the proceeds of fire and

other insurance policies or compensation or awards for any taking or damage of the property, and the application or release thereof as

aforesaid, shall not cure or walve any default or notice of defauk hereunder or invaiidate any act done pursusnt to such notice.




74363

12. Upondofuﬂtbygmntorhmmntofmylndobbdnmuwndhenbyorhhhpufomnneoofanyagmmnthonundor,ﬂn
beneficiary may declare afl sums secured hereby immedistely due and payabie. in such an event the beneficlary at his election may
pmcoodbhndmﬂisbuﬂdeedhequky-lmmordh‘dﬂ\omwmmbh‘ustdoodbymm-ndub. In
the Iatter event the benaficiary or the trustes shall execute and cause to be recorded his written notice of defaukt and his election to sell the
said described real property to satisfy the obligation secured hereby whereupon the trustes shall fix the time and place of sale,, give notice
thereof s then required by law and proceed to foreciose this trust deed in the manner provided in ORS86.735 to 86.785.

13. After the trustes has commenced foreclosure by advertisement and sale, and st any time prior to 5 days before the date the trustee
conducts the sale, the grantor or any other person so privileged by ORS88.753, may cure the default or defauits. i the defauk consisis of a
falhntopay.Mmduo.sumnwrudbyﬂnMdnd.modehﬂmybewmdbypaylngﬂnonﬂnnmoumwonﬂw&mdthowm
other than such portion as would not then be due had no default occurred. Any other default that ls capable of being cured may be cured by
tendering the performance required under the obligation or trust deed. In any case, in addition to curing the default or defaults, the person
eﬂocﬂngﬂnwunhdlpaybmoboneﬁdﬂyalm-ndmmumlthmdInenfordnqﬂnoblgaﬂonofmﬂruudoodhgemer
with trustee's and attomey's fees not exceeding the smounts provided by law.

14. Otherwise, the sale shall be held on the date and at the time and place designated in the notice of sale or the time to which said sale
may be postponed as provided by law. The trustee may seil property either in one parcel or in separste parcels and shall sell the parcel or
parcels at auction to the highest bidder for cash, paysble at the time of sale. Trustee shall deliver to the purchaser iis deed In form as
roquhdbthconvaymmoproporlyuowld.btﬂwlﬂtotﬂunymnnMormmnty.uptmuhplbd. The recitals in the deed of any
matters of fact shall be conclusive proof of the truthfuiness thereof. Any person, exciuding the trustee, but including the grantor and
beneficiary, may purchase st the sale.
15.WhonlnnhoulspunuamtoﬂnpowsprovldodMh.wmmlmmmaubbpmdmhmof
ub.mmmwmmﬁondmommnmmmmwwm.a)mﬂnouhubnuwndwmm
doed.(S)tolllpononlhnvlngmmmmwmwdﬂnmmﬂntwdedummhuchmywlnm
otdorofunlrpdorlyand«)tholurplm.Hmy.mﬂugmortohbmlnmwonﬁuodbsud\wrplm.
18.Mmemmmmwm-uwumhnnymmhorﬂnortonnynumrhuluuppohbd
hereunder. Uponoud'lappolmmmt.MMmmmwhwwm.mmlwlmwmlﬂﬂhpowullnd
duﬂuconfomduponmyhubohuunnanndwnppohbdhmundu.EudnwduppothrﬂsubuﬂhﬂonlelboMbym
hmnuewhdbybonuﬂduy.whleh.mnncordodhﬂ\omowmaﬂneoumyoreounﬂuhwhlchﬂnpmputyh
situsted, shall be conclusive proof of proper appointment of the successor trustee.
17.Trush.acuphthhtruuwhonmbdud.dulymbdandadmowhdgodbmndtapublcrocordupmldedbyllw. Trustee is not
obllglbdtonoﬁfyanypmyhomoofpondmubundornnyoﬂnrdoodofmntorofanyacﬂonorpmmodlmInwhlchgmntor.boneﬂduy
or trustes shall be a party uniess such action or proceeding Is brought by trustee.
mgmmmbmngmotolndwimmobeneﬁduymdbenoﬂdary'osucenuorlnhhmotﬂutﬂngmnhohhwmnyuludlnbo
simple of said described real property and has a vali, unencumbered title thersto subject to covenants, conditions, restricions and
easements of record and that he will warrant and forever defend the same against all persons whomsoever.
'Ihgmrmmntsmmopromdsofﬁnlolnmpmonbdbyﬂnabmduubodnohlndmbtrwdudln:

() primarily for grantor's personal, famiy or household purposes,

(b) *for an organization, or (even If grantor Is a natural person) are for business or commercial purposes.
mhdudapplbcm.humtomwofmbh\dnllpmﬂuhﬂm.mwhoh.w.m.mhmm.pomml
repressniatives, successors and assigns. The tarm beneficiary shall mean the hoider and owner, including pledgee, of the contract sscured
hereby, whether or not named ss a beneficiary herein. In construing this trust deed, X Is understood that the grantor, trustee and/or

mnyuchbomomﬁnnompuson;thntlfthemxtloroqum.thodnguhrnhlllbohkonbmnandhdudemophul.
nndﬂmtgonomllylllgnmﬂuldmnoouhlllbom.auunodlndhplbdhomnkoﬂnpmbbmhond-pplyoqulllyheorporwom
and to individuals.
You have the option to cancel your contract or agreement of sale by notice to the Seller until midnight of
the seventh day following the signing of the contract or agreement. If you did not receive a Property
Report prepared pursuant to the rules and regulations of the Office of Interstate Land Sales
Registration, U.S. Department of Housing and Urban Development, In advance of your signing the
contract or agreement, the contract or agresment of sale may be canceled at your option for two years
from the date of signing.

IN WITNESS WHEREOF, said grantor has hereunto sat his hand the day and mm%
P—

*IMPORTANT NOTICE: Delete by lining out, whichever warranty
(a) or (b) ls not applicable; if warranty (a) is applicable and
beneficlary is a creditor as such word Is defined In the Truth-in-
Lending Act and Reguiation Z, the beneficlary MUST comply
with the Act and Regulation by making required disclosures; Peg M- Ferguson
for this purposs use Stevens-Ness Form No. 1318, or
equivalent. I compliance with the Act is not required,
disregard this notice.

STATE OF OREGON, Jes.

This instrument was acknowiedged before me on

CORPORATE ACKNOWLEDGEMENT
This instrument was acknowiedged before me on September 27, 2003 by as
of

Notary Public for Oregon

REQUEST FOR FULL RECONVEYANCE
To be used only when obligations have been paid.

TO: , Trustee

The undersigned Is the legal owner and hoider of all indebtedness secured by the foregoing trust deed. All sums secured by said
tnntdoodhlvoboonfulypcldlndulldbd.Youhombymdudnd.onplynnmtoywoflnylmmwyoumduﬂnhmofuu
hutdoodorpunuuthm.bumallnmofWanudbyuldtmstdnd(whbhlredollvondtoyouhomﬂl
togethorwmaddtrustdood)andtoroeonwy,wlﬂ\om\wmmy.tomeplrﬂudulgnuhdbyﬂnhmufuldhutdoodthoutnbnow
held by you under the same. Mall reconveyance and documents to

DATED:

Beneficiary
Do not lose or destroy this Trust Deed OR THE NOTE which i secures. Both must be deliversd to the trustee for cancellation
before reconveyance will be made.



