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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18,20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument” means this document, which is dated SEPTEMBER 09, 2003 , together
with all Riders to this document.

(B) "Borrower" is MICHAEL F. FAHNER AND DEBORAH L. FAHNER, AS TENANTS
BY THE ENTIRETY

Borrower is the trustor under this Security Instrument.
(C) "Lender" is AMERICAN RESIDENTIAL FUNDING

Lenderisa CALIFORNIA CORPORATION orgnmzed
and existing under the laws of CALIFORNIA

Lender's addressis 3200 BRISTOL STREET ATTN: MORTGAGE BANKING, COSTA
MESA, CALIFORNIA 92626

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is AMERICAN TITLE COMPANY
225 W. HOSPTTALITY IANE, SUITE 300, SAN BEERNARDINO, CALIFORNIA 92408

(E) "Note" means the promissory note signed by Borrower and dated SEPTEMBER 09, 2003
The Note states that Borrower owes Lender ONE HUNDRED SEVENTY-ONE THOUSAND
FIVE HUNDRED AND 00/100 Dollars (U.S. $171,500.00 )

plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than OCTOBER 1, 2033

(F) "Propesty” meansﬂ:cpmpmydm:sdescﬁbedbelowuﬂerﬂ:eheadmg "Transfer of Rights in the Property."

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.

Borrower Initials: zg,_t \‘D_E'_
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(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

[] Adjustsble Rate Rider [0 Condominium Rider ] second Home Rider
] Balloon Rider [ Planned Unit Development Rider [ Othex(s) [specify]
[C] 14 Family Rider [ Biweekly Payment Rider

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or gimilar
organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrament, which is initiated through an electronic terminal, telephonic instrument, computer, or
magnetic tape s0 as to order, instruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

(L) "Eacrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in
lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.
(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(O) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrament.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard to a *federally related mortgage loan”
even if the Loan does not qualify as a "federally related mortgage loan" under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrament and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trast, with power
of sale, the following described property located in the

COUNTY of KLAMATH

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
LOT 6 IN BLOCK 1 OF TRACXNO. 1165, MIRACLE MANOR ACCORDING TO
THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE 6 THE COUNTY

CLERK OF KLAMATH COUNTY , OREGON.
A.P.N. #: R3910-009BD-01700-000

e e _e D,
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which currently has the address of 3519 SMALL COURT
[Street]
KLAMATH FALLS , Oregon 97603 (“Property Address"):
[City] [Zip Code]

TOGETHER WITH all the improvemenis now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrament. All of the foregoing is referred to in this Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due
under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other
instroment received by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security Instrament be made in
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer's check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied fands. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall cither apply such funds or return them to Borrower. If not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note:
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than onc Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess may
be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then

S— AN =)
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Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrament as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower
to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10.
These items are called "Escrow Items.” At origination or at any time during the term of the Loan, Lender may require
that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Punds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to make such payments and to provide receipts
shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase
“covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section
9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount.
Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount () sufficient to permit Lender to apply the Funds
at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures
of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
ghall not charge Borrower for holding and applying the Funds, snmually analyzing the escrow account, or verifying
the Bscrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property which can attain priority over this Security Instrument, leaschold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing }emy%ofjb&bﬁgxﬁmmedhyﬂnﬁmhammmbhwm,bmaﬂy

Borrower Initials: { b
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so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien
whﬂehomwocwﬁnssmpeﬂing,bﬂoﬂyunﬂs@mmﬁngsmwmhde&m(c)mﬁm&ehﬂda
of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instroment. If Lender
detenninesﬂmtanypartofthePropertyismbjeawaﬁmwhichcanatminpﬁoﬂtywerdlisSecuﬂtmemm,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards
incluoding, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
mmmumwmmmmm'sﬁmwﬁmwmm'sm,mmm
not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-
ﬁmmhrﬂmdmmdemmimﬁomwﬁﬁcﬁmmuwﬁngmﬁm;mm)aom-&mmﬁxﬂmdm
reasonably might affect such determination or certification. Borrower shall also be responsible for the payment of
myfeaimposdby&eFederﬂEmrgemmegummAgmymwnmcﬁmwimmemﬁmofmyﬂoodm
determination resulting from an objection by Borrower.

HBmmﬁﬂsmmﬁnhinmyof&cwvmdewibedabwe.lmdermyobﬂinimumm,u
Lender’s option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
qdqthm,a&emmadﬁer,mﬁmmﬁsthﬁabﬂWnﬂmigbtmﬂem
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instroment. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

AﬂimmmepolidesrequiredbylmﬂerandrencwnlsofsudxpoliciesshallbesubjecttoLandet'srightto
ﬁwmm.mmgmmm,MMWMuwwmsm
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
fonnofinsmancecovetagc.notoniserequiredbylznder,fordamageto.orkstmcﬁonof,ﬂ:erperty.such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or s an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
immmmds,wﬂammhnmmm“mﬁmwm,mmmﬁdmmm
mmdum,ﬁumﬁmmmummymmmwmhmm
huhﬂmoppormﬁqmimpeamchPmpMywemmcmﬂhubunmphwdmundu'smﬁMom
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement
kmadehwﬂﬁngmAppﬁubkhquﬁmimwmbemidmmmm.IMMnmbe
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
renimdbmeomMmtbepddomdmeimmmmeedsaMMhmcsdeobﬁgaﬁmomeow.
Ehmﬁmmr@rhﬂm@ﬂyfu&&ml&n&r'smﬂqmﬂdhmwmw
shaﬂbeappliedwthemmsseunedbyﬂlisSecmityIm&mu,wheﬂmmnNthendm,wiﬂlﬂ:eexcess,ifmy,paid

to Borrower. Such j proceeds shall be applied in the order provided for in Section 2.
MWK ; ).Fz
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If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
Mmmm(a)m'sd@mmmmmrmmmmmmwmmemmmpdd
under the Note or this Security Instroment, and (b) any other of Borrower's rights (other than the right to any refand
ofumnﬂprmﬁmspddwm)umammmmewﬁdesmeﬂmﬂnm,imﬁrummhﬂghm
arc applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrament, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrament and shall continue to occupy the Property as Borrower's
pﬁmipdreddmbrulmmywafmﬁe&uofmmmy,uﬂmhﬁuoﬁaﬁxammwﬁﬁng,wmm
consent shall not be unreasonably withheld, or unless extenvating circumstances exist which are beyond Borrower's
control.
7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
mnmmmm.mmmmmmmmmmmm
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section § that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
wrepairorrestoreﬂxeProperty.BonowerismxteﬁcvedofBonower'sobﬁgaﬁonforﬂleoompleﬁonofsuchrepair
or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. Ifit has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time
of or prior to such an interior inspection specifying such reasonable canse.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Bomwmmpummmﬁﬁswﬁmumedhwﬁmdmmwimnom'showbdgemmm
materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with
material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Bmowuﬁﬂsmpafommewvmmmdwwmﬁmdmmmlmumem,(b)Mekahgﬂ
mmmmmmﬁmymum'smmmmmmﬁmmms@mm
(Mnamwnghmmy,m,mmmmhﬁm,mmmdaﬁmwﬁchmy
attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
mmmmmmm,mmm«mmmdwm,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
W'Mwmiummuwwmmmmmmmmm
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
mabrepdm,&mgehch,rqlwembwdwbomandwiﬂom,dﬁnmﬁmpipu,dimimbﬂimm
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under thig Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

Borrower Initials: ;A;E( ,I 216 7
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Hmwmhmawmmmymm&m&mdﬂmw. If
Bomwwqﬂmﬁeﬁﬂemﬂm?mmy.mewamme&eﬁthmummemunkummm
merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage
Immmnqdmwm”whwaﬂ%ﬁmﬂnmgeimmmapuﬁmﬂypmidedm
mmmmmmmwymmmmmmmmm
Imuume,BmmqumyﬁepmﬁmmuM&anvmgembﬂnﬁmyeqﬁvﬂmwmeMortgage
Immmmeﬁmﬂyheﬁeu,uao&mbﬂnﬁﬂyqﬁvﬂmmﬁem&hmwof&eMmmlmm
previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage
hmmwvmgehmavaﬂﬁh,hmwmnmnﬁmwmymlmmemmofmemwlyddgmwd
payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refondable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
Wmhﬁaﬁuﬁelmkﬂﬁmaﬁypﬁdhﬁﬂ.aﬁ%ﬂmumqmwmymm
interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
wvunge(mmemmandhrﬂupeﬂwmatmmmm)pmﬁdedbymmmmdbylmm
mmh,hm,mmmmlymmmmmmfm
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
WmMWyWWM&WMMmm,BmMmy
the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this Section
10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mmmmmm(mmyenﬁqmmmeNm)ﬁthmhmyim
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mowmmwmmmﬁﬂmmmmmﬁmﬂmmwﬁm.Mmymim
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
oondiﬁommammﬁsﬁaorywﬂnmngngeimmuammcodmmrq(mpuﬁu)wmenw. These
aammmyrqﬁmmemnmgeimuwmabmymmmmymofﬁuﬂsmmemm
may have available (which may include funds obtained from Mortgage Insurance premiums).

Asamsnltofﬂ:eseagreemems.Luﬂu,mypumbamofﬂxeNote,amﬂminaner.anyreimner,myoﬂner
enlity,oranyafﬁliateofanyoftheforegoing,mayreoeive(direeﬂyorindirecﬂy)amountsﬂmtdetivefmm(ornﬁgm
uchuamﬂudu)apm&mofmw'spymmrMmm,macMgemrMmormdfying
the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
ofﬂminsmer'sﬁskinexchangeforasbmofﬂneprmﬁumspaidtotheinsum,ﬂ)carrangmntisoftentenned
“captive reinsurance.” Further:

(a) mmwmmw&&mtmmmwwmfum
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refumd.

(b) mmwmmmmmmm-ﬂm-mmmmw
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
mmmmmmmmmmonammmmhnm
Mm;:lmmmetammtdauomﬂulb,anﬁumrwdnardmdummlmwmﬂm
that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If&eh@myhdmgemmmmwmnumﬁdwmﬁmmmofﬁem.
if the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
ommmﬁqmimpeamnhwmmemewmkhabmcmpmwuﬁu'smﬁsﬁcﬁmmﬁdedm
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a series of pro, ymmfastheworkiscompleted. Unless an agreement is made in writing or Applicable
Borrower Initials: tj
g::r?goN;a :Ftnlly-\anlio Mae/Freddie Mao ummp:g.m_,s;rfn%lgﬁm wmm 2004421302
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hwmmmwbwdmmmm,mmﬂmhmmmNmem
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
m'smymulm.hMMPMMmemhmmwmm
Insu'mnem,whetherormxﬂnndue,widlﬂxem,ifany,paidtoBonower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.
Inﬂlecvuuofatotalhh'ng,destncﬁon,orlossinvahwofﬂxe?roputy,thewsceﬂmumceedsshaﬂbe
appliedtothesmswcuredbythisSecuﬂtylnstmmm,whednrormtﬂ:cndue,wiﬂlﬂ:em,ifany.paidm
Borrower.
Inthccventofapurﬁaltaking,&suucﬁon,orlossinvatueofﬂlePropenyinwhichthefnirmarhtvnheof
MWWymhmm.mmmmmmhmwmmmmem
of&emsncmdbyﬁisSemﬂWIm&mmmimmdhmlyhﬁm&emﬁﬂhﬁm,demacﬁommmmvﬂm,
mmmmmmmwﬁﬁn&mmmwms@wmmum
bythcamomofﬂxehﬁscdhmmstoeedsnnﬂﬁpﬁedbythefdlowingﬁwﬁom (a) the total amount of the sums
secmedinnnediamlybefmeﬂneparﬁaltaking.desu'wdon,orlossinvaluedivimdby(b)ﬂleﬁirmarkuvalueofd:e
Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.
mmcwemdawﬁﬂmhng,demucﬁommmmmofmehopawhwhichmeﬂirmrhtvmof
lthmpertyimmediatelybeforeﬂleparﬁaltaking,desm:cﬁon.orlossinvalueislessﬂnnﬂ:eamountofﬂ:ems
mm&mdybdomﬂuwﬁﬂhﬁng,mmmmvﬂm,mmmmm
mmmm.hmuwmmummw&mmwmmmm
or not the sums are then due.
HﬂnPropatyhahndomdbmemw,mﬁ,aﬂumﬁubylgMermBomwmuMOppodnngy(u
deﬁmdmmemmme)oﬁusmmabmawdmmeadnhnfordmsu.m&ﬂsmmpondw
LeﬁerwiﬁhSO&waMﬁeMﬁemﬁuhgivemthmMﬁndmmﬂeammymeMixeﬂms
Prme&dﬂmbm&nﬁmmrqﬁrdﬁe?mmymwﬁemsmwqulmm,m
or not then due. 'OppodngPany'mmthemimmydmamBomwhﬁwdhmoustedsorﬂmpany
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.
Bonomshaﬂbehdeﬁuhﬁmymﬁmormwwding,whe&udvﬂmcﬂmimhbemmmum%
Mmm,o@druﬂthbrﬁmafh?mmwoﬁam&ﬁﬂ@mofhﬂu'shumhﬁchmy
or rights under this Security Instrument. Bonowercancumsuchadeﬁmltand,ifawelmﬁonhasoccmed,tdmme
aspmvidedinSectionl9,bycauﬁngthewﬁonmpmceedingmbediﬂnissedwiﬂ:ardingthat.inlmﬂer's
MmmmlﬂuﬁrﬁimmofﬂanoMmmiﬂhpﬂmoﬂm&r'simwmﬂan
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
hnpahmmoflzndu'smmwmﬂnhopmymhﬂebyamignedandshaﬂbepddwlmda.
AﬂMiwdhmushocwdstmtamﬁed&Mmﬁmmrepﬁrofﬁehoperqsbaﬂbeappﬁedmme
order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modiﬁuﬁonofmﬁuﬁmof&emsmmdhymisSwmiqlmummmmedbylmmBmwmmy
SuwemorhhtaeﬂofBomqunﬂopmmrdwemeﬁaﬁﬁqomeowmmySmsmm

due.shallnotbeawaivuoforprecludeﬂ:eexemiseofanyrightorremedy.

13. JohtandSevuﬂIhbﬂlty;Co—dmwmdAdgmBomd. Borrower covenants and agrees
that Borrower 's obligations and liability shall be joint and several. H , any Borrower who co-gigns this Security
Instrament but does not execute the Note (a "co-signer”): (a)isco-ﬁgningﬂlisSecurityImtmmcntonlytomortgage,
mmmum'smmmmmumam&mﬂqm@nm
persomﬂyobﬁgatedmpayd:emssecuredbyﬂlisSecuﬁtyInmm;and(c)agreesdml..endcrandanyomm'
Bmommmmatmd,mﬁfy.foﬁurmmhmymmdaﬁomwi&mdmmemofmhsmq
Instrument or the Note without the co-signer's consent.

s s i D
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Instrument or by Applicable Law.

IfﬂneLoanismbjeetmalawwhichsetsmaxinnmloancharses.andﬂmlawisﬁmllyinmmuedsoﬂmtﬂ:e
imwmomalmnchugucdhadmwhwuwmdmomcﬁmwimmelmnmmepemﬁuedlhnim,
then: (a)mmmmmumwmmmywmummmmmm
m@)mymdrwywﬂmdﬁmmmmmm}hﬁmwiﬂbemfmﬂedmm.
I:mamymmmahmhmﬁmwrdudngﬂwmindpﬂowedummeNmmbymhngaﬁmNymem
to Borrower. Ifamfundre&wespﬁndpd,thereducﬁmwiﬂbeuuwdasaparﬁﬂmepaymemwithmtmy
prepaymmnchnge(whed:ermnﬂapmpaymmchugeispmvidedfmunderﬂlcNow). Borrower's acceptance of
anymhmfuﬂma&byﬁmmymmBmowwiﬂmmﬁmawﬁwofmyﬁgMofwﬁoanmmigm
have arising out of such overcharge.

15. Notices. AHmﬁmgimbyBomwermI:nduhcomﬁonwithtbisSecuﬂtyIm&memmmbein
writing. AnymﬁcemBomwummwiﬂlmisSwuﬂtyhmmshaﬂbedemdmhavebemgimm
Bmmwuwhmmﬂedbyﬁmdmmdlmwhmacﬁmﬂydeﬁvuedemw'smﬁwadmwifmbym
means. NoﬁcemmmBmwamﬁmmﬁcemﬂlemwuﬂwAppﬁmﬂzhwexpruﬂquuim
otherwise. Themﬁceaddremshaﬂbeﬂ:chpeﬁyAddmuﬂmBommhudedgmwdambﬁmmﬁce
address by notice to Lender, BonowuslmllprmnptlynoﬁfylzndcrofBonower'schangeofaddtess. If Lender
medﬁuamwedmeﬁrrwﬁngBmow’sMeofﬁdm,&anmwMoﬂyr@onawdm
through that specified procedure. Theremaybeonlyone&sigmtedmﬁceadd:essuﬂerthisSecuﬂtyInstmmem
at any one time. Anymﬁwml:ﬂorshaﬂbegivenbydaﬁveﬁngitmbynmiﬁnghbyﬁMchssmﬁlmLembr's
mmmmmmmmmwmmm. Any notice in connection
mmmeMhmﬂmMMMwlmwwmﬂymbyMu.
Hmmﬁmmﬁmdbymsmwlmumhﬂmreqﬁmm@pﬁubkuw,mmmmhw

16. Governing Law; Severability; Rules of Construction. ThisSecurityInstrmnentsballbegovmnedby
fedetallnwuxlﬂlelawofﬂnjuﬁsdictioninwhichthehopertyislocated. All rights and obligations contained in
ﬂlisSemﬁtyImﬁmemmmbjeamanyreqnimmandlhniuﬁomoprpﬁmblehw. Applicable Law might
expﬁciﬂyorimpﬁdﬂyaﬂowtheparﬁesmagreebyconmctmitmightbesilm,butsuchsi]emeshallmtbe
construed as a prohibition against agreement by contract. InﬂleevemthatmyprovixionorclmaeofﬂlisSecurity
hmmm&eNommﬂkuwiﬁAppﬁuMehw,mchmﬂktsmnmtaﬁmomamﬁﬁomofmsmw
Imumneuorﬂ:eNotewhichcanbegiveneﬂ’ectwiﬂxmtheoonﬂicﬁngpmvision

corresponding
neuter words or words of the feminine gender; (b)wmdsinﬂ:esingularsballmeanandincmdethepluralandvioe
vetsa;and(c)ﬂ:ewmd'my'givessolediscreﬁonwiﬂ:mtanyobligationtotakeanywﬁon.

17. Borrower's Copy. BonowershaﬂbegivenonecopyofﬂleNoteandofthisSecurityInslrumﬂu.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
ﬂ:eProperty“mmanylegalorbunﬁcialinterestintherpmy, including, but not limited to, those beneficial
mmmammw.mmmmmnmmummmmwmmm
ofwhichisthetmnsferoftitlebyBonowatafutumdatetoapurchaser.

IfalloranypartoftherpenyoranyImerestinﬂ:chpertyissoldorunnsfumd(orifBonowerismta
mmMmaMabemﬁdﬂin&rutthwkmMmtam&nad)wiﬂwmlMa‘spﬂmwﬂmmm.
I:ndumyrequimm&atepuymcminfnuofaﬂsmnssecumdbyﬂﬁsSecmitylm&an However, this option

shall not be i if such exercise is prohibited by Applicable Law.
Borrower Initials: ;x‘:; :! ),l
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If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
peﬁodofmlusﬁan%daysﬁmnﬂ:edateﬂwmﬁceisgivmhaecordmwith&cﬁmlSwiﬂainwhichBonuwer
must pay all sums secured by this Security Instrument. IfBo:mwcrfailswpayﬂlesemsptiormﬂmupinﬁonof
mhpeﬁm.IMamyMVObmrmﬁupminedbymisSwuﬂwlmummwimomﬁnmamﬁumm
on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
MwmeﬁgmwhvemfommmofmixSecuﬁtylmummdimnﬁmdumyﬁmpﬁormmeuﬂimof: (a)
ﬁwdaysbefmeulcofmehopatypummmmmymmofmconmimdmmis&mﬁtylmumm;(b)such
mhupedodasAppﬁcabkhwmighspedfyforthcwmﬁmﬁmofBonower'sﬂngrdmw;or(c)mn'yofa

Inmgmmmw'sobﬁpﬁonwmmemmmdw&ﬁssmm,shaﬂwnﬁmmgw.
LMumyrequimMBomwumymchrdmmmmaMmmommmmeofﬂwﬁﬂbwingmm,
as selected by Lender: (a) cash; (b)momyordu;(c)cerﬁﬁedcheck,bankcheck,uusum'scheckmmhiu'schech
moﬁ&dmmmeckhmamupmmimﬁmﬁonwhmdqodmmmmrdbyabduﬂmy,immﬁq
or entity; or (d) Electronic Funds Transfer. UponreimmmbyBonower,d:isSecnrityInstrmandobligaﬁons
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(mmwimmisSemﬂtylnsumm)mbemldommmeﬁmeswiMpﬁmmﬁeemBm. A sale might
resultinachangeinﬂ:eemity(knownsﬂ:e'LoanServioer')ﬂutoollectsPeziodicPaymmdueunderﬂ:eNote
ammisSwuﬁquummammsoﬂmmmgelmmidngobﬁgaﬁomummeNm,misSwuﬁw
Instrument, and Applicable Law. Th:realsomightbeomormorechangesofﬂ:eLoanServicerumehtedtoasale
of the Note. HﬁmisachangeofﬁeLmnSaﬁm,Bomwwmbcgivmwﬁmmﬁceofmechmgewhichwin
mmemcmmmofﬂmmwlmm,meMusmWMmydeummWoﬂm
infonmﬁonRESPAreqniresincomﬁonwiﬂumﬁceofmnsferofservidng. If the Note is sold and thereafter
melmnhmVMWaLmSaﬁwoﬁuﬂnnﬂnpuchmofmeNm,ﬂnmﬂgagelmnmﬁdngwﬁgaﬁm

byﬂleNo&pmchaserunleasod:erwiseprovidedbytheNotepm’chaser.
thberBorrowernotlzndermaycommmce.join, of be joined to any judicial action (as either an individual
liﬁgantorﬂr.munberofaclm)ﬂlataﬂses&and)eodmpmty'swﬁmspmmmﬂ:is&cuﬂtylmumemaﬂm

ofSectionISOfMMmmmmeomermmammbkpaiMaﬁerﬂmgivhgofm
notice to take corrective action. IprplicableIawpmvidesaﬁmepeﬁodwhichmnstehpsebeforeceminacﬁon
canbenm,matﬁnnpaiodwiﬂbedemedmbemmbhforpmpomofﬂlispangnph The notice of
wwlmﬁonaﬂoppmmﬁtymamgivmmBmowpmmmmSecﬁmnmdmemﬁceofmdmﬁmgivm
mBmwmmmbSecﬁonlSd:aﬂbdemedmnﬁdyﬁemﬁuaMoppormﬁqmmhmrecﬁvewﬁm
provisions of this Section 20.
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Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
orﬂlmtentorehseanylhmﬂousSubstances,onorintherpmy. Borrower shall not do, nor allow anyone else
wdo,anyﬂ:ingaﬁecﬁngﬂwProputy(a)ﬂmisinviohﬁonofmanvimnmennlhw, (b) which creates an
EnvironmmalCondiﬁon,or(c)which,dnetothep , use, or release of a Hazardous Substance, creates a
conditionﬂmtadverselyaﬂ’ectsﬂ:evalueofﬂw?ropeny. Theprwedingtwosentencesshallnotapplytothe
m,ux,msWemdempaqofmﬂquanﬁﬁuofHanrdmsSubmmamgmuymgﬁud

hazardous substances in consumer products).
Bonowersbaﬂprmnpﬂygivel@erwﬂmnmﬁceof(a)myinvesﬁgaﬁon, claim, demand, lawsuit or other
xﬁm?ymygwummﬂmmMagemympﬂv&mﬁyMﬁngﬂanpeﬂmeyH&m&mSuhm

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
22. Acceleration; Remedies. Imduuhﬂﬂnmtonmmprbrtomdeaﬂonfdhwlng

Hlmduhvokuthepmofule,lmdeshﬂmuﬂeummmueuteawmtmmof
hmﬂmﬁdﬂaﬁﬂﬂl&h'smwm&mymhﬂdmm“

upmdthenk,hﬂuﬁng,bmmnnﬂtedm,mblehmtee'smdwm' fees; (b) to all sums
mwtmsm’lmm;aﬁ(c)mmwthmwmhaﬂymumn.

23. Reconveyance. UponpaymcmofﬂlmsecnredbyﬁisSeurityImﬂumm,LendushaﬂrequutTrmm
mmmmmmmmwwmmmmmwmwﬁs

fee for reconveying Pmpaq,huoﬂyifﬂnfeehpaidmaﬂlhd;;aNy(mchmmeTmswe)formﬁmrendemd

and the charging of is;:ﬁ'ttedEnAppliuble[aw.
Borrower Initials: \ 4

OREGON-Single F: annie Mae/Freddie Mac UNIFORM INSTRUMENT DoclMagic €"smmne 800-649-1362
Form 3038 1/01 Page 11 of 13 www.. doomagio. com

Or303411.dot




26. Protective Advances. ThisSecudtyImumwcuresanyadvameslmder,aﬁtsdimeﬁon.maymake
ummﬁm%fms@ﬂqmmmm'smmmermmmmmw
Instrument.

27. Required Evidence of Property Insurance.

WARNING

Uﬂeasyoupmvideuswimwidemeofd:eimmamewvaagaurequimdbyomwmmmlm
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. Iftheoollatemlbwomesdmaged,ﬂwcovmgewepurdmsemaymt
payanydahnyoumakeoranyclaimmadeagaimtyou. Ywmaylatercamelthiscovemgebyproviding
evidemethntyouhaveobtainedpmpertyooverageelsewhere.

Ywueresponsibleforthecoﬂofanyinsummepmchasedbyus. The cost of this insurance may be
added to your contract or loan balance. Ifthecostis%dwyanoonmctorloanbalnme,ﬂneimw
rate on the underlying contract or loan will apply to this added amount. The effective date of coverage
mybeﬂxedateymrpﬁmwvemge@edmﬂndatcyoufnﬂedmpmvideprmfofmmge.

ThewvmgewepumhasemybewmiduaMymmexpuniwﬂlmimmameymmobminmymr
ownaMmymxuﬁsfymymedforpmpertydmgewvmgemmymmwryﬁabiﬁtyimmm

BY SIGNING B W,Bonoweracceptsandagmeswﬂwwunsmdcovemmscomxinedinﬂﬁs&cuﬁty
Instrament and in any executed by Borrower and recorded with it.

Witness: Witness:
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[Spaoce Below This Line For Acknowledgment]

State of Oregon
County of KLAMATH

This instrument was acknowledged before me on 4\\9\03
by MICHAEL F. FAHNER, DEBORAH L. FAHNER

(Seal) My commission expires: 9 — < £—O7
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