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DEED OF TRUST

DEFINITIONS

Wordsuledinnnﬂﬁplesecﬁomofthisdounnentmdeﬂnedbelowandotherwordsaredeﬂnedin
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated September 30, 2003 .
together with all Riders to this document.
(B) "Borrower" is JANICE R. NUNN, A SINGLE PERSON

Borrower is the trustor under this Security Instrument.
(C) "Lender" is U.8. BANK NATIONAL ASSOCIATION ND

Lender is 8 A NATIONAL ASSOCIATION
organized and existing under the laws of THE UNITED STATES OF AMERICA
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Lender's address is 4325 - 17TH AVENUE SW, FARGO, MD 58103

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is U.8. BANK TRUST COMPANY, MATIONAL ASSOCIATION

(E) "Note" means the promissory note signed by Borrower and datedSeptember 30, 2003

The Note states that Borrower owes Lender NINETY FOUR THOUSAMD SIX HUMDRED FORTY AND
00/100 Dollars
(U.S.$94,640.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than October 1, 2018

(F) "Property” means the property that is described below under the heading Transferofkightsmthe
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
[ VA Rider [_] Biweekly Payment Rider [ Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes,
ordimoumdadmmmnvenﬂesmdordm(thathavetheeffectoflaw)mweuasallapplicableﬁnal
non-appealable judicial opinions.

(¥ "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a "federally related mortgage loan" evenifﬂwl.oandoeanotqualifyasa'federallyrelatedmortgage
loan” under RESPA.

Q "Sueee.orhlﬂeedothmw"mmanypmythathutakenﬁﬂemtherpmy, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in trust, with power of sale, the following described property located in the

COURTY of KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

SEE"ATTACHMENT A"

which currently has the address of

5609 CASA WAY [Street]
KLAMATE PALLS [City], Oregon 97603 [Zip Code]
("Property Address"):

TOGETHERWTTHallthelnmmvemumworhe:mﬁeraeﬂedonthepmpaty,mdaﬂ
easements.appunenanws.andﬁxmresnoworhereafterapartoftheproperty.Allreplwementsand
additionsshallalsobecoveredbymisSecuﬂtylnstrummt.Alloftheforegoingisrefu-redtointhis
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
theﬁghttograntandeonveythe?ropmymdthatthePropmyisunencumbered,exceptforencumbrances
ofreoord.BomwerwmntsandwilldefendgenerallythetitletothePropertyagainxtallclaimsand
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

l.PnymmtofPﬂndpd,ImmEluowltum,PrepaymthhmandlateChargu.
Bonowershallpaywhenduethepﬂncipalof,andintereston,thedebtevidenwdbytheNoteandany
prepaymcntchargesandlatechargesdueundertheNote.BorrowershallalsopayﬁmdsforEscmetems
pur:uanttoSection3.PaymentsdueunderﬂleNoteandthisSewﬁtylmmmtahaubemadeinU.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Securitylnmumtineuu'nedtoLenderunpaid,Lmdermayrequirethatmyorallmbsequentpayments
dueundertheNoteandthiuSecurityInsmxmentbemadeinoneormoreofthefollowingforms,u
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier'scheck.providedanysuchcheckisdrawnuponaninstimtionwhosedepositsareinsuredbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
suchotherlocationasmaybedesigmtedbylznderinawordmcewiﬂlthemﬂeepmvisionsinSecﬁon15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bringtheLoancurrent.Lmdermaywceptanypaymtorpanialpaymentimufﬁcientwbﬂngd:eLoan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymentsintheﬁnure.buthderisnotobligatedtoapplysuchpaymentsatthetimesuchpaymmtsare
accepted. IfeachPeriodicPaymentisappliedmofitssdleduledduedate.thenLenderneednotpay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
mighthavenoworinthefumreagainstl_enderlhallrelieveBorrowerfrommakingpaymtsdueunder
theNoteandmisSewﬁtyhmummtorpaformingmemvenmumdagmemmmmredbymisSecuﬁty
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufﬁcientamounttopayanylatechargedue.thepaymentmaybeappliedtothedelinqumtpaymentand
thelatecharge.IfmorethanonePeﬁodicPaynmtisoutstmding.Lendermayapplyanypuymmtreeeived
fromBoxrowertotherepaymtofthePu’iodicPaymenuif,andtotheextentthat,eachpaymmtcanbe
paidinfull.Totheextentthatanyexeeuexistaafterthepaymtisappliedtotheﬁﬂlpaymntofoneor
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3.lﬁmdsforE.crowltm.Bomwershallpayto1mderonthedayPerlodicPaymentsaredue
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for:(a)taxesandassesmnumdotheritamwhichcanaminpﬁoﬁtyovermisSewﬂtmeumentua
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Itenn.'AtoﬁginationoratanytimeduringthetermoftheLoan.lgndermayrequirethatCommunity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments ghall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligaﬁontopaytol.enderFundsforanyorallEscrowltemsatanytime.Anysuchwaiverrmyonlybe
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
dueforanyEsuowItemsforwhichpaymentofFundshasbeenwaivedbyI.znderand.ifLenderrequires,
lhﬂlﬁuﬂsthmdamcdpuwidmdngmchpwmtwimmnmhﬁmepaioduLmdumquuhe.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
beacovqmunandngnxmm:nconuhwdinﬂﬁmSemnhylnnnnnam.asﬂm:phnue'covumnuandagnxmmnn"
is used in Section 9. IfBorrowerisobligatedtopay&mwItemsdirectly.pursuanttoawaivu.and
Bon'owetfailstopaytheannuntdueforanEmowItem,LendermayexetclaeitsrlghtsunderSeetion9
andpaymchamountandBomwerlhanthmbeobligatedunduSection9torepaytoLenderanysuch
amount.LmdermnyrevokemewaiverastoanyoraﬂEscrowImatanyﬁmebyanotieegivmin
accordancewithSectionlSand.uponmchrevocaﬁon.BormwershaupaytoLenderallthds.mdin
such amounts, that are then required under this Section 3.

Lendermay,atanytimc,collectandholdFundsinanannunt(a)sufﬁcienttopermitLendertoapply
the Punds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.
TheFundashnﬂbeheldinaninsﬁmﬁonwhoudepositsareinsuredbyafederalngmcy,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
anyFederalHomeLoanBank.LendershallapplytheFundstopaytheBcrowItmnolaterthantheﬂme
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
FundsandApplicableLawpermitsLendertomakesuchacharge.Unlessanagreanentismadeinwriting
orApplicableLawrequiruintetesttobepaidontheFunds.LendershnllnotbemquiredtopayBorrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
BorrowerfortheexcessﬁmdsinaccordancewithRESPA.IfﬂwreilashortageofFundsheldineocrow,
asdeﬁnedunderRESPA.LendeuhallnotifyBon'owetnrequiredbyRBSPA.andBorrowershallpayto
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notifyBonowerurequiredbyRESPA.andBorrowaahnllpaytoLenderthcamountneceuarytomake
upthedeﬁciencyinaeoordaneewithRESPA,butinnomorethan12monthlypayments.

UponpaymmtinfullofallmmsecmedbythisSecurityInMnnmt,Imdershallpmmptlyrefund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
gmundrentsontherpexty.ifany.andComnnmityAasociaﬁonDues.Feeu,andAssesmnts.ifany.To
theextmtthattheseitemareEscrowltems,BorrowershnllpaytheminthemannerprovidedinSection3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or(c)secureaﬁ'omtheholdetofthelimanagreeumtsatisfactorytoI.mderlubordinaling
thelientothisSewritylnstmmcnt.lflmderdetelminesthatanypanofthePropmyissubjecttoalien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
thePropa‘tyinsuredagainstloubyﬁre,hazardsincludedwithindleterm'extendedcoverage.'mdany
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
holdsuchinsumceproceedsuntilederhashadanopportunitytoinspectsuchPropertytoensurethe
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Suchinmrancepmceeduhallbeappliedintheorderprovided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. IfBorrowerdoeanotrespondwidﬁnSOdayutoanoﬂcefmm[mderﬂmthe
m:uramecarﬂahuoffaedwleuleadaim.thmlmdamynegoﬁnemdwtﬂemechhn. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceedsinanamountnottoexceedtheamountsunpaidundertheNoteorthisSecuritylnstrument.and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lendermayuseﬂleinsuranoepmcwdseithermrepairormw:etherpmyor
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residmcewithin60daysaﬁatheexecutionofthis$ewrityInstrumentandshalleontinuetooecupythe
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. WhetherornotBorroweriareaidingintherperty. Borrower shall maintain the Property in
ordertopreventthel’ropertyfromdeterioratingordecmming in value due to its condition. Unless it is
determined pursuant to Section S that repair or restoration is not economically feasible, Borrower shall
prompily repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shallberesponsibleforrepairingorrestoringtherpatyonly if Lender has released proceeds for such
purposes. Lendermaydisbunepmoeedsfortherepairsandrestorationinasinglepaynmtorinnerles of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

LendaoritsagmtmaymakerwonablemuiesuponandinspectiomoftheProperty. If it has
reasonable cause, I.endermayinspecttheinterioroftheimprovanmtsonthe?mperty. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
Pprocess, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a)BomwerfaﬂsmperfommewvenmmdagreemmumnninedmthisSwuﬁtyhsmmt. (b) there
iaalegalproceedingthatmightsigniﬁcantlyaffect[.mder'sinterutinthePropatyand/orrlghtsunder
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonableorappropﬂatetopmtectlmder'sintereatinthePropenyandrightsunderthisSecurity
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys' feesmpmtemhsimminthe?mpatymd/orﬂghtsunderthisSeauitylnmumt. including
itsuewredpodtioninablnhuptcyprooeeding.Semringthel’ropenyincludes.butisnotlimitedto.
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. ItiaagreedthatLenderincursnoliabilityfornottakinganyorall
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
BomwerahaﬂpaythepruniunnrequhedmmainminﬂwMongagehmrmoeineffea. If, for any reason,
the Mortgage Insurance coverage required by I.mderceasestobeavailableﬁ‘omthemortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
wmduewhm&ehsumcewvmgemedmbeineffem.undawiﬂwoept.usemdmdnthm
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve paymeats if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
pmvidedbyanmmru'selectedbyLenderagainbwomwaﬂable.isobmined.andl.enderrequires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insuranceasaconditionofmakingthelnanandnorrowerwasrequiredtomakesepm-ntelydesigmted
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requhemtforMoﬁgagehsummemdshmoﬂmwwimmywﬂmagrmtbawemBomwamd
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance

Mortgageinsurersevaluatetheirtotalﬁskonallsuchinsuranceinforcefmmtimetotime,andmay
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
montelmandoondiﬂomthataresaﬁsfactorytothemortgageinsumandtheotherparty(orparﬁes)to
these agreements. Thueagreanenmmaquuirethemongageinmrermmakepaymenmusinganysource
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provideuﬂmanafﬁliateofLendertakesashmoftheinsurer'sriskinexchangeforashmofthe
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Anymdlamuwmnotaffwttheamomuthatnomwu'huamedtopayfor
Moﬂgagehmmee,wanydha-tsmofthelm.Snchamwmmthmthemmt
BomwuwﬂoweforMatgagelmmee,andtheywlﬂnotmﬂﬂeBomwbmynfund.
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m)mmwwmmmmmmumm-umy-wuhmpeamm

Imnneemdutheﬂomwm?rotedon“ofl”ﬂormothwhw.l‘hueﬂghﬂ
hdudetheﬂghttoreedveeuﬂindlnlomu,torequeﬂmdobtahcamdhﬂonotthe
lmmwhnmemmelnnmtemﬂmudauommny.mdlormnedvea
myMoﬂmelnmrmepranlmthatmmmedattheﬂmeofnnhcameﬂaﬂonor

i

ll.Adgnmnostedhumuedl;FoﬂdmAutheumousteeedsmhereby
assigned to and shall be id to Lender.

Hmerpeﬁyhcmlmged,mmthwumoumwedsmaHbeapprmomimmmpakof
theProperty.ifmereuomimorrepairhewmnﬂmuyfeuiblemdlmda'ssewﬂtyismtlumed.
Duringmchrepairandrestomionpaiod,Lendeuhallhavetherlghttoholds\mhMiwelhneoustceeds
mﬁlederhuhadmoppommitywmspectnthmpenywmmmewrkhmbeenmmplaedw
lxnda'ssaﬁsfacﬂon.pmvideddxﬂmchmpecﬁonshallbeundmnkenpmmpﬂy.Lendcrmaypayforme

andrestomtioninasingledisbursementorinaseriesofprogresspaymtlastheworkis
completed. UnlessanagreemmtismademwritingorApplicableuwrequixuinteresttobepﬁdonsuch
MiswllaneousProceeds,LendershaﬂnotbereqniredtopayBorroweranyinterestorwningsonmch
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
belessmd.mthceumwustceedsshallbeappnedmmemmsecuwdbymisSecuﬂtymmummt.
whether or not then due, with the excess, if any, paidtoBorrower.SuchMiwellaneousProceednshallbe
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
ProceedsshallbeappliedtothelumsewredbythisSemritylnmumcnt.whetherornotthendue,with
the excess, if any, paid to Borrower.

In the event of a partial taking, i ,orlouinvalueofthel’ropextyinwhichthefairmarket
valueofthe?mpertyinnnediatdybeforethepartialtaking,desu'uction.orloslinvalueisequaltoor
gtwcrthantheamuntofthemsecuredbythisSemritylnsu'umentinnnediatelybeforethepartial
taking,demucﬁon,orloumvalue,umeunomwermdundaotherwiseagreeinwﬂﬁng,thesmm
secu:edbythisSecurityInsumnentnhallbereducedbytheamoumoftheMiscellaneous
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, orlossinvaluedividedby(b)thefairmarketvalueofthe?ropetty
immediately before the partial taking, destruction, or loss in value. Any balance shall be aid to Borrower.

lnthecventofapuﬂalmking.destruetion.orlossinvalueof Property in which the fair market
valueofthePropcttyimmdiatelybeforetheputialtaking,destruction,orlossinvalueisleuthanthe
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
BorrowerandLendetotherwiseagreeinwriting.theMiscellaneousProeeedsshallbeappliedtothesums

secmedbythisSewritylnmumtwhetherornotthesqmlmthendue.
lfthePropertylsabandonedbyBorrower,orlf,afmnoticebylmdettoBomwerthatﬂle

OpposingParty(asdeﬁnedinthenextsentenoe)offmtomnkeanawardtomﬂeaclaimfordmges.
Bormwcrfaﬂswrespondmuuderwithinwduysaﬁerthedatememﬂceisgiven. Lender is authorized
to collect and apply the Miscellaneous ProceedseithertoreatorationorrepairofthePropertyortothe
sums secured by this Security Instrument, whether or not then due. "OpposingParty"meansthethirdpmy
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regardtoMiseellaneousProeeeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
intaestintherpeﬁyorrightsundcrthisSecurlty Instrument. Borrower can cure such a default and, if
acedcrationhuocwrred,reinmteaspmvidedinSection 19.bywsingtheacﬁonorproceedingtobe
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impainmntofbender'sinterestinthe?ropeﬁyorﬂghtsunderthisSecuﬂty]nstmmmt.'lheproceedsof
nnyawardorclahnfordamageuthatareattributabletothehnpalrmentofLmder'sinterestintheProperty

mhaeb{{m:ndshallbepaidtolmder.
All Mi uaPmceedsthatarenotappliedmreswrationorrepairoftherpatyshallbe
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymmtormdiﬁcaﬁonofamorﬁzaﬁonofthemmsseuuedbythisSewritylnsuumentgrantedbyl.mder
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toBorrowa'orany&weeuorinhtautofBomwershaﬂmtoperatemrdunetheﬁabﬂityofBomwer
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any SucwssorinlnmestofBomwerortomfusetoextendtimcforpaymmtoromerwise
amrﬂmﬂonofthesumssecuredbythisSemﬂtylnsmmtbymonofanydemnndmadebytheoﬁginal
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
SuwessorsinlnterestofBomwerorlnamuntsleuthanthemuntthendue. ghall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants

and agrees that Borrower's obligations and lisbility shall be joint and several. However, any Borrower who

this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-%thm

ty Instrument only to morigage, grmtandconveytheeo—signer'sintautinthe?roperty the

terms of this Security Instrument; (b)isnotpusonallyobligatedtopaythemmssewredbythisSecuﬂty

Instrument; and(c)agxeesthat[mderandanyothaBomwermagreetoextmd, modify, forbear or

make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, ghall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section20)andbeneﬁtthemweslorsandassignsofLender.

ld.ImnChargu.Lendm‘mychugeBomwerfeesformicupaformedmwmwﬁonwim
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
Inregardtoanyotherfees.theabmofexpreumthorityinthisSewﬁtylnmumcnttochargeaspeciﬁc
feetoBorrowaahallnotbeeonstmedasaprohibitiononthechargingofsuch fee. Lender may not charge
fees that are expressly pmhibited by this Security Instrument or by Applicable Law.

Ifthelnaniuubjecttoalawwhichmmaximmlomcharges, and that law is finally interpreted so
thattheinterestorotherloanchargesoollectedortobecollectedinconnectionwiththel..oanexoeedthc
permitted limits, then: (a)anysuchloanchargeﬁallbereducedbymeamountneeeuarytoteduoethe
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owedundertheNoteorbymakingadhectpaymnttoBomwer. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge i8 provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. AnymﬁcemBomwerinconnectionwiﬂnhhSecuﬂtyhmmmtshaﬂbedeemedm
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower ghall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
TheremaybeonlyonedeaignatednoticeaddmsunderthisSecuritylnstrumentatanyoneﬁme. Any
notice to Lender shall be given by delivering itorbymailingitbyﬂrstclassmaﬂtounder'saddress
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connectionwiththisSecuritylnmumntshaﬂnotbedeunedtohavebeengivmtol.enderunﬁl actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
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obligations contained in this Security Instrument are subject to amy requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, butmchsﬂenceshnﬂnotbeconmueduapmhibiﬁonagainstagremtbywnm. In
the event that any provision or clause of this Secuntty Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions o thisSecuﬂtyInmummtortheNotewhichmbe
given effect without the conflicting provision.

As used in this Security Instrument: (a)wordsofthemasmlinegmdershallmanandinclude
co ‘gnmterwordaorwordsofﬂiefeuﬂninegmdet;(b)wordsinthesingularshallmeanmd
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrowes's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Tmmfcofthe?mpatyorakeneﬂdlllntcdlnBormw.AsusedinthisSeaion 18,
"Interest in the Property” means anylegalorbeneﬁcialintemtinthel’roperty, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

lfalloranypartoftherpertyoranylnterestintherpertyissoldoru'ansferted(orifBorrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
wﬂumwnnﬁ.lmdamywquhehmdiﬂepaymtmmuofdlmmredbymh&wﬂty
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, lmdershallgiveBorrowernoﬁeeofaeoeleraﬁon. The notice shall
pmvideaperiodofnotlessthanSOdaysfrommedatethenoﬂeeisgiveninaocotdmcewithSection 15
withinwhichBormwernmstpayallmmsmn’edbythinSewﬂty Instrument. If Borrower fails to pay
thesestmupriortotheexpirationofthispa'iod.Lendermayinvokeanyremdiespermittedbythis
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
BomwershallhavetherighttohaveenforomtofthisSewﬂty Instrument discontinued at any time
prior to the earlicst of: () five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b)mchomerperlodasApplicableLawmightspecifyformetemﬂnaﬁonof
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
]nstrumentandtheNoteasifnoaccelerationhndocmrred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorncys' fees, property inspection and valuation fees, and other fees incurred for the

expenses

certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
ghall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; ChmeofLoanServicu';NoﬂceofGrlevanee.TheNoteoraparﬁxl interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
oncormrechanseuofthelnanServioetunrelatedtoasaleot‘theNote. If there is a change of the Loan
Servicer, Bortowerwillbegivenwrittennoticeofthechansewhichwillstatethenameandaddressofthe
ncwInanServicer,themresstowhichpaymenushouldbemadeandanyotherinformaﬁonRESPA
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requiresineonneaionwithanoticeofmaferofmicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
toBorrowerwﬂlranainwiththeLomSetvicuorbemferredtoasumuorLoanServicerandarenot
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (a8 either an
individualliﬁgantorﬂxenmberofaclnu)thatarisesfmmtheotherparty's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice givenincomplimcewimtherequiremcntsofSecﬂon 15) of such alleged breach and afforded the
other party hereto a reasonsble period after the giving of guch notice to take corrective action. If
Applicablel.awpmvidesatimepa'lodwhichmstdapubeforemainactioncanbetakm.thattime
peﬂodwﬂlbedeanedtobereasonableforpurposesofthispmgraph.Thenoticeofaooelerationand
opportunitytocuregiventoBomwerplmuanttoSection22andthenotleeofacceleraﬁongivmto
Borrower pursuant to Section 18 shall be deemed to satilfythenoticeandopporumitytotakeeorrective
action provisions of this Section 20.

ZI.HanrdomSubotaneu.AsusedinthisSeetionﬂ: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" meansfederallawsandlawsofthejuﬁsdictionwherethe?roperty is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup" includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release ofa
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
twosmtenoesshallnotapplytothepmenee,uae.orstoraseonthel’ropertyofmllquantiﬁesof
HazardousSubstmcesthﬂamgmerﬂlymogn‘mdmbeappmpﬂatewmmalmidmﬁﬂuwmdm
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, usc or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ofanyHamrdousSubstanceaffectingthePropertyisneoeuary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
n.Aeedalﬂomkmdlu.LmduMgivemﬂeemBomwpﬂormaeedmﬂonfonom
Bomwu‘lbreadlofmywvnlmoragrmththh&curuylummmt(butmtpﬂorw
awdeaﬂonmdsSecﬂonlSmle-Appumﬂehwproﬂhothcwhe).mmduMlpedry: @
thedetanlt;(b)theactlonrequlndtoan'etheddlult;( a date, not less than 30 days from the date
thenoﬂeehglventonomwu',bywhlchthedefaultmutbecm'ed;and(d)thatfallm'etomrethe
detaultonorheforethedntupedﬂedlnthenoﬂeemayremltlnaeedenﬂonolthesmneamdby
Ml&cmqlmwmmofmmm.ﬁemdumufmﬁuwomnomworthe
aﬂuaeedmﬂonmdtheﬂghttobrhgaeomtucﬂontoasstthenon—exmmceof
adehultoranyotha'defmleoﬂlorrowtoaeednﬂonmdnle.Ifthedel’aultlsnotcm’edonor
beforethedatespedﬂedlnthenoﬂce,Lmdu'atltsopdonmayrequh'elmmedlatepaymmtlnrullof
and may invoke the power of
nleandanyotherrunedlelpa-mlttedbyAppueableLaw.Lmdu'shallbemﬂtledtoeolleetall
upmmhamedhpmﬂnstherMupmﬂ&dhtMsSecﬂonzz.mdum,bmnotﬂmltedm,

reasonable attorneys' fees and costs of title evidence.

IfLenda'lnvokelthepowu'ofnle,Lmdu'dmllexewteorume'l‘nnteetouemteawﬂttm
notieeoftheoccm'meeol’anevmtol’defaultandol’Lendc‘lelectlontoeamethePropu'tytobe
wldandmnumemhmdeetoberewrdedlneacheountylnwhlehanypartorthel’mpa-tyh
locuted.Lmdu'orTrmteedmﬂglvenotieeoflalelnthemannu'pruulbedbyAppﬂcableLawto
BomwcmdhothapmompruuibedbyAppﬂeaNeLaw.AﬂatheﬂmereandbyAppﬂuﬂe
Law,'l‘rultee,wlthoutdumndonllomwu'.dmlllellthePropu'tyatpubllcaucﬁontothehlghelt
bidde.rattheﬂmemdﬂaeemdmdcthetumddmtedinthenoﬂeeofnlehoneormon
parcdsmdhanyorduhnﬂuddamlnu.huﬁeemymﬂpomnleofaﬂoranypamdofthe
Pmpatybypubﬂcmomeunmtattheﬂmemdphceofmmﬂoﬂyschedlﬂednk. Lender or

e

dellva'tothepm-chmTrultee'sdeedconveylngtherpatywithoutany
mvmﬂuwmﬂy,upre-admmud.mredtdlmthemee'sdeedﬁaﬂbeprhmfade
evidmeeofthemlthoftheuatunmtlmdethu'dn.Tnuteedullapplythepmcee(hofthenlein
the following order: (a)toallexpemelol’menle,lneluding,bmnotﬂmltedto, reasonable Trustee's
and attorneys’ fees; (b)toaﬂnmumredbythhSean‘ltylmtrmnmt;and(c)anymtothe
pa'lonorpu'somlegallymﬂﬂedtolt.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender ghall
requestTmmmmwnveythePropatymdshﬂlmmdamisSwuﬁtymmmtmdaumtes
whendngdebtsecuredbythwudtymmummtmem.meeshanrwonveymerpeny
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordationcom.Lendetmaychargesuchpersonorpemonsafeeforreconveyingthel’roperty,butonly
ifthefeeispaidtoathirdparty(suchasmematee)forservinesrenderedandthecharginsofthefeeis
permitted under Applicable Law.

24.SuhﬂMeTmﬁee.LendamayﬂomdmmﬁmeremoveTmﬂeeandappointamwuwr
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
suooeedtoallthetitle.poweranddutiesconferreduponTmsteehereinandbyApplicableLaw.

25, Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract
orloanagmmt.wemaypumhmeinnmcentyourexpemewpmtectourintaut.This
insurance may, but need not, also protect your interest. If the collateral becomes damaged, the
coverage we purchase may not pay nnyclaimyoumakeoranyclaimmadeagainstyou. You
may later cancel this coverage by providing evidence that you have obtained property coverage
elsewhere.
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You are responsible for the

of any insurance
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by us. The cost of this

cost
insurmcemaybeaddedtoyourconmorloanbalmee.Ifthecoltisaddedtoyomeonu'actor
the

loan balance, the interest rate on

amount.Theeffecﬂvedateofcoveragemybethedateyourpriorcovenge

you failed to provide proof of coverage.

underlyingoonmctorloanwillapplytothisadded
lapsed or the date

mwvmgewepurchmmaybecomidaablymomexpumivethminmmceyoum
obtainonyourownandmaynotmisfyanyneedforpmpertydamageeovmgeorany

mandatory lisbility insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees
Semrttylnmumentmdinmykiderexewtedbynomwaandrecordedwithit.

Witnesses:

to the terms and covenants contained in this

(Seal)
-Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
00000510546481
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County ss:
STATE OF OREGON, day of ’ y e above
On this % personally appeared named

and deed.
and acknowledged the foregoing instrument to be-histhsAheir voluntary act

My Commission ires:| &7 1’7/05 Before me:
o é;mwv L 1Y

Notary Public for Oregon

TAMAR.. . MC DANIEL (]

RO7ARY i-Ug..C- OREQON  (F
CORAISSICN N 351161 (¢
Y COMMISSION £ 12975 126 19,

e
- A
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EXHIEIT "A" LEGAL DESCRIPTION 74806

Lot 8 in Block 1 of CASA MANANMA, according to the official plat thereof
on file in the office of the County Clerk of Xlamath County, Oregon.

Tax Account No.s 3909-002AA-00800-000 Xey No.: 511618
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Loan Number:  00000510546481

BALLOON RIDER
(Full Repayment Required at Maturity)

THIS LOAN IS PAYABLE IN FULL AT MATURITY. YOU MUST REPAY THE ENTIRE PRINCIPAL
BALANCE OF THE LOAN AND UNPAID INTEREST THEN DUE. LENDER IS UNDER NO
OBLIGATION TO REFINANCE THE LOAN AT THAT TIME. YOU WILL, THEREFORE, BE
REQUIRED TO MAKE PAYMENT OUT OF OTHER ASSETS THAT YOU MAY OWN, OR YOU WILL
HAVE TO FIND A LENDER, WHICH MAY BE THE LENDER YOU HAVE THIS LOAN WITH,
WILLING TO LEND YOU THE MONEY. IF YOU REFINANCE THIS LOAN AT MATURITY, YOU
MAY HAVE TO PAY SOME OR ALL OF THE CLOSING COSTS NORMALLY ASSOCIATED WITH A
NEW LOAN EVEN IF YOU OBTAIN REFINANCING FROM THE SAME LENDER.

THIS BALLOON RIDER is made this  30th day of  September, 2003
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed to Secure Debt (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure the Borrower’s Note to
U.S. BANK NATIONAL ASSOCIATION ND

(the "Lender”) of the same date and covering the property described in the Security Instrument and located at:

5609 CASA WAY
KLAMATH FALLS, OR 97603

The interest rate stated on the Note is called the "Note Rate”. The date of the Note is called the "Note Date". I
understand the Lender may transfer the Note, Security Instrument and this Rider. The Lender or anyone who takes
the Note, the Security Instrument and this Rider by transfer and who is entitled to receive payments under the Note
is called the "Note Holder".

The Note is a Balloon Note which means that the amount of my monthly payment is insufficient to repay the
Note in full by Maturity. Therefore, the final payment will be significantly larger than the other payments under the
Note.

I understand that the Lender is under no obligation to refinance the Note or to modify the Note or reset the Note
Rate or to extend the Note Maturity Date or the Maturity Date of this Security Instrument, and that I will have to
repay the Note from my own resources or find a lender willing to lend me the money to repay the Note.

I further understand that should I not repay the Note on or before the Maturity Date, I will be in default, and the
Lender will have the right to exercise all of its rights against me because of my default, including the right to
foreclosure of the Security Instrument, or other remedies permitted by law.

de]r;Y SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Balloon
Rider.

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

MULTISTATE BALLOON RIDER - Singls Femily
Form USEBALRD - Rev. 12208




