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Second
w OREGON LINE OF CREDIT TRUST DEED, SECURITY AGREEMENT
-n--a-—u@

AND ASSIGNMENT Ol'-' RENTS AND LEASES
(INCLUDING FIXTURE Fh.lNG UNDER UNIFORM COMMERCIAL CODE)
] 1t checked here, this Deed of Trust secures amounts to be advanced for completion of previously agreed-upon improve-

ments, and pursuant to ORS Section 86.155(2)(c),the maximum principal amount to be advanced pursuant to the Note, as set forth
below, may be exceeded by advances to complete construction. ANl such advances shall be secured by this Deed of Trust.

This Oregon Line of Credit Trust Deed, Security Agreement and Assignment of Rents and Leases (Including Fixture Filing Under
Uniform Commercial Code) (‘Deed of Trust °) is made and enteredinto by Randall L. Nunas and Debbiae J. Munas

(coliectively
the "Grantor’) in favorof _AmeriTitle , having a maliing address of
1501 East Mc Andrews, Medford, OR 97504 (the "Trustes’), for the benefit of

U.S. BANK N.A. (the "Beneficiary), as of the date set forth below.

This Deed of Trust is a Line of Credit Instrument, as defined in ORS Section 86.155. The maximum principal amount to be
advanced under the Note Is $379,500.00- .

Check only one:

[X] The date on which the Note matures or the term of the Note expires, exciusive of any option to renew or extend such term or
maturity, is SEPTEMBER 26, 2004

[C] The Note is payable on demand.

ARTICLE I. CONVEYANCE/MORTGAGED PROPERTY

1.1 Grant of Deed of Trust/Security intersst. IN CONSIDERATIONOF FIVE DOLLARS ($5.00) cash in hand paki by the
Trustee to the Grantor, and the financial accommodations from the Beneficiary to the Grantor as described below, the Grantor does
hereby QRANT, BARGAIN AND SELL, MORTGAGE,WARRANT,CONVEY AND CONFIRM, ASSIGN, TRANSFERAND SET OVER
unto Trustee, lts successors and assigns IN TRUST, forever, for the benefit of the Beneficiary, the Mortgaged Property (defined
below) to secure all of the Grantor’s Obligations (defined below) to the Beneficiary. The intent of the parties hereto is that the
Mortgaged Property secures all Obligations of the Grantorto the Beneficiary, whether now or hereafterexdsting, between the Grantor
and the Beneficiary or in favor of the Beneficiary, including, without limitation, any note, any loan or security agreement, any lease,
any other mortgage, deed of trust or other pledge of an interest in real or personal property, any guaranty, any letter of credi or
reimbursement agreement or banker's acceptance, or any other agreement, whether or not enumerated herein, which specificalty
evidencss or securas the Obligations (together and individually, the "Loan Documents”). The parties further intend that this Deed of
Trust shall operate as a security agreement with respect to those portions of the Mortgaged Property which are subject to Article 8 of
the Uniform Commercial Code.

1.2 “Mortgaged Property"” means all of the following, whether now owned or existing or hereafter acquired by the Grantor,
wherever located: all the real estate described below or in Exhibit A attached hereto (the “Land’), together with all bulidings,
structures, standing timber, timber to be cut, fixtures, equipment, inventory and fumishings used in connection with the Land and
improvements; all materials, contracts, drawings and personal property relating to any construction on the Land; and all other

rovements now or hereafter constructed, affixed or located thereon (the "Improvements’) (the Land and the Improvements
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collactively the “Premises”); TOGETHERwith any and all easements, rights-of-way, ficenses, privileges, and appurtenances thereta,
andanynndanhuuorothoragmmenuformomorowupancyol‘thePrembeu.almorenu.hum.prdhornnypmeoed-
thomfromandalucumydapoahmdanyguamntyofnunnﬂoblgaﬂom thereunder (collectively the "Rents’); all awards as a
result of condemnation, eminent domain or other decrease in value of the Premises and all insurance and other proceeds of the
Premises.

The Land Is deacribed as follows (or in ExhbltAhontolI‘ﬂwedoocrlpﬂondounotamurbolow):

Lot 2, Block 3, Tract 1152 NORTH EHILLS, uccord.lng to the official plat
thereof on file in the office of the County Clerk of Xlamath County,

.
™

Real Property Tax Identification Number __3809-033AD-01700-000
1.3 “Obligations’ means all loans by the Beneficiaryto WEST CASCADE PROPERTIES LIC

evidenced by a note or notes dated09/26/03

, In the initial principal amount(s) of $ 379.500.00

» and any extensions, renewals, restatements and modifications thereof
and all principal, Imerout.fouandmnhthghemh(ﬂu'ﬂﬂf);qdahomumaloﬂmbamwmthGMr
from the Beneficlary and all other obiigations of the Grantor to the Beneficiary, when the promissory note, guaranty or other
dowmemavldonehgﬂnloan,advanoooroblgaﬂon(umdlﬂod, amended,o:dondod.mwodorreplaood)apecﬂoalysm“m
payment and performance thereof are secured by this Deed of Trust, whether such Obligations are now or hereafter existing or
incurred, whether lquidated or unliquidated, and whether absolute or contingent; and principal, interest, fees, expenses and charges
rolathgtoanyofﬂnfow.lmhdng.mom&nuﬂon.eommdemofeohcuonmdenhmmemafﬂlhbudoﬂm
afiomeys’ fess of both inside and outside counsel and environmental assessment or remediation costs. The Interest rate and
mmmdmommmumhmmmmmmmmm.

1.4 Homestead. The Prem AzS_x the homestead of the Grantor. If 80, the Qrantor reloases and walves

aldwhundornndbymdmehomodeadexompﬂonhwsdmesmtoomegon.

ARTICLE ll. WARRANTIES AND COVENANTS

InaddﬂontodothorwamnﬂuandeovamnuofmeemntorundermeLomDowmontowrﬂchmoxpmdyhnOmomod
hemhupanofmeeedoannt.mm ﬂ\oeovonmtopayandpedomalOblgaﬂom.andeoanypanofmaM
granhdthoaramormdertheLoanDoeunenhbavalhbleoranyOblgaﬂomlooGrantortomoBeneﬁelaryammpaldor
m.mammwmwmmwmmmmammmum:

excepting only the following "Permitted Encumbrances’: restrictions and easements of record, and zoning ordinances (the terms
ofwhlehmuﬂwllbocormledMm.andhmocauofmunm.mandwnlbokepﬂmof encroachments), taxes and
assessmentsnot yet due and payable and those Permitted Encumbrances set forth on Exhibit B attached hereto (except that if no
Edlbltlbattachod,ﬂmowlbonoaddnbmlPemmodEncumbmm). The Ben of this Deed of Trust, subject only to Permitted
Ermmbraneu,bandwlﬂeorﬂhmetoboavaﬂdﬂntanduﬂylenwonalofﬂwMoﬂgagedepmy.

22 Maintenance; Waste; Alteration. The Grantor wil maintain the Premisesin good and tenantable condition and will restore
ormphoodamagedwdoﬂmyodknpmvemonhwlhhemoofathnlequaluﬂﬁyandm. The Grantor wil not commit or permit
waste to be committed on the Premises. The Grantor will not remove, demoish or materially alter any part of the Premises without
the Beneficiary’s prior wrltencomom.omeptmoaramormaymmowafbduro.provldod the fixture is promptly replaced with
another fixture of at lsast equal utility. Thenphcemontﬂadumwﬂbeub]ecttomepmmyﬂenanducumyofmbbeoddmm.

2.3 Transfer and Liens. mamwm,mmpmmmmammm.mbhmmmhm
Bemﬂdary‘uoleandabeomedlacmﬂon.dmorvokmmlyor involuntarily (a) sell, assign, lease or transfer, or permit to be sold,
aulgnod.baoodortransfomd.anypanofmermlsas.oranyhtenumerdn; or (b) pledge or otherwise encumber, create or
ponnntoo:duanymongago.pbdge.lenordalmfotlbnoromnbmmupon any part of the Premisesor Interesttherein, except
for the Permitted Encumbrances. Beneficiary has not consented and will not consent to any contract or to any work or to the
mmhhhgdanymatorhbwhbhmlgmmdounedtoenateauenorlemomerbrtomeIIenofthlaDoedomeat.

2.4 Escrow. Afterwritten request from the Beneficiary, the Grantor wil pay to the Beneficlary sufficient funds at such time as the

Beneficiary designates, to pay (a) the estimated annual real estate taxes and assessments on the Premises; and (b) afl property or
1714L0R Page20/8




SR 75181 73494
hazard insurance premiums when due. Interest will not be paid by the Beneficlary on any escrowed funds unless otherwise required

by law. Emwodfundsmaybeeommlngledwhomerfundaofﬂn&neﬁdary.Aleacrowodfunthareherebyplodgodu
additional security for the Obligations.

2.5 Taxes, Assessments and Charges. To the extent not paid tomeBonoﬂclaryunderzAabove.tlnGrantorwllpaybefore
they become delinquent all taxes, assessmentsand omerchamunoworhomaﬂerbvbdormudmmmernhu.mhst
the Beneficiary based upon this DeedofTrustortanbllgaﬂomoecuredbythbDeedomet.or upon the Beneficiary’sinterestin
mermlaea.anddollvortomeBeneﬂehvyreeebhmowhgtindypaymem.

2.8 Insurance. The Grantor will continually Insure the Premisesagainst such perils or hazards as the Beneficlary may require, in
amounta.wﬂhuceeptableco—hsuranoepmvhlom.nothumantheumald balance of the Obligations or the full replacement value
of the Improvements, whicheveris less. ﬂ:epoldeaMHcoMahanagmmeMbyeadthsumrthatmepdbywmnotbetemhated
or modlﬂodwlmunatbanmlny(SO)daya'pﬂorwnnennotloetomeBenaﬂdmyand will contain & morigage clause acceptable to the
Beneficlary; and the Grantor willl take such oﬂioractlonaaHIeBeneﬂclarymayreuomblquumto ensure that the Beneficlary will
receive (subject to no other interests) the Insurance proceeds from the improvements. The Qrantor hereby assigns all insurance
proceeds to and irrevocably directs, while any Obligations remain unpalid, any insurer to pay to the Beneficlary the proceeds of all
such insurance and any premium refund; and authorizee the Beneficlaryto endorse the Grantor's name to effect the same, to make,
adjustoraeﬂle.lntheeramonnune,anydalmonanylmummpollcy relating to the Premises. The proceeds and refunds will be
applied in such manner as the Beneficlary,in its sole and absolute discretion, determinesto rebuilding of the Premisesor to payment
of the Obligations, whether or not then due and payable.

2.7 Condemnation. Any compenaation recelved for the taking of the Premises, or any part thereof, by a condemnation
proceeding (inciuding payments in compromise of condemnation proceedings), and all compensation received as damages for
ln]urytothePrembeo,oranypanmereof.shalbeapplbdhsud\mannerastheBeneﬂclary,In Its sole and absolute discretion,
datermhestorebulldhgofthePmmlsoaortopaymemotmeObllgaﬂom.whetherornotmendueandpuyabb.

2.8 Environmental Matters. EmﬂuqndﬂcalydhdoudbyemwBeneﬂduthﬂmeMrmﬂnexmuondmb
Deed of Trust, Grantor representsand warrantsas follows. There exists no uncorrected violation by the Grantor of any federal, state

decree, order or citation, or a party to (or threatened with) any litigation or administrative proceeding, which assertsthat the Grantor
(a)haa\dohtadanyEnvlmnMalLaws;(b)brequlredtoeloanw.remowortakemmedaloroﬂleracﬂonwlhremeettoany
HazardousStbotaneea(ooHeetlvaly'RumdlnlAeﬂorf);or(c)brequlrodtopayaloraporﬂon of the cost of any Remedial Action,
as a potentially responsible party. Except as disclosed on the BorrowefaenvlronmontalqueﬂlonnalmprovldedtottnBenoﬂclary.
theraarenotnow,nortomeemntorahwwbdpeaﬂerreaaonabbhvuﬂgaﬂonhavememeverboen.anyHazardouaStbatanea
(ortanksorotherfadllﬂecforthestorageofHazardousSubstuneeo)atored,depoolted.recyebdordlspooodofon. under or at any
realeatateownedoroccupledbymeGrantorduringtheperiodsmatttnGrantorownedorowupledsud\malectate.wlidrll'
present on the real eatate or in soiis or ground water, could require Remedial Action. To the Grantor's knowledge, there are no
proposed or pending ehangeslnEnﬂmnmeMalLawswhbhwouldadvondyaﬂecthGMormlhbuohm.mdMamm
conditions existing currently or likely to exist while the Loan Documents are in effect which would subject the Qrantor to Remedial
Action or other Rabliity. The Grantor currently complies with and will continue to timely comply with all applicable Environmental
Laws;andwllprovldotheBeneﬂelary.lmmedlatelyupon mcebt.coplaootanycorrecpondeme.notbo.oomphjm.omorom«
documemfromanyooumeamrﬂngoralleghganydmnmneeorcondnbnwﬂdlrequlrelormayroqulreaﬂnanehloontrbuﬂon
by the Grantor or HermdlalAcuonorotherreaponoebyoronthepanofmoarantorunderEnvlronmontalLaws.orde\mka
damages or civil, criminal or punllvepenalﬂesfromthoGMorforanalegedvidaﬂonofEnﬂmnmentalLaws. In the event of any
auchclmumotmoroondlﬂon.theGrantorugmee.atluexpenuandatmemqueatloeBoneﬂelary,to permit an environmental
audltsolelyforthebeneﬂtoﬂheBeneﬂdary.tobeeonductodbythoBenefblaryoranhdependontagentoeleotedbythoBeneﬂdary
and which may not be relied on by the QGrantor for any purpose. Thbpmvbbnshaﬂnotrelbvameerantorfrmncondtmm its own
enﬂmnmentalaudhwmldngmyoﬂnrateponeoemwweompwwnhEnWmnmenwum.

2.9 Assignments. ThoGramorwllnotualgn.hwholeorhpan.wlthoutmeBeneﬂelary'apdorwﬂttenconaem.ﬂnrems.
issues or profits arising from the Premises.

2.10 Rightof Inspection. The Beneficiarymay at all reasonable times enter and inspect the Premises.
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orordorofanyoouﬂofconmnhm (c) to the extent permitted by law, any law now or at any time hereafter made or
enacted granting a right to redeem from foreclosure or any other rights of redemption in connection with foreclosure of, or exercise
of any power of sale under, this Deed of Trust; (d) any statute of limitations now or at any time hereafterin force; or (e) any right to
require marshatliing of assets by the Beneficlary.

2.12 Assignment of Rents and Leases. The Grantor assigns and transfers to the Beneficiary, as additional security for the
Obligations, all right, title and interest of the Grantor in and to ali leases which now exist or hereaftermay be executed by or on behalf
of the Grantor covering the Premisesand any extensions or renewals thereof, together with all Rents, it being Intended that this is an
absolute and present assignment of the Rents. Notwithstanding that this assignment constitutes a present assignment of leases and
rents, the Grantor may collect the Rents and manage the Premises,but only if and so long as a default has not occurred. If a default
occurs, the right of Grantorto collect the Rents and to manage the Premises shall thereupon automatically terminate and such right,
together with other rights, powers and authorizations contained herein, shall belong exciusively to the Beneficiary. This assignment
confers upon the Benefliciary a power coupled with an interest and cannot be revoked by the Grantor. Upon the occurrence of a
default, the Beneficiary, at Rs option without notice and without seeking or obtaining the appointment of a recelver or taking actual
possession of the Pramises may (a) give notice to any tenant(s) that the tenant(s) should begin making payments under their lease
agresment(s) directly to the Beneficlary or s designee; (b) commence a foreclosure action and file a motion for appointment of a
recelver; or (c) give notice to the QGrantor that the Grantor should collect all Rents arising from the Promises and remit them to the
Beneficiary upon collection and that the Grantor should enforce the terms of the lease(s) to ensure prompt payment by tenant(s)
under the lease(s). All Rents recelved by the Grantor shall be held in trust by the QGrantor for the Bensficlary. All such payments
received by the Beneficiary may be applied in any manner as the Beneficlary determines to payments required under this Deed of
Trust, the Loan Documents and the Obligations. The Grantor agrees to hold sach tenant harmiess from actions relating to tenant’s
payment of Rents to the Beneficiary.

2.13 FixtureFlling. From the date of lts recording, this Deed of Trust shall be effectiveas a financing statementfiled as a fixture
fiing under the Uniform Commercial Code with raspect to the Improvements and for this purpose the name and address of the
debtor is the name and address of the Grantor as set forth in this Deed of Trust and the name and addreas of the secured party Is the
name and address of the Beneficlary as set forth in this Deed of Trust. The Mortgaged Property includes goods which are or may
become a0 affixed to real property as to become fixtures. if any of the Mortigaged Propertyls of a nature such that a security interest
therein can be perfected under the Uniform Commercial Code, this Deed of Trust shall also constitute the grant of a security interest
to the Beneficlary and serve as a Security Agreement, and Grantor authorizes the filing of any financing statements and agrees to
execute other instruments that may be required for the further specification, perfection or renewal of such security Interest.

ARTICLE lll. RIGHTS AND DUTIES OF THE BENEFICIARY

In addition to all other rights (including setoff) and duties of the Beneficlary under the Loan Documents which are expressly
incorporated herein as a part of this Deed of Trust, the following provisions will also apply:

3.1 Beneficlary Authorizedto Perform for Grantor. If the Grantorfalls to perform any of the Grantor's duties or covenants set
forth in this Deed of Trust, the Beneficiary may perform the duties or cause them to be performed, including, without limitation,
signing the Grantor's name or paying any amount 80 required, and the coet, with interest at the default rate set forth in the Loan
Documents, wilt iImmediately be due from the Grantor to the Beneficiary from the date of expenditure by the Beneficiary to date of
payment by the Grantor, and will be one of the Obligations secured by this Deed of Trust. All acts by the Beneficlary are hereby
ratified and approved, and the Beneficiarywill not be Rable for any acts of commission or omission, nor for any errors of judgment or
mistakes of fact or law.

ARTICLE IV. DEFAULTS AND REMEDIES

The Beneficiary may enforce lis rights and remedies under this Deed of Trust upon default. A defauft will occur if the Grantorfalls to
comply with the terma of any Loan Documents (including this Deed of Trust or any guaranty by the Grantor) or a demand for
payment is made under a demand loan, or the Grantordefaults on any other mortgage affecting the Land, or if any other obfigor falls
to comply with the terms of any Loan Documents for which the Grantor has given the Beneficiary a guaranty or pledge. Upon the
occurrence of a default, the Beneficlary may declare the Obligations to be immediately due and payable.

4.1 Remediee. In addition to the remedies for default set forth below and In the other Loan Documents, inciuding acceleration,
the Beneficiary upon default will have all other rights and remedies for default avallable by law or equity. Upon a default, Beneficiary
may exercise the following remedies:

(a) Enforcementof Assignmentof Rents and Leases. Beneficiarymay:

() terminate the license granted to Grantor to collect the Rents (regardiess of whether Beneficlary or Trustee shall have
entered into possession of the Mortgaged Property), collect and sue for the Rents in Beneficiary’s own name, give receipts and
releases therefor, and afier deducting all expenses of collection, including reasonable attorneys’ fees, apply the net proceeds
thereof to any Obligations as Beneficiary may elect;

() make, modify, enforce, cancel or accept surrender of any leases, evict tenants, adjust Rents, maintain, decorate, refurbish,

repair, clean, and make space ready for renting, and otherwise do anything Beneficlary reasonably deems advisable in connec-
1714LOR Page 4 of 8
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(i) apply the Rents so collected to the operation and management of the Mortgaged Property, including the payment of
reasonable management, brokerage and attomeys'fees, or to the Obligations; and
(iv) require Grantorto transferand defiver possession of all security deposits and records thereof to Beneficiary.

(b) Powsrof Sale. Beneficiarymay require the Trustee, and the Trusteels hereby authorized and empowered, to enter and take
possassion of the Premisesand to sell all or part of the Mortgaged Property, at public auction, to the highest bkider for cash, free
from equlty of redemption, and any statutory or common law right of redemption, homestead, dower, marital share, and all other
axemptions, aftergliving notice of the time, place and terms of such sale and of the Mortgaged Propertyto be soid, by advertising
the sale of the property as required by the statutesof Oregon. The Trustee may sell all or any portion of the Morigaged Property
, together or in lots or parcels, and may execute and dellver to the purchaser or purchasers of such property a conveyance in fee
simple. The Trustee shall receive the proceeds thereof and shall apply the same as follows: (a) firat, the payment of the
expenses of making, maintaining and executing this trust, protection of the Mortgaged Property, including the expense of any
litigation and reasonable attormeys’ fees of Trustee and Beneficlary, other costs specified herein, and reasonable compensation
to the Trustee; (b) sacond, to any advancements made by the Trustee or the Beneficlary pursuant hereto, with interest thereon;
(c) third, to the payment of the Obligations herein secured or intended 80 to be, in such order as Beneficlary shall elect, and any
balance of said Obligations may be the subject of inmediate sult; (d) and, fourth, should there by any surplus, Trusteewill pay it
1o the Grantor, or to such person as may be legally entitied thereto. The sale or sales by Trustee of less than the whole of the
Mortgaged Property shall not exhaust the power of sale herein granted, and the Trustee is specifically empowered to make
successive sale or sales under such power until the whole of the Morigaged Property shall be sold; and If the proceeds of such
sale or salos of less than the whole of the Premises shall be less than the aggregate of the Obligations and the expenses thereof,
this Deed of Trust and the lien, security interestand assignment hereof shall remain In full force and effect as to the unsold portion
of the Mortigaged Property; provided, however, that Grantor shall never have any right to require the sale or sales of less than the
whole of the Mortgaged Property, but Beneficlary shall have the right at ks sole election, to request the Trustee to sell less than
the whole of the Mortgaged Property. Benseficlary may bid and become the purchaser of all or any part of the Mortgaged
Property at any such sale, and the amount of Beneficlary’s successful bid may be credited on the Obligations.

(c) Judicial and Other Rellef. Beneficlary or Trustee may proceed by a sult or suits in equity or at law, whether for the specific
performance of any covenant or agreement herein contained or In aid of the axecution of any power herein granted, or for any
foreclosure hereunder or for the sale of the Mortgaged Property under the Judgment or decree of any court or courts of
competent jurisdiction. In the event that this Deed of Trust shall be foreclosed by judicial process, then to the fullest extent
permitted by law, the Beneficiary shall be entitied to a deficiency judgment If the proceeds of such foreciosure shall be insufficient
to pay all of the Obligations and allowed costs and expenses.

(d) Entryon Premisss.

(1) Beneficlary may enter into and upon and take possassion of all or any part of the Morigaged Property, and may exclude
Qrantor, and all persons claiming under Grantor, and Iits agents or servants, wholly or partly therefrom; and, holding the same,
Beneficiary may use, administer, manage, operate, and control the Mortgaged Property and mey exercise all rights and poweres of
Grantor in the name, place and stead of Grantor, or otherwise, as the Beneficiary shall deem best; and in the exercise of any of
the foregoing rights and powers Beneficlary shall not be liable to Grantor for any loss or damage thereby sustained unieas due
solely to the willful misconduct or gross negligence of Beneficiary.

(o) Recseiver. Beneficiary may make application to a court of competent jurisdiction, as a matter of strict right and without notice
to Qrantor or regard to the adequacy of the Mortgaged Property for the repayment of the Obligations, for appointment of a
receiver of the Mortgaged Property, and Grantor does hereby irrevocably consent to such appointment. Any such receiver shall
have all necessaryand proper powers and duties of recelversin similar cases, including the full power to rent, maintain and
otherwise operate the Mortgaged Property upon such terms as may be approved by the court.

(N Remedies Cumulative, Concurrent and Nonexclusive. if the Obligations are now or hereafter further secured by chattel
mortgages, other deeds of trust, security agreements, pledges, contracts of guaranty, assignments of leases, or other security,
Beneficiary may, at its option, exhaust its remedies under any one or more of sald instruments and this Deed of Trust, either
concurrently or independently, and in such order as Beneficlary may determine. Beneficlary shall have all rights, remedies and
recourses granted In the Loan Documenis and avallable to It at law or equity (including, without fimitation, those granted by the
Uniform Commercial Code), and same (a) shall be cumulative, concurrent, and nonexclusive, (b) may be pursued separately,
successively or concurrently against Grantor or others obligated for the Obligations, or any part thereof or against any one or
more of them, or against the Mortigaged Property, at the sole discretion of Beneficlary, and (c) may be exercised as often as
occasion thereforshall arise, it being agreed by Grantor that the exercise of or fallure to exercise any of same shali In no eventbe
construed as a walveror release thereof or of any other right, remedy or recourse.

(g) Walver by the Beneficlary. The Beneficlary may permit the Grantor to attempt to remedy any defauit without walving Its
rights and remedies hereunder, and the Beneficiary may waive any default without walving any other subsaquent or prior defaul

by the Grantor. Furthermore, delay on the part of the Beneficlary in exerclaing any right, power or privilege hereunder or at law
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wﬂnotopim“amw.ndnnlanydngborparﬂnlmreheofeuch right, power or privilege preciude other exercise
thereof or the exercise of any other right, power or privilege. No walver or suspension will be deemed to have occurred uniess
the Beneficiary has expreesly agreed in writing specifying such walveror suspension.

(h) Attormeys’Fess and Other Costs. Attorneys’ fees, whether incurred before or after commencement of litigation or at trial,
on appeal or in any other proceeding; costs of procuring titie insurance commitments and titie ssarches; appralsals; environ-
mmmm.mmm:mmmmmmoonmmmbDeedofTruatmayberocoverodbythe
Beneficlaryand included in any sale made hereunder or by judgment of foreciosure.

ARTICLE V. TRUSTEE

5.1 Action by Trustes. The Trustee named herein shall be clothed with full power to act when action hereunder shall be
required, and to exscute any conveyance of the Mortgaged Property. In the event that the substitution of the Trustee shal become
necessaryfor any reason, the substitution of a trustee in the place of that named herein shall be sufficient. The term "Trustee”shall
be construed to mean "Trustees"wheneverthe sense requires. The necessityof the Trustee herein named, or any successor in trust,
making oath or giving bond, ia expressly walved.

5.2 Employment of Agents. The Trustee, or any one acting In it's stead, shall have, In It's discretion, authority to employ all
property agents and attorneys in the execution of this trust and/or in the conducting of any sale made pursuant to the terms hereof,
and to pay for such services rendered out of the proceeds of the sale of the Morigaged Property, should any be realized; and If no
sabbomadeorlfmeproeeotbofsalebolnsuﬂldenttopaythesame,thoneramorherebyunderlakeundagreeotopaymeooctof
such services rendered to sald Trustee. Trustee may rely on any document belleved by it in good faith to be genuine. All money
reoelvedbymeTnntoumu.untlluaedorappledasherehpravldod.boheldlntrust.bulnoodnotbougregatod(omapttothe
extent required by law), and the Trustee shall not be liable for interest thereon.

5.3 Indemnificationof Trustee. If the Trustee shall be made a party to or shall intervenein any action or proceeding affecting
the Mortgaged Property or the title thereto, or the interest of the Trustee or Beneficiary under this Deed of Trust, the Trustee and
Beneficiary shall be reimbursed by Grantor, immediately and without demand, for all reasonable costs, charges and attomeys’ fees
h'lourrodbyﬂ'lemorolherofthemhanyunhcase.andhesameahaﬂbesewredherebyuafurﬂwerd\argeandIenuponthe
Mortgaged Property.

5.4 Trustee and Succeesor Trustes. Beneficiary may at any time, including any time before, during or after the
commencement or completion of any foreclosure proceeding, remove Trustee (with or without cause) and appoint a successor
Trustee by an instrument executed, acknowledged and recorded in the real estate records, which recording may take place before,
durlngordtertheeommermmontorcomplotbnofanyforedoouropmoeedlng.andanysuehummorTmsteeahaﬂmeremon
succeed to Trustee as Trustee hereunder as if named herein. No defect In the removal of Trustee or in the appointment of a
successor or In the execution and recording of such appointment shall affect the validity thereof. Additionally, whetherthe recording
of the successor Trustee instrument takes place before, during or after the commencement or completion of any foreclosure
proceeding shall have no effect upon the validity of sald proceeding. Trustee shall not be disqualfied by reason that Trusteeis an
officer, employee or stockhoider of Beneficiary,or has an interestin the Obligations. All parties walve any objection to Trustee having
any such interest. Trusteeshall be liable only for gross negligence or willful misconduct. No indemnity or remedy herein conferred is
omhulnofanyotherromedyorhdemnny.bmaduhanbelnaddﬂontomryoﬂrerhereunderandatlaworhequﬂy. No delay
or omission by Trustee or Beneficlary to exercise any right or power shall impair such right or power or be construed as a walver of
any defaul or an acquiescence therein. If Trusteeshall have proceeded to enforce any right by foreciosure, entry or otherwise, and
such proceedings are discontinued for any reason, or shall have been determined adversely, then Grantor and Trustee shall severally
and respectively be restored to their former poesitions and rights hereunder.

ARTICLE V1. MISCELLANEOUS

InaddltlontoallothermlaoellaneomprovblonsundortheLoanDowmentowhlehareexpreedyhoorporateduapartofﬂrls
Deed of Trust, the following provisions will also apply:

6.1 Term of Deed of Trust/Release. This Deed of Trust shall continue In full force and effect untll this Deed of Trust s released.
if Grantor shall pay to Beneficiary the Obligations as and when the same shall become due and this Deed of Trust Is no longer
intended to secure future advances or future obligations, then the Morigaged Property shall be released at the cost of Grantor.

6.2 Time of the Essence. Time Is of the essence with respect to payment of the Obligations, the performance of all covenants
of the Grantor and the payment of taxes, assessments, and similar charges and Insurance premiums.

6.3 Subrogation. The Beneficiary will be subrogated to the lien of any deed of trust, mortgage or other lien discharged, In whole
or In part, by the prooeeds of the Note or other advances by the Beneficiary, in which event any sums otherwise advanced by the
Beneficlary shak be inmediately due and payable, with interest at the default rate set forth In the Loan Documents from the date of
advance by the Beneficiary to the date of payment by the Grantor, and will be one of the Obligations secured by this Deed of Trust.

6.4 Cholce of Law. This Deed of Trustwili be governed by the laws of the statein which the Mortgaged Propertyis located. For

all other purposes, the choice of law specified in the Loan Documents will govern.
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' 6.5 Severablliity. Invaildity or unenforceability of any provision of this Deed of Trust shall not affect the validity or enforceability
of any other provision.

6.6 Entire Agreement/Demand Obligations. ThlaDeedofTrustblntendedbymeGramorandﬂnBeneﬂdarynaﬂnal
expreoalono“hbDeodomestandaaaeompleteandexehnlvoatatomeMofltsterms.therebehg no conditions to the full
effectiveness of this Deed of Trust. Noparolevldenceofanynatured\anbouaedtosupplememamodfyanytenm. IN THE
EVENT ANY OF THE OBLIGATIONS SECURED HEREBY IS PAYABLE UPON DEMAND, NEITHER THIS DEED OF TRUST NOR
ANYTHING CONTAINED HEREIN SHALL BE DEEMED TO ALTER, LIMIT, OR OTHERWISE IMPINGE UPON THE DEMAND
CHARACTER OF SUCH OBLIGATIONS.

6.7 Joint Liabliity; Successors and Assigns. if there is more than one Grantor, the Nabiiity of the Grantors will be joint and
several, and the referenceto "Grantor" shall be deemed to referto each Grantorand to all Grantors. The rights, options, powers and
remodeagrantedlnmlsDaedotTmstandtheomerLoanDoeumemsahalle)dendtomeBoneﬂclaryandto its successors and
assigns, shall be binding upon the Grantor and its successors and assigns, and shall be applicable hereto and to all renewals,
amendments and/or extensions hereof.

6.8 Indemnification. Except for harm arising from the Beneficiary's or the Trustee's wiliful mieconduct, the Grantor hereby
indemnifies and agrees to defend and hold the Beneficiaryand the Trustee harmiess from any and all losses, costs, damages, claims

and expensaes (Including, without limRation, attomeys'fees and expenses) of any kind suffered by or assertedagainst the Beneficlary
or the Trustee relating to daknabyhlrdparﬂuaﬂdngomdﬂnﬂnunlng provided under the Loan Documents or related to the

Documents and the satisfaction of this Deed of Trust and Obhgations due the Beneficlary.

6.9 Notices. Noﬂoeofanymeordshallbodeemddehemdwhenhemcommbeen(u)depoaned in the Unlted States Mal,
postage pre-paid, (b) received by overnight delivery service, (c) recelved by telex, (d) received by telecopy, (e) recelved through the
intemnet, or (f) when personally delivered.

6.10 Release of Rights of Dower, Homestead and DistributiveShare. Eachoftheunderslgnodhambyrolhquueullm
ofdower.hometteadanddlstrlbutlveehmhandtothoMongagod Propeny.wlnnotavanlbelfofanyapprahemem.vahwon,

redemption, stay, extension or exemption laws, or any so-called "moratorium laws", existing or hereafter enacted, to hinder the
enforwnemorforecloaureofthlebeodoﬂmst. and hereby waives the benefit of such laws.

6.11 Copy. TheemnorherebyadtnowbdoeomerecemofaoopyofmllDeedomeat.togothorwIm:copyofom
promissory note secured hereby, and all cthar documents executed by the Grantor In connection herewith.

6.12 Riders. The rider(s) attached hereto and reoordedtogetherwlhthoedomestareherebyfulylnoorporatedhtomb
Deed of Trust. [Check applicable box(es)] [] Condominium Rider Second Deed of Trust Rider[] Construction Loan Rider

[ Other(s) (Specify)

[SIGNATURE(S) AND NOTARIZATION ON NEXT PAGE]
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IN WITNESS WHEREOF, the undersigned has/have executed this Deed of Trust as of SEPTEMBER 26, 2003

( a Gramor Name (Organization) /A
. a
Privied Name Randall L. Nunes By
Name and Thie N/A

- By
) Name and Tile N/A

(Beneficiary Address) {(Grantor Address)

871, 873, 875, and 877 Honedale Road

SAN DIEGO, CA 92131 Klamath Falls, OR 97603

sTATEOF __ X €O

COUNTY OFAM_&__
This Instrument was acknowledged before me on ﬁn%)gy_) .WMMWM

—Hunes

_husband and wife

o Ty of oy, W, 5.3, oWicer, Fueies: T a inavioial, wiie "o g™y

of '
on win use

and that, as such officer, being authorized 80 10 do, executed this instrument for the purposes therein contained.

(Notarlal Seal) 1o

Printed Name: _CINDL PO 1N
Title (and Rank):
My commission expires: _\;—\nm

OFFICIAL SEAL
CINDI POLING

NOTARY PUBLIC-OREGON §
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EXHIBIT B TO DEED OF TRUST 6517355807
(Permitted Encumbrances)

Grantor/Trustor: Randall L. Munes and Debbie J. Nunes
Trustee: AmeriTitle

Beneficlary: U.8. BANK N.A.

Permitted Encumbrances:

¥irst Deed of Trust with Washington Mutual Bank in the amount of
$193,600.00.

1223ADOT  9ug bancorp 2001 61 1001
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SECOND DEED OF TRUST RIDER TO DEED OF TRUST 6517355807

Grantor/Trustor: Randall L. Nunes and Debbie J. Nunes
Trustee: AmeriTitle
Beneficlary: U.8. BANK N.A.

The following provisions are hereby made a part of the Deed of Trust to which this Rider is attached:

Referencels made to that Deed of Trustdated ___MARCH 26. 2003 » in the amount of
$193,600.00 given by Grantor/Trustor iNashingtop Mutual Bank
(such Deed of Trust hereafter

referred to as the "Existing Deed of Trust®). Grantor/Trustor represents and warrants that no default has
occurred or presently exists under the Existing Deed of Trust or the note or any agreement secured
thereby and that this Deed of Trust shall not constitute a default thereunder. Grantor/Trustor covenants
and agrees to faithfully perform all obligations of the Existing Deed of Trust and the note or other
agreement secured thereby. Grantor/Trustor agrees that it will not enter into any amendment, extension
or modification of the Existing Deed of Trust or the note or any other agreement secured thereby without
the prior written consent of Beneficlary. Grantor/Trustor further agrees to fumish Beneficlary, promptly
after receipt, coples of all notices of default or delinquency received by Grantor/Trustor from the hoider of
the Existing Deed of Trust. Grantor/Trustor further agrees that a default in any of the terms and
conditions of the Existing Deed of Trust or the note or any other agreement secured thereby, or In the
terms and provisions of this paragraph, shall at the option of Beneficlary constitute a default under this
Deed of Trust and the Note. In the event of any such default in any of the terms and conditions of the
Existing Deed of Trust or the note or any other agreement secured thereby, Beneficlary may in its
discretion and at its sole option cure such default and any sums incurred or expended relative thereto by
Beneficiary shall become immediately due and payable and shall be secured by the lien of this Deed of
Trust with interest at the default rate specified in the Note.

[Existing Deed of Trust to other lender.]
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