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THIS TRUST DEED, made this October 1, 2003§, between Daniel J. Morehouse and Valasie B. Morehouse, as
Tenants by the Entirety, as Grantor, Pacific Northwest Title of Oregon, Inc., as Trustce, and Jim Rust and Maydeth Rust, as

Beneficiary,
WITNESSETH:

Grantor irrevocably grants, bargains, sells, and conveys to trustee in trust, with power of sale, the property in

Klamath County, Oregon, described as:

Unit 10521 ( Kincheloe Avenue), Tract 1365- Falcon Heights Condominiums, Stage 2, according to the official plat thereof on file in the

office of the County Clerk of Klamath County, Oregon.

wmmmmm&mmwmumdmmmmmmmmmwmm«hmywinnowuhetu.ﬂu
appertaining, and the rents, issues and profits thereof and all fixtures now or hereafter attached to or used in connection with said real estate.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the sum of FORTY
EIGHT THOUSAND & 00/100’S Dollars, with interest thereon according to the terms of a promissory note of even date herewith, payable to
bencficiary or order and made by grantor, the final psyment of principal and interest hereof, if not sooner paid, to be due and payable ONE YEAR

FROM DATE HEREIN

The date of maturity of the debt secured by this instrument is the date, stated above, on which the final installment of said note becomes due and
payable. In the event the within described property, or any part thereof, or any interest therein is sold, agreed to be sold, conveyed, assigned or alienated by
the grantor without first having cbtained the written consent or spproval of the beneficiary, then, at the beneficiary's option, ail obligations secured by this
instrument, irrespective of the maturity dates expressed therein, gr herein, shall become immediately due and payable.

To protect the security of this trust deed, grantor agrees:
1. To protect, preserve and maintain said property in good
condition and repeir; not to remove or demolish any building or
improvement thereon; not to commit or permit amy waste of said property.
2. To complete or restore promptly and in good and workmenlike
manner any building or improvement which may be constructed, damaged
or destroyed thereon, and pay when due all costs incurred therefor.
3 To comply with all laws, ordinances, regulations, covenants,
conditions and restrictions affecting said property; if the beneficiary so
requests, to join in executing such financing statements pursuant to the
Uniform Commercial Code as the beneficiary may require and to pay for
filing same in the proper public office or offices, as well as the cost of all
lien searches made by filing officers or searching agencies as may be
deemed desirable by the beneficiary.
4. To provide and continuously msintain insurance on the
buildings now or hereafter erected on the said premises against loss or
damage by fire and such other hazards as the beneficiary may from time to
time require, in sn amount not less than written in companies
acceptable to the beneficiary, with loss payable to the latter; all policies of
insurance shall be delivered to the beneficiary as soon as insured; if the
grantor shall fail for any reason to procure any such insurance and to
deliver said policies of the beneficiary at least fifteon days prior to the
expiration of any policy of insurance now or hereafter placed on said
buildings, the beneficiary may procure the samo at grantor's expense. The
amount collected under any fire or other insurance policy may be applied
by beneficiary upon any indebtedness secured hereby and in such order as
beneficiary may determine, or st option of beneflciary the entire amount so
collected, or any pert thereof, may be released to grantor. Such application
or release shall not cure or waive any default or notice of default hereunder
or invalidate any act done pursuant to such notice.
S. To koop said premises free from construction liens and to pay
all taxes, assessments and other charges that may be levied or assessed
upon or against said property before any part of such taxes, ssscasments
and other charges become past due or delinquent snd promptly deliver
receipts therefor to beneficiary; should the grantor fiil to make payment of
sny taxes, assessments, insurance premiums, liens or other charges payable
by grantor, either by direct payment or by providing beneficiary with funds
with which to make such payment, beneficlary may, at its option, make
payment thereof, and the smount so paid with interest at the rate set forth
in the note secured hereby, together with the obligations described in
peragraphs 6 and 7 of this trust deed, shall be added to and become & part
of the debt secured by this trust deed, without waiver of any rights arising
from breach of any of the convenants hereof and for such payments, with

interest as aforesaid, the property hereinbefore described, as well as the
grantor, shall be bound to the same extent that they are bound for the
payment of the obligation herein described, and all such payments shall be
immediately due and payable without notice, and the nonpayment thereof
shall, at the option of the beneficiary, render all sums secured by this trust
dood immediately due and payable and constitute a breach of this trust
deed.
6. To pay all costs, fees and expenses of this trust including the
cost of title search as well as the other costs and expenses of the trustee
incurred in connection with or in enforcing this obligation and trustee's and
sttorney’s fees actually incurred.
7. To appear in and defend any action or proceeding purparting to
affect the security rights or powers of beneficiary or trustee; and in any
suit, action or proceeding in which the beneficiary or trustee may sppear,
including any suit for the foreclosure of this deod, to pay all costs and
expenses, including evidence of title and the beneficlary’s or trustee's
attomey’s foes; the amount of attomey’s fees mentioned in this paragraph 7
in all cases shall be fixed by the trial court and in the event of an appeal
from any judgment or decree of the trial court, grantor further agrees to pay
such sum as the sppellate court shall adjudge reasonable as the
beneficiary’s or trustee's attorney's fees on such appeal.

It is mutually agreed that:
8. In the event that any portion or all said property shall be taken
under the right of eminent domain or condemnation, beneficiary shall have
the right, if it so clects, to require that all or any portion of the monies
paysble as compensation for such taking, which are in excess of the
amount required to pay all reasonable costa, cxpenses and attorney’s fees
necessarily paid or incurred by grantor in such proceedings, shall be paid
to beneficiary and applied by it first upon any reasonable cost and
cxpenses and attorney's fee, both in the tria]l and appeliate courts,
necessarily paid or incurred by beneficiary in such proceedings, and the
balance spplied upon the indebtedness secured hereby; and grantor agrees,
at its own expense, to take such actions and execute such instruments as
shall be necessary in obtaining such compensation, promptly upon
beneficiary's request.
9. At any time and from time to time upon written request of
beneficiary, payment of its fees and presentation of this deed and the note
for endorsement (in case of full reconveyances, for cancellation), without
affecting the Hability of sny person for the payment of the indebtedness,
trustee may (a) consent to the making of any map or plat of said property;
(b) join in granting any easement or creating any restriction thereon; (c)
join in any subordination or other agreement affecting this deed or the lien
or charge thereof; (d) reconvey, without warranty, all or any part of the

NOTE: The Trust Deed Act provides that the trustee hereunder must be either an attorney, who is an active member of the Oregon State Bar, a bank, trust
company or savings and loan association authorized to do business under the laws of Oregon or the United States, a title insurance company authorized to
insure title to real property of this state, its subsidisrics, affiliates, agents or branches, the Unitod States or any agency thereof, or an escrow agent licensed
under ORS 696.505 to 696.58S.
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matters or facts shall be conclusive proof of the truthfulness thereof.
w&ufu'myofﬂuweumﬁmedhﬂﬁlmhlhnbe
not less than $5.

10. Upmnnydeﬁlﬂtbymtahemmdc.buwﬁcilrymumy
dmelmhoutnotiee,eithuinpenm.bylpntorbyameivertobc
lppoimedbyleom.mdwhhoutmdmﬂnadaqunfmymmity
fa‘ﬂnin&btedmuhu’d:ymnd.mtuupmmdhhpoumimofnid
property or any part thereof, in its own name sue or otherwise collect the
rmtl,illuumdpmﬁu.includingﬂmeputduemdmpaid.mdlpply

11. The entering upon and taking possession of said property, the
coﬂecﬁa:ofmchmb.immmdpmﬂb.utbepmceedsofﬁnmdoﬁa
hmmeopoﬁcielucormmuﬁonunwuﬁfumyhldngordmgeof
ﬂ:epropmy,mdﬂnappﬁaﬂmamlmeﬂum{ulﬁxmid.lhumt
cmorwniveanyduﬁultumﬂoeofdeﬁulthuumduwimﬂid&temy
act done pursuant to such notice.

12. Upon default by grantor in peyment of any indcbtedness
lecmedlwrebyuh:hinpﬂfmmceofmymthﬁumder.tirm
bein;ufﬂiemwiﬂnupectofmhplylmtmd/crpafmmce.ﬂw
beneﬁcin'ynlydecluelllmmedluebyimmdimlyduemd
payable. hluchmevanﬂnbmeﬂciuynthilelecﬁmmyproceedm
fmecluemilwndeedinequityuamwdhwtﬂnmteetn
famhoethilmmdeedbyadvuﬂnnmtmdnle.u'mydﬁvctﬂle
mmnmmymhﬂﬁdnumnedy.eithanhworinequity.
which the beneficiary may have. In the event the beneficiary elects to
faacblebyldvuﬁmnlndule,thebmeﬂcinyorﬂnﬁumﬂnll
exccute and cavse to be recorded his written notice of default and his
elecﬁmﬁouellﬂneuiddum‘bedrulpmpmytonﬁdyﬂnobﬁpﬁm
lecmedhaehywlmupmﬂnhultecllnllﬂxﬂwtimmdpheeafule.
glvenoﬁeeﬂueofuﬂmrequimdbthmdptweedwfaeclouﬂﬁs
trust deed in the manner provided in ORS 86.735 to 86.795.

13. Aﬂaﬂntuuteelmeotmmeedfueclumbyadvuﬁmt
and sale, and at any time prior to 5 days before the date the trustee
omdtwhﬂleuh.dlemmrofmyoﬂumlopﬁvilepdbyORS
86.753, may cure the defsult or defaults. If the default consists of & failure
wpay.wlmdue,mnaecuredbyﬂ:emdeed.ﬂwdeﬁuhnybecmed
by paying the entire amount due at the time of the cure other than such

The grantor covenants and agrees to and with the bene
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14. Otherwise, the sale shall be held on the date and st the time and
plloeduimmedinthenoﬁeeofuleorﬂndmtowhlchuidnlcmybe
postponed as provided by law. The trustoe may sell said property either in
mepncelorhmpucehmdshllleuthepuulwpmhat
auction to the highest bidder for cash, payable at the time of sale. Trustee
lhlﬂdeﬂvumﬂnpmchuaiudeedinﬁnmureqlﬁredbthcmveying
ﬂ:eprmutylolold,butwiﬂnnmyeommtawmty.expma
implied. The recitals in the deed of any matters of fact shall be conclusive
proof of the truthfulness thereof. Any person, excluding the trustee, but
hcludhgﬂnmmrmdbanﬁciny.m:ypmhmntﬂwnb.

18. Whmtrulteeselllp\mumttoﬂ)epowulprovidedhaein,
mtealhllllpplythcpmceeduofulemplymnof(l)ﬂlecxpmmof
ule.inchldingﬂwemrpm-ﬁmofﬂwtrusmemdlmomblechmby
mhamxney.cz)mﬂnobupﬁmmmedbyﬂwmdeed.ﬂ)wdl
persons having recorded licns subsequent to the interest of the trustee in
ﬂntrultdeeduﬂieirintauumylppeuhﬂwmofﬂ\eirpﬁuityand
(4)the|urplu|.ifmy,mﬂ:emtaorlohilminhwutmﬁtled
to such surplus.

16. Beneficiary may from time to time sppoint a successor or
Successors o any trustoe mamed herein or to any successor trustec
appointed hereunder. Upon such an appointment, and without conveyance
mﬂwmu‘ulm,tbelmullnnbevutedwiﬂldlﬁﬂe.pommd
duﬁuemfa'reduponmyuusteehweinwmdulppoinwdhuumdu.
Each such appointment and substitution shall be made by written
instrument executed by beneficiary, which, when recorded in the
ma-duofﬂwcumtya-eomﬁuinwhichﬂnpmpatyiuiﬁnwd.lhﬂlbe
conclusive proof of proper appointment of the successor trustee.

17. Trustee accepts this trust whon this deed, duly executed and
acknowledged is made a public record as provided by law. Truatee is not
oszltedwnoﬂfymypmyhmufpendimnhmdamyoﬂudeedof
muofmylcﬂmapmeeedinginwhiehmur,bawﬂciuyorm
lhlnbelpntytmluuuchlcﬁmorpmeeedin;ilbmugmbym.

ﬁciaryandﬂwseclninﬂngmderhim,ﬂmtheiahwﬁ:ﬂyseized

hfeelhrpkofuiddeuaibedredproputymdhasavaﬁd,lmcncmberedﬁﬂeﬂmem

andﬂnthewiﬂwammandforeverdefendthesameagainstaﬂpenomwhomoever

Thegrlmorwmnuthatﬂleprooeedsofﬂ)elonnrepresentedbythcabovedescribednotamdﬁisu'ustdeedare:

(b)‘formmgaﬁnﬁmm(wmﬂ@rhamﬁnﬂpuson)mfmbmhwummmmmpmposu.

This deed applies to, insures to the benefit of

andbinduallpa:ﬁeshereto,ﬂ:eirheirs,legatees,devisees,

adnﬁnimmexecutors,pezwnalrepreamﬁves,wcmonmdmigm. The term beneficiary shall mean the holder and
owner,imhdhgpledgw,ofﬂwwmawcmedhereby,wheﬁwrmnMMduabemﬁciuyherem In construing this
deedandwhenevuﬁeconhﬂmmmﬁu,ﬁemcﬂimgend«hcluduﬂnﬁmiﬂmandhmm,andtbesingular

number includes the plural.

NWHNBSSWHBREOF,sddgrmhuh«emmmhhhndﬁwdayandywﬂmabovewﬁm

*IMPORTANT NOTICE: Delete, by lining out, whichever warmanty (a) or (b) is not spplicable; if warranty (a) is applicable and the beneficiary is a creditor

as such word is defined in the Truth-In-Lending Act and

Z.ﬂ:ebmeﬁcinyMUSTcmplywlththcActdeegullﬁonbynnkingmquired

disclosures; for this purpose use Stevens-Ness Form No. 1319, or equivalent. If complisnces with the Act is not required, disregard this notice.

STATE OF OREGON
County of Klamath

%\)a\eﬁe
cared the within named Daniel J. Morehouse Watarte
0 €Xe bed the within instrument and acknowledged to me

N?éé Public for the State of Oregon

My commission expires: \SB-Qb

ORTRDEED
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REQUEST FOR FULL RECONVEYANCE
To be used only when obligations have been paid.

paid and satisfied. Youherebymdirmd.mptyumtbymofmymoudngmyoumﬂuﬂnmofnidmdeedorpmmtommw.wml
mwidawuofhdebtednmncmadbynidmdeod(whichmdaﬁwmywhaewithtoseﬂ:awidlnidmdeed)lndtommwy.wiﬂnut
wmmty.mﬂwpuﬁaddnlmdbyﬂnmofddmdeedﬂnmmmwheldbyyoumdaﬂnm Mail re conveyance and documents to;_____

DATED:

Bencficiary

Do not lose or destroy this Trust Deed OR THE NOTE which it secures. Both must be delivered to the trustee for cancellation before
roconveyance will be made.

ORTRDEED




