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DEED OF TRUST

01-0875-065993926~-8
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 186.

(A) "Security Instrument™ means this document, which is deted Octobexr 2, 2003 i
together with all Riders to this document.
(B) "Borrower” is LARRY SMITH AND GENEVA SMITH

Borrower is the trustor under this Security Instrument. Borrower’s mailing address is

34015 PINE CONE PLACE, CHILOQUIN, OR 97624
(C) "Lender” is Washington Mutual Bank, a washington corporation .
Lender is a Bank orgenized and existing under the laws of

Washington . Lender’s address is
1201 Third Avenue Seattle, WA 98101 .

Lender is the beneficiary under this Security Instrument.

(D) "Trustee” is FIRST AMERICAN TITLE, a Oreqon corporation

Trustee’s mailing address is 422 NATN ST, KLAMATH FALLS, OR 97601

(E) "Note" means the promissory note signed by Borrower and dated october 2. 2003 .
The Note states that Borrower owes Lender Eighty-Two Thousand & 00/100

Dollars (U.S. & B2,000.00 ) plus interest. Borrower hag promised 1o pay this debt
in regular Periodic Payments and to pay the debt in full not ister than __ Novembex 32033

(F) "Property™ means the property that is described below under the heading "Transfer of Rnghts
in the Property.”

(G) "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, end all sums due under this Security Instrument, plus interest.
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(H) "Riders” means all Riders to this Security Instrument thet are executed by Borrower. The
following Riders are to be executed by Borrower (check box as applicable]:

(] Adjustable Rate Rider [J Condominium Rider ] 1-4 Family Rider
[ Gradusted Paymemt Rider D Planned Unit Developmant Rider D Biweekly Pasyment Rider
Balloon Rider (] Rate improvement Rider [C] Second Home Rider

[x] Otherls) ispecify] Manufactured Home Rider

(1) “Applicsble Law™ means all controlling applicable federal, state and local statutes, regulstions,
ordinences and administrative rules and orders (that have the effect of law) as well as all
applicable final, non-appesiable judicisl opinions.

{J) "Community Association Dues, Fees, and Assessments” means all dues, fess, assessments
and other charges that are imposed on Borrower or the Property by a condominium association,
homeowners sssociation or similar organization.

(K) "Electronic Funde Transfer" means any transfer of funds, other than a wansaction originated
by check, draft, or similar paper instrument, which is initisted through an electronic terminal,
telephonic Instrument, computer, or magnetic tape $o as to order, instruct, or authorize a financiel
institution to debit or cradit an account. Such term includes, but is not limited to, point-of-sale
transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse transfers.

(L) “Escrow ltams™ means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” meeans any compensation, settlement, award of demages, or
proceeds whether by way of judgment, settlement or otherwise, paid by any third party (other
than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (i) condemnation or other taking of all or any part of the Property;
(iii} conveyance in lleu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

{N) "Mortgage Insurance”™ means insurance protecting Lender against the nonpayment of, or
default on, the Loan.

{O) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest
under the Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settiement Procedures Act {12 U.S.C. Section 2601 et seq.)
and its implementing regulation, Regulstion X (24 C.F.R. Part 3500}, es they might be amended
from time to time, or any additional or successor legislation or regulstion that governs the same
subject mamer. As used in this Security tnstrument, "RESPA” refers to all requirements and
restrictions that are imposed in regard to a "faderally related mortgage loan” even if the Loan does
not qualify as a "federally related mortgage loan" under RESPA.

(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property,
whether or not that party has assumed Borrower’s obligations under the Note and/or this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 1o Lender: (i) the repayment of the Loen, and all renewals,
extensions and modificetions of the Note; (i) the performance of Borrower's covesnants and
agreements under this Security Instrument end the Note; and (i) the performance of all
agreements of Borrower to pay fees and charges arising out of the Loan whether or not herein set
forth. For this purpose, Borrowsr irrevocably grants and conveys to Trustee, In trust, with power
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of sale, the following described property located in Klamath County.
Oregon:

1OTS 38 AND 39 IN BLOCK 24 OF OREGON SHORES SUBDIVISION UNIT 2 TRACT NO.
1113, ACCORDING TO THE OFFICIAL PLAT THERBOF ON FILE IN THE OFFICE OF THE
COUNTY CLERK OF XLAMATH COUNTY, OREGON.

2003 SKYLINE KENSINGTON PARK . 27 x 66

which currently has the address of _14015 PINE CONR PLACE .
[Street]
CHIT.ONUIN , Oregon ("Property Addrass"”):
[Cityl ép Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and 3ll
easements, appurtenances, and fixtures now or hereafter e part of the property. All replacements
and additions shell aiso be covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey the Property and thart the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all claims end demands, subjact to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national uss and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items. Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and
any prepayment charges and late charges due under the Note. Borrower shall slso pay funds for
Escrow items pursuant to Section 3. Peyments due under the Note snd this Security Instrumeant
shall be made in U.S. currency. Howaver, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned 1o Lender unpaid, Lender may
require that any or all subsequent payments due under the Note and this Security InsTrument be
made in one of more of the following forms, as sslected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentelity, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the locstion designated in the
Note or at such other location as may be designated by Lender in sccordance with the notice
provisions in Section 15. Lender may return any payment or partlal payment i the payment or
pertial payments are insufficient to bring the Loan current. Lender may accepy any payment of
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudioe to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated 1o mpply such payments at the time such payments are accepted. If each Periodic
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Payment is applied as of its scheduled due dste, then Lender need not pay interest on unepplied
funds. Lender may hold such unspplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within & reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior 10 foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lender ghall be applied in the following order of priority: (a)
Interest due under the Note; (b) principal due under the Note; (c) amounts due under Section 3.
Such payments shall be applied to each Periodic Payment in the order in which it became due.
Any ramaining amounts shall be applied first to late charges, second to any other amounts due
under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Psyment which
inciudes a sufficient amount 10 pay any late charge due, the payment may be applied to the
delinquent pasyment and the late charge. If more then one Periodic Payment is outstanding, Lender
may apply any payment received from Borrower to the repayment of the Periodic Payments if, and
10 the extent that, each payment can be paid in full. To the extent that any excess exists after the
payment is applied to the full payment of one or more Periodic Payments, such excess may be
applied to any late charges due. Voluntaty prepayments shall be applied first 10 any prepayment
charges and then es described in the Note.

Any application of payments, insurance procesds, or Miscellaneous Proceeds to principal
due under the Note shall not extend or postpone the due date, or change the amount, of the
Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of
amounts due for: (a) texes and assessments and other items which can attsin priority over this
Security Instrument 8s 8 lien or encumbrance of the Property; (b) leasehold payments or ground
rents on the Property, if any: (¢) premiums for any and all insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. These items are callad "Escrow Items." At origination or at any time during the
term of the Loan, Lender may require that Community Association Dues, Fess, end Assessments,
if any, be escrowed by Borrower, and such duaes, fees and assessments shall be an Escrow 1tem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unieas Lender waives Borrower's obligation
to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
Lender Funds for any or all Escrow items at any time. Any such waiver may only be in writing. In
the event of such weiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow ltems for which payment of Funds has been waived by Lender snd, if Lender
requires, shall fumish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower’s obligation to make such payments and to provide receipts shal
for all purposas be deemed to be 2 covenant and agreement contained in this Security Instrument,
as the phrase "covenant and agreement” is used in Section 8. If Borrower is obligatsd 10 pay
Escrow items dirsctly. pursuant 1o a waiver, and Borrower falls to pay the amount due for an
Escrow (tem, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 10 repay to Lender any such amount. Lender may revoke
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the waiver as 10 any or all Escrow Items at any time by a notice given in accardance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b) not to excecd the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
besis of current data and reasoneble estimates of expenditures of future Escrow ltems or
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal sgency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so
insured) or in any Federal Home Loan Benk. Lender shall apply the Funds to psy the Escrow ltems
no later than the time specified under RESPA. Lender shall not charge Borrowe: for holding and
applying the Funds, snnually snalyzing the escrow account, or verifying the Escrow items, unless
Lender pays Borrower interest on the Funds and Applicable Law permits Lender 10 make such a
charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shsll not be required to pay Borrower any interest or sarmings on the Funds.
Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay 10 Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA. and Borrower shall pay to Lender the amount necessary to make up tha deficiency in
accordance with RESPA, but in no more than twefve monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender ghall
promptly refund to Borrower any Funds held by Lender.

4. Cherges; Liens. Borrower shall pay all taxes, asssssments, chaiges, fines, and
impositions attributable to the Property which can ettain priority over this Security Instrument,
leasehold payments or ground rents on the Property, if any, and Community Association Dues,
Fees, and Assessments, if any. To the extent that thess itemns are Escrow items, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument
unless borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender, but only so long as Borrower is performing such agreement; (b}
contests the lien in good faith by, or defends agsinst enforcement of the lien in, legsl proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded; or (c) secures from the holder of the
lien an agresment satisfactory to Lender subordinating the lien to this Security Instrument. if
Lender determines that any part of the Property is subject 10 a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the dste on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above In this Section 4.

Lender may require Borrower 10 pay a one-time charge for a real estatc tax verification
and/or reporting service used by Lender in connection with this Loan.
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5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erocted on the Property insured against loss by fire, hazards included within the term "extended
coverage,” and any other hazards including, but not limited 10, earthquakes and fioods, for which
Lender requires insurance. This insurance shall be maintained in the amounts (including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice, which
right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with
this Loan, either: (a) a one-time charge for flood zone determination, certification and tracking
services; or (b) a one-time charge for flood zone determination and certification services and
subsesquent charges each time remappings or similar changes occur which reasonably might affect
such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federsl Emergency Mansgement Agency in connection with the review of any
flood zone determination resulting from an objection by Borrower.

If Borrower falls to meintain any of the coverages described above, Lender may obtain
insurance coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to
purchase any perticular type or amount of coversge. Lender may purchase such insurance from
or through any company acceptable to Lender including, without limitation, an affiliste of Lender,
and Borrower acknowledges and agrees that Lender’s sffiliete may receive consideration for such
purchase. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or
lisbility and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrower secured by this Security Instrumant. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such polices shall be subject to
Lender’s right to disapprove such policies, shall include a standard mortgage clause, and shall
name Lender as mortgagee and/or as an edditional loss payee. Lender shall have the right to hold
the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all
receipts of psid premiums and renewel notices. |f Borrower obtaing any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagese and/or as an
sdditional loss payee.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower’s right, title
and interest in and to all proceeds from any insurance policy (whether or not the insurance policy
was required by Lender) that ere due, paid or paymble with respect to any damage 1o such
property, regardless of whether the insursnce policy is established before, on or after the date of
this Security Instrument. By absolutely and irrevocably assigning to Lender all of Borrower’s
rights to receive any and ell proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, 8l of Borrower’s rights to receive any and all of such insurence
proceeds.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrowsr’s right, title
and interest in and to (a) any and sll claims, present and future, known or unknown, absolute or
contingent, (b} any and all causes of action, (c) any and all judgments and settiements (whether
through litigation, mediation, arbitration or otherwise), (d) any and all funds sought egainst or
from any party or parties whosoever, and (e) any and all funds received or receivable in
connection with any damage to such property, resulting from any cause or causes whatsoever,
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including but not limited to, land subsidence, landslide, windstorm, earthquaks, lire, flood or any
other cause.

Borrower agrees 1o executa, acknowledge if requested, and deliver 1o Lender, and/or upon
notice from Lender shall request sny insurance agency or company that has issuod any insurance
policy to execute snd defiver o Lender. any additional instruments or documents requested by
Lender from time to time to evidence Borrower's absolute and irrevocable assignments set forth in
this paragraph.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may meke proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible end Lender’s security is not lessened. During such repair and
restoration period, Lender ghall have the right to hold such insurance proceeds until Lender has
had an opportunity 1o inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. Unless an agreement is made in writing or Apgplicable Law requires interest
to be paid on such insurance procesds, Lender shall not be required to pay Borrower any interest
or earnings on such proceeds. Fees for public adjusters, or other third partes, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not eoonomically feasible or Lender’s security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such ingurance
proceeds shall be applied in the order provided for in Section 2.

if Borrower abandons the Property, Lender mey file, negotiate and sottle any available
insurance claim and related matters. |f Borrower does not respond within 30 days to a notice from
Lender that the insurance carrier has offered to sette a claim, then Lender may negotiste and
settie the claim. The 30-day period will bsgin when the notice is given. In either event, or if
Lender acquires the Property under Section 22 or otherwise, Borrowsr hereby assigns to Lender
(a) Borrower's rights to any insurance proceeds in an amount not 10 sxceed the amounts unpaid
under the Note or this Security Instrument, and (b} any other of Borrower’s rights (other than the
right to any refund of uneamed premiums paid by Borrower) under all insurance policies covering
the Property, insofar as such rights are applicable to the coverage of the Property. Lender may
use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under
the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s
principal residence within sixty days after the exscution of this Security Instrument and shall
continue to occupy the Property as Borrower’s principal residence for at lesst one year after the
dete of occupancy, uniess Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or uniess extenuating circumstances exist which are beyond Borrower’s
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall mainteain the Property in good condition and repair in order 1o pravent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically fessible, Borrower shall
promptly repair the Property in good and workman like manner if damaged to avoid further
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deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, hsve the right to hold insurance or condemnation proceeds. if insurance or
condemnation proceeds are paid in connection with damage 1o, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburge proceeds for the repairs and restoration in a
single payment or in a series of progress payments as the work is completed. |f the ingurance or
condemnation proceeds are not sufficient 10 repair or restore the Property, Borrower s not
relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agant may make reasonable entries upon and inspections of the Property. If it
has reasonable cause, Lender may Inspect the interior of the improvements un the Property.
Lender shell give Borrower notice at the time of or prior to such an interior inspaction specifying
such reasonable cause. Lender does not make any warranty or representation regarding, and
assumes no responsibility for, the work done on the Property, and Borrower shall not have any
right to rely in any way on any inspection(s) by or for Lender or its agent. Borrower shall be
solely responsible for determining that the work is done in a good, thorough, efficient and
workmanlike manner in accordance with all applicable laws.

Borrower shall (a) appear in and defend sny action or proceeding purporting to affect the
sacurity hereof, the Property or the rights or powers of Lender or Trustes; (b) at Lender’s option,
assign to Lender, 1o the extent of Lender’s interest, any claims, demends, or couses of action of
any kind, and any award, court judgement, or proceeds of settiement of any such claim, demand
or cause of action of any kind which Borrower now has or may heregfter acquire arising out of or
relating to any interest in the acquisition or ownership of the Property. Lender and Trustee shall
not have any duty to prosecute any such claim, demand or cause of action. Without limiting the
foregoing, any such claim, demand or cause of action arising out of or relating to any interest in
the acquisition or ownership of the Property may include (i) any such injury or damage to the
Property Including without limit injury or demege 10 any structure or improvement situated
thereon, (i) or any claim or cause of action in favor of Borrower which arises out of the
transaction financed in whole or in part by the making of the loan secured hereby, (iii) any claim
or cause of sction in favor of Borrower (except for bodily injury) which arises as a result of any
negligent or improper construction, installation or repair of the Property including without limit,
any surface or subsurface thereof, or of any building or structure thereon or (iv) eny proceeds of
insurance, whether or not required by Lender, paysble as a result of any damage to or otherwise
relating to the Property or any interest therein. Lender may apply, use or relesse such monies so
received by it in the same manner as provided in Paragraph 5 for the proceeds of insurance.

8. Borrower's Losn Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons Of entities acting at the direction of Borrower or with
Borrower’s knowledge or consent gave metesially false, misleading, or inaccurate information or
gtatements to Lender {or failed to provide Lender with material information) in connection with the
Loan. Material representations include, but are not limited to, representstions concerning
Borrower’s occupency of the Property as Borrower’'s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
if (a) Borrower fails to perform the covenants and agreements contained in this Security
instrument, (b) there is a legal proceeding that might significantly atffect Lender’s intsrest in the
Property endfor rights under this Security Instrument (such as a procesding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of 8 lien which may stwain priority over
this Security Instrument or to enforce laws or reguletions), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriste to protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting
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and/or assessing the velue of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by a lien which has
priority over this Security nstrument; (b) appearing in court; and (c) paying reasonable attormeys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited
to, entering the Property 10 make repairs, change locks, replece or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have 1o do so end is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement end shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

If this Security Instrument is on a lessehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
merge uniess Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurence as a condition of making
the Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect.
If, for any resson, the Mortgage [nsurance coverage required by Lender ceases to be availeble
from the mortgage insurer that previously provided such insursnce and Borrower was required to
make separetely designated payments toward the premiums for Mortgege Insurance, Borrower
shall pay the premiums required to obtain coverage substantially equivalent 1o the Mortgage
Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
Mortgege Insurancs previously in effect, from an alternate morigage insurer selected by Lander. If
substantially equivalent Mortgage Insurance coverage is not avsilsble, Borrower shall continue 10
pay to Lender the amount of the separately designated payments that were due when the
insurance coverage ceased 10 be in effect. Lender will accept, use end retain these payments a¢ a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwhithstanding the fact that the Loan is vitimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the
pariod that Lender requires) provided by an insurer selected by Lender egain becomes available, is
obtained, and Lender requires separstely designated payments toward the premiums for Mortgage
Insurance. Hf Lender required Mortgage Insurance as a condition of making the Loan and Barrower
was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required 10 maintain Mortgage Insurance in effect, or
to provide a non-refundable loss resarve, until Lender’s requiremsnt for Mortgage Insurancs ends
in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 sffects
Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purcheses the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower i not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to thess egreements. These agreements may require the mortgage
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insurer to make psyments using any source of funds that the mortgage ingurer may have available
(which may include funds obtained from Mortgege insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliste of any of the foregoing, may receive (directly or
indirectly) smounts that derive from (or might be characterized as) a portion of Borrower’s
payments for Mortgage Insurance, in exchenge for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender 1akes a share of
the insurer’s rigk in exchange for a share of the premiums peid to the insurer, the arreangement is
often termed "captive reinsurance.” Further:

(a) Any such agresments will not affect the amounts that Borrower has agreed to pay for
Mortgage insurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower will ows for Mortgage Insurance, and they will not entitle Borrower to any
refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to receive certain disclosures, to request snd obtain cancsliation of
the Mortgage Insurance, to have the Mortgage Insurance terminated automatically. and/or to
receive a refund of sny Mortgage Insurance premiums that were uneammed at the time of such
cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Procesds shall be applied to restorastion or
repair of the Property, if the restoration or repair is economically feasible and Lender's security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellansous Proceeds until Lender has had an opportunity to inspect such Property to ensure
the work has been completed to Lender’s satisfaction, provided thet such inspection shall be
undertaken prompty. Lender may pay for the repairs and restoration in a single disbursement or
in a serles of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Miscellaneous Proceeds shall be spplied to the sums secured by this Security Ingtrument. whether
or not then due, with the sxcess, if sny, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower.

In the event of & pertial taking, destruction, or loss in value of the Property in which the
tair market value of the Property immedistely before the partial taking, destruction, or loss in velue
is equal 1O or greater than the amount of the sums secured by this Security instrument
immediately before the partial taking, destruction, or loss in velue, uniess Borrower end Lender
otherwise agree in writing, the sums secured by this Security instrument shall be reduced by the
amount of the Miscellaneous Proceeds mukiplied by the following fraction: (a) the total amount of
the sums secured immaediatsly before the partial taking, destruction, or loss in value divided by (b)
the fair market value of the Property immediately before the partial taking, destruction, or loss in
value. Any balance shall be peid 10 Borrower.

in the event of a partial taking, destruction, or loss in value of the Proparty in which the
fair market value of the Property immediately before the partial taking, destruction, or ioss in value
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is less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwige agree in writing, the Miscellansous Procesds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due.

of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party" means the third party that owes Borrower Miscallaneous Proceeds or the party
against whom Borrower has a right of action in regard 10 Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender’s judgement, could result in forfeiture of the Property or other material impairment
of Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure
such a default and, if acceleration has occurred, reinstate as provided in Section 19, by causing
the action or proceeding to be dismissed with a ruling that, in Lender’s judgement, precludes
forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights
under this Security Instrument. The procesds of any award or claim for damages that sre
attributable to the impairment of Lender’s interest in the Property are hereby assigned and ghall be
paid to Lender.

All Migcellaneous Proceeds that are not applied to restoration or repair of the Property
shall be applied in the order provided for in Section 2.

12. Borrower Not Released: Forbearance By Lender Not a Walver. This Security Instrument
cannot be changed or modified except as otherwise provided hersin or by agreement in writing
signed by Borrower, or any Successor in interest to Borrower and Lender. Extension of the time
for payment or modification of amortization of the sums secured by this Security Instrument
granted by Lender to Borrower or any Successor in Interest of Borrowsr shall not operate to
release the liability of Borrower or any Successor in Interest of Borrowar. Lender shall not be
required to commence Proceedings agsinst any Successor in Interest of Borrower or 10 refuss to
extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any right or remedy including, without
limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest
of Borrower or in amounts less than the smount then due, shall not bs a waiver of or preciude the
exercise of any right or remedy. No waiver by Lender of any right under this Sscurity Instrument
shell be effective unless in writing. Waiver by Lender of any right granted to Lander under this
Security Instrument or of any provision of this Security instrument ss to any transaction or
occurrence shall not be deemed a waiver as to any future transaction or occurrencs.

13. Joint and Several Liability; Co-gigners; Successors and Assigns Bound. Borrower
covenants and agreas that Borrower’s obfigations and liability shall be joint and scveral. However,
any Borrower who co-signs this Security Instrument but does not execute the Note (a
“co-signer”): (e) is co-signing this Security Instrument only 10 mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can sgree 1o extend, medify, forbear of make any
82e0Mmodstions with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.
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assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
Lender, shall obtain all of Borrower's rights and benefits under this Security Instrument. Borrower

Instrument shall hind {except as provided in Section 20) and benefit the Successors and assigns of
Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. Borrower shall Pay such other charges as Lender may deem reasonable for
services rendered by Lender and furnighed at the request of Borrower, any Successor in interest
to Borrower or any agent of Borrower. In regard 10 any other fees, the absence of exprass
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as
a prohibition on the charging of such . Lender may not charge fees that are expregsly
prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally

amount necessary to reduce the charge to the permitted limit; and (b) any sums already collecred
from Borrower which exceeded permirted limits will bs refunded to Borrower. Lender may choose
o make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrowaer. If a refund reduces principal, the reduction will be treated as a partisl prepayment
without any prepayment charge (whether or not a prepayment charge is provided for under the
Note.) Borrower’s acceptance of any such refund made by direct payment 1o Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in conngction with this Security
Instrument must be in writing. Any notice 1o Borrower in connection with this Security Instrument

consttute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Property Address uniess Borrower has designated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Borrower’s changa of address. If
Lender specifies a procedure for reporting Borrower's change of address, then Borrower shall only
report a change of address through that specified procedure. There may be only one designated
notice address under this Security Instrument at any one tims. Any notice to Lender shall be given
Dy delivering it or mailing it by first clags mail to Lender’s address stated herein uniess Lender has
designated another address by notice to Borrower. Any notice in connection with this Security

Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contained in this Security Instrument are subject 10 any requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contrect. in the event that any provision or clause of this Security
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Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of thig Security Instrument or the Nots which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa; and (¢) the word "may” givas sole discretion
without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Tmsferofﬂn?roputyoraﬂenaﬁeiilnmhﬂmwor.h used in this Section
18, "Interest in the Property™ means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment seles contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is soid or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shell not be exercised by Lender if such
exercise is prohibited by Applicable Law.

H Lender exercises this option, Lender shali give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Sscurity Instrument without further notice or demand on
Borrower,

conained in this Security Instrument: (b) such other period as Applicable Law might specify for
the termination of Borrower's right to reinstate; or (c) entry of a judgement enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then wouid be
due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to. reasonable attorneys’ fees, Property inspection
and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the
Property and rights under this Security instrument; and (d) takes such action as Lender may
reasonably require 10 assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged. Lender may require that Borrower pay such reingtatement sums and
expenses in one or mors of the following forms, as selected by Lender: {a) cash; (b) money order;
(c) certified check, bank check, treasursr’s check or cashier's check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, insrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrowey, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had ocourred.
However, this right to reinstate shall not apply in the case of accsleration under Section 18.

20. Sale of Note: Change of Loan Servicer; Notico of Grievance. The Nute or a partial
interast in the Note (together with this Security Instrument) can be soid one or more times
without prior notice to Borrower. A sale might result in a change in the entity (known as the
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"Loan Servicer”) that collects Periodic Payments due under the Note and this Security instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated 1o a
sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice
of transter of servicing. If the Note is sold and thereafter the Loan ig serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrowsr will
remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are not assumed
by the Note purchsser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join. or be joined to any judicial action (as
either an individual litigant or the member of a clags) that arises from the othar party’s actions
pursuant to this Security Instrument or that alleges that the other party has breached any
provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of
Section 18) of such elleged breach and afforded the other party hereto a reasonable period after
the giving of such notice to take corrective action. If Applicable Law provides a time period which
must elapge before certain action can bs taken, that time period will be deemed 10 be reasonabile
for purposes of this paragraph. The notice of acceleration and opportunity 10 cure given to
Borrower pursuant to Section 22 and the notice of acceleration given 1o Borrower pursuant to
Section 18 shall be deemed to sstisfy the notice and opportunity to teke corrective aotion
provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: {a) "Hazardous Substances® are
those substances defined as toxic or hazardous substances, pollutants, or wastes by
Environmental Lew and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatle solvents, materials containing
asbestos or formaldehyde, and radiosctive materials; (b) "Environmental Law" means federal laws
and laws of the jurisdiction where the Property is located that relate to hesalth, safety or
environmental protection; (c) "Environmental Cleanup” includes any response action, remedial
action, or removal action, as defined in Environmental Law; and (d) an “Environmentsl Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Praperty.
Borrower shell not do, nor allow anyone else to de, snything affecting the Property (a) that is in
violation of any Environmental Law, (b) which crestes an Environmental Condition, or (¢) which,
due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding Two sentences shall not apply to the presencs,
use, or storage on the Property of small quantities of Hazardous Substences that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property
(including, but not limited to, hazardous substance in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, ciaim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Environmental Law of which Borrowsr has actusl

knowledge, (b) any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threer of release of any Hazardous Substancs, and (o) any condition caused

by the presence, use, or releasa of a Hazardous Substance which adversely affects the value of
the Property. If Borrower learns, or is notified by any governmental or reguletory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
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Property is necessary, Borrower shall promptly take all necessary remedial actions in accordsnce
with Environmental Law. Nothing herein shall create any obligstion on Lender for an
Environmental Clesnup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant end agree as
follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to asocosleration
folowingBonowu'sMofmyeovemntorngmmhﬂﬁsSmity nstrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a)lhedcfault;(b)meacﬁonrequirodmmhdohuh:le)adno.mtlasthanso
daysfromthednethenoﬁeoisu‘ventoBorro\nr,bywhidlmodofaunmmbocund:md(d)
thatf-ihntoeuuthodefwnonorbdwothodm:podﬁodhtlnnoﬁumnymulth
acceleration ofthocumsmwmhs.wnyhmmtmdsdcofmohopmy.mnoﬁco
shall further inform Borrower of the right to reinstate after acceleration and the right to bring a
mmmnwasmhmmdamnwmymdm-ofﬂomm
aeeoloraﬁon-ndnh.lfthodof.ulthnotmdonorboforetmdm:podﬁ.dlnlhonoﬂoe.
Lenderathsopﬁonmyroq:iroirmodutopaymmthhllofullsumueurodbyﬂllsSoeumy
Instrument without further demend and may invoke the power of ssle and any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies pravided in this Section 22, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence. If Borrower or any successor in interest to Borrower files {(or has filed
against Borrower or any successor in interest to Borrower) a benkruptcy petition under Title Il or
any successor thie of the United States Code which provides for the curing of prepetition default
dueonthoNotc.intarestltarnedmnnhedbytheCounshaﬂbcpaidtoLonduon
post-petition arrears.

If Lender invokes the power of sale, Lender shall executs or couse Trustee to exscute a
wrmennotic-ofthooeanmcoofmmofdmdtmdoflmdu'ldocﬂmtomm
Propertytobosoldmdshaﬂeuuosuehnoﬁcotobereeordodmoudmonmtthhld\myp.tef
the Property is located. LmdororTrusfeeahdgivonoﬁeoofahinﬂnmnnerpmuibodby
Applicable Law to Borrower and to other persons prescribed by Applicsble Law. After the time
required by Applicable Law, Trustee, without demand on Borrower, shall sel the Property at
publieaucﬁontoﬂ!ehighostbidderntﬂutlmomdplaoomdundorthcwmsduigmudIntho
noticooftdohoneormmparcebmdinanyorduTrusmduunhu.Tmmmypoctpom
sdoof-ormyparcdoftheﬁoputybypublicmnounmmnthotimoandplaeeofany
previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall defiver to the purcheser Trustee’s desd conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the procseds of the sale
in the following order: (n) to all expenses of the sale, including, but not kmited to, reasonable
Trustee’s and attorneys’ fees: (b) to all sums secured by this Security Instrument: and (c) any
excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender
shall request Trustee to reconvey the Property and shall surrender this Security Instrument and all
notes evidencing debt secured by this Security Ingtrument to Trustee. Trustee shall reconvey the
property without warranty to the person or persons legally entided to it. Such person or persons
shall pay any recordstion costs. Lender may charge such person or persons a fee for reconveying
the Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered
and the charging of the fee is permitted under Applicable Law.
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24. Substitute Trustee. Lender may from time 10 time remove Trustee and appoint a
Successor ustee to any Trustee appointed hereundsr. Without conveyances of the Property, the
$uccessor trustee shall succeed to all the title, power and duties conferred upon Trustse herein
and by Applicable Law.

25, Attorneys’ Fees. As uged in thig Security Instrument and in the Note, attorneys’ fess
shall include those awarded by an appellate court.

26. Protective Advances. This Security Ingtrument secures any advences Lender, at its
discretion, may make under Section 9 of thig Security instrument to protect Lender’s interest in
the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract
or loan agreement, we may purchase insurance at your expenge to protect our interest. This
insurance may , but need not, also protect your interest. If the collateral becomes damaged, the
coverage we purchase may not pay any claim you make or any claim made against you. You may
later cancel this coverage by providing evidence that you have obtsined property coversge
elsswhere.

You are responsible for the cost of any insurence purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the intersst rate on the underiying contract or loan will apply to this added amount.
The effective date of coverags may be the date your prior coverage lapsed or the dste you failed
to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coversge or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrower and recorded with it.
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LARRY SMITH\ =~ '

N7
X CE_
GENEVA SMITH

(Space Below Thig Line For Acknowledgment) -

STATE OF OREGON,

Lane_ County ss:
On this rd day of 007‘7 Wq%QQ 2 . personally appesred the sbove named
A S
end scknowledged the foregoing instrument to be _hmlunwy act and deed.
WITNESS my hand and official seal affixed the day and year in this certificate above written.
OFFICIAL SEAL Before me:
) MELISSA HIGBINS
NOTARY PUBLIC-OREGON L
GOMMISSION NO. 364068 2l —
COMMSSION BFPIRES DECEMBER 19, 2008 Notary Pubiic for Oregon

My Commission expiras: !azzz'ak
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MANUFACTURED HOME RIDER TO
K] washington Mutual SECURITY INSTRUMENT
01-0875-065993926-8

THIS MANUFACTURED HOME RIDER TO SECURITY INSTRUMENT (“Rider") is made
this _2nd dey of oct.gher. 2003 . and is incorporated into and shall be deamed to
amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt and Security
Agreement of the same date, as modified by any other addendums or riders thereto (the
"Security Instrument”) which has been given by the undersigned (the "Borrower”) to secure
Borrower’s Note of the same date to Washingcton Mutual Bank
("Lender”}, as modified by any addendums or riders thereto, which Security Instrument covers
the property described therein and located at the address shown below (the “Property”).

34015 PINE CONE PLACE, CHILOQUIN, OR 97624
(Property Address)

Defined terms in the Note or the Security Instrument shall have the same mesning when
used herein. To the extent that this Rider conflicts with the terms and conditions set forth in the
Security Instrument, the terms and conditions set forth in this Rider shall control.

THE COLLATERAL FOR THE BORROWER’S LOAN INCLUDES A MANUFACTURED
HOME. THIS RIDER SETS FORTH CERTAIN ADDITIONAL TERMS OF THE
BORROWER’S LOAN APPLICABLE TO THE MANUFACTURED HOME.

In eddition to the covenants and agresments which are made in the Note, Borrower and Lender
further covenant and agree as follows:

1. Manufectured Home. The Security Instrument shall also grant Lender a security
interest in that certain 2003, _ SKYLINE
manufactured home, Model No. _xENSINGTON PARK. . Serial No.

, (the "Manufactured Home"), which Borrower intends
to place {(or which is already located) upon the Property, together with all furniture, furnishings,
equipmaent, including heating, ventilation and air conditioning equipment, lighting. plumbing, and
septic systems, pumps and other well equipment, decks, porches, and attached and detached
garages and outbuildings which are located on the Property.
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2. Titling and Title Elimination. If this box [X] Is checked, Borrower shall cause title to
the Manufactured Home to be eliminated (or obtain an exemption from titing if state law
provides for a titling exemption rather than title elimination) in accordance with applicable state
law. ¥ the loan secured by this Security Instrument is a construction loan and the title
elimination/exemption box above has been checked, the title slimination or exemption shall be
completed no later than the deadline for completion of the improvements and issuance of the
final draw under the Borrower’s Construction Loan Agreement. if the title elimination/examption
box above has not been checked, Borrower shall at all times kesp the Manufactured Home
properly titled and certificated under applicable state law. The title shall show Borrower ss the
sole registered owner and Lender as the sole lienholder {or legal owner, if that terminology is
used by the state).

3. Security Agreement and Fixture Filing. The Security Insrument shall constitute a
Security Agresment and Fixture Filing with respect to all items of collateral described in Section
1 above. As 10 any item of collateral which is deemed to be a fixture or personal property,
Lender shall have those rights and remedies upon default as are available to a secured party
under the Uniform Commercial Code of the State where the Property is located, in addition to all
other rights and remedies available under applicable law.

IN WITNESS, WHEREOF the parties have executed this Rider as of the day and year first above

x ig/gﬁ(s;mﬁé bl

36228 103.96) Pagezot2

OCT-@2-2e23 17:@6 5636247473 94 P.27



