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THIS TRUST DEED made this Md_mLm.MFNEEVELOPKENT.LLC.am.HRSTAMERIGANﬂTLE
INSURANCE COMPANY OF OREGON as Trustee, and SOUTH VALLEY BANK & TRUST AS CUSTODIAN FOR ROBERT C. HERNANDEZ IRA,
SOUTH VALLEY BANK & TRUST AS CUSTODIAN FOR WILLIAM LEAVENS IRA and SOUTH VALLEY BANK & TRUST AS CUSTODIAN FOR
THOMAS DEAN HALL IRA, as Beneficlary,

WITNESSETH:

Grantor Irevocably grants, bargains, seiis, and conveys to trustes In trust, with power of sale, the property in Klamath County, Oregon,
described as:

See Exhibit "A” attached hereto.

together with all and singular the tenements, hereditaments, and appurtenances and all other rights thereunto belonging or in anywise now or hereafter
appeitaining, and the rents, issues, and profits thereof and ali fodures now or hereafler attached to or used in connection with the property.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor hereln contained and peyment of the sum of Two
Hundred Seventy-Six Thousand Four Hundred Twenty-thres Dollars and 43/100's ($278,423.43), with interest thereon according to the terms of a
promissory note of even date herewith, payabie to beneficiary or order and made by grantor, the final payment of principal and Interest hereof, if not
sooner paid, to be due and payable on October 1, 2008. The date of maturity of the debt secured by this instrument ls the date, stated above, on which
the final instaliment of the note becomes due and payable.

Due on Sale Clause: Shouid the grantor either agres to, sttsmpt to, or actually sell, convey, or assign all (or any part) of the property or all (or any
part) of grantor's interest in it without first obiaining the written consent or approval of the beneficiary, then, at the beneficiary's option, all obligations
secured by this Instrument, lrespective of the maturity dates expreseed thersin, or herein, shall become immediately due and payable. The execution
by grantor of an earmnest money agresment doss not constitute a sale, conveyance or assignment.

To protect the security of this trust deed, grantor agress:

1. To protect, pressrve, and maintain the property in good condition and repair; not to remove or demolish any buliding or improvement
thereon; not to commit or parmit any waste of the property.

2. To compiets or restors promptly and in good and habitable condition any buliding or improvement which may be constructed, damaged, or
destroyed thereon, and pay when due all costs incurred therefor.

3. To comply with all laws, ordinances, reguletions, covenants, conditions, and restrictions affecting the property; if the beneficiary so
requests, t0 join in exxecuting such financing siatsments pursuant to the Uniform Commercial Code as the beneficiary may require and to pay for filing
same in the proper public office or offices, as well as the cost of all llen searches made by filing officers or ssarching agencies ss may be desmed
desirable by the beneficiary.

4. To provide and continuously maintain insurance on the bulidings now or hereafter erected on the property against ioss or damage by fire
and such other hazards as the beneficiary may from time to time require, in an amount not less than the insurable value, writhen in companies
acceptable to the beneficiary, with loss payable to the latter; all poficies of insurance shall be delivered to the beneficiary as soon as insured; if the
grantor shall fall for any reason to procure any such insurance and to deliver the poiicies to the beneficlary at least fiftsen (15) days prior to the
expiration of any policy of insurancs now or hereafter piaced on said bulidings, the beneficiary may procure the same at grantor's expenss. The amount
collected under any fire or other insurance policy may be appiied by beneficlary upon any indebledness secured hereby and in such order as
beneficlary may determine, or at option of beneficiary the entire amount 30 collected, or any part thersof, may be released to grantor. Such application
or releass shall not cure or waive any default or notice of default hereunder or invalidate any act done pursuant o such notice.

5. To keep the property free from construction liens and to pay all taxes, assessments, and other charges that may be levied or assessed
upon or against the properly before any part of such taxss, assessments, and other charges become past dus or delinquent and promptly deliver
receipts therefor to beneficiary; should the grantor fail to make payment of any taxes, assessments, insurance premiums, Sens, or other chargss
paysble by grantor, elther by direct payment or by providing beneficlary with funds with which to make such payment, benaficiary may, at its option,
make payment thereof, and the smount 80 paid, with interest at the rate set forth in the note secured hereby, together with the obiigations described in
paragraphs @ and 7 of this trust deed shall be added to and become a part of the debt secured by this trust deed, without wavier of any rights arising
from breach of any of the covenants hereof and for such payments, with interest as aforesaid, the property hereinbefore described, as well as the
grantor, shall be bound to the same extent that they are bound for the payment of the obligation herein described, and all such payments shall be
immediately due and payable without notice, and the nonpayment thersof shall, at the option of the beneficiary, render all sums secured by this trust
deed immediately due and payable and constitute a breach of this trust deed.

8. To pay al costs, fees, and expenses of this trust including the cost of titie ssarch as well as the other costs and expensas of the trustee
incurred in connaction with or in enforcing this obligation and trustee’s and sitomey fees actually incurred.

7. To appear in and defend any action or procesding purporting to affect the security rights or powers of beneficiary or trustee; and in any
suit, action, or proceeding in which the beneficiary or trustes may appear, including any suk for the foreciosure of this deed, or any sult or action related
to this instrument, inciuding but not limlited to its valiiity and/or snforcesbliity, to pay all costs and expenaes, inciuding evidence of title and the
beneficlary’s or trustes’s attomey fees; the amount of attormey fess mentioned in this paragraph 7 in all cases shall be fboed by the trial court and in the
event of an appeal from any judgment or decres of the trial court, grantor further agrees to pay such sum as the appeliate court shall adjudge
reasonable as the bensficlary’s or trustee’s attomey fess on such appeal.

It is mutually agreed that:

8. In the event that any portion or all of said property shall be taken under the right of sminent domain or condemnation, beneficiary shall
have the right, i it 80 slects, to require that all or any portion of the monies payable as compensation for such taking, which are in excess of the amount
required to pay all ressonabile costs, expenses and attomey’s fess necessarily pald or incurred by grantor in such proocssdings shall be paid to
beneficiary and applied by It first upon any ressonable costs and expenses and attomey's fees, both in the trial and appeliate courts, necessarily pald or
Incurred by beneficiary in such proceedings, and the balance appiled upon the indebledness secured hersby; and grantor agrees, at s own expense, to
take such actions and sxscute such instrumaents as shall be necsssary in obtsining such compensation, promplly upon beneficiary's request.

9. At any time and from time to time upon writtsn request of beneficiary, payment of iks fees and presentation of this deed and the note for
endorsamant (in case of full reconveyances, for cancellstion), without affocting the Sabiity of any person for the payment of the indebtedness, trustee
may (a) consent to the making of any map or plat of said property; (b) join in granting any sasement or creating any restriction thereon; (c) join In any
subordination or other agreament affecting this deed or the ien or charge thereof: (d) reconvey, without warranty, all or any part of the property. The
graniee in any reconveyance may be described as the “person or persons legally entitied thersto”, and the recitals therein of any matters or facts shall
be conclusive proof of the truthfuiness thersof. Trustes's fass for any of the services mentioned in this paragraph shall be not less than $5.

10. Upon any default by grantor hereunder, beneficiary may at any time without notice, either in person, by agent or by a receiver to be
sppointed by a court, and without regard to the adequacy of any security for the indebtedness hersby secured, enter upon and take poasession of sald
property or any part thereof, in its own name sue or otherwise collect the rents, issues, and profits, Inciuding ressonable sttorney's fess upon any
indebtednsss secured hereby, and In such order as beneficiary may determine.

11. The entering upon and taking possession of sald property, the collection of such rents, issuss and profits, or the procesds of fire and
other insurance policies or compensation or awards for any taking or damage of the property, and the appiication or releases thereof as aforesaid, shall
not curs or walve any default or notice of default hereunder or Invalidate any act done pursuant 1o such notice.

12. Upon default by grantor In payment of any indebtedness secured hereby or in grantor's performance of any agresment hereunder, time
being of the sssence with respect to such payment and/or performance, the bensficiary may deciare all sums secured hersby immediatsly due and
payable. In such an event the beneficiary may elect to proceed to forecioss this trust deed in equity as a morigage or direct the trustee to foreciose this
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trust deed by advertisement and sale, or may direct the trustes to pursue any other right or remedy, either at law or in equily, which the beneficiary may
have. In the event the beneficiary siects to forecioss by advertissment and sale, the beneficiary or the trustee shall axecute and cause to be recorded a
written notice of default and election to sefl the property to satisfy the obiigation secured hereby whereupon the tnusiee shall fix the time and place of
sale, give notice thereof as then required by lsw and proceed to foreciose this trust desd in the manner provided in ORS 86.735 to 88.795.

13. After the trustee has commenced foreciosure by advertisement and sale, and at any time prior to 5 days before the date the trusiee
conducts the sale, the grantor or any other person so privileged by ORS 88.753, may cure the defaulk or defaults. If the default consists of a fallure to
pay, when due, sums sacured by the trust deed, the default may be cured by paying the entire amount due st the time of the cure other than such
portion as would not then be due had no defauk occumed. Any other default that is capabie of being cured may be cured by tendering the performance
required under the obligation or trust deed. in any case, in addition to curing the default or defaults, the person effecting the cure shall pay to the
beneficiary all costs and expensas actually incurred in enforcing the obligation of the trust deed together with trustes’s and attomey's fees not
exceading the amounts provided by law.

14. Otherwise, the sale shall be held on the date and at the time and place designated in the notice of sale or the time to which sald sale
may be postponed as provided by law. The trustes may ssll the property sither in one parcel or in separate parcels and shall sell the parcel or parcels
at auction to the highest bidder for cash, payable at the time of sale. Trustes shall deliver to the purchaser iks desd in form as required by law
conveying the property so sold, but without any covenant or warranty, express or implied. The recitals in the deed of any matters of fact shall be
conciusive proof of the truthfulness thersof. Any person, sxciuding the trustes, but including the grantor and beneficiary, may purchase at the sale.

15. When trustee seils pursuant to the powers provided herein, trustee shall apply the procesds of sale to payment of (1) the expenses of
sale, including the compensation of the trustes and a reasonable charge by trustee’s attomney, (2) to the obligation secured by the trust deed, (3) to all
persons having recorded flens subssquent to the interest of the trusiee in the trust deed as their interests may appear in the order of the priority and (4)
the surplus, if any, to the grantor or to his successor in interest entitied to such surpius.

18. Beneficiary may from time to time appoint a successor or successors to any trustes named hersin or to any successor trustes appointed
hersunder. Upon such appointment, and without conveyance to the successor trustee, the latter shall be vested with all title, powers and duties
confemed upon any trustes herein named or appointed hereunder. Esach such appointment and substitution shall be made by written instrument
executed by beneficiary, which, when recorded in the morigage records of the county or counties in which the propetrty is situated, shall be conclusive
proof of proper appointment of the successor trustes.

17. Trustee accepts this trust when this deed, duly exscuted and acknowledged, is made a public record as provided by law. Trusise is not
obfigated to notify any party hereto of pending sale under any other deed of trust or of any action or procesding in which grantor, beneficiary, or trustee
shall be a party uniess such action or proceeding is brought by trustes.

The grantor covenants and agrees fo and with the beneficlary and the beneficiary’s successor in interest that the grantor Is lawfully seized in
fee simple of the real property and has a valid, unsncumbered title thereto, except as may be set forth in an addendum or exhibit attached hereto, and
that the granior will warmant and forever defend the same against all persons whomsoever.

WARNING: Unless grantor provides beneficiary with evidencs of insurance coverage as required by the contract or loan agresment between
them, benaficlary may purchass insurance at grantor’s expsnsa to protect beneficiary’s interest. This insurance may, but need not, also protect
grantor’s interest. If the collateral becomes damaged, the coverage purchased by beneficlary may not pay any daim made by or against grantor.
Grantor may later cancel the coverage by providing evidences that grantor has obtained property coverage slsswhere. Grantor is responsibie for the
cost of any Insurance coverage purchased by benaficiary, which cost may be added to grantor's contract or loan balance. If it is 80 added, the intsrest
rats on the underlying contract or loan will apply to k. The effective date of coverage may be the dats grantor's prior coverage lapsad or the date
grantor falled to provide proof of coverage. The coverage beneficiary purchases may be consiierably more expensive than insurance grantor might
otherwise obtain alone and may not satisfy any need for property damage coverage or any mandatory kabllity insurance requirements imposed by
applicable law.

The grantor wamrants that the procesds of the loan representad by the above described nole and this trust deed are for an organization, or are
for business or commercial purposes.

Cross Default: This trust deed secures performance and payment on thres promissory noles, and a default on any of the promissory notes,
or on this trust deed, constitutes a default on all of the promissory notes and this trust deed.

Lot Relessss: Grantor is deveioping the parcel of real property subject to this trust deed into a subdivision, and contemplates sefiing lots
within the subdivision, and will nesd, In order 10 complets any sale of a lot, a partial reconveyancs of titie. In order to secure a partial reconveyance on
any particular lot, prior to full payment of the three promnissory notes secured by this trust deed, Grantor shall maks a total payment of $22,000, which
minimum total payment shall the aliocated prorata upon each of the three promissory notes. Each such payment, after such allocation to each of the
three promissory notes shall be applied first to interest accrued prior to date of payment, and then to principal.

This deed applies to, inures to the benefit of, and binds all partiess hereto, their heirs, legatess, devissss, administrators, executors, psrsonal
representstives, successors and assigns. The term beneficiary shall mean the hoider and owner, inciuding pledges, of the contract secured hereby,
whether or not named as a beneficiary herein.

In construing this trust deed, it is understood that the grantor, trustes and/or beneficiary may sach be more than one person; that if the
context so requires, the singular shall be taken to mean and inciude the piural, and that generally all grammatical changes shall be made, assumed and
implied to make the provision hereof apply equally o corporations and to individuale.

IN WITNESS WHEREOF, the grantor has executed this instrument the day and year first above written.

FIVE DEVELOPMENT, LCC

d F. Servoss, Member
STATE OF OREGON )
ss.
County of Jackson )
Onlhls_L_dlyof 2003, personally appesred the above named Five Development, LLC, by and through James F.
Servoss, its Member, and ackn the foregoing instrument to be its voluntary act and deed.

Before me:
PUBLIC-OREGON
O COMMISSION
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EXHIBIT “A"

Atrl&oflandmuhﬂ'leEllzNWIHOfSectlon 12,TownshlpB95wth,Range9E.W.M.,
more particulaily described as follows:
Boglmlngatapdntbatedﬂ.srn'w.domﬂnsewonhemnmmsmundlz,
Thp.39S.R.9E.W.M.,adlstanmof430feetfmmﬂ\eNoru\quarummerdsaldSectbn 12;
themaS.O"zz'E.mldmﬁnEastnmdmeru4ofsddSawon12adlstanceef4os.38
reet;mumﬂ.ﬂrszw.pamldtnﬁnmmeofsaldsmn 12 a distance of 30 feet;
thence S, 0°22' €, paraliel to sald East line of Section 12, a distance of 1065.75 feet; thence S.
42°50' W. adlslanceof392.99feetlnmeNorﬂneashﬂyrlghtofwayllneofﬁno.c.&a
Raiiroad; thence N. 66°54" W. along the Northeasterly right of way fine of O.C.& E. Rafiroad
197.42 fest; thence N. 0°22' W. 1685.88 feet to the North line of Section 12; thence S. 89°52' E.
alongsaldsectbnlhe@feet,morlsstodnpohtothkﬂng.

State of Oregon, of Klamath
Recorded 10/09/03 Y. m
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