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2323598-9 DEED OF TRUST
Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument
MIN 100026600023235984

115 2323598

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument™ means this document, which is dated October 3, 2003 .
together with all Riders to this document.

(B) "Borrower" is
Richard K. Waters and Cathryn E. Waters, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Principal Residential Mortgage, Inc

Lenderisa Corporation
organized and existing under the laws of the State of Iowa
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Lender’s address is 711 High Street, Des Moines, IA 50392

(D) "Trustee” is AmeriTitle 222 South Sixth Street

Klamath Falls, OR 97601 .
(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
aeﬁngwldyuamnﬁmefoerdumdLmdu’lmmdmigm.mShﬁebMdny
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
(F) "Note" means the promissory note signed by Borrower and dated October 3, 2003
The Noto states that Borrower owes Lender
8ixty Six Thousand One Hundred Seventy Five and 00/100 Dollars
(U.S.$66,175.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymmandtopayﬂndebtinﬂnlnotlmm October 1, 2013 .
(G) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.*
(E"Imn"mmedeueﬁdmdbyﬁeNm.plmm.mymmchmmdldegu
due under the Note, and all sums due under this Security Instrument, plus interest.
m%"mmmmquhmmmnmwwm.mmum
Riders are to be executed by Borrower [check box as applicable]:

Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D“Appluﬂehw"mmmmwmhm,mmdlodm.mmaﬁom,
ordhmsmdadnﬁnimaﬁwnﬂumdmdm(mmmeeﬂeaofhw)uwdluauuppﬁmueﬁnﬂ.

non-appealable judicial opinions.

(L) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape 8o as to order, instruct, or authorize a financial institution to debit
maﬁmm.%mmwnumm.mofmm,wm
mm,mmwm,mm,mmm
transfers.

(M) "Escrow Items" means those items that are described in Section 3.
NWWMWMMIMMW.«MM
by any third party (other than insurance proceeds paid under the coverages described in Section $) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(O)WImm"mmhnrmpmmﬁngmwmemnpaymof.mdefumm.
the Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

~LEW.
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(R) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Security Instrument
secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the
Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in trust, with power of sale, the following described property located in the
County of Klamath :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Lot 6 in Block 3 of Mazama Gardens, according to the Official Plat thereof
on file in the office of the COunty Clerk of Klamath County, Oregon.

u/ﬁﬁ& which currently has the address of

3818 -Masma Drive, [Street]
Klamath Falls [City], Oregon97603 [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender’s succeasors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.
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Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in

Ifthemuawrplusomedlheldmeacmw,asdeﬁmdlmduRESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.
tChrgu,Uuu.Bonowuahall_payalltaxu assessments, charges, fines, and impositions

ity

ground rents on the Property, if any, and Community Association Dues, Fees.andAssessmmts if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien.WithinIOdaysofthcdatemwhidldmmﬁceisgivm,Bonowushnﬂsaﬁsfymeﬁmmmkcomor
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S.HoputylmBomwershnuhepﬂwimpmvmmwuisﬁngorhereaﬁaaeaedm
mePropmyimumdagdmhubyﬁm.hmﬂamchﬂedwiminmem'extmddwmge.'mdmy
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
Thishmnmahaﬂbemhmimdhhmm(imluﬁngde&mﬁbklwds)mdformepﬂiodsm
mm.mmmmmmmmmwmumd
ﬂnbm.mmmiupmﬁﬁngmemmuchombynomwmbjeawm's
ﬁngdisappmwBomw'scMioe,whichﬁghtshaﬂmtbeexadsdmmombly.Lmdumy
require Borrower to pay, in comnection with this Loan, either: (a) a one-time charge for flood zone
daamimﬁommrﬁﬁcaﬁmmdmkhguvicu;m(b)aom-ﬁmchugeforﬂwddeanﬂMﬁm
momblymighaffeamddﬁunﬁmﬁmmeaﬁﬁuﬂm.nomwshauﬂmbemspomibhfmme
paymmofmyfeuimpoﬂbyd:eFeduﬂEmergmyMamgmAgmcyhconmcﬁmwimﬂw
reviewofanyﬂoodmnedetunﬂnaﬁonmﬂﬁngfromanobjecﬁonbyBomw.

HBomwufaﬂsmmaimainmyofﬂnwmgudeauibdabow.lmdamyobtaininsurm
mmge.ulmdu’sopdmmﬂomw’sme.lmduhmdumobﬁgaﬁonwpumhmmy
parﬁuﬂutypemmmofwmge.Thuefme,md:wvmgeﬂaﬂmlmda,Mmingmight
mtpronectBomw.Bomwer'smﬁtyinﬂlerPﬂ‘t}'.orﬂnconnmtsofdael’roputy,againstanyrisk,
hmrdmliabﬂhyandnﬂghpmvidegruwrormmvmgemmwupreviwﬂyineﬁea. Borrower
ach:owledgesthatﬂ:emstofﬂ:einnnmewvuagesoobminednﬁghtsigniﬁcanuyexeeedtheoostof
mmmmmmmdmm.mmmﬁmwmmmmsm
bwomeddiﬁonﬂde&ofBomwmndbyﬁhSeuniqhmm.Mamumsbnﬂbmimm
attheNoterateﬁ'omdxedateofdisbursmandahallbepayable,wiﬂlsmhinterest.uponnoticefrom
Lender to Borrower requesting payment.

Aﬂhmmcepoﬁduremﬁudbylmdamdmwmofnnhpoﬁmmubeamjeamm’s
rightmdisappmvemdlpolicies.shallincludeastandmdmongageclmae,andshallnameLmdaas
mngagxandlwumaddiﬁmﬂlonpayu.lmdusbaﬂhvemeﬁghtwhommepoﬁdesmdmwﬂ
mﬁﬁcm.ﬁLmdurequim.Bomqupmnmﬂygiwmlmduaﬂrmipmofpﬁdpranimm
mwﬂmﬁm.ﬁBomwobhimmyfomofh&mwmge,mto&emﬁmquredhylm.
fordnmageto.ordestrucﬁonof.thel’mperty.nnhpolicylhallinchldeastandardmortgageclmmemd
shallnamelmduasmongageeandlorasanadditiomllospayee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
mmm.mmm.Mormmmmymmmmﬂmdbym.m
beappﬁdmreaomﬁmmrepdrofmerpmy.ﬁmereuomﬁmmmpahhwommiuﬂyfmdbhmd
Imdu’ssecmityisnotlmmed.Dmingmdxrepairandrestonﬁonpeiod,[mdersballhavetherightho
MIdMimmmepmceedsmﬁledahuhadmoppommiwmhupeaathmpenymmme
mrkhnbemwmplmdmLmdu'ssaﬁafwﬁon,pmﬁdedmmawhimpwﬁoanemﬂamm
pmmpﬂy.Lmdamydishmmomdsformerepdmmdreuoraﬁmhadnglepaymmmauﬁes
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requimmmwwbepddmsmhimurmepmcwds.lmdumaﬂnmbemﬁredmpaynomwermy
interest or earnings on such proceeds. Feesforpublicadjum,orothuthirdparﬁea,retainedby
Bomwerahallnotbepaidmnofmeinmrancepmceedsandahaubethesoleobligationofnorrower.If
merestoraﬁonorrepairisnoteeononﬁeallyfeam’bleorl.ender'ssecm'itywouldbelesseued.theinsm'ance
pmcwdsmaubeqmﬁedmmemucumdbymis&aniwhmm,whuhuormtmendm,wﬂh
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (2) Borrower’s rights to amy insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not thea due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemmation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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m'hmmiu@whuwwmﬂmmmwwmm,mm
its secured position in a bankruptcy proceeding. ing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
ﬁompipu,dhﬁnmwﬂdingmodnrwdevblﬁommdmmwwﬁom,mdmwiﬁummd
onoroff.AlthoughbmdermymhacﬁmmduthilSwdon&Lenderdoesmthawmdosomdismt
undermydmymobﬁgaﬁmwdow.nhwmnluﬂuinammﬁabﬂhyfornmmkingmyman
actions authorized under this Section 9.
AnyammdishmedhylmdatmdermisSecﬁm9shaﬂbwomeaddiﬁmﬂdebtofBomwu
seunedbyﬁisSeunityhmm.Thuemmshnﬂbarim«enumeNowmﬁommedmd
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
meMongagemnmewvmsenqmmdbylmdamwbewaﬂableﬁomthemngagemm
pmﬁmﬂypmvidednxhhnmuﬂﬂmmwwurequhedmmbaepmydedmedpaym
wmmmepmhmforMongagelmnm.Bomwshaupuymepremimremﬁmdwobmin
wvungemmuanﬁaﬂyequivﬂemmmeMmgagelmnmpmioudymeﬁea,aawnmmnﬁaﬂy
eqtﬂvalunwmecouwnomwofﬂnMonmelnnmmeptwiouslyinaffect.fromnnaltumte
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
requimdmpayBomwummemdngsmuﬂnloumve.Lmdammlmgamqmmlom
mpaymuﬂﬁMongagehmrmmvmge(mtheMmdfmmepaiodmmlmdarequires)
pmﬁdedbymimmwle@edbylaﬂuagdnbwomwﬁlaﬂe,hobmimd.mﬂlaﬂarequim
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
requherorMoﬁgagehnnmaﬂshmdmwi&mywﬁmagrmbamBomwmd
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

M Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mmmwmmwummmwmmmﬂnm
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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assi to and shall be paid to Lender.

If the Property is , such Miscellaneous Proceeds shall be applied to restoration or repair of
d:\ePropetty,ifthereworaﬁmorrepﬂriawomnﬂuﬂyfem‘bhmdlm'smnityisnmlumed.
mﬁmmmmmpﬁw,mmmmﬁgmmmmmmmummm
until Lender had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repaimmdreﬂoraﬁmhasingledisbunumﬂmhawiuofpmmpaymmnuﬂwwmkis
completed.UﬂmmasremﬁhmﬂeinwﬁdngmAppﬁmbleuwreqtﬁmhnawwbepaidonm
thdlmu?mewds,bmdushaﬂnmberequhedmpaymmwmyinwreﬁmmmgsmmmh
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
ulw.mmmumwmuappﬁedtomemmmbym&ummm,
whethet_ornotlhendm.withﬂ:gueeg,ifany.pmdtoBomwu.SthiacellanwusProeeeduhallbe

multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
i iately before the partial taking, destruction, or loss in value. balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the

amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
the sums are then due

semredamisSeuuitymmwhed\erornot due.
If Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are mmu id to Lender.

All that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Relessed; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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mBomwmmySmrinhmaﬂofBomwuhaﬂnMopaatewrdmtheﬁabﬂityofBomw
ormy&mmlmaeuofnomw.unduahaumberequhedwwmpmmdhgsagm
my&memrhlmuwofnomwormreﬁmmexmdﬁmforpaymnmmhuwisemodify
amorﬁmﬁmofmemseumdbymh&aniwhmmbymmofmydunmdnndebymoﬁginﬂ
BomwummySuweuonhlmueuofBomw.Anyforbwmebylmduhexacisingmyﬁgﬁm
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-sigmthisSeunityInsmmbmdoesnotexeuneﬂwNow(a'm-signer'): (a)isco-si%this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property the
nermsofthisSecuritylnsmmcnt;(b)iumtpermﬂyobligatedmpayﬂ)emsewredbythisSecm'ity
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
mkemywcommdaﬁomwimregudwmemmofmiswtymsmmmathewaimnme
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Bomw'sobﬁgaﬁmmdumismmmmhwﬁﬁng.MhappmeyLm,mnﬂobmin
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
wﬂﬁng.lhewvmﬂmaf&h&anityhmmabaﬂbind(exmaspmvidedm
Section 20) and benefit the successors and assigns of Lender.

l4.LunChnnu.1mdamychargeBomwufeuforserviouperformedinwnmuimwiﬂ1
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
hmgmﬂwmyomufeu.meabmofexprmmnhoﬁwmm&unitymmwmeaspwiﬁc
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
feesthatmaxpresﬂypmhibiudbythisSeanityhmmﬂorbyAppﬁmbleLaw.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (2) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepaymﬂchargehpmﬁddbrmduﬁeNo&).Bomw’sWofmyMwﬁmweby
direapaymmmBomwwmeomﬁmawdmofmyﬁgMOfwdonBomwmigmhawaﬁsingom
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
mhmqﬁm.mmwmmcmcﬁmwimmwwlmmmaﬂbedmdm
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16.wm;mm;mdcmm.mwwmmmmu
Mwmmmmmdmmmmmmmm.@ﬁ@mm
obﬁgaﬁomwnninedmﬂﬁsSeqnitylmmmanmmjeammyrequkmmmmomqf
ApplicableLaw.Appﬁedﬂehwnﬂghapﬁciﬂyorimpﬁciﬂyaﬂowmepuﬁesmagmebywmaﬂoru
might be silent, but such si shall not be construed as a prohibition against agreement by contract. In
the event that any provision orclmneofd:isSeam'?lnmmmnoﬂheNoteconﬂm with licable
Law.mchconﬂictshallnotaffeetoﬂ:erpmvisiomo this Security Instrument or the Note which can be
given effect without the conflicting provision. .

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
wnupondmgmwwmmmofmefmﬁnimgmda;(b)mmmemshaﬂmmd
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
*Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
priormotheearlieutof:(a)ﬁvedaysbeforesaleofﬂ:e?ropatypmmammmypowetofsalecomainedin
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and veluation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’'s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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reqtﬁruinconneaionwithamticeoftrmsferofsavicing.IfﬂxeNoteissoldandthereafwnhelmnis
micdbyaMmSuﬁcumhammcmnchmofchow.&nmnmelmmﬁdngobﬁgaﬁom
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individualHﬁgam“ﬂnmunbuofadus)thatarisesﬁomtheod:erpmty’sacﬁompmammthis
Seamtylmmmunmmaaﬂegummeomermnymmemhedmypmﬁsionof,mmymnyowedby
reasonof,misSewﬁtymmm.mﬁIMBmmworlmhasmﬁﬁedmeomerpany(ﬁmm
mﬁcegivminconpﬁmewiththerequiranentsofsmlS)ofsuchallegedbmachandaffordedthe
oﬂnrpmyhaetoareawmbhpaiodafmﬂwgivingofmnhmﬁcemmhmmeﬁwacﬁon.ﬂ
Appﬁmbleuwpmviduaﬁmepaiodwhichmmdapubefommmacﬁonmbemkm.mm
periodwillbedeunedtobereasonableforpm‘posesofﬂﬁspm‘agmph.Thenoticeofacoelerationand
oppommitymmgivmmBomwerpummwSecﬁonZZandmemﬁeeofawdm’aﬁmgimm
BomwupmmmmSeeﬁmlSshaﬂbedeumdwnﬁsfyﬂnmﬁwandopponmitymmkewrmcﬁw
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b)'Envhonmunduw'fedudhmmdhmofmeﬁnisdicﬁmwhaemerpmyhlowedm
relate to health, safety or environmental protection; (c) "Environmental Cleanup® includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
norallowanym_:eelsetodo.myﬂlingaffecﬁnglherputy(a)thatisinviolationofanyEnvironmanal
Law,(b)whichaeatesmEnvirmnwﬂCondiﬁon,or(c)which.dmmmeprme.use,orreleaseofa
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of smail quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) amy
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
bymygovunmanﬂmwgﬂamryuﬂnﬁty.mmypﬁmpﬂ,tbﬂmymvﬂmoﬁuremdiaﬁm
ofmyHawdomSubmmesﬁecﬁngmerpenyhmaw,Bomlepmmpdymbaummy
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

LKW
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
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herein and by Applicable Law.
25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’

power and duties conferred upon Trustee
include those awarded by an appellate court.

, at its discretion,
Property and

26. Protective Advances. This Security Instrument secures any advances Lender
m_mymkemqetSwtim9ofﬂ:ilSeawitylmmwpmmIAﬂeI‘simminthe

Insarance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our

or loan agreement, we may purchase
i but
this

contract
This

insurance at your expense to protect our interest.
your interest. If the collateral becomes damaged, the

may not pay any claim you make or any claim made against you. You

need not, also protect
is coverage by providing evidence that you have obtained property coverage

may,
we
cancel
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or amy
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

d (Seal)
Richard K. Waters -Borrower

CW E. bl s

Cathzryn E./'waters -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF O N, ) &f County s:

Anaa .
Richg?rgmk. aters a.tgy ggthryn l?.ulrlaters, hmm{fe the

aMacknowledgedlhefomgoingMnmmmbe-m-Iﬁxdrwlmaryaamddeed.
My Commission Expires: /// / 6/‘2003 Before me:
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