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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated October 2, 2003 ,
together with all Riders to this document.
(B) "Borrower" is

Randall N. Moss

Borrower is the trustor under this Security Instrument.
(C) "Lender" is

Whidbey Island Bank
Lenderisa Washington Corporation

organized and existing under the laws of State Of Washington
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Lender's address is 450 SW Bayshore Drive, Oak Harbor, WA 98277

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is Amerititle

(E) "Note" means the promissory note signed by Borrower and dated October 2, 2003

The Note states that Borrower owes Lender Twenty Six Thousand Eight Hundred and
no/100 Dollars
(U.S.$26,800.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than November 1, 2033 .

® 'Troputy“nmnsthepropertythatisdescﬁbedbelowmmeheading "Transfer of Rights in the

Property.

(&) "Loan"mnsthedebtevidcmedbymeNote,ptuainterest,anyprepaymentchnrgesandlatecharges
duc under the Note, and all sums duc under this Security Instrument, plos interest.
(H)"Rldus"meamaﬂkidersmthisSeanityImﬂunnmthatmexecuwdbyBomwer. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordimncesandadministrativemlesandordem(thathnvetheeffectoflaw)aswellasallapplicableﬁnal,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of fonds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrament, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, scttlement, award of damages, or proceeds paid
bymyﬂﬂdpnny(othﬂﬂmnmsmmepmewdspddmmwvmgesdesuibedmwonﬁfor:(i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in licu of condemmation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(N)"Mmlmmu"mmimummemowcﬁmlmasdmtmemnpaymof,mdemltom
the Loan.
(0)"PeriodicPayment"mmmemgularlyscheduledamomuduefor(i)pﬁmipalandinmmmﬂerdw
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time,oranyaddiﬁonnlorsumorlegislaﬁonorregulaﬁonthatgovernsﬂ:esamesubjectmatter.Asused
in this Security Instrument, "RESPA“referstoaHrequiremenmandres&icﬁonsthatmimposedinregad
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ma"fedemllyrelatedmrtgageloan"cveniftheLomdoesmtqualifyua"fedemllyrelawdmrtsage
loan" under RESPA.

Q "Sneee-orlnlltuutome'owu'"mmanypmy that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
Ms&cmwlmmmmmm:(bmemymmﬁmemmmm.mmm
modiﬁcatiomoftheNote;and(ii)theperformameofnorrower’scovemntsandazreemtsundcrﬂlis
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
inu'ust,widlpowerofmlc,mefouowingdescﬁbedpropenylocatedinthe
County of Klamath :
[Type of Recording Juriadiction] [Name of Recording Jurisdiction]
A1l of Lot "H" in Block 69 of NICHOLS ADDITION to The City of Klamath
Falls, and a 10 foot strip off the Southwesterly side of Lot "A" in said
Block 69, said ten foot strip adjoining Lot "H", according to the
official plat thereof on file in the office of the County Clerk of
Klamath County Oregon.

which currently has the address of
1021 McKinley Street [Street]
Klamath Falls [Ciy], Oregon 97601  [Zip Code]
("Property Address™):

TOGEPHERWITHdldlcimpmvemenGmwmhereaﬁererecwdonthepmperty,andaﬂ
mmenm,appm&mmes,andﬁﬂnesmwmhmﬁerapmtof&ewopeﬁy.ﬂmphcemmand
addiﬁonsshallalsobecovemdbyﬂ:isSecuritment.Allofthefomgoingisreferredwindﬁs
Security Instrument as the "Property."

BORROWER&)VENANTSMBomwetishwquyseisedofmemwhcrebymeyedandhm
meﬁgmwmamwnveymePNpmyammathmpmyisummumbmed,exoemmremmmes
of record. Bomwerwmntsandwiﬂdefcndgemmﬂytheﬁﬂewtherpertyagnimtaﬂclaimsand
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Bormwershallpaywhendnetheprincipalof,andintereston,tlwdebtevidunedbymeNoteandany
prepaymentcharsesandlatechmesdueundachote.Bon'owershallalsopayﬁmdsforEscmewm
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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cun'cncy.However,ifmycheckoroﬂnrinstmmmreceivedbylﬂeraspaymmmﬂertheNoteorthis
Security Instroment is returned to Lender unpaid, Lender may require that any or all subsequent payments
duemtheNoteanddﬁsSecmityInsn'umentbemdeinoneormreofthefollowingfonm,as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

PaymenlxamdeemedreceivedbylxnderwhcnreceivedatthelocationdcsignawdinﬂleNoteorat
suchomuhcaﬁonumybededmwdbyummwcordamewimﬂwmﬁcemﬁsiommSwﬁMlS.
I:ndamymmmmypaynemaparﬁﬂpaymmifmepaymcmorpnﬁﬂpaymmminsufﬁdemm
bﬁngmelnmcmem.Lendamymptmypaymmapuﬁﬂpaymmmmfﬁciemwbﬂmmclom
current, withoutwaiverofanyﬁghtshereunderorprejuiioetoitsrightstorefusesuchpaymentorpartial
paymentsinmefumre,butLenderismtobﬁgatedtoapplysmhpaymentsattheﬁmesuchpaymentsare
accepted. IfeachPeﬂodicPaymmisappliedasofitsschedlﬂedduedate,thenLenderneednotpay
mmestmmappﬁedﬁnﬂs.LeMamyholdmhumppﬁedesmﬂBomwamhesmymmmbﬁng
ﬂleLoancnrrent.IfBorrowerdoesnotdosowithinareasonableperiodoftime,Lendcrsha]leimerapply
such funds or return them to Borrower. Ifnotappliedearlier,suchfundswillbeappliedtotheoutstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
mighthavcnoworinthefuuneagainstl:ndetshaurdimBomwerﬁommhngpnymemsdmunder
meNomammisSwuﬁtyhurtmemarperfomﬁmmcmvmamamwmbydﬁsSwnﬁw
Instrument.

2, Appllmdmofhymmhwhoeeeds.Exceptasoﬂmwimdesm’bedh&isSecﬁonZ.aﬂ
paymmmaooepmdandappﬁedbylendashaﬂbeappﬁedmmcfoﬂowdngomuofpﬂoﬂty: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
dmﬂbeappﬁedmuch?eﬁodicPaymmh&corderthdlitbwamdue.Anymmimamm
ghall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

lendurwdvesapaymemﬁomBomwaforadeﬁnqmmPuiodicPaymemwhichimludesa
sutﬁdmnammumpaymyhmMgemw,mepayMNybeappﬁedwmedeﬁnquempaymemam
thelatecharge.IfmoreﬂmnonePeﬂodicPaymentisoutsmﬂing,Lendermayapplyanypaymnreceived
fromBorrowcrtoﬂ:empayMofﬂlePaiodicPaymcntsif,andmtheemmthat,eachpaymemembe
paidinfull.Toﬂnemmﬁatwymeﬁmaﬂarthepaymemisappﬁodmtheﬁﬂpaymmafomor
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
underd:eNote,untiltheNoteispaidinﬁlll,asum(the”Funds")toprovideforpaymentofamomtsdue
for: (a)mmmﬂassessmenmandodmiwmswhichmaminpﬂoﬁtyommisSwmitymmummasa
lien or encumbrance on the Property; (b) lmseholdpaymentsorgroundrentsonthel’roperty.ifany; ©
pmnﬂumsforanyandallimuramerequiredbyLenderunderSecﬁons;and(d) Mortgage Insurance
premiums, if any, oranysumspnyablebyBomwertoLcnderinlieuofthcpaymentofMortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items."AtoﬁginaﬁonoratanyﬁnnduringthetermofﬂleLoan,lzndermaquuimthatComnnnﬁty
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligaﬁonmpaymLenderFundsforanyoraHBscrowItemsatanytim.Anysuchwaiva'mayonlybe
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inw:iﬁng.lntheeventofswhwaiver,l!onowerahallpaydirecﬂy,whenandwherepayable,theamounts
dueformyEscmetenmforwhichpaymcmofFundshasbeenwaivedbyLendermd,ifl.:nderrequires,
shaﬂhrﬁshhbmdarweipmeﬁdcmimsuchmymmﬁ&hmhﬁmpaiodummqulﬁn.
Borrower’sobligaﬁontomahemchpaymentsandwpmvidereceiptsshallforallpmposesbedemdm
beamvmamaﬁamm:mwnﬂinedh&isSwmityImﬂumm,uﬂanse"wvemmaMmeemcm"
isusedinSection9.IfBonowerisobﬁsawdtopamewltemdirecﬂy,pursuantmawaiver,and
Borrowerfailstopay&eammt@eforanﬂscmwltem,Lendermayexerciseitsrightsnndchecﬁon9
mdpaymwhamumandBomwashauthenbeoNigawduMerSwﬁon9mrepaymIManysmh
amount.Igndernnyrevokeﬂlewaiverastoanyorall&crowltcmsatanytimebyanoticegivenin
awordancewithSectionlSand,uponsuchrcvocation.BonowersballpaytoLendcra]lFmds.andin
such amounts, that are then required under this Section 3.

Lendernny,atanytime,collectandholdPundsinanamount(a)suﬁciemwpelmitlznderwapply
ﬂnFundsatmeﬁmespxiﬁedunderRESPA,and(b)mtmemwdﬂwmximmammnamm
requireunda'RBSPA.Lendershaﬂesﬁmteﬂ:eamuntofFundsdueondmbasisofcurrcmdataand
msonablewﬁ:mtesofexpendimresoffummEscrowItemsorothcrwheinaccordamewithAppﬁcable
Law.

Tthmdsshaﬂbehcldinminsﬁmﬁonwhosedepodtsmimmedbyafedcmlagemy,
instrumentality,orentity(imludincLender,iflznderisanimﬁmﬁonwhoudepodtsaresoimm'ed)orin
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
spedﬁeduMerRESPA.bMershaﬂmtchmeBomwﬁrMMimmdapplyhsﬁeFuﬁs,amﬂy
amlyz.ingthcescrowmomt,orveﬁfyingthercrowItems,xmleesl:nderpaysBormwerinm'estonthe
FnMsandAppﬁmNehwpanﬁmLendammkemwhachnge.Umemismdemwﬁﬁns
orA.pplicableLawrequiminterestmbepaidond:eFlmds,LendershallnotberequiredtopayBonower
anyinterestorearningsonﬂleFunds.Bomwerandl.endercanmeeinwriﬁng,however,thatinterest
shallbepaidontheFunds.Lcnd:rshallgivetoBorrower,withoutcharge,anammalaccounlingofthe
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
BmmwerfortheexcemfuxﬂsinwcordamewimRBSPA.IfﬂlereisashomgeofFundsheldinmow,
asdeﬁnedlmderRESPA,LendershallmtifyBomwcrssrequiredbyRESPA,andBormwershallpayto
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monﬂllypayments.lfthereisadeﬁciemyofFundsheldinescrow,asdeﬁnedunderRESPA,Lendershall
mtifyBotrowcrasrequiredbyRESPA.andBorrowershallpaytoLendertheamomnnecessarytomake
upthedeﬁciencyinaeoordancewithRBSPA.butinnomorethanunnnthlypaymcnts.

Uponpaymntinﬁ:llofallsun:ssecuredbythisSecuﬂtyInstmnnnt,Lendcrshallpromptlyrefnnd
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fincs, and impositions
amibumﬂothmmwhichonmﬁnmioﬂqomﬁisSwuﬁqlm&umm,lmscMﬁpayma
groundrenmanﬂ:ePropeny,ifany,deomnnmityAssociaﬁonDues.Fees,andAssesmnents,ifany.To
thcextentthattlmeitemsareEscrowItems,BonowershallpaytheminﬁenmnerprovidedinSecﬁon&

BomwashaﬂprompﬂydischmemyﬁmwhichhspﬁoﬂqommisSwnﬁtymmummmless
Bormwer:(a)asreesinwﬁﬁngmmepaymemafd:eobﬁgaﬁonsecmedbythcﬁeninamamwcepmbh
to[@er,butonlysolongasBorrowerisperfomﬂngsmhagreemu;(b)conwststhelicningoodfaith
by,ordefendsagaimtmforcennntofthelienin,legalproceedingswhichinLender’sopinionopemteto
prcventthcenforcememofthelienwhilethosepromdingsmpcndins,butonlyunﬁlsuchprowedings
areconcluded;or(c)secures&omthcholderofﬂ:eﬁenmagreennmsaﬁsfacmelzndersubordimﬁng
ﬂ;eliennothisSecuritylmtmment.Iflzndcrdeternﬁnesthatanypmofthe?mpcrtyissubjecttoalien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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Ihm.Vﬁﬂﬁn10<hwsofﬂedﬂzanwhkhduﬂnm&xisghmn.Bonnwmrdmﬂ&nﬁdyﬂulhnoru&eomum
more of the actions set forth above in this Section 4.

Lender may requirc Borrower to pay a one-time charge for a real cstate tax verification and/or
reporting service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
thePropertyinsm'edapinstlossbyﬂre,hamdsimhndedwithintheterm"extendedcoverage."andany
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
lzmkntunﬁns.Vﬂmtl:merumﬁuspumnmuu:ﬂw;nuxﬂhmsnmwuxscmxdﬂmgedmﬁngﬂnI:nnof
ﬂwlxmn.Theinnnmxz¢uuﬁerpnwhﬁns|hcinmummcshﬂlhechoumlw'Bonowwrsmﬁuntolgn&n%
right to disapprove Borrower’s choice, which right shall not be exercised unrcasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
wmunﬁmuwn,oaﬁﬁaﬁmnandtnwkhm:wndas;ora»zlonrﬁmechugeﬁn‘ﬂmxlnmn(kummhmﬁon
and certification services and subsequent charges cach time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, m.LaﬂbrsommnlamlBonowwfsexpune.L:mkmisnm&u‘m:obﬁmuhntnlmnmmn'mw
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hawdorliabilityandnﬁghtprovidegmaterorlessercovetasethanwasprevionslyinemct. Borrower
acknowledgesﬁﬂ&ewstof&ehsmamewvemgemobﬂimdnﬁngisniﬁcmﬂyexcwdﬂncostof
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

AﬂinmnumcpoﬂﬁuinthuibyLgmkmamdnmewﬂbofmnhpowiaiﬂmﬂbcsﬂﬁuntolamhfs
deisappmwmchpoﬁdes.MimhﬂeamMaNMWechuse,Mshaummelmdau
mongageeand!orasanadditionallosspayee.Lendcrshallhavedlcrishttoholdthepoliciesandrcnewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
mnynutnInnofofhxsifnotnmdc;nonmﬂytuvBonovnn.UnkssLgmkmtmiBonnwmroﬂumwheagnw
MWﬁﬁm,anyimmmmomds,whcmaormtmemdcﬂyMimmmmqumdbylmda.shau
beappliedmrestomtionorrepﬁroftthroperty,ifdncrestomﬁonormpairiswomnﬂcallyfeasiblemﬂ
Lgmknwsumﬁwisnothﬂwmﬂ.DmﬂngmwhnanandRSMMuhnpuﬁmLIgmhmdmﬂhmnlheﬂﬂuua
hddsmminmummcpnmaﬂsumﬂIzmkrhulmdnnommmmﬁqtohmmxtmthnunnyu)ammtﬂm
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly.Lendcrmydishnxpmowdsforﬁempdmaﬁmmmﬁonmaﬁnglepaymanormaseﬁes
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
rumﬁmshumtmtohepddcnlmuhinmnmnepmxzah.mehrdmﬂtntberunﬁuﬂlopqyﬂonowurmu
interest or earmings on such proceeds. Fees for public adjusters, or other third parties, retained by
BorrowershallnotbepaidoutoftheinslmncepmoeedsandshallbethesoleobligationofBorrower.If
ﬂmteMnnnhnlornmnhisnotammmmhmﬂyﬁumﬂﬂecrmehrssumﬁQmeMdbcluwmnd.ﬂwinmnmmz
pnxxzdsshﬂlbeappﬁulu)ﬂwsmnm:nmmzdlnrdﬁsSbmnhyInmnunmu,wmeﬂwrornotﬂmnxdue,wmm
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theests,ifany.paideomwu.Smhinsmmepmceedsshaﬂbeappﬁedmmeordupmvidedmrm
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
periodwillbeginwhmﬂmnoﬁceisgiven.lneitherevem.orifLMeraoquiresthePropertyunder
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
pmcwdshmmmmtmemedmmmnnpaidundumeNowormisSwmitymmnmem.am
(b)anyotherofBon'ower’sﬁzhls(oﬂ:erthantherighttoanyreﬁnﬂoflmeamedprenﬁumspaidby
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Ocmpanq.Bomwershauwcupy,esmbﬁsh,andusechmpatyasBomwer'spﬂndpal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
PropertyasBorrower’sprimipalresidemeforatleastomyearafterﬂmdateofoccupancy,unlessLender
otherwiseasreesinwriﬁns,whichconsentshallnotbeumeasonablywithheld,ormﬂessextemmﬁng
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
PmpaW.WheﬂammtBomwaisreddingmmePropeny,Bomwashaumninminmerpemm
ordamptcvemﬂlerpatyﬁomdeteﬁomﬁnsordeaeasinsmvalueducwhsmndiﬁon.Unlessitis
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
prompdyrepairﬂ:e?mpeuyifdamagedmavoidfurtherd:teﬁomﬁonordmge.Ifinsm'aneeor
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shallberesponsihleforrepairingorrestoﬁngﬂwPropenyonlyifLmderhasreleasedproeeedsforsuch
purposes.LMernnydisbmseproceedsforﬂmrepaimandresMnﬁoninasinglepameinasuisof
progmsspaymenlsastheworkiseomplewd.Iftheinsmmeoroondemnaﬁonpromdsarenotsufﬁcient
to repair or restore the Property, Borrower is not relicved of Borrower’s obligation for the completion of
such repair or restoration.

LGderorimageMnmynnkemsombhenﬂiesuponandinspecﬁomoftherperty.Ifithas
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process,Borroweroranypersomorentiﬁeaacﬁnsatthedirectionofﬂormwerorwithnormwer’s
hnwledseoreonsentgavemateﬁallyfalse,nﬂsludins.orimcclmteinformﬁonorstammemstounder
(or failed to provide Lender with material information) in comnection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a)BomwﬁihmwrhmﬂewvmmsaMapeemenmwnninedh&isquﬁtyhsuumL(b)mm
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations).or(c)BorrowerhasabandowdﬂlePropcrty,thenLendamaydoandpayforwhatcveris
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
tthmperty.Ixnder’sactionscaninclude.butaremtlinﬁwdto:(a)payinganysumsmnedbyalien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying rcasonable
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ammys‘mwpmmimmmwmmerpaWamImﬁMunduMsSwmiwmmum.imhdim
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
enmﬁm&erpaW&mhnpahs,chnaehch,rcplmorboaﬂupdoommdwiMow,drﬁnwm
from pipes, eliminate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may take action under ¢his Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no lisbility for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the scparately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reservcpaymentsifMortgageInsummecoverage(inmeamomuandforﬂleperiodﬂmtlznderrequires)
pmvidedbyaninsurerselecmdbyl:nderagainMomesavaﬂable,isobtained,andLenderreqlﬁm
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insarer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If sach agreement

provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
jums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(8) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(1)) Anysndnaan:nnnﬁ:wﬂlnntlﬂhutherudmlBonvwerhul-llamw-wﬁhltquxtu:ﬂu
Mortgage Insurance under the H .

may include the right to receive certain disclosures,
hﬁnﬂpmplnnuannq.u)hnvethehﬁuﬂpmplnnunneeuunnhuwulanummuhnﬂy,andkn'ubnwdwea
n!hndofanyLﬁutpupﬁhuunuuzpnumhnnuﬂuu\n!ennuuuulatﬂwthneofnnitmnuﬂhﬂonor

11. Assignment of Miscellaneons Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is ed, soch Miscellaneous Proceeds shall be applied to restoration or repair of
theProperty.ifmemswmﬁmorrepairiswomnﬂunyfusibhmdunder'smnityismtlemd.
Duﬂngswdlmpﬁmandrumnnﬁonpeﬁod.mehtduﬂlnweﬂw:ﬁﬂuuohnkinnhhﬁmxﬂhmummPhxzuu
umﬁlLzmdbrhnshad:nlopponnnhytoinqxntsmﬂannxmw'u)enmntIhc'woﬂ:hmibunlconqmmndto
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a serics of progress payments as the work is
comphuﬂ.lhﬂamanagu:mumjsnmdehmwﬁﬁngorﬂqmﬁmﬂncIxWIumﬁnsinumuuu)bepﬁd(nlmwh
Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
bclamund,ﬂu:NﬁxxummnustmuﬂbshﬂlbeampkﬂtothesmmssunnuibyﬂﬁsSumerhmuunnnL
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
anxahsmmulx:qnﬂhdlnthesmmsaxuuﬂlurﬂﬁsSbnnﬂyInMnmnmu,waﬂwmornotﬂnnthw,wmm
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
valueoftherpenyimmdiatelybeforetheparﬁalmkins,destruction,orlossinvalueiseqlmltoor
mmmmmeammafmesmmmdbymis&cmiwlmmmemimmediawlybefommepuﬁﬂ
mﬁng,dmﬁommhsshvﬂue,uﬂemmwamdunderothawisemmwﬁﬁng,mem
secured by this Security Instroment shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the sums sccured immediately before the
parﬁﬂmﬁns,desnmﬁomorhssinvalmdiﬁdedby(b)mcfahmrhtvaheofﬂanpmy
immediately before the partial taking, destruction, or loss in value. balance shall be paid to Borrower.

Inﬂweventofaparﬁnltaking.desmxcﬁon,orlossinvalmof Property in which the fair market
valmoftherpertynmmediatelybeforetbcparﬁaltaking,desm:ction,orlossinvalueislessthanthc
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
sunmulgﬂﬂﬁsSunnhyInnnnunuvﬂmﬂmuornot&wsqnsan:ﬂwngma

If PmpextywabandonedbyBormwer,orﬂ,aﬁermuaebchnderwBonowerthatdm
(hxndmglhnyGmthﬁmﬂindulmmt&mmmusoﬂbmtotm&:anawmﬂtnsﬂﬂeachmmibrdmnqpm
Bonowmrﬁﬁhtorqunmiu)mehrudﬂﬁn30thwsaﬂ:rdm:dmzlhenoﬁmeisghwn,Lauhrh!mmhoﬁzui
tooollectandapplyﬂ:emmllaneousProeeedseithertorestorationormpdroftthropertyortothe
sunmsannulbyﬂﬁsSemuﬂylnmnnnmn.meﬂwwornotﬂuthw.'OppodngIMMW“nxnnsﬂwthhdlmmy
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender'sjudmnI,couldresultinforfeiﬂneof&e?mpeﬂyorothermwﬁalimpairmemdLender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstatc as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
inmﬁnnnuoflzmhfshmnunhlmcPnnnnyordﬂnsumkwﬂﬁsSumﬁnrhnumnmn.Thepnmuﬂsof
anyawardorclaimfordnmagesﬂmtareattributablewtheinq:aixmentofLender’sinterestintherperty
are hereby assi andshallbegald' to Lender.

All Mi us that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
mymﬂormdiﬁmﬁmofamrﬁmﬁonofﬂcsmmwcmedbytﬁs&aniwmmmwm
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toBorrowerormyMorinlnterestofBorrowershallmtopemewrcleaseﬂxcliabilityofBormwer
oranySucwssorsinImaestofBorrower.Lendershallmtbereqtﬁmdtocommemeproceedingsagainst
mySuccessorhh&reﬁofBomwammmfmemeandﬁmforpaymcmaomerwisemdify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
BonowcroranySucmorsinInterestofBormwer.AnyforbummebyLenderinexemisinsanyrightor
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note a "co-signer™): (a) is i this
mqm%ymme,mmmmm&'sma&)mmm
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instroment; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
mnbanyaccommdaﬁonswithrewdtothctermsoftbisSecmityImtmmentord:cNotewithomﬂle
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Bomwu’sobﬁgaﬁommda&isSecmityhsﬂumcmmwﬂﬁng,andisappmvedbyunder,shnllobtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from

mwa'sobﬁsaﬁomandﬁaﬁﬁwmmisSwmiwlmmmcmmlemLenderapmmmchmlusem
wﬂﬁnz.l‘hewvemmmdweemeanfﬂﬁsSecmiwhsmmmeiM(Mupmvidedm
Section 20) and benefit the successors and assigns of Lender.
14.LmChargu.LmdermychugeBomwafeesforservicespaformedmwnmcﬁonwim
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
Inregardtoanyotherfees,theabmofexpressamhnﬂtyinthisSecuﬁtyImﬂumenttochargeaspeciﬁc
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is sobject to a law which sets maxinmm loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
pcm:ittedlinﬁta,thcn:(a)anysuchloanchnrgeshaﬂberedwedbymeamoumnecessalymreducethe
chargetothepemdmdlinﬂt;and(b)anysumalreadycollectedfmmnorrowerwhichexceededpemdmd
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
pmpaymentchargeisprovi&dforundettheNoﬁe).Borrower’sacceptameofanymchrefundmadeby
directpaymentmBorrowerwillconsﬁmteawniverofanyrigh:ofacﬁonl!orrowermighthavearisingout
of such overcharge.

1S. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
nmstbeinwriling.AnynoticetoBonowerincomectionwi&ﬂ:isSecuﬁtyInstmnrﬁshaﬂbedeemedw
havebeengivmtoBorrowerwhcnnnibdbyﬁrstclassmailorwhenacmallydelivuredtoBon'ower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
mlemAppﬁmNehwexpremlyreqﬁmomerwiw.TMmﬁwmmumerpawAddrus
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
changeofaddress,dwnBormwershauonlyreponachmseofaddressﬂlmughﬂmtspedﬁedprowdum.
TheremybeoﬂyomdedgmwdmdceaddrwsmﬂﬂsSwuﬂwmsummnmyomﬁm.Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
receivedbyLeﬁer.lfmymﬁcereqnimdbythisSwuﬂtyImummisﬂsomquhedMerAppﬁmble
uw,meAppﬁmbkuwreqnimmmWiumﬁsfymewrmsmndingmquimmemmmisSecmiw
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govemedbyfederallnwmdthelawofdlejmisdicﬁoninwhichtherpertyislocated.Aﬂﬁghtsand
obligations contained in this Security Instrument are subject to any requirements and limitations of
ﬁﬁgﬂfﬂﬂelaw.AqmﬁnﬂﬂeIaw1mhauempﬂdﬂyomhmpﬂdﬂyaﬂowlhe;nﬂksuumprebycon&uxotﬂ

be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
mecvemﬂmtanypmvisionorclauseofthisSecmi?lnsu'umentorﬂleNoteeonﬂictswithhﬂplimble
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the phural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrowagreemnt,dwimmﬁwhichisthemnsfctofﬁtlebyBomwaataﬁmmdatetoapurchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums sccured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
pmvideapexiodofmtlesad:mfiﬂdaysfromd:edatethenoﬁceisgiveninwcordamewiﬂlSection15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrament without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instroment discontinued at any time

jor to the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
ﬂﬁsSunuhyInmnmnmu;aﬂsuﬂloﬂmrpmixlu!ApmmWMcIavrnmuuspaiﬁrﬂn:ﬂwlnnﬁnmmnlof
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrament. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
aguznwnm;«0pqm;ﬂlmqnmnshrmntdinenﬁudmgﬂﬁsSunuﬂyInﬂnmnmn,hrmmﬁng,butnotﬁnﬁwd
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fecs incurred for the
mxofmmmm'simmmpmmmmmwwm;mm
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under thig Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instramentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
theNote(togemerwiththisSecuritylmtrumem)canbesoldoneormoreﬁmeswithoutpﬁornoﬁoeto
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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mquiresinconnectionwithamﬁceofmmferofservicing.IftthowissoldnndthereaftertheLoanis
nrﬁcdbyaManSerﬁwromamnmepmchmofmeNow,dwmﬁsaaehmurﬁmobﬁnﬁom
toBomwawﬂlmminwimtheLomSaﬁcaorbemsfmedwamrLomSavioaandmmt
assumedbytheNotepmchascrunleasoﬂnrwisepmvidedbytheNotepnmhm.

Neiﬂ:erBorrowernorLandermayconnmme,join.orbejoimdtoanyjudicialaction(aseithcran
individuallitigantorﬂ:cmmberofaclass)ﬂntarisesﬁ'omtheomerparty’sacﬁonspm'suanttothis
Secuﬁtyhnﬁmﬂorﬂmtaﬂegesthatﬂmoﬂmpartyhasbr@dmypmvixionof,oranydntyowedby
relsonof,ﬂ:isSecnﬂtyImtuM,mﬁlmthomwermlmdahasmﬁﬁedﬂwoﬂwrpaﬂy(withsmh
noticegiveninoompﬁamewiﬂltherequiremtsofSecﬁonl.S)ofsuchallegedbreacha:ﬂaffordedtln
othcrpartyhcretoareasonablepeﬂodafwrthegivinzofsuchmﬁcctotakeoorrecﬁveaeﬁon.If
Appﬁmbkhwpmvidesaﬁmpaiodwﬁchmﬂelapubefonmminwﬁonmbemmmaﬁmc
peﬂodwﬂbedeemedmbemmmbhmrmnpomofmismm.Themﬁwofmmﬁonmd
oppormdtymamsiventomwapumammSecﬁonnmﬂmemﬁccofawdmﬁongimw
Bomwwmmmwaﬁmlsdmﬂbedeemedeﬁsfymemﬁceandoppomnﬂtywmkemﬁve
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
subsmncesdeﬁnedastoﬂcorhamdoussubsmm,pollutants,orwastesbyEnvimnmentalLawandthc
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b)"Envimnmcntallaw"meamfedemllawsandhwsofthejuﬁsdicﬁonwheretherpeﬂyislocawdthat
relate to health, safety or environmental protection; (¢) "Eavironmental Cleamip” includes any response
acﬁon,renndialacﬁon,orremovalacﬁon.asdeﬁnedinEnvimnmtallaw;and(d)an'Envimnmmal
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Bomwashaﬂmtcmsempanﬁtheprm,ux.disposﬂ,ﬂomxe,mmleaxofmyw
Subm,orﬂmatenwreluseany}lamdonsSubmmes.onorinthePropcrty.Bon‘owershallnotdo,
norallowanyoneelsewdo,anyﬂﬂnsaffecﬁngtherperty(a)thntisinviolaﬁonofanyEnvironmemal
an,(b)whichcreawsmEnvironmmmlCondiﬁomor(c)which,duemthcpreseme,use,orreleascofa
HamdomSubsnme.mwsamndiﬁonmmadvunlymmevﬂuofmerpaw.Themweding
twosentencesshallnotapplytodlcpresence,use.orstomgeonﬂlePropertyofs:mllquanﬁtiesof
HamdomSubmmesmngmﬂymogﬂzedmbeappropﬁmwmmMreddenﬁﬂwandm
mhmmmeofﬁchan(imhdins,bmmtﬁnﬂudm,hmﬁousmbsmhmmmmducﬁ).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
orodleractionbyanygovermﬂalorregulatoryagencyorprivatepattyinvolvingthePropertyandany
Hazardous Substance or Environmental Law of which Borrower has actoal knowledge, (b) any
EnvhonmmlCondiﬁomimludinghnmtﬁmi&dm,myspiﬂing,leaﬂng,dischnge,releaseorthreatof
nleaseofanyHamrdousSubmme.and(c)anyoondiﬁoncauwdbythepreseme.useorreleaseofa
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ofmyHawdomSubshmeaﬁwﬁns&chpeﬁthessuy,Bomwashﬂlpmmpﬂyuhaﬂmw
remedial actions in accordance with Bnvironmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bmwwu’ubruchofuymmaﬂormththh&aﬂtylﬂmmt(bltnotmm
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b)dlencﬂonnquhtdwmtbethfault;(c)adau,nale-thanﬂdaylﬁumthedate
d:enoﬂeehgivulto]!ormwer,bywhichd:eddnultmnltbecnred;and(d)thatfnllnretocnretbe
dd’adtonorbdonﬂ:edauspedﬂedhthenoﬂwmymnhmoﬂhemmndby
ﬁkSmﬂwImtmdnhMﬁemm.mnoﬂummrﬁuhfmmdﬁe
mtmmmmmmmtwmammmmﬁemwof
add’anltoranyothu'dd’emeofnorrowu'toweelmﬂonandnle.Iftlledd'aultlsnotcnredonor
befonﬁedauspedﬂedhﬂlenoﬂw.lmduumopdmmynqﬂulmmedaupaymutmmﬂof
aﬂmmmw&kmmymmmtﬂmm&udmnndmdmyhvohﬁemof
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
upmmhmntdhmrmlngthermdiumﬂdedhthh&cﬂonﬂ,hdndng,bmmﬂmmdm,
reasonable attorneys® fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of
noldandshnlleammchloﬂeetobereeordedlneacheonntylnwhlchanypartofthePropu-tyh

ltsdedgneem:i‘“pnmimtheh'opu-tyatanynle.

Trustee deliver to the purchaser Trustee’s deed conveying the Property without any
mvenantuwmnty,apuedwlmpﬂ&ﬁeredtahhthehﬁee’skdshﬂbeﬁmfade
mmammammmmm.mm-mmmdmmm
thefollowlngordu’:(a)toaﬂupemuofthenle,lndudng,butmtlhnltedto,mbleTmue’s
and attorneys’ feu;(b)toallmmneun’edhythhSecuﬂtylmtrument;and(c)any
persoa or persons legally entitled to it.

g
¥

permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trusteetoanyTmsbeappoinmdhawﬂer.Wimoutmnveymeofmerpcny,mcmwessormsweshau
sueeeedtoallthetitle,poweranddntiesoonfmeduponTrumehcreinandbyApplicahlelaw.

25, Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
nmymkemderSecﬁon9ofmisSwmiwIm&umcmmmmLenda'simminmerpenyand
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Uﬂeasyoupmvidemwi&cvidemeofﬂmhmrwecoverageaanuﬁedbymwnmct
orhanagreemem,wemnypmchaseinsunmeatyourexpensetopmwctominmest. This
insurance may, but need not, also protect your interest. If the collateral becomes damaged, the
oovemuewepmchlsemaymtpayanyclnimyoumkeoranyclaimmdemimtyou. You
mnyhtercmd&ismveragebyprovidingevidmeﬁatyouhawobtaimdpmpatywvmge

elsewhere.
|uuu:ﬂ\-—
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Youmresponsibleforﬂwcoﬂofanyinsumncepmchaxdbyus.lheeostofthis
inmmemybeaddedmyomwmetorlombahme.ﬁﬂwwstisaddedmyomwnuactm
Manbahme,ﬂleimerestmteonﬂ:euﬁeﬂyinsmmaorlomwﬂlapplymthisadded
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

Thecoverasewepumhasemaybecomidemblymexpensivethmimmmyoucm
obminonyourownandmynotsaﬁsfyanyneedforpmpertydamagecovemgeorany
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Bonnweraeeeptsmdaglwstotlwtermandoovemntsconninedinthis
SeclnitylnsmmMinanyRidamcuwdbyBomwermﬂrecordedwithit.

Witnesses:

Alorancdsctf o Jwrb— e
Randall N. Moss -Bosrower
(Seal)
-Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Barrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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q-BlOH) {0104).01 Paga 14 of 18 Form 3038 1/01



75532
STATE OF OREGON, 5i&é‘4’ County ss:

On this Y day of 19003 , personally appeared the above named
Randall N. Moss

andachnwhdsedﬂwfomgoinginmmemwbe_lli_ﬂhn#ﬁﬁmhmrywanddeed.
My Commission Expires: /I//é/;OO.B Before me:

(Official Seal) .
g DSBS EDE Nmrl, lic for Oregon ' :
<D OFFICIAL SEAL

KRISTIL REDD
NOTARY PUBLIC- OREGON
. COMMISSION NO. 327508

MY COMMISSION EXPIRESNOY 16,2083

NI T T
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 2nd  dayof October, 2003 ,
aMisimomomwdimandshaﬂbedumedmammdandmplunemmcMmage,Dwdomem,m
SecmityDeed(me"Secuﬁtyhsumem')ofdwmdategivcnbymenndasigmd(me"Bon'ower")to
secure Borrower’s Note to
Whidbey Island Bank, Washington Corporation

(the
'lgnda')ofmemdawavaeﬁngmerpaWdemibedmmeSecmityhnmmmammwdm

1021 McKinley Street,Klamath Falls,OR 97601
[Propesty Addreas]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
merpcnydawﬂbedmmSwuﬂWImuumLmefouowmmmsmworhcmﬁﬂamhedmme
Pmpcﬂymmcemmmeymﬁmmmamdwmehopmydewipﬁomammﬂﬂwmnsﬁmmc
PmpaQwvaedby&eSecuﬂWImﬂuM:bﬁldingm&riﬂs,appﬁamesMgmdsofwewmﬂm
whatsoever now or hereafter located in, on, or used, or intended to be used in connection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating,
moﬁns,ehcuidw,gas,wawr.airmﬂﬁsm.ﬁmpnvmﬁonandexﬁngdshingappamms. security and
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, Stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
allofwhich.inclndingreplaeementsandadditionsthereto.shallbe&emedtobcandremainapm‘tofthe
PropertycoveredbytheSecm‘ityInsmxment.Alloftlwforegoinstogetherwid:the?ropcrtydescﬂbedin
meSecuﬁWImuumem(ormeleasehommwifmcSwuﬁtyImuumemisonaleasehold)arerefeu'edm
in this 1-4 Family Rider and the Security Instrument as the "Property.”

020010102 119065662
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make
achangemﬂlcuaeofﬂ:erpertyoritsmningclasdﬁcaﬁon,unlessLenderhasagreedinwﬁtingtothe
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
mfeﬁorwmeSwmityImtummwbepafxwdagﬁnmmerpenywimomlmda'spﬂmwﬂmn
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E. "BORROWER'’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign to
Denderalllensesofﬂ:erpertyandausecuﬁtydeposimmdeinmnmcﬁmwiﬂlleasesofmerpcny.
Uponthcassizmnent,Lendershauhavetheﬁghtwmodify,enendortcmﬁmtedwexisﬁnslusesmdm
execute new leases, in Lender’s sole discretion. As used in this paragraph G, the word "lease” shall mean
"sublease" if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Bomwaabmluwlyandnmondiﬁomuyassiznsandmfmmundaaﬂmemmdmemes
("Rents”) of the Property, regardlessofmwhomﬂ:ekentsofﬂ:ePropertympayablc. Borrower
auﬂnrimlznderorunder’sagcntstooollectthekems,andagreesthateachtemntofthePropertyshall
pay the Rents to Lender or Lender’s agents. However, Borrower shall receive the Rents until: (i) Lender
has given Borrower notice of default pursuant to Section 22 of the Security Instrument, and (ii) Lender has
given notice to the tenant(s) that the Rents are to be paid to Lender or Lender’s agent. This assignment of
Rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender omly, to be applied to the sums secured by the Security
Instrumcnt;(ﬁ)Lwdershaﬂbeenﬁﬂedtocouectandreceiveaﬂofﬂchmsoftherperty; (i)
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Bonoweragreesﬂmteachtemﬂofthe?mpeﬂyabaﬂpayaﬂkentsmandmaidmLenderorLcnder's
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collectedbyl..cnderorl.ender’suentsshallbeapplindﬁrstmtheoostsoftaln‘nscontrolofandmmsing
the Property and collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
prenﬁunnonmceiver’sbonds,mpairuﬂmnimenmcecosm,inmmeprenﬁm. taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Ixnder'sagemxoranyjudiciallyappointedreceivershallbeliabletoaeoountforonlydmsekentsacumlly
reoeived;and(vi)LendershaﬂbeenﬁﬂedtohaveareceiverappoiﬂedtotakepoWnofandmamge
therpatymdwﬂwtmeRmBandproﬁmdeﬁvedﬁommerpenywidmutmyshowingasmthe
inadequacy of the Property as security.

IfﬂchntsofﬂmPropertyaremtsuﬂicicntmooverﬂleoostsoftakingconuolofandmamgingthe
PmpatyadofwuwﬁngmekeanmndsexpendedbyLmdumrmhpmpowsahaubemm
indebtedness of Borrower to Lender secured by the Security Instrament pursuant to Section 9.

BorrowcrrepresentsandwarrantsthatBorrowerhasnotexecutedanypriorassianmentofﬂmets
amihasnotperformed,:mdwillnotperform,anyactthatwouldprcventLenderﬁ'omcxercisingitsrigh:s
under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon,
take control of or maintain the Property before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs.
AnyapplicationofRansshaﬂnotcureorwaiveanydefaultorinvalidateanyoﬂwrrightorremedyof
m.mmmofmofmmmmwmmmemmwm&mﬂq
Instrument are paid in full.

1. CROSS-DEFAULT PROVISION. Borrower’s defanlt or breach under any note or agreement in
wmmmmmmuammmwwmmmmmymnmyof
the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
1-4 Pamily Rider.

L YA  (Seal) (Seal)
Randall N. Moss -Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(SeaD (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
020010102 119065662
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