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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are

also provided in Section 16.

(A) "Security Instrument” means this document, which is dated October 7, 2003 .

together with all Riders to this document.

(B) "Borrower" is Evelyn M Hendrick, A MARRIED PERSON and Kenneth F Hendrick,

A MARRIED PERSON

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Coldwell Banker Mortgage

Lender is a Corporation

organized and existing under the laws of New Jersey
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Lender's address is 3000 Leadenhall Road Mount Laurel, NJ 08054

Lender is the beneficiary under this Security Instrument.
(D) "Trustee” is First American Title

(E) "Note" means the promissory note signed by Borrower and dated October 7., 2003

The Note states that Borrower owes Lender One Hundred Two Thousand' Six Hundred '
Dollars and Zero Cents Dollars
(U.S. $102,600.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
PaymmtsandtopaythedebtmﬁlllnotlamﬂmnNovanber 1st, 2033

(F) "Property” means the property that is described below under the heading 'I‘mnsferoleghumﬂ:e
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[C] Adjustable Rate Rider [_] Condominium Rider [ Second Home Rider
[_] Balloon Rider [C_] Planned Unit Development Rider [_] 1-4 Family Rider
[] vA Rider [C] Biweekly Payment Rider [ Other(s) [specify]

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

@ "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, Or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow ltems" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settiement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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toa'fedmﬂymlﬂedmngagelom‘wmﬁmelmdoumqmﬁfyma'fedunuyrdmdlﬂongage
loan” under RESPA. '
(Q)“Suwmmtuutofnonowe“mmmypmymmhumkmﬁﬂewmehopmy,whemaor
mtlhatpanyhasassmnedBomw’sobligaﬁonstmdermeNowandlormisSecm-itylnsmm.

TRANSFER OF RIGHTS IN THE PROPERTY ' '
'IhisSean‘ityInsmmsecm'estoLender:(i)ﬂlerepaymunofﬂlelm,andaurenewall.extmsionsand
nndiﬁcaﬁonsoftheNote;and(ﬁ)mepelformmeofBomw'scovenmandapemmmderﬂlis
Securitylnsu'umentandtheNote.Forﬂ:ispurpow.Bomwerinwoeablygrantsandoonveystontee,
in trust, with power of sale, the following described propesty located in the
COUNTY of KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Legal Description attached hereto and made a part hereof as Exhibit "A"

which currently has the address of

1925 BURNS STREET [Street]
KLAMATH FALLS [City], Oregon 97603 [Zip Code]
("Property Address"):

TOGETHERWITHaﬂtheimpmvmtsmworhewaﬂaerwtedmthepmpmy,mdﬂl
easements, appurtenances, and fixtures now or hereafier a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTSthatBomwerislawﬁxﬂyseisedoftheestateherebycomeyedandhns
meﬁghtmmmmdwnveymemmmme?mpmyhmmbued,exceptbrmcumbrm
of record. Bomwerwammsmdwindefmdgmﬂlymeﬁﬂewmehopeﬂyagaimaﬂdaimmd
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
propetty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Bon'owershallpaywhmduetheprhcipalof,andintereston,medebtevidencedbyﬂwNoteandany
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. PaynnntsdueundertheNoteandthisSecuﬁtyInsMbemadeinU.S.

Initisle;

Q-e(om 101041.01 Page 3 of 16 Form 3038 1/01




- ' 75575

' |
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. HeachPerlochaymunmappheduoflmschedlﬂedmwdate.theandermedmtpay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premmnuforanyandallmsuraneereqmredbyLendermderSecuonS and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
lnmramepreuﬁminaecordancemththepmwmomofSecuonlO These items are called "Escrow
Items.” Atongmanonoratmynmdmngthemmofﬂ:eLomlaxdermaqummthatCommmty
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

w8 N
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lien. Wiﬂnn10daysofﬂ:edatemwhchthatmﬁceugwm.30mwahaﬂmsfyﬂnhmormkeomor
more of the actions set forth above in this Section 4.

LmdumyreqmmBomwmpayaom-nmechargeforarealumtx{xvmﬁcanmand/m

reporting service used by Lender in connection with this Loan.
. 5, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the émounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum emount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are 30 insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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w‘hmmmmmmmwmﬂmmmmmm,mm
imwcmedpmiﬁmmabmknmypmcwdm.mdwhopmyindudu,hnhnmlhﬁwdm.
emaing&erpatymmhrepﬁn,cbmgelwh,replwembwdwdooumm,drﬁnwm
ﬁompipu.eﬁnﬂnmhﬂdingmoﬂmwdeﬁohﬁmsmdmgmwwﬁom,mdmwﬁﬁunmmd
onoroff.Althoughlmdernmymkewﬁmmduﬂ;hSecﬁonlederdoumthavewdowmdismt
mderanydmyorobligationtodoso.ItisagreedthatLenderimursnoliabilityformntakinganyorall
actions authorized under this Section 9.
AnyammmdhbunedbyundulmdumilSeuim9shnubwomaddiﬁonddeuofBormw
seanedby&hSemﬁtyhsmM.MammmﬂshaﬂbmimutumeNowmeﬁommedueof
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease.lfBorroweraoquiresfeetitlemthePropetty,meleaseholdandﬁ:efeetitleshallnotmergemless
Lender agrees to the merger in writing.

lo.Mortgqelmunm.lfLmdumquiredMongagemmmsawMiﬁmofmaﬁnsmelm
Bomwshﬂpayhepmnhmmqﬂmdmmm&nmemrtgagelmmheﬁea.mfmmyrm
theMongagehmmmewvmgeremﬁredbylmdummbewaﬂableﬁommemngagemsumm
pmﬁwﬂypmﬁdeduxhimuramemdBomwwumquhedmmkesepmamlyduignnedpaym
mwudmeprunimmeongageMrme.Bomwshaupaymepremimrequimdmobtﬁn
coveragembstmﬁiaﬂyeqxﬁvalanmtheMongagemﬂmmepteviouﬂyineffect,ataeoumbstanﬁally
equivalemmﬂ:eeosthormweroftheMongageImurmcepreviwslyineffect,fromanalternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available,BormwushaﬂwnﬁmnwpaytoLaﬂerﬂwmnnofthesepmdydesignmdpaymmu;hat
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
reqtﬁredwpayBomwmyhnaeumeuNngsmawhloumve.Lmdammlongamquhelms
reservepaynmtsifMongagemsurmcewvemge(intheammmandformeperiodeLmdureqtﬁm)
pmﬁdedbymhsumwleuedhyLmduagﬁnbwomuwaﬂabk.isoMaimd.mdlmdurequim
separately designated payments toward the premjums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated

toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundsble loss reserve, until Lender's
requirmtforMongageImuramemdshwwﬂamewimmywﬁumagembuwemBomwand
LgnderpmﬁdmgfmmchwrminaﬁmorumﬂwrmimﬁonismquimdbyAppliubleuw. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mongagelnsmancereimburseslmdet(oranyemitythatpumhmestheNote)forcertainlomit
mayinuuifBomwerdoesnotrqmytheLoanasagreed. Borrower is not a party to the Mortgage
Insurance.

Mortgageinsumevaluatetheirtotalriskonallmchinsuranceinforceﬁ'omtimetotime,andmay
MMOagmenmmwithoMparﬁathatshmormodifymeirﬁshmmlom.Theseagremts
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
mueagreemans.Thueagreemunsmqulﬁmmemngageimummmkepayntmhgmym
offundsthatthemortgageinsummayhaveavailable(whichmayincludef\mdsobtainedfromMortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
anyotherem'ity,oranyafﬁliateofanyot‘theforegoing.mayrweive(directlyorindirectly)amo\mtsmat
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchangeforshaﬁngormodifyingthemoﬁgageinm‘srisk,orredudnglom. If such agreement
providesthatmafﬁﬁateoflaxdamkuashareoftheinsurer'sﬁskinexchmgeforaahnmofthe
pranimpaidmmeimura.meamgmhoﬁenmmed'capﬁverdmmm.'m:

(a)AnynwhagreunmuwmnotaﬂecttheamomthatBomwerhuagreedwpaytor
Matgugelmunnu,ornnyothetwmsoftheLun.Suchamenﬂwmmthmmemmmt
BonowuwﬂoweforMortgaplmunme,mdtheywiﬂmtmﬂﬂeBomtomyrdund.
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mem,ﬁmy,pddmnomwu.&nhmmpmwedamuappliedmme\ordapmvidedmrm
Section 2.

HBomwuabandomtherputy,Lmdermyﬁle,mgoﬁmandsaﬂemywaﬂableimumm
mmmm.ﬁmmmmﬁm%mwamﬁwfmmmm
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
puiodwmbeginwhmﬂnmdcehgivm.mehhaevun.miflmdqulﬁmmehopmyundu
Swﬁonnmomuwﬁw,nomwherebymignsmlznder(a)mmwa'sﬁgmsmmymnmnqe
prowedsmmammmmuwedtheammmpaidundumeNmmthisSwuﬂwmnnm,md
(b)anyotherofBormwer‘srights(othermnnmerighttoanymﬁmdofmmmedpremimpaidby
Borrower)Merallinsurmepoliciescova’ingtherperty.insofarasmchrightsareapplicablemme
wvmgeof&e?ropaty.lmdumayuwﬁehmramepmcwdsdmuwrepﬁrmmuommehopenym
mpaymmmnunpaidmdameNowormisSeunitymmm.wheﬂmormttbmdm.

G.Mm.Bomwmaﬂocumy,ambﬁah.anduxthePropenyuBomw'spﬁmipd
midewewimmwdaysafwrmeueaﬁmofmiswmiwmmummmmanwnﬁmmmmyme
PropatyuBomw’spﬁmipdresidmefornlmtomywaﬂahedﬂeofocmpamy,unlessLender
otherwise inwﬁﬁng,whichconsanshaunotbemreasomblywithheld.ormleuexmaﬁng
circumstances exist which are beyond Borrower's control. '

7.P:uuvadon,MﬂntmnncemdProtecﬂonofﬂlerpu1y;lmpecﬂm.-Bomwmnnm
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Proputy.WhﬁhammtBomwisruidmmmerpaty,Bomwshaﬂmaimmmerpmym
ordermpmvem&e?mpatyﬁomdmﬁoraﬁngordecminginvﬂuedwwimeondiﬁomUnlessitis
duamimdptmummSwﬁmSthurepdrmresmmﬁmhmtewmnﬁcdlyfeasible,Bomwshau
pmmpﬂyrepairthe?mpeﬂyifdmmgedtoavoidfuﬁherdeteriomﬁonordamage. If insurance or
eondemnationpmceedsmpaidineonnectionwithdamageto,orthetakingof.therpeny,Bormwer
MbempmiblemrrepdﬂngmmﬁngmerpenyOMyﬁlmduhumemwedsfmm
purpom.Lmdamydisbumepmowdsforﬂnrepainandmmraﬁonmasmglepaymminaseﬁuof
progresspaymtsasmeworkiscompleted.Ifﬂ:einsuranceorcondemnaﬁonproeeedsarenotsufﬁciem
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lendetmimagmnmaymakereasonablemiesuponmdinspeaiomofmerpeny.lfithas
mwnablecmw,L@amyimpeﬂ&eimMofﬁehmmMmﬂanpmy.lmdmshaﬂgive
Bormwernoticeatthetimeoforpriortomchaninteriorinspectionspecifyingswhmsonablecmme.

8.Borrower'sLonnApplicaﬂon.Bormwershallbeindefmltif,dm‘ingtheLoanapplicaﬁon
prooess,Bon'oweroranypersonsormtitiesactingatﬂxedirectionofBomworwithBomwer‘s
kmwledgemmmmtgmmnaiaﬂyfﬂn.nﬁduding.ormmnmemfomﬁmmmmmm
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a)BomwerfaﬂswperfommewvmmmdagmennanmaimdinmisSecurhymm,(b)there
isalegalproeeedingMmingigrﬁﬁcamlyaffeaLmder'simaeuintherpertymﬂImﬂgmm
m&uﬁwmm(m”apmweﬁngmbm,pmbm,hrmmormﬁdm,for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulaﬁons).or(c)Bomwerhuabmdomdmerperty,mmLmdermaydoandpayformeris
mmomblemappmpﬁﬂempmteﬂlznder'shmtmmempatyandﬁghmmﬂumism
lnstnnnent.imludingpmmcﬁngand/orumhgthevﬂmofmem,ammgawmrrepdﬁng
therperty.Lendc:"sactiomcaninclude.bmarenotlimitedto:(a)payinganysmnssecm'edbyalim
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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wBomwmm&mrhlmmofBomwmw'opummrelmmémbiﬁwquomw

qr any Successors in Interest of Borrower. Lender shall not be required to proceedings against
mychuwrmlmautofBonowerorwmmseweMﬁmforpaymquroninmdify
amortization of the sums secured by this Security Instrument by reason of any made by the original

Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy. :

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
andagreesthatBomwer'sobligaﬁomandﬁabilitysbaﬂbejoimandsevera!.Howevex.anyBorrowuwhb
co-gigns this Security Instrument but does not execute the Note (a "co-signer®): (a) is igning this
Sm%hmmaﬂymmnw,mﬂwmqmewﬁgw'sinﬁﬁrmmmm
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
Inregardtoanyotherfees,ﬂ)eabsmofexpressmnhoﬁtyinﬂﬂsSewﬁtylnmmmchargedspeciﬁc
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly ibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

e AN
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assigned to and shall be to Lender
If the Property is » such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's is not lessened

Intheevunofatotaltaking.dem@on,orlossinvalmoftherpeﬂy,dleMiscel]anemu
Pmceedsshallbeappliedtothesmnssecmedbyﬂ:isSewﬁtylnsmm.whed:erornotﬂ)mdue,with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
valmofd:ePropertyinmedintelybeforemepartialtaking,desu'uction,orlouinvalueisequaltoor
mmmmemotmofmesmwcmedbymisSwuﬁwmsmmimdimdybefommeparﬁﬂ

i .desmlction.orlossinvalm.unlessBomwerandLmderothawiseagmeinwﬁﬁng.mem
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
nmltipliedbythefollowingfraction:(a)tbetotalamomnofthesumssewredimmediamdybeforethe
partinltah’ng,deamx:tion.orlo;sinvaluedividedby(b)thefairmarketvalueofthel’roperty
immediately before the partial taking, destruction, or loss in value. balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Bomwandla:derotherwiseagreeinwﬁting,theMiscellmmumceedsshallbeappliedtothem
semredtt)g'emisSecuﬁtylnsmmmtwhetherormtﬂ:esqnumthengw.

If Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
OpposingParty(asdeﬁnedinthenextsentenoe)offentomaheanawardtosettleaclnimfordamages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
tooollectandapplyﬂleMiscellaneousProceedseimermrestorationorrepairoftherpertyortothe
mmssemuedbythwmitymmmu.mmnmmmdm.'Oppodnngy'methimpmy
ﬂ:atowesBorrowerMiscdlaneousProceedsorthepanyagaimtwhomBon'owerhasarightofactionin
regard to Miscellaneous Proceeds.

Borrowershallbeindefuﬂtifanyactionorproceeding,wheﬁercivilorcriminal,isbegtmthat,in
Imder'sjudgmeut.coddreuﬂthforfduneofﬂxe?mpmyoroﬂmmateﬁalimpahmofl.euder's
interestintherpenyorrightsunderthisSecuﬁtylnsu'unm.Bomwu-canmremxhadefmﬂtand,if
awdunﬁmhmowumd,rdmupmﬁdethwﬁonw,bymmmeacﬁmmprwwdingmbe
dismissedwithamlingthat,inLender'stgmem.precludesforfeinueoftherpenyoroﬂumnmial
mmofm'smmmmmﬁmmmmﬁym.mwof
anyawardorclaimfordamgesthatmam’bumblemlheimpainnunofwer'smterutinthehopmy
are hereby assi and shall be paid to Lender.

All Miscellaneous that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paynnmormodiﬁcaﬁmofamniuﬁmofmesumssecumdbymisSwuﬁwmmmgmmedbyLender

s
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mquiresineommionwithamﬁceofmafuof.ewicing.Ifmumunldmmmmmia
suviwdbyanmSavioaommmmepnchwofmeNow,ﬂnmngagelomsuﬁchgobﬁgaﬁm
wmmmﬂnﬁmmmmmumwammmandmm
assumedbymeNotepurchasenmluaotherwisepmvidedbyﬂnNotepumhuer.

NeiﬂmBorrowa‘norImdermycommme.join,orbejoinedtoanyjudicinlacﬁon(aseiﬂu‘an
individuallitigantorthemunberofaclass)thatarisesﬁ'omtheothqpmy'sactiompmmanttqthis
Secuﬁtylmuumuﬂmthﬂallegesthmﬂxeotherpmyhasbrmhedmypmvisionof,oranydutyowedby
reawnof,misSwmhylmmmm,mﬁlsudeommemdahumﬁﬁedmeoﬂmpmy(wﬁhm
noticegivenincompliancewiththerequirmntsofSectionIS)ofmchauegedbreachandaffordedthe
otherpanyhuaoareasonablepuiodaﬂamegivmgofswhmﬁcemmkewnecﬁwwﬁm.ﬁ
Appﬁcablelawpmﬁduaﬁmepabdwﬂchmmdapsebefomcmamwﬁmcmbemmﬂﬁme
puiodwmudemdwbemwnableforpummuofmhpmgnph.mmﬁwofmdanﬁoqmd
opportunitytoun'egiventoBomwerptmuammSwﬁonnandthenoﬁceofaccelmﬁongiveuto
BomwammuamwaﬁmISshaﬂbedeumdwsaﬁsfymemﬁcemdoppoﬁmiwmmhwneahe
action provisions of this Section 20. .

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
nmmmudeﬁmdumxicorhawdomamsmu.poﬂm.mmby&vimnMﬂUWmdm
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b)'Environmentall.aw"meamfederalhwsmdlawsofthejuﬁsdietionwhereﬂmepenyislowedthat
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
amim.ramdiﬂacﬁm,mmmvﬂacﬁomudeﬁmdenviromﬂuw;and(d)m'Enﬁrmmﬂ
Condiﬁm'awndiﬁmthﬂcmcame.mnuihnem,motherwileuiggermEnvironmal
Cleanup.

Bomwershaﬂnmmmpemﬂtmepme.uw,djspmd,nmge.mrdmofmyHamdom
Substames.orthreatentoreleaseanyﬂazardousSubstanms,onorinﬂwProperty.Bomwershallnotdo,
norallowanyoneelsetodo,anyﬂlingaffecﬁngtberpaty(a)matisinviolaﬁonofanyEwimnmanal
Law,(b)whichcreatesanEnvironmentalCondition,or(c)which.dmtoﬂ:epreseuce,use,orreleaseofa
Hnwdom&lbm.cmaoondiﬁonmavusdyaffemmevdmofthemm.'Ihepreceding
twoaentemesshallnotapplytothepmence.use.orstorageonﬂ:ePropatyofsmallquanﬁtiesof
HamrdomSubmammmgmﬂyrwognimdwbeappmpﬁmmmrmﬂmidmﬁﬂumandm
mhnmmceof&e?wpeny(hdudhg.hnmtlhﬁwdm,hmrdommbmmumwmmpmdm).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
HawdomSubnmeeorEnvironnmmlLawofwhichBomwerhasactuﬂknowledge. (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
relmeofanyHazardmmSubstame,and(c)anyoondiﬁoncausedbymepreseme.meorreleaseofa
HamrdousSubstamewhichadverselyaffectsthevalmofderopeﬂy.IfBorrowerlearns,orisnotiﬁed
byanygovemmentalorregulatorymnhoﬁty.oranypﬁvateparty,thatanyranovalorothetremediation
ofmyHamrdwsSubmaﬁecﬁngmerpenyismeusmy,Bomwashaupmmpﬂymhﬂlmw
ramdidacﬁomhmdamewimEnvhomuw.Nommghmeinshﬂlcmemyobﬁgaﬁmm
Lender for an Environmental Cleanup.

i HN
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* 16. Governing Law; Severability; Rules of Construction. This Security
govumdbyfederdhwmithehwofﬂnjmisdicﬁminwhichtbe?mpmyisﬂcmd.Allrightsand
obﬁgaﬁommmdnedinmisSeanityhmmmsubjeawmyreqdmandﬁnﬁmﬁomof
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
nﬁghtbesﬂmnbmmtdlmshaﬂnﬂbemmwdmapmhbiﬁmagﬁmtwbymm.In
the event that any provision or clause of this Securi InsmmormeNoteconﬂimwithApplicable
I.aw,suchconﬂiotahallnotaffectotherprovisiomo this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (8) words of the masculine gender shall mean and include
conupondingnuuerwrdsorwordaofﬂ:efemininegmder; (b) words in the singular shall mean and
includemeplm'alandvicevma;and(c)theword'may'givessolediscretionwiﬂnnanyobligaﬁonto
take any action.

17.Bormwu-'sCopy.BonpwerahallbegivenonecopyoftheNoteandofthisSecuritylnsmmm.

ls.lhmferofthePropa-tywaBmdldﬂmwuthmowu.AsusedinmisSecﬁonls,
'Intuestinthelfmgeny'memsmyleg_alorbeneﬁcinlherutinﬂw?mpmy:,including.butnotlimited

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
BonowushallhavelherighttohaveenforcanentofthisSecm'itylnsmnnentdiacomimwdatanytime
prior to the earliest of: (a)ﬁvedaysbeforesaleofthePropenypurwamtoanypowerofsalecontainedin
this Security Instrument; (b)wchoﬂ:erperiodasApplicableLawnﬂghtspecifyfortheterminationof
Borrower's right to reinstate; or (c) entry ofajudgmmt_enforcing this Security Instrument. Those

.M,M
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to tion following
Borrower's breach of any covenant or agreement in this Security Instroment (but not prior to
acceleration under Section 18 umless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) & date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that faflure to cure the
default on or before the date in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the

Law, Trustee, without demand on Borrower, shall

bidder at the time and place and under the terms designated in the notice
parcels and in any order Trustee determines. Trustee may
Property by public announcement at the time and place of any previously scheduled sale. Len

&
2
Es
g
E
E
F

il
|
i
%
:
%.
E
%
Bs

»
eﬂdmofthe&mhofthemmumdethudn.TrmMapplyﬂleMofﬂnnh
the following order: (a) to all expenses of the sale, including, but not limited to, ressonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys’' fees shall
include those awarded by an appeliate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender's interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You
may later cancel this coverage by providing evidence that you have obtained property coverage
elsewhere,

-3
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You are responsible for the cost of any insurance

75585

iwym.'l'hecostofthi's'

insurancemaybeddedmyouroontractorloanbalancé.Ifthecostisaddedtoymcomract.or

loan balance, the interest rate on the underl

ying contract or loan will apply to this added

amoum.ﬂneffecﬁwdﬂeofwvmgemybeﬂwda&yompﬂormveragelapaedormedm

you failed to provide proof of coverage.

Thecoveragewepumhasemaybeoomidmblymexpemivethminnmmeyoum

obtain on your own and may not satisfy any

nced for property damage coverage or any

mandatory liability insurance requirements imposed by Applicable: Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)

(Seal)
-Borrower

(Seal)

Q—G(OR) {0104).01
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WM_(M)
Evelyn M Hendrick . -Borrower
-Borrower

Kenneth F Hendrick

(Seal)

(Seal)
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STATE OF OREGON, KLAMATH County ss: '
On this 07th day of October, 2003 , personally appeared the above named
. Evelyn M Hendrick, Kenneth F Hendrick

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.

BB,  OFFICIAL SEAL
RASNNER VICKIE BLANKENBURG
; ARY PUBLIC-OREGON

3 COMMISSIONNG. 346
MYCOMMSSION EXPIRES JUL 1, 20

TN NIONIN TSNNSO IS T D N

g
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Exhibit "A"

Lot 27, Block "E", HOMECREST, according to the official piat thereof on file in the office of the Clerk of
Klamath County, Oregon.




Loan Number : 0025737685

. 75588

1
LOW DOWN PAYMENT MORTGAGE RIDER TO SECURITY iNSTRUMENT

THIS LOW DOWN PAYMENT MORTGAGE RIDER TO SECURITY INSTRUMENT is made
this 07th day of October, 2003, and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”) of the same date given by the
undersigned ("Borrower”) to secure Borrower's Note to Coldwell Banker Mortgage ("Lender”) covering the
Property described in the Security instrument and located at:

1925 BURNS STREET, KLAMATH FALLS, OR 97603
[Property Address]

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. LOW DOWN PAYMENT MORTGAGE RATE REDUCTION
The Note provides for the reduction in the Borrower's interest rate as follows:

| LOW DOWN PAYMENT MORTGAGE RATE REDUCTION

Borrower has agreed to pay the rate of interest set forth in Section 2 of the Note (the "Note Rate")
until the full amount of principal has been paid. Note Holder agrees to decrease the Note Rate by
0.375 percentage point(s) on the earlier of (a) the First Cancellation Date or the Second
Cancellation Date, provided that the conditions described in 1.A or 1.B below, as applicable, are
satisfied; or (b) the Termination Date, provided that Borrower's monthly payments are current at
that time.

A, First Cancellation Date

The "First Cancellation Date" is defined as the date that is the first monthly payment due
date after Note Holder has verificd that Borrower has satisfied all of the following
requirements: (1) Borrower must request cancellation in writing; (2) the mortgage
balance: (a) is first scheduled to reach 80% of the original property value; or (b) actually
reaches 80% of the original property value; (3) Borrower has demonstrated a Good
Payment History (as described below); and (4) the then-current value of the property is at
least equal to the original property value. (For purposes of calculating original property
value hereunder, Borrower's loan-to-value ratio at origination is 90.00%. In addition, the
then-current property value will be based on a new appraisal or broker's price opinion
obtained by Note Holder and paid for by Borrower.)

For purposes of the First Cancellation Date, Borrower will have demonstrated a Good
Payment History if the Borrower has had neither (1) a payment thirty (30) days or more
past due in the twelve (12) months preceding the payment due date immediately prior or
the First Cancellation Date, nor (2) a payment sixty (60) days or more past due in the
twenty-four (24) months preceding the payment due date immediately prior to the First
Cancellation Date. If Borrower has had the mortgage loan for less than twenty-four (24)
months, this payment history requirement will be based on the length of time Borrower
has had the mortgage loan.

MULTISTATE LOW DOWN PAYMENT MORTGAGE RIDER TO SECURITY INSTRUMENT-Single Family—Fannie Mae
UNIFORM INSTRUMENT
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B. Second Cancellation Date
The'SecondecdhﬁonDaw'isdeﬁnoduthedatethntistheﬁrumonﬂﬂypaymm
duedateaﬁaNmHolderhuvuiﬁedthatBonowhusaﬁsﬁedaﬂofthefouowing
requirements: (1) Borrower must request cancellation in writing; (2) the mortgage
balanoemustbepaiddowntoapoimthatit,:(a)ifwithin2t05yeanoftbedatedfﬂxis
document,reachu75%ofthecununpmpertyvalne,or(b)ifaﬁarSyeanofthedalnof
thhdmmengmchesso%ofthecmrentpropmyvalm(cunemmopatyvaluewbe
basedonanewappraiu]obtainedbyNoteHoldumdpaidforbyBomwu‘);and(3)the
loan must have at least a twenty-four (24) month history.

ForpulpomoftheSecdemcelhﬁonDate,theBonomwﬂlhmdemmmteda
GoodPaymentHistoryifﬂteBorrowerhuhadneithcr(l)apaymmtthi:ty(30)daysor
mmepmdueinﬂ:etwelw(u)mmdumecedingthepaymentduedueimmdiately
priortotheSecondCancellaﬁonDate,nor(Z)apaymcntsixty(GO)dqylormorepaut
dueinthetweuty—fom(24)monﬂmprwedingthepaymmtduedateimmediutely prior to
the Second Cancellation Date.

C. Termination Date
The"TerminationDnte"iadeﬁnedutheearlierof:(l)thedatethatﬂ:emm'lghge
balanceisﬁrstscheduledtomach78%ofthcoﬁginalvalueofﬂ1epmperty;or(2)the
ﬂrstdayofthemmthaﬁerthedawthuisthemid-pointoftheoﬁginﬂmmtgage
amortization period.

ForpuxposuoftheTuminaﬁonDate,ﬂ:eBomweﬂmonthlypaymonﬁwﬂlbedeemod
tobecunentifthepaymtdueindwmonthbefmetheTermimﬁonDate.aﬂprior
monthlypaymenu,andmyoummndinglatechmgeshmbeenpaidbydwendofﬂw
month before the Termination Date. If the Borrower's monthly payments are not current
ondxeTamimﬁmDate,themwwiﬂbereducedthemaﬁermﬂwﬁmtpaymmtduedue
following the date on which Borrower's monthly payments become current.

D. New Payment Amount

If and when the Note Rate is reduced as described above, Note Holder will advise
Borrower (1) of the amount of the new monthly payment that would be sufficient to
mpaymeunpaidpﬁmipalBomwcrwﬂlowemthedatetheNoteRmisreduced,in
full on the maturity date at Borrower's new Note Rate in substantially equal payments
(the result of the calculation will be Borrower's New Payment Amount"); and (2) the date
on which the New Payment Amount is to commence, which shall be the next payment
duedateaftertheFimCmoeﬂaﬁonDate,tthecondCanceﬂaﬁonDate,orthe
Termination Date, as applicable.

MULTISTATE LOW DOWN PAYMENT MORTGAGE RIDER TO SECURITY INSTRUMENT-Single Family~Fannle Mae
UNIFORM INSTRUMENT
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BYSIGNINGBELOW,Bmmwaooepmmdagmuwthewmumdpréﬁsiomconmimdintthow
Down Payment Mortgage Rider to Security Instrument.

MULTISTATE LOW DOWN PAYMENT MORTGAGE RIDER TO SECURITY INSTRUMENT--Single Family—-Fannie Mae
UNIFORM INSTRUMENT
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