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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A) This Deed of Trust Is a LINE OF CREDIT INSTRUMENT. (B) The maximum principal amount to be
.advanced pursuant to the Note Is $201,600. (C) The term of the Note commencss on the date of this Desd of Trust and ends on July 2, 2004. (D)
mmndmumprlncbnlamoumtoboadvmeodpmuumtothoNohmybomododbyndvancasmcusarytocomphhcomweﬂondpravlously
agreed upon improvements on the Real Property.

THIS DEED OF TRUST Is dated September 30, 2003, among PAUL M. PETERSON, whose address Is 34 SMITH
RANCH COURT, SAN RAFAEL, CA 94903 ("Grantor"); BANK OF EASTERN OREGON, whose address is 279 N
MAIN, P O BOX 39, HEPPNER, OR 97836 (referred to below sometimes as "Lender” and sometimes as
"Beneficlary"); and AMERITITLE, whose address ls 222 SOUTH 6TH , KLAMATH FALLS, OR 97601 (referred to
below as "Trustee").

Conveyance and Grant. vamm.wuhmmwmwm,mmmmdndprlndpdunountoi
muoom.mmwum,ambreonm.hmmmMMLmduumﬂomentor'sﬂght.ﬂﬂe.nnd
Inhtutlnandtohofolowlngdaeu!bodndpmpdy,bgdhoruﬂhalmdsﬁnaorsubmuonﬂymhdoruﬂbwd buildings, Improvements and
fixtures; all easements, rights of way, and appurisnances; all water, water rights and ditch rights (Including stock in utiities with ditch or irrigation

; and alk other rights, , and profils relati {o the real , Including without limitat all minerals, ofi, , geothermal and
e s, (the "Resl Property”) located In KU AMATE County, of Oregon: gss on

LOT 771 OF RUNNING Y RESORT, PHASE 6, SECOND ADDITION, ACCORDING TO THE OFFICIAL PLAT
THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON

The Real Property or its address is commonly known as LOT 771 OF RUNNING Y RESORT, KLAMATH FALLS,
OR 97601.

GrlntorpmenﬂyasdgmtoLander(alsoknwnasBomﬁduylnﬂthuddTnnf)nndGrumu’srlght.uﬂe.andlnhnstlnnndtonlpmmtand
future leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security Interest in the
Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER
NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS
THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S
IGATIONS UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH.
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS REFERRED TO
FG.LOW“EREI"I'NMGTEHMMS BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF TRUST I8 GIVEN AND ACCEPTED ON THE

Payment and Performance. Exoeptuoﬂlerwbopravldodlnmlsbudomest.GrantorshallpayloLondoralIamountsseetndbythlsDeedof

Trustastheybecomedm.andshﬂst‘lcﬂyandlnuﬂmdymannorpuformalomentor'soblloaions under the Note, this Deed of Trust, and the
Related Documants.

Construction Morigage. This Deed of Trust is a "construction morigage” for the purposss of Sactions 9-334 and 2A-309 of the Uniform
Commercial Code, as those sactions have bsen adoptsd by the State of Oregon.

Possession and Maintenance of the Property. Grantor agrees that Grantor's possession and use of the Property shal bs govened by the
following provisions:

Possession and Use. Untl the occurrsnce of an Event of Default, Grantor may (a) remaln in possession and control of the Property; (b)
use, operale or manage the Property; and (c) collact the Rents from the Property. The following provisions relate to the use of the Property
or to other Emitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY

PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 30.830.

Duty to Maintain. Grantor shall maintain the Property In good condition and promptly perform all repalrs, replacements, and maintenance
necessary to preserve Iis value.

Compiiance With Environmental Laws. Grantor represents and warants to Lendaer that: (a) During the period of Grantor's ownership of
moPropeﬂy.ﬂ'mmbeennomo.umﬂon.mnuhchn.storm.ﬁuhmﬂ.&poﬂ.rduuorhmbmdrdeuoofmyhmdow
Substancs by any person on, under, about or from the Properly; (b) Grantor has no knowledge of, or reason to bellsve that there has bseen,
except as previously disciosed to and acknowisdged by Lender in wiiting, (1) any breach or violation of any Environmental Laws, (¥) any
use, generation, manufacture, storage, treatment, disposal, releasae or threatened release of any Hazardous Substance on, under, about or
from the Property by any prior owners or occupants of the Property, or (i) any actual or threatensd Rtigation or claims of any kind by any
person relating to such matiers; and (c) Except as previously disclosed to and acknowledged by Lender in writing, () neither Grantor nor
awhmm.mmm.mMNoﬁuauﬂlwmdmdlhoPropadme.mmnulactum.store.h‘ui.dbpmoforrdmaany
Hazardous Substance on, under, about or from the Properly; and (1) any such activity shall be conducted In compllance with all applicable
fsderal, state, and local laws, regulations and ordinances, Including without imitation all Environmental Lawe. Grantor authorizes Lender and
its agents to enter upon the Properly to make such Inspections and tests, at Grantor's expense, as Lender may deem appropriate to
determine compllance of the Property with this section of the Deed of Trust. Any Inspections or tests made by Lender shall be for Lender’s
purposes only and shall not be construad to create any responsibiiity or labitity on the part of Lender to Grantor or to any other person. The
representations and warranties contained hersin are based on Grantors due diigence In investigating the Property for Hazardous
Substances. Grantor hereby (a) releases and walves any future clalms against Lender for Indemnity or contribution In the event Grantor
becomas Hable for cleanup or other costs under any such laws; and (b) agrees to indemnify and hold harmiess Lender against any and all
claims, losses, llabliities, damages, psnalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of
this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal, releass or threatened release
occurring prior to Grantor’s ownership or interest in the Property, whether or not the same was or should have been known to Grantor. The
provisions of this saction of the Deed of Trust, including the obligation to Indemnity, shall survive the payment of the Indebtedness and the
satisfaction and reconveyance of the len of this Deed of Trust and shall not be affecied by Lendar’s acquisition of any Interest in the Property,
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whether by foreciosure or otherwise.

Nuisance, Wasts. Gmntorshdlnoteam.eonductorpormnanymhaneanueommlt.pomit,orsuﬂernnysh‘lpplngoforwabonorto
the Property or any portion of the Property. Without imiting the generality of the foragoing, Grantor will not remove, or grant to any other

party the right to remove, any imber, minerals (Including oll and gas), coal, clay, scorla, sofl, gravel or rock products without Lender’s prior
written consent.

Removal of Improvements. GmntorshnllnotdunolshorromowanylmprownonhfrommomProperlyMthoutLondar‘spriorwﬂthn
consent. Asaeondllontolhoromovnldmylmpmvumnh.Lmdwmnquuthntortomakomnqomnbsnﬂshctuthmduto
replace such improvements with Improvements of at least equal value.

Lender’'s Right to Enter. LendernndLondoﬂuoonisandrapmonhlmmayonhrmonhRedProperlyaialroasomblalmb

atlend fo Lender's Interests and o inspect the Real Property for purposes of Grantor’s compliance with the terms and condiions of this Deed
of Trust.

Compiiance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter
In effect, of all govemnmental authorities appiicable to the use or cocupancy of the Property. Grantor may contest In good falth any such law,
ordinance, or regulation and withhold compliance during any procseding, including appropriate appeals, 30 long as Grantor has notified
Lender In writing prior to doing $o0 and =0 long as, In Lender's sole opinion, Lender's Interests in the Properly are not jeopardized. Lender
may require Grantor to post adequate sacurity or a surety bond, reasonably satisfactory to Lender, to protect Lander’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, In addition to those
acbsetfodhabovelnﬂisseetlon.wﬂchtomthochuadwandmdﬂwﬁopeﬂymmomuymytopmhdandpmmﬂn
Property.

Construction Loen. IfsomouaﬂoflhoprocoodsofﬂnIoaneruﬂrnﬂnlndcbbdnusmtobousodtocomwc‘lorcompbh
comtucﬂonofmylnprowmnhmﬁnﬁop«ty,hlmpmmnhuhnﬂboeompldudmhhrﬂnnﬂnmnhrltydabdﬂnmh(orsueh
oaﬂbrdahusLondarmnymsomblyahblsh)andGranlashulpaylnﬂlalooshmdmlnconmcﬂonwmihowork. Lender wifi
disburse loan proceeds under such terms and conditions as Lender may desm reasonably necessary fo insure that the Interest creatsd by
this Deed of Trust shall have priority over all possibie lisns, Including thoss of material suppliers and workmen. Lender may require, among
othertrlngs.masbummunnquubbosmpwhdbymobbduh.mmdam.mdhm.commuon progress reports,
and such other documentation as Lender may reasonably request.

Taxes and Liens. The following provisions relating to the taxas and lens on the Properly are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all avents prior to delinquency) all taxes, speclal taxes, assessments, charges (Including water
and sewer), fines and Impositions levied against or on account of the Proparty, and shail pay when due all claims for work done on or for
services rendered or material furnishad to the Property. Granbrshdmdnﬂnﬂnﬁopoﬂyﬁuofdllbmmwnupdorﬂyowwoqudtoh

Intamstofnl;;nderunderﬂisbudomet,w.ptfwﬂnﬂendhmandmmonhnotduonndweptasoﬂmwheprwldodlnmb
Deed of Trust.

Right to Conlest. Grantormnywmholdpamntofanyhx.mmm.ordalmlnconnocﬂonwimngoodfalm dispute over the obligation
to pay, o0 long as Lender’s inferest in the Property Is not jeopardized. If a len arises or is filed as a result of nonpayment, Grantor shall within
fifteen (15)dnysafhrﬂnlonarbuor,lfulbnbﬂad.MﬂinﬂﬁamﬂE)dayumermntorhanoﬂceofﬂnﬂung.ucmﬂndscrurgoown
llen, or if requested by Lender, deposit with Lender cash or a sufficlent corporate surely bond or other securlly satistactory to Lender In an
amount sufficlent to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. Ina.nyconhst.GmnhrshnlldohndMmdLandornndshdlutHyanyndwujudgmeMbdmonfomomeMagdnst
the Property. Grantor shall name Lender as an addttional obligee under any surety bond furnishad In the contest proceedings.

Evidence of Peyment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxss or assessments and shall
authorlznﬂnappropthbgownmanhlofﬂchltoddivorlounderatanyﬂmawrltbnmbmentow\ohmnndmmenhagalnsﬂhe
Property.

Notice of Construction. Grantor shall notify Lander at least fifteen (15) days before any work ls commenced, any services are furnished, or
anymabdalsmsupplodtomoProperly.lfanymodunlc’slon.mahrhhnn’slon,oroﬂnrloneoudbonmbdonnwountoﬂhowovk,
services, or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and
will pay the cost of such improvements.

Properly Damage insurance. The following provisions relating to Insuring the Properly are a part of this Deed of Trust.

Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance with standard axtended coverage sndorsements on
ammmbashfahullmmbbvaluoeowdngdlmprwmnhonthemProperlylnnnamountsufﬂebmtoavddapplclﬂonof
anyoolnstnncodame.andwlﬂushndudmorbaguchuulnhvaofbndor.toodhuuﬂihsuchoﬂnrhaznrdnndlhblltylmurancen
Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issusd
by a company or companiss reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
poiicles or certificatss of insurance In form satistactory to Lender, including stipulations that coverages will not be cancelied or diminished
without at least ten (10) days prior written notice o Lender. Each Insurance policy also shall Inciude an endorsement providing that coverage
in favor of Lender will not be impaired In any way by any act, omission or default of Grantor or any other person. Should the Real Property
balocabdlnanmdulgmbdbytheblredorofh&demlEmugmoyManagemontAqencyasaspeelalloodhawderantor
agaestoobhlnandmalma.lnFodemlFloodlmumnea.Havallnbb.wlthlnﬁdaysdhrnoﬁeelsglvonbyLanderﬂlatﬂnPropoﬂylslocabd
lnaspeclnlﬂoodhaznrdamforlhoulunpaldprlnclpa.lbalancooﬂmloanlndanyprlorlbnsonmeprupmyseel.lingtheloan,uptothe
maximum policy limits set under the National Flood insurance Program, or as otherwise required by Lender, and to malntain such Insurance
for the term of the loan.

of Proceeds. Grantor shall promptly notity Lender of any loss or damage to the Property. Lender may make proof of loss If
Crantor falls to do so within fifteen (15) days of the casually. Whether or not Lender’s sacurity is impaired, Lender may, at Lender's slsction,
recolwandmhlnﬂnpmcudsdmyksmandnpplyﬂupmtoﬂnmducﬂonafﬂwlndnbbdnus.paymommanylbnnﬂocﬂng
the Properly, or the restoration and repalr of the Property. if Lender elects to apply the procesds to restoration and repalr, Grantor shall
repalr or replace the damaged or desiroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such
expenditure, pay or reimburse Grantor from the procesds for the reasonable cost of repair or restoration if Grantor Is not In default under this
Daed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not commitied to the
repalrorresmtlonofﬂnProperlyshalbeusodﬂrsttopayanyamouniawlngtoLonderundertﬂsDeodoannt.ihontopayaccrued
interest, and the remainder, If any, shall bs applied to the principal balance of the Indebtedness. If Lender holds any proceeds afler payment
In full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor’s interests may appear.

hall
Lender’'s Expenditures. if Grantor falis (1) to keep the Praperly free of ali taxes, lens, sacurily Interests, encumbrances, and other claims, (2
to provide any required insurance on the Property, or (3) to make repaks to the Property then Lender may do so. if any action or proceeding is
commncodhtwoudmluhlyaﬂoctundu‘slnmmtmProperly.ﬂnnLandaronGnntofsbohaHmay.butlsnotmqtlrodto.hkeany
action that Lender belleves to be appropriate to protact Lender’s interesis. All axpenses incurred or pald by Lender for such purpoees will then
bearlnhmstntﬂ\ombchugodundarlheNohfromthodahlncmodorpnldbyLmdartothedabofrupaymntbyG’nntor. All such expensss
will become a part of the Indebtedness and, at Lender's option, will (1) be payable on demand:; (2) be added to the balance of the Note and be
apportioned among and be payable with any instaliment payments to become due during either (a) the term of any applicable Insurance pollcy;
or (b) the remaining term of the Note; or (3) beinabduabaloonpamntwﬂehwlbedueandpnynbbnttheNoh’smahrﬂy. The Deed of
Tmstabowlucurepaymntofﬂmamounh.mdQMsproWdodforlnthhpnrmphshdlbehaddﬂontolnyothuﬂghhornnyrornodhs

fo which Lender may be entilied on account of any default. Any such acfion by Lender shall not be construed as curing the default 86 as to bar
Lander from any remedy that it otherwise would have had.

Warranty; Defonse of Title. The following provisions relating to ownership of tha Property are a part of this Deed of Trust:

Tite. Grantor warrants that: (a)GrnntorholdsgoodlndM&bbﬂhdmdbhhopﬁyhbodmpb,ﬁumddwddhmmd
oncumbrnmuotherhnmmmforthlnﬂnMPmponyducrbﬂonorhanyﬂﬂolmunncopolcy.ﬂﬁoupoﬂ.orlnllﬂﬂooplnlonhsmd

in faver of, and accepled by, Lender in connection with this Deed of Trust, and (b) Grantor has the tull right, powsr, and authority to exscute
and detiver this Deed of Trust to Lender.

Defense of Tiile. Sub]octtoﬂnwopﬂonlnﬂnwlphabovn.Gmntorwmnhandwllfawurdefondhﬂﬂotothoﬁopodyaadmt
the lawful claims of all persons. in the event any action or proceeding is commenced that questions Grantor’s title or the Interest of Trustes or
Lender under this Deed of Trust, Grantor shall defend the aclion at Grantor’s expense. Grantor may be the nominal party In such proceeding,
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but Lender shal be entitied to participate in the procseding and to be representsd In the proceeding by counsel of Lender's own choice, and
Grantor witl deliver, or cause to be delvered, to Lender such Insiruments as Lender may request from time to time to permit such
participation.

Compliance With Laws. Grantor wamants that the Properly and Grantor's use of the Properly complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

Survival of Promises. Al promises, agresments, and stalements Grantor has made in this Deed of Trust shall survive the execution and
dellvery of this Desd of Trust, shall be continuing In nature and shall remain in full force and effect unil such time as Grantor's indebtedness
is paid in full.

Condemnation. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Procsedings. If any procesding In condemnation is fied, Grantor shall prompily notify Lender in writing, and Grantor shall promptly take
such sieps as may bes necessary to defend the action and obtain the award. Grantor may be the nomina! parly in such proceading, but
Lender shal be entitied to participate in the prooseding and to be repressnied in the procesding by counsel of lts own choice, and Grantor
will deliver or cause to be delivered to Lender uch Instruments and documentation as mey be requested by Lender from time to time to
permit such participation.

of Net Procesds. If al or any part of the Property Is condemned by eminent domain procesdings or by any proceeding or
purchass in lleu of condemnation, Lender may at its sisction require that all or any portion of the net procesds of the award be applied to the
indebtedness or the repair or restoraion of the Property. The net prooesds of the award shall mean the award after payment of al
reasonable costs, expenses, and attorneys’ fees Incusrad by Trustee or Lender in connection with the condemnation.

Iimposition of Taxss, Fess and Charges By Govemnmental Authorities. The following provisions relating to governmental taxes, fees and
charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exacute such documents in addiion to this Deed of Trust and
take whatever other action is requesiad by Lender to perfect and continus Lender's len on the Real Properly. Grantor shall reimburse
Lender for all taxss, as described below, together with all expenses Incumred In recording, perfecting or continuing this Desd of Trust,
Including without imitation all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxss to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any
part of the Indebtedness sscured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from
payments on the Indebtedness sacured by this type of Deed of Trust; (c) a tax on this type of Desd of Trust chargeable agalnst the Lender
or the holder of the Note; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor.

Subsequent Taxes. If any tax to which this saction applies ls enacted subsequent to the date of this Dead of Trust, this event shall have the
same effect as an Event of Default, and Lander may exerciss any or all of lis avallable remedias for an Event of Default as provided below
unless Grantor either (a) pays the tax before It becomes delinquent, or (b) contesis the tax as provided above in the Taxss and Llens
saction and deposits with Lender cash or a sufficient corporate sursty bond or other security satistactory to Lender.

Sacurity Agresment; Financing Siatements. The following provisions relating to this Deed of Trust as a security agreement are & part of this
Deed of Trust:

Security Agresment. This Instrument shall constitute a Security Agreement to the exient any of the Proparty constitutes fixtures, and Lender
shall have all of the rights of a secured party under the Uniform Commerclal Code as amendad from time to time.

Security Interest. Upon request by Lender, Grantor shall execuie financing siatements and take whatever other action is requested by
Lender to perfect and continue Lender's security Interest In the Personal Properly. In addition to recording this Deed of Trust In the real
properly records, Lender may, at any time and without further authorization from Grantor, fle exacuted counterparts, coples or reproductions
of this Deed of Trust as a financing statement. Grantor shal reimburse Lender for all expenses incurred In perfecting or continuing this
securly interest. Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor
shall assembls any Personal Property not affixed to the Property in a manner and at a place reasonably convenient io Grantor and Lender
and make it avallable to Lender within three (3) days after receipt of written demand from Lender to the sxtent permitted by applicable law.

Addressss. The maling addresses of Grantor (debtor) and Lender (secured party) from which information concerning the security interest

grantad by this Deed of Trust may be obtained (sach as required by the Uniform Commerclal Code) are as stated on the first page of this
Deed of Trust.

_I;:r'ilt_nrAmmemAm-ln-Fﬁ. The following provisions relating to further assurances and attornsy—in—fact are a part of this Deed of

Further Assurances. At any ime, and from time to ime, upon request of Lender, Grantor will make, exacute and deliver, or will cause to be
made, exscuted or dellivered, to Lender or to Lendar's designes, and when requested by Lender, cause fo be flled, recorded, reflled, or
rerecorded, as the case may be, at such imes and In such offices and places as Lender may deem appropriats, any and all such morigages,
desds of trust, securlly ceeds, security agresmenis, financing statements, confinuation staisments, instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to sffectuate, complete, perfect,
continue, or pressrve (a) Gmantor's obligations under the Nots, this Deed of Trust, and the Related Documents, and (b) the liens and
security interests craated by this Desd of Trust as first and prior llens on the Property, whether now owned or hereafler acquired by Grantor.
Unisss prohiblted by law or Lender agrees to the conlrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred In
connaction with the matters referred to in this paragraph.

Attormey-in-Fact. if Grantor falls fo do any of the things refemed to in the precsding paragraph, Lender may do so for and In the name of
Grantor and at Grantor's expsnse. For such purposes, Grantor hereby krevocably appoints Lender as Grantor's attorney-in—fact for the
purposs of making, execufing, delivering, fiing, recording, and doing all other things as may be necessary or desirable, In Lender’s sole
opinlon, to accomplish the matiers referred to in the preceding paragraph.

Full Performance. If Grantor pays all the Indebiadnass when due, and otherwise performs all the obligations imposad upon Grantor under thie
Deed of Trust, Lender shall axecute and dellver to Trusise a request for full reconveyance and shall exscute and deliver to Grantor sultable
statemants of termination of any financing staiement on fle evidencing Lendsr’s security Interest In the Rents and the Personal Properly. Any
raconveyance fee requirad by law shall be pald by Grantor, if permittad by applicable law.

Events of Defauit. At Lender's option, Grantor will be in default under this Desd of Trust If any of the following happen:
Payment Defaull. Grantor falls to make any payment when due under the Indebtednees.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and strictly In the manner
provided In this Deed of Trust or In any agreement related to this Deed of Trust.

Compliance Default. Fallure to comply with any other term, obligation, covenant or condlition contalned in this Desed of Trust, the Note or in
any of the Related Documents. if such a fallure is curable and ¥ Grantor has not been given a notice of a breach of the same provision of this
Deed of Trust within the preceding tweive (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender
senda written nolice demanding cure of such fallure: (a) cures the faliure within fifteen (15) days; or (b) If the cure requires more than fifteen
(16) days, Immediately Initiates steps sufficient to cure the fallure and thersafter continues and completes all reasonable and necessary steps
sufficiant to produce compliance as soon &s reasonably practical.

Defauit on Other Payments. Fallure of Grantor within the time required by this Desed of Trust to make any payment for taxes or insurance, or
any other payment necessary to prevent filing of or to effect discharge of any Hen.

Default In Favor of Third Partles. Should Grantor default under any loan, extension of credit, sscurity agresment, purchase or sales
agresment, or any other agreesment, in favor of any other creditor or person that may materlally affect any of Grantor's property or Grantor's
ablility o repay the Indebtedness or perform their respective obligations under this Deed of Trust or any of the Related Documents.

Faise Staiements. Any repressntation or statement made or furnished to Lender by Grantor or on Grantor's behalf under this Deed of Trust
or the Relatsd Documents Is faise or misieading in any material respect, either now or at the time made or fumished.

Defective Collateralization. This Dead of Trust or any of the Related Documents ceasss to be In full force and effect (including fallure of any
collateral document to creais a valld and perfected security intereet or len) at any ime and for any reason.
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Deesth or insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a recsiver for any part of Grantor's property, any
assignment for the beneftt of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
Insoivency laws by or against Grantor.

Taking of the Property. Any creditor or govenmental agency tries to take any of the Property or any other of Grantor's property In which
Lender has a lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender. However, if Grantor disputes In good
faith whether the claim on which the taking of the Property is based Is vaild or reasonable, and if Grantor gives Lender written notice of the
claim and funishes Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then this default provision wil not apply.

Breach of Other Agresment. Any breach by Granior under the terms of any oiher agresment between Grantor and Lender that is not
remedied within any grace period provided thersin, Including without imitation any agreement concerning any indebtednees or other
obligation of Grantor to Lander, whether exdsting now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the Indebtedness or any guarantor, endorser, surely, or accommodatfion parly dies or becomes incompaisnt, or revokes or disputes
the validity of, or kabiity under, any Guaranty of the indebtedness. In the event of a death, Lsnder, at its option, may, but shal not be
required to, permit the guarantor’s estaie to assume unconditionally the obligations arising under the guaranty In & manner satistactory to
Lender, and, in doing 80, cure any Event of Defautt.

Insecurity. Lender In good faith belleves liself Insacure.

Right to Cure. |f such a fallure Is curable and if Grantor has not been given a notice of a breach of the same provision of this Deed of Trust
within the precading tweive (12) months, it may be cured (and no Event of Defauit will have occurred) if Grantor, after Lender sends written
notice demanding cure of such faliure: (a) cures the faliure within fifteen (15) days; or (b) i the cure requires more than fiftesn (15) days,
immediately Initiates steps sufficient to cure the fakiure and thereafter continues and complietss all reasonable and necessary steps sufficlent
to produce compliance as soon as reasonably practical.

Rights and Remedies on Defaull. If an Event of Default occurs under this Deed of Trust, at any time thereafter, Trusise or Lender may exarcise
any one or more of the following rights and remedies:

Election of Remediss. Al of Lender's rights and remedies will be cumulative and may be exarcissd alone or together. An election by
Lender to choose any one remedy will not bar Lender from using any other remedy. if Lender decidas fo spend monay or to perform any of
Grantor's obligations under this Deed of Trust, after Grantor’s fallure to do 30, that decision by Lender will not affect Lender’s right to declare
Grantor In default and to exarcise Lender’'s remedies.

Accelerale Indebtedness. Lender shall have the right at lis oplion without notice to Grantor to deciare the entire indebtedness immediately
due and payablie, Including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lendar
shall have the right to foraciose by judicial foraclosure, in either case in accordance with and to the full extent provided by applicable law. If
this Deed of Trust is foreciosed by judiclal foreciosure, Lender will be entitied to a Judgment which will provide that If the foreciosurs sale
proceeds are insufficient to satisfy the judgment, execution may Issue for the amount of the unpaid balance of the judgment.

UCC Remaedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured parly
under the Untform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's cosis, against the Indebtedness. In
furtherance of this right, Lender may require any tenant or other user of the Properly fo make payments of rent or use fees dirsctly to Lender.
it the Rents are coliected by Lender, then Grantor imevocably designates Lender as Grantor’s attomey-in-fact to endorse Instruments
racelved In payment thereof In the name of Grantor and to nagotiate the same and collact the procesds. Paymenis by lenants or other users
fo Lender in response to Lender’'s demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand edsted. Lender may exercisa its rights under this subparagraph either in person, by agent, or through a recelver.

Appoint Receiver. Lender shall have the right fo have a receiver appoinied to take possession of all or any part of the Proparty, with the
power to protect and preserve the Property, to oparate the Property preceding foraciosure or sale, and to collect the Rents from the Property
and apply the proceeds, over and above the cost of the recsivership, against the Indebledness. The receiver may serve without bond i
permitied by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shali not disquaiify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possassion of the Property after the Property is sold as provided above or Lander otherwise
becomes eniiied to possession of the Properly upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lander's option, either (a) pay a reasonable renta! for the use of the Properly, or (b) vacatle the
Property Immaediately upon the demand of Lender.

Other Remedies. Trusiee or Lender shall have any other right or remedy provided In this Deed of Trust or the Note or by law.

Notice of S8als. Lender shal give Grantor reasonabie notice of the time and place of any public sale of the Personal Property or of the time
after which any private sale or other intended disposition of the Personal Properly Is to be made. Reasonabie notice shall mean notice given
at lsast fiteen (16) days belore the ime of the sale or disposition. Any sale of the Personal Property may be made In conjunction with any
sale of the Real Property.

Sale of the Property. To the extent permitied by applicable law, Grantor hersby walves any and all rights to have the Property marshalled.
In exercising is rights and remedies, the Trustee or Lender shall ba free to sell all or any part of the Property together or separately, In one
sale or by ssparate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Attomeys’ Fees; Expenses. If Lander institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied
to recover such sum as the court may adjudge reasonable as attornsys' fees at trlal and upon any appsal. Whether or not any court action is
invoivad, and to the extant not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for
the protection of iis inlerest or the enforcement of its rights shall become a part of the Indabtedness payable on demand and shall bear
interest at the Note rale from the date of the expenditure untl repald. Expenses coversd by this paragraph include, without Hmitation,
however subject to any limits under applicabls law, Lender's atiorneys’ fees and Lender's legal sxpenses, whether or not there Is a lawsult,
including attorneys’ fees and expenses for bankrupicy procesdings (including sfforts to modify or vacale any automatic stay or Injunction),
appeals, and any anticipated posi-judgment collection services, the cost of searching records, obtaining tile reports (Including foreclosure
reporis), surveyors' reports, and appraisal fees, titie Insurance, and fees for the Trustes, to the extent permitied by applicable law. Grantor
also will pay any court costs, in addition to all other sums provided by law.

Rights of Trusiee. Trustea shall have all of the rights and duties of Lender as sst forth in this section.
Powers and Obligations of Trusies. The following provisions relating to the powsrs and obligations of Trusies are part of this Deed of Trust:

Powers of Trusies. In addition lo all powers of Trustes arising as a matter of law, Trustese shall have the powsr to take the following actions
with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and fling a map or plat of the Real
Property, including the dedication of sirsets or other rights to the public; (b) join In granting any sasement or creating any restriction on the

?:l;tPropﬁy;and () Join in any subordination or cther agreement affecting this Deed of Trust or the interest of Lender under this Deed of

Obligations to Notiy. Tn.lsboshulnotboobligahdtonoﬂlyanyoﬂterpaﬂyofnpendngubunduanyothuhntdudorlen.orofany
action or proceeding in which Grantor, Lander, or Trusiee shall be a party, unless the action or prooeeding Is brought by Trustee.

Trusies. Trusiee shal meet all qualifications required for Trustes under applicable law. In addition to the rights and remedies set forth
above, with respect to all or any part of the Property, the Trustes shall have the right to forsclose by notice and sale, and Lender will have the
rlghttoMbyjudehlfomdosuro.Indﬂnreualnmadmcowlﬂundhhfuluhrﬂprovldodbynppllcablolaw.

Successor Trustes. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed under this
Doodoanntbyanlmiumon’tmcuhdnndndmwbcbodbyLondorandmordodlnmoofneodthoneorderdn.AMATHCouniy.Shte
of Oregon. Th-httrumontﬂulconhln.lnaddﬂontoaﬂotfwmathnroquhdbyshhlaw,ﬂnmnmofmoodgkulundor.Tnnho,and
Grantor, the book and page where this Deed of Trust is recorded, and the name and address of the successor trustee, and the Instrument
shall bs exscuted and acknowledged by Lender or lts successors in interest. The successor trustes, without conveyance of tha Property,
shall succesad to al the title, power, and duties confamed upon the Trustee in this Deed of Trust and by applicable law. This procedure for
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substitution of Trustes shall govern to the exciusion of all other provisions for substitution.

Noﬂeu.AnynoﬂconqurodtoboolvonundlrthlsDudoanM,lndudngthonﬂlnMonnnynoﬂeodduhutlndanynoﬂoodubshdbe
glwnlnwﬂllm.mddnllboefhcﬂwwhonlntmllyddlvvod.wmnlcunlymedwdbywm(unuoﬂwwhomqumdbylaw).whon
dopodhdwﬂhamﬂondymogrhdmﬂgMcoulu.or,Hnulbd.whndopodbdInhUddehhsmnl.ul‘_lntdas.cuﬂﬁodor
registered mal postage prepaid, directed to the addresses shown near the beginning of this Desd of Trust. Al coples of notices of foreclosure
fromlhohddu'dlnylonwmhInlpﬂorﬂyovorthhboodoanntshalbownbLandu‘llddrua.ushownnouﬂubeglnnlngofﬂ\lsbud
of Trust. Anypersonmaychnngohlswhwad&mfornoﬂeesunduﬂisbuddTanyWnofomdwmbnnoﬂcatoﬂnoﬂwerpmnor
persons, speciying that the purpose of the notice Is to change the person's address. For notice purposes, Grantor agrees to keep Lender
informed at all imes of Grantor's current address. Unbssoﬂnrwboprwldodorroqulmdbth.lfltuubmmﬂnnonea'antor.anynoﬂee
given by Lender fo any Grantor is deemed to be notice given to all Grantors. it will be Grantor's responsibility to #ell the others of the notice from
Lender.

Miscellansous Provisions. The following miscelaneous provisions are a part of this Deed of Trust:

Amendments. WhallswrithnlnthlsDudoanntnndlnﬂanabdDocunmthrantofsonﬂmmrﬁwﬂhLanderconeamlngthe

matters covered by this Deed of Trust. Toboaﬂncﬂw,anycrnnooormmdmemtoﬂisDuduanutmustbolnwmlngnnd must be
signed by whoever will be bound or obligated by the change or amendment.

Caption Headings. OapﬂonheaclnwlnthlsDuddTnntm'orconvanbncepupmonlynndmnottobomdtolnhrpretordoﬂne
the provisions of this Dead of Trust.

Merger. TheushalbonowdﬂwlnﬁrﬁauﬂhmhdbythbDudoanutMthanyothulnhrutoruhblnhProputyat
any time held by or for the benefit of Lender In any capacity, without the written consent of Landsr. .

Governing Law. ThloDudofTrudwlbomw-ﬂhﬂmlnmmmm-ﬂhuwldmmu
Oregon. This Deed of Trust has been accepted by Lander in the State of Oregon. *

No Walver by Lender. Grantor understands Lender witl not give up any of Lender's rights under this Deed of Trust unless Lender does o In
writing. Thohctmatundwdohyswonibtomanyﬂghtwlndmnﬂutunduhugivmupthdrlgm. if Lender does agree In
wrllhgtoolvoupomofLendu‘srlths.thatdocsnotmnGnntorwllnothnvotoconplymhtrnoﬂnrpmvuomaﬂhlsbudoﬂnm.
Grnntornbounderstandshtlfl.onderdoacomemtoamqued.ﬂutdoosnotnmntfni&antorwllnothnvetogdhndu‘scomm
again if the situation happens again. Grantorﬂrhorundushnd:thaljuuboeameundareomtoomormoferantou‘srequests.
thatdounolmnhndwwlbomq&udtocomonltoanyal@mntu’sfuhmroquem. Grantor walves presentment, demand for
payment, prolest, and nofice of dishonor.

. Ifncoutﬂn&&utanypmvhlonofﬂ_hl)uﬂdmmnnotvalldorshoddnotboonfuud.ﬂutfactbyhdfwll not mean
Mﬂum'omeDuddTmstwllnotbovaldorqucoa. Tharefore, a court will snforce the rest of the provisions of this Deed of Trust
even If a provision of this Daed of Trust may be found to be Invalld or unenforceable.

Successors and Assigns. Sublject to any imitations stated in this Deed of Trust on transfer of Grantor's interest, this Desd of Trust shal be
blndlngtponandlnuutoﬂnbenoﬂtofﬂnpnrﬂu.ﬂwsummandudgns. if ownership of the Properly becomes vested In a person
otherttnnGrantor.Lendu,wlthomnoﬂeetoGrnntor,mydwmmmmsmmmmhmnuddmmgndthe
Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or Eablilty under the
Indebtedness.

Time Is of the Eseence. Time Is of the essancs in the performance of this Dead of Trust.

Walve Jury. AIIp.ﬂubﬂstTmuhu-bymtlnﬂdnblwmtﬂdh-waeuon.proeoodhg.oreomtueldm
brought by any parly against any other party.

Walver of Homesiead Exemption. Grnntorhuubyrdmesnndwnlmaldgmsundboneﬂtsoﬂhehombadmnpﬂonlawsofﬂnsum
of Oregon as to all Indebtedness sacured by this Deed of Trust.

Definitions. The following words shall have the following meanings when used in this Deed of Trust:
Beneficlary. mword'Boneﬁdnry'meamBANKOFEAerRNOREGON.andlhmmdudgm.
Borrower. The word "Borrower” means PAUL M. PETERSON and includes all co-signers and co—makers signing the Nots.

Deed of Trust. The words "Deed of Trust” mean this Line of Credit Instrument among Grantor, Lender, and Trustes, and Includes without
Imitation all assignment and sacurity interest provisions relating fo the Personal Property and Rents.

Environmental Lews. The words "Environmental Laws® mean any and all staie, federal and local statutes, reguiations and ordinances
relating to the protection of human health or the environment, including without imitation the Comprehensive Environmental Response,
Compensation, and Llablity Act of 1880, as amended, 42 U.S.C. Section 8601, of seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the
Resource Conservation and Recovery Act, 42 U.S.C. Saction 8901, et s8q., or other applicable state or federa! laws, rules, or regulations
adopted pursuant thereto or intended to protect human health or the environment.

Event of Default. Thowords'EwntofDeladf’munanyafmewmtsofdefaultsetforlhlnthlsbudoanntlnthomntsofddauﬂ
section of this Desd of Trust.

Grantor. The word "Grantor” means PAUL M. PETERSON.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorsaer, surety, or accommodation party to Lender, Including without
imitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Subsiances” mean materials that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or poss & pressnt or polential hazard to human health or the environment when Impropardy
used, reated, stored, disposed of, generated, manufactured, transported or otherwiss handled. The words "Hazardous Substances” are
usaed In thelr very broadest senss and Indudowﬂhoutlmlnﬂonanynndalhmdomortmdcsubshnces. materials or wasle as defined by
or isted under the Environmental Laws. The tarm "Hazardous Substances” also includes, without limitation, petroleum, Including crude oll
and any fraction thereof and asbestos.

Improvements. The word Improvements” means all existing and future improvements, bulldings, structures, moblle homes affixed on the
Real Property, faclities, additions, replacements and other consiruction on the Real Property.

Indebtedness. The word "Indebtedness™ means all principal, intsreet, and othar amounts, costs and expsnses payable under the Nots or
Related Documents, together with all renewals of, exiensions of, modifications of, consolidations of and substitutions for the Note or Related
Documents and any amounts expendsd or advanced by Lender to discharge Grantor's obligations or expensse incurred by Trustee or
Lender {o enforce Grantor's obligations under this Deed of Trust, together with Interest on such amounts as provided In this Desd of Trust.

Lender. The word "Lender" means BANK OF EASTERN OREGON, Its successors and assigns. The words "successors or assigns” mean
any person or company that acquires any Intsrest in the Nots.

Note. The word "Note" means the promissory note dated September 30, 2003, in the original principal amount of $201,500.00
from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for
the promissory note or agresment. The maturity date of the Note Is July 2, 2004.

Personal Properly. Thewords'PusonalPropody'munnﬂoqubmom.bdwu.andolhuuﬂdudpmndpmpmynoworhuuﬂu
ownodbyGrantor,andnoworhﬂuﬂornﬂldlodoraﬂbmdtoﬂnﬂulPropmy;looomormthalaccuslom.pm,nndaddlﬂomto.all

replacements of, and all substitutions for, any of such property; and together with all proceeds (including without timitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. ﬂnword'Proputy'mmcolocﬂvdyﬂnRuleputyandﬂanmlPropedy.
Real Property. Thowords'ﬁealProputy'nmnﬂnmdpropuiy,lnterntsmdrlghh.uﬂﬂhu&eﬂbodlnmsbudofTrusL

Related Documents. The words "Relaled Documents™ mean all promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, securlly agresments, morigages, desds of frust, securlly deeds, collateral morigages, and all other instruments,
agreements and documents, whether now or hereafter exdsting, executed in connection with the indebtadness.
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Rents. Thawordﬂont'mmaﬂpmuﬂnndﬁﬂumroms.mnuu.Mm.mwa.pm.mdmmmmmm

Trustes. Thoword'rnnho'mmAMERnTn.E.whmnddmhzzzsouma'm.KLAMATHFALLS.OR 87601 and any substitute or

successor trustees.
GRANTORAOKNOWLEDGESHAVINGFEADAU.HEPROVISIONSOFMSOFTRUST.ANDGRANTORAGREESTOITSTERHS.

T oo _

/0-4-075

INDIVIDUAL ACKNOWLEDGMENT

STATE OF (H—v/[\ )

a2 )ss
COUNTY OF ‘;‘L,lf [;L — )

Onﬂisdaybefomme.ﬂnundudgmdNohrmele.pusonnlynppwndPAlL M. PETERSON, to me known to be the individual described In and
whoucubdﬂnDudomeu.mdacknowlodmdMhoorshoslumdlhoDudoanntashborherfreaandvdunhryadanddeod.forthomu
and purposss thersin mentioned.

Given under and officel seal this é;{—t(— day of /‘){‘LO._LQ , 2005 |
&~

By

Notary Public In and forthe Shte of /e AN

01 & ;

Salt Lake City, Utah 94102
My Commission Expires
July 20, 2004
STATE OF UTAH

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been pald In full)

To: , Trustee

ﬂbunderslgnodIslheloonlownerandboldaroflllndebbdnessmndbyﬂisbeodoﬂnm. All sums secured by this Deed of Trust have
been fully paid and satisfied. Youmhonbydrochd.uponpaymﬂtoyoualmysummﬁngtoyouunderﬂnh‘msofmsmedoﬁnntor
pursuanttonnylpplenbbshluh.bwulmoNobmmdbyﬂtDuddTnnt(whbhhddeodtoyoumwﬂhﬂ'hDudoanM).
mdtomconvuy.whoutmmy.toﬂnpuﬂudalgmbdbythomofﬂhbudoannt.Hnahienowhddbyyou

Trust. Please mall the reconveyance and Related Documents to:

Date: Beneficlary:
By:
Rs:
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