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DEED OF TRUST

THIS DEED OF TRUST Is dated October 6, 2003, among Randall D. Barnes and Jerl Barnes, husband and
wife, as Joint Tenants, whose address Is 12174 Borden Rd., Herald, CA 95638 ("Trustor"); Stockmans Bank,
whose address Is Elk Grove Branch, 9340 E. Stockton Bivd., Elk Grove, CA 95624 (referred to below
sometimes as "Lender" and sometimes as "Beneficlary"); and Aspen Title & Escrow, Inc., whose address Is
525 Main Street, Klamath Falls, OR 97601 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable consideration, Trusior irrevocably grants, transfers and assigns o Trustee In trust, with power
of sale, for the beneftt of Lender as Beneficlary, all of Trustor's right, title, and interest in and o the following described real property, together
with all existing or subsequently erected or affixed builldings, improvements and fixtures; all easements, rights of way, and appurienances; all

water, water rights and diich rights (Including stock in utilities with ditch or imigation rights); and all other rights, royalties, and profits rolaﬂ.r&to the
real properly, including without Iimiation all minerals, oil, gas, geothermal and similar matters, (the "Real Property") located in

Kiamath County, State of Oregon:
Parcel 1:

Lots 16, 17 and 18 Block D, HOMECREST, according to the Official Plat thereof on file in the office of
the Clerk of Klamath County, Oregon.

Parcel 2:

Lot 19, 20, 21 and 22, Block D, HOMECREST, according to the officlal plat thereof on file in the office of
the Clerk of Klamath County, Oregon.

TOGETHER WITH that portion of vacated Climax Avenue which inured thereto by Order of Vacation
recorded In Bookm-cl page 19, Deed Records of Kiamath County, Oregon.

The Real Property or lis address ls commonly known as 3440 Alva Avenue and 1900 Burns Street, Klamath
Falls, OR 97603. The Assessor's Parcel Number for the Real Property Is Key No. R523785 and Key No.
R523776.

FUTURE ADVANCES. Specifically, without limitation, this Deed of Trust secures, in addition to the amounts specified in the Note, all future
amounts Lender in its discretion may loan to Trustor, together with all interest thereon.

Trustor presantly assigns to Lender (also known as Beneficlary in this Dead of Trust) all of Trustor's right, title, and intarest In and to all present
and future leases of the Property and all Rents from the Property. This Is an absolute assignment of Rents made in connection with an obligation
secured by real property pursuant to Callfornla Civil Code Section 2938. In addition, Trustor grants to Lender a Uniform Commercial Code
security interest In the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS
W THE NOTE.“sTI'E RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Trustor shall pay to Lender all amounts secured by this
Deed of Trust as they become dus, and shall strictly and in a timely manner perform all of Trustor's obligations under the Note, this Deed of Trust,
and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Trustor agrees that Trustor's possession and use of the Property shall be governed
by the foliowing provisions:

Possession and Use. Until the occurrence of an Event of Default, Trustor may (1) remain In possession and control of the Property; (2)
uss, operats or manage the Property; and (3) collect the Rents from the Property.

Duty to Maintain. Trustor shall maintain the Properly In tenantable condition and promptly perform all repalrs, replacements, and
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maintenance necessary to preserve its value.

Compliance With Environmental Laws. Trustor represents and wamrants to Lender that: (1) During the period of Trustor's ownership of
the Property, there has been no use, generation, manufacture, slorage, treatmant, disposal, releasa or threatened relsase of any Hazardous
Substance by any person on, under, about or from the Property; (2) Trustor has no knowiedge of, or reason 1o believe that there has been,
except as previously disclosed to and acknowiedged by Lender In writing, (a) any breach or Violation of any Environmenial Laws, (b) any
use, generation, manufacture, storage, treatment, disposal, release or threatened relsase of any Hazardous Substance on, under, about or
from the Property by any prior owners or occupants of the Property, or (c) any actual or threatened litigation or claims of any kind by any
person relating to such matlars; and (3) Except as previously disclosad to and acknowiledged by Lender In writing, (a) neither Trustor nor
any tenant, contractor, agent or other authorized user of the Property shall use, gensrate, manutacture, store, treat, dispose of or release any
Hazardous Substance on, under, about or from the Property; and (b) any such activity shal be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, Including without imHation all Environmental Laws. Trustor authorizes Lander and
its agents to enter upon the Property to make such Inspections and lests, al Trustor's expense, as Lender may deem appropriate to
dstermine compliance of the Property with this saction of the Deed of Trust. Any Inspections or tests made by Lender shall be for Lender's
purposas only and shall not be construad to creats any responsibility or liabillty on the part of Lender to Trustor or to any other person. The
representations and warranties contained herein are based on Trusior's due diligence in investigating the Property for Hazardous
Substances. Trustor hereby (1) releases and walives any future clalms against Lender for indemnity or contribution in the event Trustor
becomes liabie for cleanup or other costs under any such laws: and (2) agrees to indemnlfy and hold harmiess Lendar against any and all
claims, losses, liablliles, damages, penalties, and expenses which Lender may directly or Indirectly sustain or suffer resulting from a breach
of this saction of the Deed of Trust or as & consequence of any use, generation, manufacture, storage, disposal, release or threatsnad
release occurring prior to Trustor's ownership or Intarest In the Property, whether or not the same was or should have been known to Trustor.
The provisions of this section of the Deed of Trust, inciuding the obligation to indemnity, shall survive the payment of the Indebtedness and
the satisfaction and reconveyance of the llen of this Dead of Trust and shall not be affected by Lender's acquisition of any Interest in the
Property, whether by foreciosure or otherwise.

Nulsance, Waste. Trustor shall not cause, conduct or parmit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Trustor will not remove, or grant to any other
party the right to remove, any timber, minerals (Including oll and gas), coal, clay, scorla, soll, gravel or rock products without Lender’s prior
writlen consent.

Removal of Improvements. Trustor shall not demolish or remove any Improvements from the Real Property without Lender's prior written
consent. As a condition to the removal of any Improvements, Lender may require Trustor to make arrangements satisfactory to Lender to
replace such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to
attend lo Lender’s Inlerests and to inspect the Real Property for purposes of Trustor's compliance with the terms and conditions of this Deed
of Trust.

Compiiance with Governmential Requirements. Trustor shall promptly comply with all laws, ordinances, and regulations, now or hereafter
In effect, of all governmental authorities appiicable to the use or occupancy of the Property, including without limitation, the Americans With
Disabiliies Act. Trustor may contest in good falth any such iaw, ordinance, or regulation and withhold compliance during any proceeding,
including appropriate appeals, so long as Trustor has notifled Lender In writing prior to doing so and so long as, In Lender’s sols opinion,
Lender’s interesats in the Property are not jeopardized. Lander may require Trustor lo post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender’s intarest.

Duty to Protect. Trustor agrees neither to abandon or leave unatiended the Property. Trustor shall do all other acts, in addition to those

acts set forth above in this saction, which from the character and use of the Property are reasonably necessary to protect and preserve the

Property.
DUE ON SALE - CONSENT BY LENDER. Lender may, at Lander's option, declare Immediatety due and payable all sums secured by this Deed
of Trust upon the sale or transfer, without Lender’s prior written consent, of all or any part of the Real Property, or any interest In the Real Property.
A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with
a term greater than thwee (3) ysars, lease—option contract, or by sale, assignment, or transfer of any beneficial Interast in or to any land trust
hoiding titie to the Real Property, or by any other method of conveyance of an interest in the Real Property. However, this option shall not be
axercised by Lender If such exercise is prohibited by applicable law.

TAXES AND LIENS. The following provisions relating to the taxes and lians on the Property are part of this Deed of Trust:

Payment. Trusior shall pay when due (and in al evenis at ieast ten (10) days prior to delinquency) all taxss, special taxes, assessments,
charges (Including water and sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims
for work done on or for services rendersd or material furnished to the Property. Trustor shall maintain the Property free of all liens having
priority over or equal to the Intereet of Lender under this Dead of Trust, except for the lien of taxes and assessments not due and except as
otherwise provided in this Dead of Trust.

Right to Contest. Trustor may withhold payment of any tax, assessment, or claim In connection with a good falth dispute over the obiigation
to pay, 80 long as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Trustor shall within
fifteen (15) days after the llen arises or, if a lien Is filed, within fifteen (15) days after Trustor has notice of the filing, secure the discharge of the
lien, or if requested by Lender, deposit with Lander cash or a sufficlent corporate surety bond or other securlty satisfactory to Lender In an
amount sutficlent to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreciosure or
sale under the flen. In any contest, Trustor shak defend itself and Lender and shall satisty any adverse judgment before enforcement against
the Property. Trustor shall name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidencs of Payment. Trustor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental officlal to dellver to Lender at any time a written staternent of the taxes and assessments against the

Property.
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Notice of Construction. Trustor shall notity Lender at least fifteen (165) days before any work Is commenced, any services are furnished, or
any materials are supplied to the Properly, if any mechanic's #en, materlaimen’s llen, or other len could be asserted on account of the work,
services, or materials and the cost exceeds $1,000.00. Trustor will upon request of Lender furnish to Lender advance assurances satisfactory
to Lender that Trustor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Mainienance of insurance. Trustor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a fair value basis for the full insurable value covering all improvements on the Real Property In an amount sutficlent to avold application of
any colnsurance clause, and with a standard mortgagee clause In favor of Lender. Trustor shall also procure and maintain comprehensive
general Habliity insurancs In such coverage amounts as Lender may request with Trustes and Lender being named as additional insureds In
such Habllity insurance policies. Additionally, Trustor shall maintain such other Insurance, including but not limited to hazard, business
interruption, and boller insurance, as Lender may reasonably require. Notwithstanding the foragoing, in no event shall Trustor be required to
provide hazard insurance in excess of the replacement value of the improvements on the Real Property. Policies shall be written in form,
amounts, coverages and basls reasonably acceplable to Lender and issued by a company or companies reasonably acceptable o Lender.
Trustor, upon request of Lender, will deliver to Lender from time fo time the policles or certificates of insurance In form satisfactory to Lender,
including stipulations that coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lendsr. Each
Insurance policy also shall Include an endorsemant providing that coverage In favor of Lender will not be impaired in any way by any act,
omission or default of Trustor or any other person. Should the Real Property be located in an area designated by the Director of the Federal
Emergency Management Agency as a speacial flood hazard area, Trustor agrees to obtain and maintain Federal Flood Insurancs, if available,
within 45 days after notice Is given by Lender that the Property is located in a special flood hazard area, for the full unpald principal balance
of the loan and any prior Hens on the properly securing the loan, up to the maximum policy limits set under the National Flood Insurance
Program, or as otherwise required by Lender, and to maintaln such insurance for the term of the loan.

Application of Proceeds. Trusior shall promptly notify Lender of any loss or damage to the Property K the estimated cost of repair or
replacement axceeds $1,000.00. Lender may make proof of loss if Trustor falls to do so within fifteen (15) days of the casualty. If In Lender’s
sole judgment Lendaer's security Interest In the Property has been impalred, Lender may, at Lendar’s election, receive and retain the proceeds
of any Insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repalr of the Property. If the proceeds are fo be applied to restoration and repair, Trusior shall repair or replace the damaged or
destroyed Improvements In @ manner safisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse
Trustor from the proceeds for the reasonabie cos! of repair or restoration if Trustor Is not in default under this Deed of Trust. Any proceeds
which have not besn disbursed within 180 days after thelr receipt and which Lander has not commitied to the repair or restoration of the
Property shall be used first to pay any amount owing o Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if
any, shall be applied to the principal balance of the Indebtedness. If Lender holds any praceeds after payment In full of the indebledness,
such proceeds shall be pald to Trustor as Trustor’s interests may appear.

Trustor's Repori on Insurance. Upon request of Lender, howsver not more than once a year, Trustor shall furnish fo Lender a report on
each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3) the amount of the policy; (4) the
property Insured, the then current replacement value of such property, and the manner of determining that value; and (5) the expiration
date of the policy. Trustor shal, upon request of Lender, have an independant appralser satisfactory to Lender determine the cash value
replacement cost of the Property.

LENDER'S EXPENDITURES. If any action or proceseding is commenced that would materlally affact Lender’s Interest in the Property or if Trustor
falis o comply with any provislon of this Deed of Trust or any Related Documents, Inciuding but not imited to Trustor's fallure to discharge or pay
when due any amounts Trustor is required to discharge or pay under this Deed of Trust or any Related Documents, Lender on Trustor's behalf
may (but shall not be obligated to) take any action that Lender deems appropriate, including but not limited to discharging or paying all taxes,
Hiens, security Interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for Insuring, maintaining
and preserving the Property. Al such expenditures incurred or pald by Lender for such purposes will then bear Interest at the rate charged under
the Note from the date incurmed or pald by Lender to the date of rapayment by Trustor. All such expenses wiil become a part of the Indebtedness
and, at Lender's option, will (A) be payable on demand; (B) be added fo the balance of the Note and be apportioned among and be payable
with any Instalimegnt payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the
Nots; or (C) be treated as & balloon payment which will be dua and payable at the Nole's maturity. The Deed of Trust also will secure payment
of these amounts. Such right shall be in addition to ali other rights and remedies to which Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Dead of Trust:

Title. Trustor warrants that: (a) Trustor holds good and marketable titie of record to the Property In fee simple, free and clear of all liens and
sncumbrances other than those set forth in the Real Property description or in any titie insurance policy, title report, or final title opinion
Issued In favor of, and accepted by, Lender In connection with this Deed of Trust, and (b) Trusior has the full right, power, and authority to
exscute and deliver this Deed of Trust to Lendar.

Defense of Title. Subject to the exception in the paragraph above, Trustor warrants and will forever defend the titie to the Property against
the lawful claims of all persons. In the event any aclion or proceeding is commanced that questions Trustor’s title or the interest of Trusiee or
Lender under this Desd of Trust, Trustor shall defend the action at Trustor's expense. Trustor may be the nominal party In such procseding,
but Lender shall be entitled to participate in the proceeding and to be representad in the procseding by counsel of Lender's own choice, and
Trustor will deliver, or cause to be delivered, to Lender such Instruments as Lender may request from time io time to permit such

participation.

Compliance With Laws. Trustor warrants that the Properly and Trustor’s use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

Survivai of Representations and Warranties. All representations, warranties, and agreements made by Trustor in this Deed of Trust shall
survive the exacution and delivery of this Deed of Trust, shall be continuing in nature, and shall remain in full force and effect untii such time
as Trustor's Indebtedness shak be paid In full.

CONDEMNATION. The following provisions relating to eminent domaln and inverse condemnation proceedings are a part of this Desed of Trust:
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Proceedings. If any eminent domaln or Inverse condemnation procesding is commenced affecting the Property, Trustor shall promptly
noftily Lender in writing, and Trustor shall promptly take such steps as may be necessary to pursue or defend the action and obtain the
award. Trustor may be the nominal party in any such proceeding, but Lender shall be entitled, at Hs election, to participate in the proceeding
and to be represented in the proceeding by counsel of its own choice, and Trustor will dellver or cause to be deliverad to Lender such
instruments and documentation as may be requested by Lender from ime to ime to permit such participation.

Application of Net Proceeds. If any award is made or setiement entered into in any condemnation proceedings affecting all or any part of
the Property or by any proceeding or purchase in lisu of condemnation, Lender may at its election, and to the extent permitted by law,
require that all or any portion of the award or settiement be applied to the Indebtedness and to the repayment of all reasonable costs,
expenses, and attorneys’ fees incurred by Trustes or Lender in connection with the condemnation proceedings.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxas,
fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Trustor shall execute such documents in addition fo this Deed of Trust and
take whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Trustor shali reimburse Lender
for all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including
without limitation all taxes, feas, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes lo which this section applies: (1) a specific tax upon this type of Deed of Trust or upon all or any
part of the Indebiedness secured by this Deed of Trusl; (2) a specific tax on Trustor which Trustor Is authorized or required to deduct from
payments on the Indebtedness secured by this type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender
or the holder of the Note; and (4) a specific tax on ali or any portion of the Indebiedness or on payments of principal and interest made by
Trustor.

Subsequent Taxss. If any tax to which this section applies is enacted subsequent to the dats of this Deed of Trust, this event shall have the
same effect as an Event of Default, and Lender may exercise any or all of Its avallable remedies for an Event of Default as provided below
uniess Trustor elther (1) pays the tax before it becomas delinquent, or (2) contests the tax as provided above in the Taxes and Liens
saction and deposits with Lender cash or a sufficient corporate surety bond or other securily satisfactory fo Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. Ths following provisions relating to this Dead of Trust as a security agreemaent are a part
of this Deed of Trust:

Security Agresment. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes fixtures, and Lender
shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Trustor shall exacute financing statements and take whatever other action Is requested by
Lender to perfect and continue Lender’s security Intarest In the Rents and Personal Property. Trustor shall reimburse Lender for all expenses
Incurred In perfecting or continuing this sacurity interest. Upon default, Trustor shall not remove, sever or detach the Personal Property from
the Property. Upon default, Trustor shall assemble any Personal Property not affixed to the Property in a manner and at a place reasonably
convenient to Trustor and Lender and maks it avallable to Lender within three (3) days after recelpt of written demand from Lender to the
aextent permitied by applicable law.

Addresses. The malling addresses of Trustor (debtor) and Lender (secured parly) from which information concemning the security interest
grantad by this Dead of Trust may be obtained (each as required by the Unlform Commercial Code) are as stated on the first page of this
Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in—fact are a part of this
Deed of Trust

Further Assurances. At any time, and from time to time, upon request of Lender, Trustor will make, execute and deliver, or will cause to be
made, exscuted or delivered, to Lender or to Lender's dasignee, and when requestsd by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of frust, security deeds, security agreements, financing statements, continuation statements, Instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necsssary or desirable In order to effectuats, complete, perfect,
continue, or preserve (1) Trusior's obligations under the Note, this Deed of Trust, and the Related Documents, and (2) the llens and
sacurity interests created by this Deed of Trust as first and prior llens on the Property, whether now owned or hereafler acquired by Trustor.
Unless prohibited by law or Lender agrees to the contrary in writing, Trustor shall relmburse Lender for all costs and expenses incurred in
connection with the matters referred to In this paragraph.

Aftorney-in-Facl. If Trustor falls to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Trustor and at Trustor's expense. For such purposes, Trustor hereby imevocably appoints Lender as Trustor's attorney-in-fact for the
purpose of making, exacuting, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole
opinion, to accomplish the matters referred to In the preceding paragraph.

FULL PERFORMANCE. If Trustor pays all the Indabtedness, including without imitation all future advances, when due, and otherwise performs
all the obligations Imposed upon Trustor under this Deed of Trust, Lender shall axecute and deliver to Trustee a request for full reconveyance and
shall execute and dellver to Trustor suitable statements of tarmination of any financing statement on file evidencing Lender's security Interest In the
Rents and the Personal Property. Lender may charge Trustor a reasonable reconveyance fee at the ime of reconveyance.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of Trust:
Payment Default. Trustor fails to make any payment when due under the Indebtedness.

Other Defaults. Trustor fails to comply with or to perform any other lerm, obligation, covenant or condition contained in this Deed of Trust or
in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained In any other
agreement between Lender and Trustor.

Compillance Default. Fallure to comply with any other term, obligation, covenant or condition contained In this Deed of Trust, the Note or in
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any of the Related Documents. |If such a fallure is curable and If Trustor has not been given a nofice of a breach of the same provision of this
Deed of Trust within the preceding twelve (12) months, It may be cured (and no Event of Default wil have occurred) if Trustor, after Lender
sends written notice demanding cure of such fallure: (a) cures the fallure within fifteen {15) days; or (b) if the cure requires more than fifteen
(16) days, immediately Initiates steps sufficient to cure the falure and thersafier continues and completes all reasonable and necessary steps
sufficient to produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Trustor within the time required by this Deed of Trust to make any payment for taxes or insurance, or
any other payment necessary to prevent filing of or to effect discharge of any lien.

False Stalements. Any warranty, repreesntation or statement made or fumnished to Lender by Trustor or on Trustor's behalf under this Deed
of Trust or the Related Documents is false or mislsading In any material respect, sither now or at the time made or furnished or becomes
false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be In full force and effect (Including fallure of any
collateral document 1o creats a valld and perfected security interest or lian) at any ime and for any reason.

Desth or insolvency. The death of Truslor, the insolvency of Trustor, the appointment of a receiver for any part of Trusior's property, any
assignment for the beneftt of creditors, any type of creditor workout, or the commencemsnt of any proceading under any bankruptcy or
insolvency laws by or agalnst Trustor.

Creditor or Forfelture Proceedings. Commencemant of foreclosure or forfelture proceedings, whether by judicial procseding, self-help,
repossession or any other method, by any creditor of Trustor or by any governmental agency against any property secuing the
Indebtedness. This includes a garnishment of any of Trustor's accounts, including deposit accounts, with Lender. However, this Event of
Detault shall not apply If there is a good faith dispuie by Trustor as to the validity or reasonableness of the claim which Is the basis of the
creditor or forfeiture proceeding and If Trustor gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender
monies or & surely bond for the creditor or forfelture proceeding, in an amount determinad by Lender, in s sole discretion, as being an
adequate resarve or bond for the dispute.

Breach of Other Agresment. Any breach by Trustor under the terme of any other agresment between Trustor and Lender that Is not
remedied within any grace period provided therein, including without limitation any agreement concerning any Indebtedness or other
obligation of Trustor to Lender, whether existing now or later.

Events Affecting Guaranior. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes Incompetent, or revokes or dispules
the validity of, or Nabliity under, any Guaranty of the Indebtednass. In the event of a death, Lander, at lis option, may, but shall not be
required to, permit the guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satistactory to
Lender, and, in doing so, cure any Event of Default.

Adverss Change. A materlal adverse change occurs in Trustor's financial condition, or Lender beleves the prospect of payment or
performance of the Indebtedness Is impakred.

Insecurily. Lender In good faith believes liself insecure.

Right to Cure. Hf such a fallure Is curable and f Trustor has not been given a notice of a breach of the same provision of this Deed of Trust
within the preceding twelve (12) months, It may be cured (and no Event of Default will have occurred) if Trustor, after Lender sends written
notice demanding cure of such fallure: (a) cures the fallure within fifleen (15) days; or (b) if the cure requires more than fifiesn (15) days,
immediately initiales steps sufficient to cure the fallure and thereafter continues and completes all reasonable and necsssary sleps sufficient
to produce compllance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter, Trustee or Lender may
exarcisg any one or more of the following rights and remedies:

Election of Remediss. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make
expenditures or to take action to psrform an obligation of Trustor under this Deed of Trust, after Trustor's fallure to perform, shall not affect
Lender’s right ta declare a default and exercise its remedies.

Foreciosure by Sale. Upon an Event of Default under this Deed of Trust, Benaficiary may deciare the entire Indebtedness secured by this
Deed of Trust inmediately due and payable by delivery to Trustes of written declaration of default and demand for sale and of written notica
of default and of election to cause to be sold the Properly, which notfice Trustee shall cause to be filed for record. Beneficiary also shall
deposit with Trustee this Deed of Trust, the Note, other documents requested by Trusiee, and all documentis evidencing expendiures
secured hereby. After the lapse of such time as may then be required by law following the recordation of the notice of default, and notice of
sale having been given as then required by law, Trustee, without demand on Trustor, shall sel the Property at the time and place fixed by it
In the notice of sale, either as a whole or In separate parcels, and in such order as it may determine, at public auction to the highest bidder
for cash In lawful money of the United Staies, payable at ime of sale. Trustse may posipone sale of all or any portion of the Property by
public announcement at such time and place of sale, and from time to time thereafter may postpone such sale by public announcement at
the time fixed by the preceding postponement in accordance with applicable law. Trustee shall deliver to such purchaser its deed conveying
the Property so sold, but without any covenant or waranty, express or implied. The recitals in such deed of any matters or facts shall ba
conclusive proof of the truthfuiness thereof. Any person, Including Trustor, Trustee or Beneficlary may purchase at such sals. After
deducting all costs, fees and expenses of Trustee and of this Trust, including cost of evidence of titie in connection with sale, Trusiee shall
apply the proceeds of sale to payment of: all sums expended under the terms hereof, not then repaid, with accrued Interest at the amount
aliowed by law In effect at the date hereof; all other sums then secured hereby; and the remalnder, if any, to the person or persons legalty
entitled thereto.

Judicial Foreclosurs. With reepect to all or any part of the Real Property, Lender shall have the right In lisu of foreciosure by powaer of sale
to foreciose by judiclal foreciosure in accordance with and to the full extent provided by California law.

UCC Remedies. With respect fo all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commerclal Code, including without imitation the right to recover any deficiency In the manner and to the full extent
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provided by Callfornia law.

Coliact Rents. Lender shall have the right, without notice to Trustor to take possession of and manage the Properly and collect the Rents,
Including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtednaess. In
furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly o Lender.
If the Rents are collacted by Lender, then Trustor Irevocably designates Lender as Trustor's attorney—In-fact to endorss instruments received
In payment thereof in the name of Trustor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender
in rasponse lo Lender's demand shall satisly the obligations for which the payments are made, whether or not any proper grounds for tha
demand existed. Lender may exercise its rights under this subparagraph elther In person, by agent, or through a recelver.

Appoint Recelver. Lender shall have the right to have a recelver appointed to take possession of all or any part of the Property, with the
power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property
and apply the procesds, over and above the cost of the recelvership, agalnst the Indebtedness. The receiver may serve without bond i
permitted by law. Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Laender shall not disquallfy a person from serving as a receiver.

Tenancy st Sufferance. If Trustor remains In possession of the Property after the Property Is sold as provided above or Lender otherwise
becomes eniitied to possession of the Property upon default of Trustor, Trustor shall become a tenant at sufferance of Lender or the
purchaser of the Properly and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Properly, or (2) vacate the
Property Inmediately upon the demand of Lender.

Other Remedlies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Trustor reasonable nofice of the time and place of any public sale of the Personal Property or of the time
aftar which any private sale or other Intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given
at leas! fen (10) days befors the time of the sale or disposition. Any sale of the Personal Propsrty may be made In conjunction with any sale
of the Real Property.

Sale of the Property. To the exient permittad by applicable law, Trustor hereby walves any and all rights to have the Property marshaliad.
In exercising Its rights and remedies, the Trustes or Lender shall be free to sell all or any part of the Property together or separately, in one
sale or by separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Praperty.

Atiomeys’ Fess; Expenses. If Lender Insiitules any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied
to recover such sum as the court may adjudge reasonable as attorneys’ feas at trial and upon any appeal. Whether or not any court action s
involved, and to the extent not prohibited by law, all reasonable expsnsaes Lender Incurs that in Lender's opinion are necessary at any time
for the protaction of Iis interest or the enforcemsnt of its rights shall bacome a part of the Indebiedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure unil repaid. Expenses covered by this paragraph Include, without limiation,
howsever subject to any limlis under applicable law, Lender's attorneys' fees and Lender’s legal expenses, whathar or not thers is a lawsuit,
including attorneys’ fees and expenses for bankruptcy proceedings (Including efforts to modify or vacate any automatic stay or injunction),
appeals, and any anticipated post-judgment collaction services, the cost of searching records, obtaining titie reports (Including foreclosure
reports), surveyors’ reports, and appraisal fees, titie insurance, and fees for the Trustes, to the extent permitted by appiicable law. Trustor
also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth In this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powsrs and obligations of Trustee are part of this Deed of
Trust:

Powers of Trusiee. In addiiion to all powers of Trustee arising as a matier of law, Trustes shall have the powar to take the following actions
with respect to the Properly upon the writien request of Lender and Trustor: (a) join In preparing and filing & map or plat of the Real
Property, including the dedication of streets or other rights to the public; (b) join in granting any easament or creating any restriction on the
Real Property; and (c) join In any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of
Trust.

Obligations fo Notify. Trustee shall not be obligated to notify any other party ot a pending sale under any other trust deed or Ben, or of any
action or proceeding In which Trustor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trustes. Trusiee shall meet al qualifications required for Trustee undsr applicable law. In addition to the rights and remedies sst forth
above, with respect to all or any part of the Property, the Trustee shall have the right to foreciose by notice and sale, and Lender shall have
the right to foreciose by judiclal foreciosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trusiee. Lender, at Lender’s option, may from time to time appoint a successor Trustes to any Trustee appointed under this
Deed of Trust by an Instrument executsd and acknowledged by Lender and recorded in the office of the recorder of Klamath County, State
of Cakfornla. The Instrument shall contaln, In addition to all other matters required by state law, the names of the original Lender, Trustes,
and Trustor, the book and page where this Deed of Trust is recorded, and the name and address of the successor trusiee, and the
instrument shail be executed and acknowledged by Lender or its successors In Interest. Tha successor trustee, without conveyance of the
Property, shall succeed to all the tiile, power, and duties conferred upon the Trustee in this Deed of Trust and by applicable law. This
procedure for substitution of Trusiee shall govern to the exclusion of all other provisions for substitution.

Acceptance by Trustee. Trustes accepts this Trust when this Deed of Trust, duly executed and acknowledged, is made a public record as
provided by law.

NOTICES. Any notice required to be given under this Deed of Trust shall be given in writing, and shall be effactive when actually deilverad, when
actually received by telsfacsimile (uniess otherwise required by law), when deposited with a nationally recognized overnight courier, or, It malied,
when deposiied in the United States mail, as first class, certified or registered mall postage prepalid, directed to the addresses shown naar the
beginning of this Deed of Trust. Trustor requests that coples of any notices of default and sale be directed to Trustor's address shown near the
beginning of this Deed of Trust. All coples of notices of foreciosure from the holder of any llen which has priority over this Deed of Trust shall be
sant to Lender's address, as shown near the beginning of this Deed of Trust. Any party may change lts address for notices under this Deed of
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Tn.lstbngngformnIWchnnoﬁcototheoﬂwpnrﬂa.speelfylngtrutﬂnpurpouoﬂhenoﬁeebtochangethaparty’saddmss. For notice
purposes, Truslor agrees to keep Lendar informed at all imes of Trustor's curent address. Unless otherwise provided or required by law, if there
hmorethanonoTrwtor.anynoﬂconManbyLandortoanyTnntorlsdeemodtobonoﬂcoglvenlcallTrustors.

STATEMENT OF OBLIGATION FEE. Lendar may collect a fee, not 1o exceed the maximum amount permitted by law, for furnishing the
statement of obligation as provided by Section 2843 of the Civil Code of Callfornia.

MISCELLANEOUS PROVISIONS. The foliowing miscellaneous provisions are & part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties
as o the matters sat forth In this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless glven in writing
and signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property Is used for purposes other than Trustor's residence, Trustor shall furnish to Lender, upon request, a certifled
statement of net operating income recsived from the Proparty during Trustor's previous fiscal year in such form and detafl as Lender shail
require. "Net operafing income” shall mean all cash receipts from the Property less all cash expenditures made In connaction with the
operation of the Property.

Caption Headings. Caption headings In this Deed of Trust are for convenlence purposes only and are not to be used to Interpret or define
the provisions of this Deed of Trust.

Merger. There shall be no merger of the Interest or estate created by this Deed of Trust with any other interest or estate in the Property at
any time held by or for the benefit of Lender In any capacity, without the written consent of Lender.

Goveming Law. This Deed of Trust will be governed by, construed and enforced In accordance with federal law and the laws of the
Stats of Callfornia. This Deed of Trust has been accepted by Lender in the State of Callfornla.

Choice of Venue. If there Is a lawsuit, Trustor agrees upon Lander's request to submit to the jurisdiction of the courts of Sacramento
County, State of California.

Joint and Several Liability. All obligations of Trustor under this Deed of Trust shall be joint and several, and all referencas to Trustor shall
mean each and every Trustor. This means that each Trustor signing below is responsible for all obligations in this Deed of Trust.

No Walver by Lender. Lendar shall not be desmed to have walved any rights under this Deed of Trust unless such walver Is given in
writing and signed by Lender. No delay or omission on the part of Lender in exarcising any right shall operate as a waiver of such right or
any other right. A walver by Lender of a provision of this Deed of Trust shall not prejudice or constitute a walver of Lender's right otherwise
to demand strict compliance with that provision or any other provision of this Deed of Trust. No prior walver by Lender, nor any course of
dealing betwean Lender and Trustor, shal constitute a walver of any of Lendar's rights or of any of Trustor's obligations as to any future
transactions. Whenever the consent of Lender Is required under this Deed of Trust, the granting of such consent by Lender in any instance
shall not constitute continuing consent to subsequent instances where such consent Is required and in all cases such consent may be
granted or withheld in the sole discretion of Lender.

Severabliity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be lllegal, invalld, or unenforceable as to any
person or circumstance, that finding shall not make the offending provision illegal, Invalld, or unenforceable as to any other person or
circumstance. If feasible, the offending provision shall be consldered modified so that it becomes legal, valid and enforceable. if the
offending provision cannot be so modified, it shall be considerad dsleted from this Deed of Trust. Unless otherwise required by law, the
Negality, invalidity, or unsnforceablity of any provision of this Deed of Trust shall not affect the legality, valldity or enforceabiiity of any other
provision of this Deed of Trust.

Successors and Assigns. Subject to any imitations stated In this Deed of Trust on transfer of Trustor's Interest, this Desd of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property bacomes vested in a person
other than Trustor, Lender, without notice to Trustor, may deal with Trustor's successors with reference fo this Dsed of Trusi and the
Indebtedness by way of forbearance or extension without releasing Trustor from the obligations of this Deed of Trust or liability under the
Indebtadness.

Time Is of the Essencs. Time is of the essance In the performance of this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shal have the following meanings when used in this Deed of Trust. Unless spacifically
stated to the contrary, all referances to dollar amounts shall mean amounts In lawful money of the United States of America. Words and terms
usad In the singular shall Include the plural, and the plural shall Include the singular, as the context may require. Words and terms not otharwise
defined in this Deed of Trust shall have the meanings attributed to such terms in the Uniform Commercial Coda:

Beneficlary. The word "Beneficiary” means Stockmans Bank, and Hts successors and assigns.
Borrower. The word "Borrower” means Randall D. Barnes and Jerl Bamnes and Inciudes all co-signers and co-makers signing the Note.

Deed of Trus!. The words "Deed of Trust” mean this Deed of Trust among Trustor, Lender, and Trusiee, and Includes without limitation all
assignment and security Interest provisions relating to the Personal Property and Rents.

Default. The word "Defaull” means the Default set forth In this Deed of Trust in the section titted "Default”.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances
relating to the protaction of human health or the environment, including without Uimitation the Comprshensive Environmental Responss,
Compensation, and Uabilty Act of 1980, as amanded, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 88-499 ("SARA"), the Hazardous Matsrials Transportation Act, 49 U.S.C. Section 1801, et seq., the
Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., Chaptsrs 8.5 through 7.7 of Divislon 20 of the California Health
and Safety Code, Section 25100, et s8q., or other applicable state or fedaral laws, rules, or regulations adopted pursuant thersto.

Event of Default. The words "Event of Default" mean any of the events of default set forth In this Deed of Trust In the events of default
saction of this Deed of Trust.
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Gueranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, including without
limitation a guaranty of all or part of the Note.

Hazardous Subsiances. The words "Hazardous Substances” mean materials that, because of their quantly, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or potsntial hazard to human health or the environment when improperly
usad, treated, stored, disposed of, generated, manufactured, fransported or otherwise handied. The words "Hazardous Substances” are
usad in thelr very broadest sense and Include without imHation any and all hazardous or toxic substances, materials or wasts as defined by
or listad under the Environmental Laws. The term "Hazardous Substances" aiso includes, without limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements™ means all existing and future improvements, buildings, structures, moblle homes affixed on the
Real Property, facllities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable under the Note or
Related Documents, together with all renewals of, exiensions of, modifications of, consolidations of and substitutions for the Note or Related
Documents and any amounts expended or advanced by Lender to discharge Trustor's obligations or expenses Incurred by Trustes or
Lender to enforce Trustor's obligations undar this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes the future advances set forth in the Future Advances provision of this Deed of Trust,
together with all interest thereon.

Lender. The word "Lender” means Stockmans Bank, its successors and assigns.

Note. The word "Note™ means Promissory Note dated October 8, 2003 In the original principal amount of $355,000.00, and the payment
and performance of all other loans, advances and other abligations that Trustor or any successar in ownership of all or part of the Real
Property may agree to pay and/or perform (whether as principal, surety or guarantor) for the bensfit of Beneficiary, when a writing evidences
the parties’ agreement that the loan, advance or obiigation be sacured by this Deed of Trust, together with all renewals of, extensions of,
modifications of, replacements of, consolidations of, refinancings of and substitutions for the Note or Notes, and any future note or notes.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articies of personal property now or hereafter
owned by Trustor, and now or hereafter attached or affixed to the Real Property; together with all accesslons, parts, and addlitions to, all
replacements of, and all substitutions for, any of such properly; and together with all proceeds (including without limitation all insurance
procesds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Properly. The words "Real Property” mean the real properly, interests and rights, as further described in this Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements, environmenial
agreaments, security agreements, mortgages, deeds of frust, security deeds, colateral mortgages, and all other instruments, agreaments and
documents, whether now or hereafter existing, executad in connection with the Indebtedness.

Rents. The word "Rents” means all presant and future leases, rants, revenuas, income, lssues, royalties, profits, and other bensfits derived
from the Properly together with the cash proceeds of the Rents.

Trusiss. The word "Trustee™ means Aspen Titie & Escrow, Inc., whose address is 525 Main Street, Klamath Falls, OR 97601 and any
substitule or successor trustses.

Trustor. The word "Trustor” means Randall D. Bames and Jer Barnes.

EACH TRUSTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH TRUSTOR AGREES TO
ITS TERMS.

TRUSTOR;

s
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CERTIFICATE OF ACKNOWLEDGMENT

STATE OF Oéd\%frua. )
county oF __ UL Aoty 5
n OBOrer (7 %03 wwreme, Kexry Xristoe Pt

personally appeared Randall D. Barnes and Jerl Barnes, personally known to me (9r proved to me on the basls of satisfactory evidence) to be
the person(s) whose name(s) is/are subscribed fo the within Instrument and acknowiedged to me that he/she/they executed the same in
his/her/their authorized capacity(ies), and that by his/her/thelr signature(s) on the Instrument the person(s), or the entity upon behalf of which the
person(s) acted, exascuted the Instrument.

WITNESS my hand and officlal seal.

(DO NOT RECORD)

REQUEST FOR FULL RECONVEYANCE
(To be used only when cbligations have been paid In full)

To: . Trustee

The undarsigned Is the lagal owner and hoider of all Indebtedness securad by this Deed of Trust. All sums secured by this Deed of Trust have
been fuily pald and satisfled. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or
pursuant to any applicable statute, to cancel the Note secured by this Deed of Trust (which Is dellvered to you together with this Deed of Trust),
and to reconvay, without warranty, to the parties designated by the terms of this Deed of Trust, the estate now held by you under this Deed of
Trust. Please mall the reconveyance and Relatad Documents to:

Date: Beneficlary:
By:
its:
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