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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated September 22, 2003 .
together with all Riders to this document.
(B) "Borrower" is GARY STEELE and BEVERLY STEELE, AS TENANTS BY THE ENTIRETY

Borrower is the trustor under this Security Instrament.
(O) "Lender" is Ameriquest Mortgage Company

Lender isa Corporation

organized and existing under the laws of Delaware
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Lender's address is 1100 Town and Country Road, Suite 200 Orange, CA 92868

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is LAWYERS TITLE

(E) "Note" means the promissory note signed by Borrower and datedSeptember 22, 2003

The Note states that Borrower owes Lendere 1 ghty-eight thousand two hundred and

00/100 Dollars
(U.S. $88,200.00 )phlsinterest.BonowerhaspromisedtopaythisdebtinreguhrPeriodic
Payments and to pay the debt in full not later than October 1, 2033 .

® "Propeﬂy"meansthcpropertythatisdescribedbelowmderthehsading "Transfer of Rights in the
Property."”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
duelmderﬂnNoln,andallmmsdueunderthisSecm'ityInstrmm, plus interest.

(H) "Riders" means all Riders to thisSecurityInstrumentﬂmtmexecuwdby Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
chargwthntamimposcdonBomwerormePropertybyacondonﬁxﬁumasmciaﬁom homeowners
association or similar organization,

) "EIec&onlcFundsTransfa"meansanyh’ansfcrofﬁmds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not Limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by mymhdparty(omermmmsumnmmoceedspaidundudnmvemgesdcsuibedmwﬁonﬂ for: (i)
damage to, or destruction of, the Property; (ii) coMemnationoroﬂ:ertakingofalloranypanofthe
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insarance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Perlodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.E.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrament, "RESPA " referstoallrequirememsandresn'icﬁonsthatareimposedinregard
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to a "federally related mortgage loan" even if the Loan does not qualify as a “federally related mortgage
loan" under RESPA.

«Q "SucculorhhtamofBomwe"meamanypanythathasmkenﬁﬂewtherperty. whether or
thpanyhasasmmdBomwer'sobﬁpﬁommﬂameNomand/orﬂﬁsSecmityhsuumem.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i)therepaymemofﬂ:cloan,nndallrencwals, extensions and

modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

intrust.wiﬂlpowerofsale,ﬂlcfoﬂowingdescribedpropertylocatedinthc
County of KLAMATH :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction |
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREQF:

which currently has the address of

25570 DREWS ROAD [Street]
SPRAGUE RIVER [City], Oregon 97639 [Zip Code]
("Property Address"™):

TOGETHERWITHaﬂmcimprovemcmsmworhcmaﬂererecwdontheproperty.andaﬂ
easemems,applmemmes,andﬁxmresmworhemaﬂerapanofmeproperty.Aﬂrephcemenmand
additiomshallalsobecovcredbythisSecux:itylnstmmcnt.Alloftheforegoingisreferredtoindﬁs
Security Instrument as the "Property.”

pursuanttoSectioanaymemsdueunderﬂxeNoteandthisSecmity shall be made in U.S.
0050835 -5
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selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier'scheck,providedanysuchcheckisdrawnuponaninstimﬁon whose deposits are insured by a
federal agency, instrumentality, or entity; or (@ Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
suchoﬂlerlocaﬁonasmaybedesignawdbyl.enderinawordamewiﬂldmnoﬁceprovisionsinSection 15.
I:ndermayreunnanypaymemorparﬁalpaymentifﬂwpaymcntorpartialpaymemsareinsufﬁcicmto
bring the Loan current. Lenda'mayacceptanypaymemorparﬁalpaynrminsufﬁcienttobringtthoan
current, witlmutwaiverofanyrightshcremderorprejudicemitsrighlxtorefusesuchpaymentorparﬁal
paymemsind:efumre,bml..enderisnotoblisawdwapply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need mot pay
interestonumppliedflmds.LendcrmayholdsuchumppliedﬁmdsunﬁlBonowermabspaymenttobrhng
theLoancurrent.IfBorrowerdoesnotdosowiﬂlinammnableperiodoftimc, Lender shall either apply
such funds or retarn them to Borrower.lfmtappliedeaﬂier,suchﬁmdswiﬂbeappliedtoﬂleoutstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
mighthavenoworintheﬁmxreagainstLendersbaﬂrelieveBomwerfmmmaldngpaymenlsduemder
meNomammisSecmixmeemorwﬁormingmcmvemmaMamemmmmedbyﬂﬁsSwmiw
Instrament

2, AppﬂcaﬂonofPaymenhoerewk.ExceptuoﬂmwisedescﬁbedhthisSecﬁonZ. all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) inferest
duc under the Note; (b) principal due under the Note: (¢) amounts due under Section 3. Such payments
sha.llbeappliedmeachPeﬁodicPaymmintheordermwhichitbecanrdue.Anyremailﬁngannm
shall be applied first to late charges, wcondtoanyoﬂlcramounmdueunderdlisSecuﬁtyInstrmnent,and
then to reduce the principal balance of the Note.

IfLenderreceivesapaymentfromBorrowerforadclimuemPeﬁodicPaymcntwhichincludesa
sufficient amount to pay any late charge due, dlepaymcntmaybeappﬁedtothedelinquempaynrntand
the late charge. If more than one Periodic Paymcntisoumtaming,l..endermayapplyanypaymentreceived
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. Todwextentthatanyexcessexistsaﬂerthepaymemisappﬁedwd:emllpaynrntofoncor
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
beappliedﬁrstmanyprepaymentchargesandthenasdescribedintthotc.

Anyappﬁcaﬁonofmymnm,mmmmeproweds,orMixdhmomProwedsmwmcipddueuMer
the Note shall not extend or postpone the due date, orchangeﬂleamoum,ofﬂlePeﬂodicPaymems.

3. Funds for Escrow Items. BorrowershallpaytoLenderonthedayPeriodicPaymemsarednc
underﬂmeNote,unﬁlﬂleNotcispaidinﬁall.amm(ﬂ:c "Funds™) to provide for payment of amounts due
for: (a)mandamwmandodwritenwhkhcanattainpﬁorityovorthis Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
preminmsforanyandallinsmancerequiredbyLendcrunderSectionS; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.'AtoﬁgimﬁonoratanytimeduringﬂletcrmoftheLoan,LendermayreqnirethatCommmﬁty
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrowerdmllprompﬂyfumishtol.enderallmticesofammmtsm
be paid under this Section. BorrowershallpaylzndertheFundsforEcrowItemsunlessLenderwaives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
ohliaaﬁontopaymLenderFundsforanyorallEscrowItemsatanytimc. Any such waiver may only be
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
dueforany&crowltemsforwhichpaymentoanndshasbeenwaivedbyLenderand,ifl:nderrequires,
shaﬂﬁnﬁsthendamdpmeﬁdemmgmchmymmwimmmhﬁmepeﬁoduLeMmmyrequim.
Bormwer'sobligaﬁontomakesuchpaymmsandtoprovidcreceiptsshallforallpurposesbedeemedto
beacovemmandayeemmconlainedin&isSecuﬁtylns&umem,asthephrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
BorrowerfailsmpaytheannuntdueforanEscrowIwm,LendermayexerciseitsrightsunderSection9
and pay such amount and Borrower shall then be obli ted under Section 9 to repay to Lender any such
amonnt.Lendermayrevokcﬂ:cwaiverastoanyorallBscrowItemsatanytimcbyanoﬁcegivenin
accordance with Section 15 and, upon such revocatio: » Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, coﬂectandholdFundsinanannm(a)wfﬁcicmtopermitlzﬁermapply
theFundsatthetimespeciﬁedmderRESPA,and(b)mttoexeeedtlmmaximmnamountalendercan
requi.reunderRBSPA.Lendershaﬂeaimatetheannuuome:dsdueonthcbasisofcumntdamand
reasombleestimatesofexpendituresofﬁmEscmetemsorotherwiseinaccomamewiﬂlApplicahle
Law.

TheFundsshaﬂbehemmmins&mﬁonwhosedepositsminmmdbyafederalagcmy,
instrumemlity,orenﬁty(inc.ludingI:ndcr.iflmderismimﬁmdonwhosedcpositsamsoinmned)min
anyFedeanomeLoanBank.LendcrshauapplyﬂleFundsmpaytheEscmetemsmlaterﬂmn&leﬁm
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
FundsandApplicablelawpermimLenderwmakemx:hacharge.Unlessanagreementismadeinwriting
orApplicableLawrequiresimeresttobepaidontthunds,Lendershallmtberequiredmpayl!orrowcr
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. LendershallgivetoBorrower,witlmutcharge,anannnalaocounﬁngofthe
Funds as required by RESPA.

IfdlercisamrplnsofFlmdsheldinescrow,asdcﬁnedmderRESPA,I.zndershallaocountto
Borrower for the excess fands in accordance with RESPA. If there is a shortage of Funds held in escrow,
asdeﬁnedlmdchBSPA,LendershallnotifyBorrowerasrequiredbyRESPA.andBomwershaﬂpayto
Lcnderthcamountnecemrytomnkeupd:eshortageinaocordancewiﬂ:RESPA,butinnomoreﬂmn
twelve monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA,
LendashallnoﬁfyBomwerasrequiredbyRESPA,andBorrowerﬂmllpaytoLendcrtheamount
neeessarynomnkcupﬂ:cdcﬁciencyinaocordancewiﬂ:RFSPA,btninmmotethantwelvemonﬂlly
payments.

UponpaymentinfullofallsumswcuredbydﬁsSecuﬁtyImuument,Lendershallpromptlyreftmd
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impogitions
am’bumbkmthePropertywhichcanaminprioﬁtyoverﬂﬁsSecuﬁtmem, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
theextcnttlmtdwscitemsareEscrowItems,BorrowershallpayﬂlemindlemnnnerpmvidedinSecﬁonii.

Borrowershallpromptlydischargeanylienwhichhaspﬁoﬁtyoverﬂ:isSecuﬂtyImﬂumcntlmless
Borrower:(a)agmeesinwritingtothepaymentofﬂleobligationwcmedbythclieninamanneracceptable
wLender,butonlysolongasBorrowcrispelfornﬂngsuchagreement;(b)conmesmthelieningoodfaith
by, ordefendsagainstenforcementofﬂlclienin,legalproceedingswhichinLender'sopiIﬁonopemtcto
preventmeenforcemcntofﬂlelienwhilethoseprooeedinsarepending,butonlyuntilsnchprowedings
areconch:ded;or(c)wcmesﬁomﬂleholdcrofﬂmﬁcnanagreememsaﬁsfacwrymundermbordimﬁns
l:helientothisSecm'ityInsuument.Ifl.enderdelnnninesthatanypmtofthePropcrtyissubjecttoalien
which can attain priority over this Security Instrament, Lender may give Borrower a notice identifying the
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lien.WilhinlOdaysofthedateonwhichﬂmtnoticeisgiven.Borrowershallsalisfyﬂmlienorlakeoneor
more of the actions set forth above in this Section 4.

LendermayrequireBorrowertopayaone-timechargeforarealesmtetaxveriﬁcationand/or
reporting service used by Lender in connection with this Loan.

s, Propertylmranee.Bormwershallkeeptheimprovemcntsnowexisﬁng or hereafter erected on
thePropertyinsuredagainstlossbyﬁre,hazardsinchldedwiﬂlintheterm“extendedcoverage,“andany
oﬁmhamﬂsimhdhg,bmmtlhﬁmdm,euﬁquakwaﬁﬂmds.forwﬁchbﬁareqﬁnshsmme.
Thjsimmmeshaﬂbemhhimdhﬁeamm(imhdingdcdwﬁblekveh)aﬁformepeﬁodsm
Lendareqdm&Whatlearemﬁmswmummmemwedingummescmchmgemmemrmof
theLoan.ThcinsmmecarﬂuproﬁdingmeinsummeshaﬂbechosenbyBomwusubjwtmLenda's
right to disapprove Borrower's choice, which right shall not be exercised unrcasonably. Lender may
require Borrower to pay, in comnection with this Loan, cither: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
andcexﬁﬁcaﬁonselvicesandsubsequemcharseseachtimeremappingsorsimilarchangesoccurwhich
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefo: ,suchcoverageshallcoverLender,butmightormight
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
inmmeMBomwercoﬂdhaveobmimd.AnyamonmsdisbumdbchnderundermisSectionSshall
beoomeaddﬁomldebtofBomwersecuredbythisSecmityInstrmnem.Thescamonntsshallbearinterest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

Aﬂimmncepoliciesmquiredby[:ndaandmmwahofmhpoﬁciessbaﬂbesubjwtmLender's
righttodisapprovesuchpolicies,shallincludeasmndardmortgageclause,andshallnamel.enderas
monsaceeand/orasanadditionallosspayee.lzndershallhavcthcrighttoholdﬂmpoliciesandrenewal
cerﬁﬁcaws.Ichnderrequires,Bonowersha]lprompﬂygivemLenderallrecciptsofpaidprenﬁumsand
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policyshallincludeasl:mda:dmortgage clause and
shallnamel:nderasmoftsazeeand/orasanadditionallosspayee.

In the event of loss, Bormwershallgivepromptmﬁcetotheinsumncecanicrandl.ender.LeMer
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, anyimumnceproeeeds,wheﬂwrormttheumﬂyinginsumwewasrequﬁredbyLender.shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender'ssccurityisnotlusened.Dmingsuchrepairandresmraﬁonperiod,l.endershallhavetherightto
holdmchimmmemowedsunﬂLenderhashndmopmrumiqmimpwtthmperwmemmme
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly.Lendermaydisbm'seproceedsfortherepairsandmtoraﬁoninasinglepaymentorinaseri
ofprogresspaymenlsasﬂleworkisconplewd.UnlcssanagreementismadeinwritingorAppl'nahl:Iaw
reqninsinteresttobepaidonsuchinsuramepromds.I:ndersha]lnotberequiredtopayl!orrowetany

0050834680 - 5
initials;
@, £(0R) tocom Peeoet8  09/22/2003 4:28:07 Fom3o3e 1/01




75735

theexcess,ifany,paidtoBormwer.Suchimmameprowedsshaﬂbeappﬁedintheorderprovidedﬁ)rin
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claimandrelatedmatlr.rs.IfBorrowerdoesmtrespondwiﬂ:in%daysmanoticefromLeMerthatthe
insurance carrier has offered to seitle a claim, ﬂaneMermaynegotiateandsetthﬂ:eclaim.TheMy
periodwillbeginwhendlcnoticeisgiven.lneiﬂlerevcnt, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (othetthunthcrighttoanyrefundoflmeamcdpremiumspaidby
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverageofﬂleProperty.Izndermayusethcinsurameproceedseid:ermrcpairorrestomﬂumpertyor
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residencewiﬂlinwdaysafterﬂleexecuﬁonofthisSecuﬂtylnstrumentandshallconﬁmemoccupythe
PropertyasBormwer'sprincipalre&idemeforatleastomyearaﬁ:rtbedateofoccupancy,lmlusLender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property.thﬂmormtBomwerisresidingmmeProperty,Bomwaahanmﬁnminchmpertym

determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposcs. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lendermayinspectthcinmﬁorofﬂmimprovemenmmthe?mperty. Lender shall give
Bomwermﬁceatd:eﬁmeoforpﬁorwmhaninwriorimpecﬁonspecifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, mi ing, or inaccurate information or statements to Lender

Property as Borrower's principal residence.
9. theﬂmofLmder'shwrenhtherpertyndRIghuUndertthemrnylnsh'umenLH
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there

regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasombleorappropﬁaletoprowcthnder'sintcmstinﬂlePropertyandrigthlderthisSecurity
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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aMmys'ﬁwmmomimhwreammerpmyMorﬁghmuMermESecuﬁqmsmm,imhding
immnedwdﬁonhahnhIm&ymoweding.Swmingmehoperwmchdes,bmismtﬁmiwdm,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities torned
onoroff.Alﬂ:oughLemlermaytahacﬁonundcrﬂﬁsSecﬁon9,Lenderdoesnothavetodosoandisnot
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.
AnyamountsdisburwdbylznderunderdﬁsSection9shallbecomeadditionaldebtofBormwer
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

yment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. IfBomweracquiresfeel:itlemderoperty,ﬂ:cleaseholdandthefeeﬁtleshallmtmergelmless
Lender agrees to the merger in writing.

10. Mmlmranu.ﬁunderrequimdMortgageImnrmeasacondiﬁonofmahmmeLom
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
theMortgagelnsmmecoveragereqlﬁredbyl.endcrceasesmbeavailablefromthemortgageinsurcrthat
previously provided such insurance and Borrower was required to make scparately designated payments

mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, BomwershaﬂmnﬁmempaymLendatheamumofmesepuatelydcsigmwdpaymnmm
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-rcftmdable,notwidlstandingthefactthatﬂlel.oanisulﬁmmlypaidinfull,andLemiershallnotbe
requiredtopayBorroweranyMstoreamingsonmchlomreserve.Lendercannolongerrequireloss
reservepaymemsifMortgageInsuranoecoverage(intheamumandforthepcﬁodthatLenderreq'ﬁres)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insuranceasacondiﬁonofmakingd:eLoanandBormwerwasreqﬁredtomakesepmnﬁelydesimwd
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
mayimurifBomwerdoesmtrcpaythelnanasagxeed. Borrower is not a party to the Mortgage
Insuyrance

Morisageimmersevaluatethcirtotalriskonnllsuchinsuranceinforoefromﬁmetotime,andmay
enter into agreementsgv'iﬂlod:crpaxﬁes.ﬂmtshareormodifythei{risk. or reduce losses. Theseagregments

these agreements. Theseagreennmmayreqlﬁmﬂ)cmongageinsmrmmakepaymemsusingmymmce
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
providesd:atanafﬁliateofl.endcrtahcsashmofﬂninsnrer'sriskinexchangeforashareofthe
premiumspaidmmcinsmer,memmgememisoﬂnnwrmed"capﬁwrdmumme."mm:

(a) Anymchagreemuwmnotaﬂecttheamounuthatnomwerhmagreedwpayfor
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and ey will not eatitle Borrower to any refund
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whether or not then due, widltheexcess,ifany,paideomwer.SucthceﬂaneousProoeedsshaﬂbe
applied in the order provided for in Section 2.

In the event of a total taking, destruction, orlossinvah:eoftheProperty,thehﬁscelhmous
Prooeedsshallbeappliedtothcmssecuredbythis&cm-itylnsmnnent, whether or not then due, with
theexlgess, if any, paid to Borrower.

Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the
immediatelybeforeﬂleparﬂaltaking. destruction, or loss in value. Any balance shall be paid to Borrower.

Inﬂleeventofaparﬁalmking,desmwﬁon,orlosinvnh:eofthePropenyinwhichthcfairmarht
vnlueofthePropenyimmediatelybeforeﬂleparﬁaltaking,destrucﬁon,orlossinvah:eislesstlmnthe
amomnofthesumssecuredimmediatelybeforeﬂleparﬁaltaking. destruction, or loss in value, unless
Bomwanqumoﬂnrwhcamemwﬁﬁng.mehﬁmelhmomhmedsshanbeappﬁedwmemms

sumssecuredbythisSecmtyInsﬂument,wheﬂ:erormtﬂ:endlw " Party"” means the third
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymentormodiﬁcaﬁonofannrtizationofd:esumss:cmedbythisSecuﬁtyInstmmemmnwdbyLender
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l:oBomwerormySnccessorinhmrestofBomwcrshaﬂmtopemtemmleasetheﬁahiﬁty of Borrower
oranySuocessqrsinInterestofBormwcr.Lendershallmtberequiredto commenceproceedmgsagm

preclude the exercise of any right or remedy.
13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and Liability shall be joint and several. However, any Borrower who
co-gigns this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Imtrnment only to mortgage, grant and convey the co-signer's interest in the Proper—ts;'ﬂ

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Bonnwer'sobﬁgaﬁonsMerﬂﬁsSecurityInsﬂumeminwﬁﬁng,andisapprovedbyLender,sballobtain
allofBon'owet'srightsandbeneﬁlsunderﬂ:isSecuﬁtyInstrument. Borrower shall not be released from
Bop_ower'sobligationsandliabi]ityunderthis_SecurityInsu'umemunlesslzm.ieragreestosuchre!mse_in

fees that are expressly hibited by this Security Instrument or by Applicable Law.

Ifdlel.oanissubg.c;tboalawwhichsetsmaximxmloanchar » and that law is finally interpreted so
thattheinterestorotherloanchargescollectedortobecollectedincomnctionwiﬂlﬂmeLoanexccedthc
permitted limits, then: (a)anywchloanchargeshallbereducedbythcamuntnecesmrytoreduce
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lendermaychoosetomakethisrefundbyredncingtheprmcipal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or mot a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All nol:ic_es given by Borrower or I_..ende_rinconnection with this Security Instrument

unless Applicable Law expressly requires otherwise. Thcnoticeaddmssshallbethel‘ropertyAddress
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notieetoLt_:ndcrshallbcgivenbyde!iveﬁngitorbymailingitbyﬁrstclassmailtoLcnder'sa_ddreps
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obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
mightbesilem,butsuchsilenceshallmtbeconsu'uedasaprohibiﬁonazainstagreemembyoontract.In
the event that any provision or clause of this Security Instrument or the Nots conflicts with Applicable
Law,suchconﬂictshaﬂmtaﬂ'ectothcrpmvisiomof&isSecuﬂtyInsﬂumﬂortheNol:ewhichcanbe
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
inclukthepluralandvicevem;and(c)dmword"may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trand’u-ofﬁerpertyoraBeneﬂdallnterestinBormwer.AsusedinthisSectionls.
'hmnuuhmﬁePhnnny"nmmmanykmnorbmrﬁdﬂimmruinﬂnl&qxﬂy,mnmdmg,hm:ntmmmn
w,thosebeneﬁcialintereslstramfermdinabmﬂfor&ed,comractfordeed.inslnllmentsalescontractor
escrowagreement,theintemdwhichistheu'ansferoftiﬂebyl!onowcratafuuuedatewapmchaser.

Ifalloranypartot‘dlePropertyoranylnterestinﬂ:ePropertyissoldorh’ansfemd(orifBormwer
isnotammnlpcrsonandabeneﬁcialinteresinBorrowerissoldoruamfened)wimoutLender'sprior
wﬁmulmmmmn,LGdn'mmyraaﬂuehmmuﬁﬂn;mynmnthnﬁdlofaﬂ sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

Iflzmkmemudaslhh«nxbn,lznmn!maﬂghml&nnmnrnnﬁu:ofmxehnnbn.Thenodu:ﬂmﬂ
providenpeﬁodofmtlessthan30daysfromthedatethenoticeisgiveninaecordancewidlSectionls
wﬁﬁn\wﬁd1annwmrnma1myansmmssmmndbyﬂﬁsSumﬁwlhmnmmmtIfBonuwmrﬁﬁhto;my
mun:mnmlnhru)ﬂu:aqﬁmﬁon(ﬁlhhlxﬂod,mehrnmyinwﬂnanyrmnuﬂs;nnmﬂwdlw this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
BorrowersballhavetherighttohaveenfomemcntofthisSecmityInstrumemdisconﬁmwdatanyﬁme
pﬁortotheearliestof:(a)ﬁvedaysbeforesaleofthePropertypursuamtoanypowerofsalecontainedin
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions arc that Borrower: (a) pays Lender all sums which then would be due under this Security
ImmxmentanddmNoteasifmaecelerationhadoccmed;(b)cumsanydefaultofanyothercovenanmor
agnanmnm;031nwsaﬂexpmmtshrmmuﬂjnenﬁmdngﬂﬁsSannﬂylnmnummn,hxmmﬁng,butnotﬁnﬂuﬂ
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
mnpueofpmﬂuﬁhaLcmkrshmmeuinﬂwI&qxnyamlﬂﬂnsumkmdms&xuﬁwlhunmmmnandan
tﬂmsamhaahnaslcmkrnmynwsnmﬂyrummtu)mmmttmulcmkfshmneainﬂw and
rixhtslmderthisSecmityln.stnmnnt,andBomwer'soblisaﬁontopaythemmswcm'edbythisSecurity
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
twﬂﬂkdchxk,uu&chwk.uuuumfsahxkoramﬁmﬂsduch|noﬁduimurmwhchu*isdmmmtmon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Fhmk'hnmmu.UbonrdmmmwnnnthyBonowentMmSunuhyInMnumnuandoUMmﬁmmzumntdhcnby
dhﬂlnnmﬁnihﬂytﬂﬁxﬁveasifnoapmﬂqnﬁmnhmd(xmuned.Howewn,ﬂﬁsrmmtu)nﬁnstsmulnot
apply in the case of acceleration under Section 18.

20.SaleofNote;ChngeofLoanServlcer;NoﬂceofGrlevnnee.TheNoteorapartialMstin
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Bonowmzﬁ\sﬂenﬁﬂmlemﬂthlacmmmehmdmcmﬁw (known as the "Loan Servicer” that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
mmﬁdngohﬁmuhnsunmnlhchhunﬂﬁsS«mﬂQIBBUNmmu,andlﬂmﬁcﬂﬂelaw.Thueahonnmmtbe
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Scrvicer.Bormwerwillbegivenwrittennoticeofthechangewhichwi]lstatethenmandaddressofthe
new Loan Servicer, the address to whkh;mynnnm:ﬂmuklbcnmdeandanyoﬂwrhﬂbnnthIRESRA
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requiresinconnectionwiﬂunoﬁceofuansferofservicing.IfﬂlcNoteissoldandthereaﬂerﬂ:eLoanis
servicedbyaLoanServicerotherthanﬂnepurchaserofﬂleNote,ﬂlemortgageloanservicingoblisations
toBormwawﬂlremainwiﬁ&elnmSerﬁcaorbeMmfmedwamccesmrlnmSerﬁceraMmmt
assumedbyﬂmNompmchaserunlessod:erwisprovMbyﬂmNoteplmhaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Secm-itylnstmmentorthatallegesthatﬂleodlerpartyhasbreachedanyprovisionof, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with sach
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
BorrowerpursuanttoSecﬁonlBshallhcdeemdtosalisfythenoticeandopporunﬁtytotakecorrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
whstamsdeﬁnedasm:dcorhamdousmm,polmmms,orwastcsbyEnvironmcntalLawandthe
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmentallaw"meansfederallawsandhwsofthejuﬁsdicﬁonwheredlchpertyislocawdﬂmt
relate to health, safety or environmental protection; (c) "Eavironmental Cleamup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Subsmmes,orthmtenmmleaseanyHawdousSubmmes,onorintheProperty.Borrowershallnotdo,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
HmrdomSuMnoe,createsaconditionﬂmtadverselyaffectsﬂxevahwoftheProperty.Thcpreceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
HazardonsSubslnncesﬂmtaregenerallyrecognizedmbeappmprianctomrmalrwidenﬁnlusesandto
mainwmnceofttwl’mperty(including,butmtlinitedto,hamrdousmbstancesinconsumerproducm).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
HawdousSubsmmeorEnvimnmcmﬂLawofwhichBormwerhasacmalknowledsc, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
relenseofanyHazardousSubsmnce.and(c)anycondiﬁoncamedbyﬂ:emme,useorrdeaseofa
HazardousSubsmmewhichadverselyaﬂectsthevalueoftheProperty. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ofanyHamdousSubslameaffecﬁngﬂlerpertyismcessary, Borrower shall prompdly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender farther covenant and agree as follows:

22“Au=knukuulhnndhs.Lauhrdhﬂlghennﬂu:u'Bonnwnrpnhrtnauninnﬂnnfbmmﬂhg
Borrower's breach of any covemant or agreement in this Security Instrument (but not prior to
auninnﬂonnnduﬂ&uﬂon18|uduuAmpﬂuﬂﬂeLaw|:nvkksoﬂurwhﬂ.Ihenodoedmulquxﬂy:@0
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
ddhnltonorbeforethethtespedﬂedlnd:enoﬂeemyreultlnaceeleraﬂonofthesumuecuredby
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
beforethedatespedﬂedlnﬂlenoﬂee,Lenderatltsopﬂonmyrequirelmetﬁmpaymtlnfullof
allmmsncm'edbythhSecurltylmu'umentwithoutfnrtherdemndandmyinvokethepowerof
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or canse Trustee to execute a written
noﬂceofﬂleoeulrreneeofaneveltofdehultandofLmder'selecﬂontommethel’ropertytobe
soldandshllcamemhnoﬂcembereeordedlneadlcomtylnwhlchanypartofthePropertyis
hunzd.Luuhror1&unzedmdlmhennnkzofsuelnthenuuumrpraxﬂhulhyAquﬂknbk:Lawln
Borrowerandtoothu-pumspremibedbyApplicableLaw.Al'ta-thetimereqnh'edbyAppllcable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
cuwmmmtorvnunuﬂy,expnuuuiorlnqihd.Theledmﬂhlnthe1knﬂmﬂsdbulduﬂlbeprhnnlhde
evldeneeofﬂleu-nﬂlofthestatementsmdetlu'dn.Trmteedmllapplythep‘oceetkofthesaleln
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt sccured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
ifthefeeispaidtoaﬂzhdparty(mhasmeTrusme)forurvicesrendemdandmechmgingofﬂmfeeis
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
awuuﬂlnaﬂdwthh,poweramimubsanmnnﬂtmonThmuxlwmﬁnandbyAqmﬁqndelaw.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

26.ProuzﬂweAdwuuz&'HdsSannhylnmnunmuswamesanyadvmmxslsnmu,atﬂmcﬁazuinu
nmyxmnmlndbrSuﬁmn!)ofﬂm;Samﬁq'hmummmntolnomztLemkm%inmnmthlﬂuannnnyand
rights under this Security Instrument.

27. Evidence of Pro Insurance.

Required perty ar G
Unlessyouprovideuswiﬂnevidemeoftheinammecovemgeasrequiredbyourconn'act
orkmnaguzmmn,wenmw;mnmmxinmnumcatymM'mqnmwto;nowa«nuimMmm.TMs
insurance may, but need not, also protect your interest. If the collateral becomes damaged, the
coveragewepurchasemaynotpayanyclaimyoumakeoranyclaimmadeagainstyou. You
may later cancel this coverage by providing evidence that you have obtained property coverage
elsewhere.
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You are responsible for the cost of any insurance purchased by us. The cost of this
imummemaybeaddedtoyaurcontractorloanbalance.Ifthecostisaddedmyourcomractor
loanbalamc,theimerestrawonthelmdeﬂyingconmctorloanwillapplytodlisadded
amount. The effective date of coverage may be the date your prior coverage lapsed or the date

you failed to provide proof of coverage.

The coverage we purchasc may be considerably more expensive than insurance you can
obtainonyourownandmaynotsatisfyanyneedforpropertydamagecoverageorany

mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)

GARY STEELE -Borrower

(Seal)

BEVERLY STEELE -Borrower

(SeaD (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON,  A'¢4#7A7H County ss:

On this Z¢ t" day of éﬁm KL OO 3 personally

appeared the above named

GaryY Sreere  ar? Peverw Sreces

and acknowledged the foregoing Instrument to be his/her/their voluntary act and deed.

My Commission Expires: $-2%%0% Before me: Qo RO7TH 4 \/. L erresrad

Notary Public for O
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Exhibit "A"

Lot 8, Block 28, FOURTH ADDITION TO NIMROD RIVER PARK, according to the official plat
thereof on file in the office of the Clerk of Klamath County, Oregon.



