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CASCADES

LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A) This Deed of Trust Is a LINE OF CREDIT INSTRUMENT. (B} The maximum principal amount to be
advanced pursuant to the Note is $145,000.00. ([+] ThourmoftheNouoommmuonﬂndltoofﬂ\hboodofmutundmdson
September 28, 2004. (D) The maximum principal amount to be advanced pursuant to the Note may be exceeded by advances necessary to
compiete construction of praviously agreed upon improvements on the Real Property.

THIS DEED OF TRUST is dated September 26, 2003, among THOMAS E JANORA, whose address Is 870 LAUREL
STREET, ALAMEDA , CA 94501 ("Grantor”); Bank of the Cascades, whose address Is Malsi Branch, 1100 NW
Wall 8t./PO Box 369, Bend , OR 97709 (referred to below sometines as "Lender” and sometimes as
"Beneficlary”); and AmeriTitle, whose address is 222 SOUTH 6TH STREET, KLAMATH FALLS, OR 97601
(referred to below as "Trustee”).

Conveyance and Grant. mmm.mhmummmu.m&hmmwmu
"45.000.00.MGWMM.GWWNTWMWbmﬂtofluﬂuumvdlofamnmr'urlght,ﬂﬂo, and
htorutlnnndtothofolowlngdmrlbodrulpmpony,togcﬂmwlﬂuﬂo:doﬂnganmuymudorafﬂmdbulldlnm. Improvements
and fixtures; all sasements, rights of way, sand appurteniances; afl water, water righta and ditch rights {including stock in utilities with ditch
or irrigation rights); and all other rights, royalties, and profits relating to the real ity, including without limitation all minerals, oll, gas,
geothermal and similar matters, (the "Real Property”) located in KLAMA County, State of Oregon:

LOT 777, RUNNING Y RESORT, PHASE 8, SECOND ADDITION, ACCORDING TO THE OFFICIAL PLAT
THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON

The Real Property or its address Is commonly known as. NOT YET ASSIGNED , KLAMATH FALLS, OR 97601.
The Real Property tax Identification number Is #380801 B83062000

Cross-Collateralization

Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor or any one or more of them, whether now
existing or hereafter arising, whather relatad or unrelatsd to the purpose of the Note, whether voluntary or otherwiss, whether due or not
due, direct or indiract, determined or undetermined, absoluts or contingent, liquidated or unliquidatad whethsr Grantor may be liable
individually or jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise, and whether recovery upon
such amounts may be or hereaftsr may bscome barred by any statuts of limitations, and whether the obligation to repay such amounts may
be or hersafter may becoms otherwize unenforcsable.

Future Advances. Specifically, without limitation, this Deed of Trust secures, in addition to the amounts specified in the Nots, all future
emounts Lender in its discretion may kan to Grantor, together with all interest thereon.

Grantor presently assigns to Lender (also known as Beneficiary In this Deed of Trust) all of Grantor's right, title, and interest in and to all present
and future leases of the Property and all Rents from the Property. In addition, Grantor grants to Lendsr a Uniform Commercial Code security
Interast In the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDWNG THE ABSIGNMENT OF RENTS AND THE BECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
I8 GIVEN TO S8ECURE (1) PAYMENT OF THE INDEBTEDNESS AMD (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS OF TRUST. THIB OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE
SECURITY INTEREST N THE RENTS AND PERSONAL PROPERTY, i8 ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS

Payment and Performance. Except as otherwise provided In this Deed of Trust, Grantor shall pay to Lender all amounts secured by this
Deed of Trust as they become due, and shall strictly and in a timaly manner perform all of Grantor's obligations under the Note, this Deed
of Trust, and the Relatad Documents.

Construction Mortgage. ThloDoodofTrustIla'eomtrucﬂonmmaoo'fortmpurpoouofSoctloms-auandZA-aosofthoUNfom
CommerclnlCodo,umouucﬂomhwobnnadopudbvﬂ\oStatoofOrogon.

Pomulonmdlhhhnmeoofﬂnﬁmm. Grantorognuthataranmr'lmoulonnndmofmPropertvlhallbogovomodbyﬂn
following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property;
{b) use, operats or manage the Property; and (c) collect the Rents from the Property. The following provisions relate to the use of

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs, replacements, and
maintenance necessary to preserve lts value.

Compliance With Envivonmentsl Laws. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership
of the Property, there has been no use, generation, manufacturs, storage, treatment, disposal, releass or threatsned release of any
Hazardous Substance by any person on, under, about or from the Property; (b) Grantor has no knowledge of, or reason to belleve
that there has been, except as provlotnlydlocloudtomdacknowlodq.dbyLmdorln writing, {l) any breach or violation of any
Environmental Laws, (i) any usse, generation, manufacture, storage, treatment, disposal, release or threatenad relsass of any
Hazardous Substance on, under, about or from the Property by any prior owners or occupants of the Property, or (i} any sctual or
threatened litigation or claima of any kind by any person relating to such matters; and {c) Except as previously disciosed to and
acknowledged by Lander in writing, (i) nelther Grantor nor any tenant, contractor, agent or other authorized user of the Property shall




Loan No: 50097934 DE(E&'?:nI:l’l)ST 75786 Page2

use, generate, manufacture, m.mdbpouoforrdouounyHmrdouSubcumon. under, about or from the Property; and
() eny such activity shall be conducted in compliance with all applicable federal, state, and local laws, regulations and ordinances,
including without limitation al Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriats to determine compllance of the Property with this
section of the Deed of Trust. AnylmpocﬂomormmadobyLmdordnllbofoerdor'upurpoouorﬂvmdlhnlnutbocomuod
to creats any responsibiity or liability on the part of Lender to Grantor or to any other person. The representstions and warranties
contained hersin are based on Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (a)
reloases and walves any futurs clsims against Lender for indemnity or contribution In the event Grantor becomes llable for cleanup or
other costs under any such laws; and (b} eagrees to indemnify and hold harmiess Lender against any and afl claima, losses, liabilities,
damagaes, penasities, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this section of
the Deed of Trust or as a consaquence of any uss, generation, manufacture, storage, disposal, release or threstened release occurring
prior to Grantor's ownership or interest in the Property, whether or not the same was or should have been known to Grantor. The
provisions of this saction of the Dead of Trust, including the obligation to indemnify, shall survive the payment of the indebtedness and
ﬂntmfacﬂonwneonmmofunlonofu\hDoodoanntlndlhallnotboaﬂocudbyu:\dor'naoqddﬂonofnnylnumth
the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not catise, conduct of permit any nuisance nor commit, permit, or suffer any stripping of or weste on
or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to
any other party the right to remove, any timber, minerais (including oil and gas), coal, clay, scoria, soll, gravel or rock products without
Lender's prior written consent.

Removal of improvements. Grantor shali not demolish or remove any Improvements from the Real Property without Lender's prior
written consent. As a condition to the removal of sny improvements, Lender may require Grantor to make arrangements satisfactory
to Lender to replace such Improvementa with improvements of at least equal value.

Lender's Right to Enter. Landorandl.ondor'oagomnndnprmmﬁmmayomruponﬂnRuIPmponyndlmlombhﬂmuw
sttend to Lender's interests and to inspect the Real Property for purposss of Grentor's compliance with the terms and conditions of
this Dead of Trust.

Compllence with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or
hareafter in effect, of all governmaental authorities applicable to the use or occupancy of the Property. Grantor may contest in good
faith any such law, ordinance, or regulation and withhold compliance during any proceeding, Including appropriate appeals, so long 88
Grantor has notified Lender in writing prlortodolnononndoolomu,lnhndor'loohoplnbn, Lender's interests in the Property are
not jeopardized. Lender may require Grantor to post adequate security or a sursty bond, reasonably satisfactory to Lender, to protect
Lender's interest.

Duty to Protect. Gumrmmmwmmmmmmwm. Grantor shall do all other acts, In addition to
ﬂmoummforﬂ\nbovolnﬂthmﬂon,whlchfromﬂnchnrmrmduuofﬂnProponymromnlblynoouauytopmtoctand
preserve the Property.

Construction Loan. Ifuomordlofﬂ\oprocoodlofﬂnloancnnlngtheIndobrudnulmmbeuudtoeommntoreomphm
construction of any Improvements on the Property, the improvements ghall be compistad no later than the maturity date of the Nots
(orouchoarilerdmuLondumaymsomblynnbloh)deumorahallpaylnfulldlcoutlmdoxpemulncomocﬂonwlﬂiﬁn
work. Lender will disburse loan procesds under such terms and conditions as Lender may deem reasonably necessary to Insure that
the Interest creatsd by this Deed of Trust shall have priority over all possible liens, including those of materiel suppliers and workmen.
Lender may require, among other things, that disburssment requests ba supported by recsipted bills, expense affidavits, waivers of
liens, construction progress reports, and such other documentation as Lender may ressonably request.

Due on Sale - Consent By Lender. Lender may, at Lendor's option, daclare immediately due and payable all sums secured by this Deed of
Trust upon the sale or transfer, without Lender’s prior written consent, ofalloranypartofthoRulPropol‘tY.ormylntorutlnﬂnRuI

A "sale or transfer” means the conveyance of Real Property or any right, title or interast In the Real Property; whether legal,
beneficlal or equitable; whether voluntary or involumary; whether by outright sale, deed, Instalimernt sals contract, land contract, contract
for deed, leasshoid interest with a term greater than three (3} vears, lease-option contract, or by sale, assignment, or transfer of any
bonoﬂclllInurmlnortoanylanduutholdhgtltbmﬂnHuIPmponv.orby.nyoﬂnrn\cﬂmdofconvwmofnnmnnlnﬂuRoal
Property. Howaever, this option shail not be exercised by Lender if such exarcise is prohibited by fedaral law or by Oregon law.

Taxes and Liens. ﬂnfollowlngprovhlomrolaﬂnomthetaxunndllemonﬁnProportympartoftthoodoanm:

Payment. Grantor shall pay when dus (and in all events prior to delinquancy) sll taxes, special taxss, assassments, charges (including
watsr and sewar), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done
on or for services renderad or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority
ovororoqunlmﬂnlntorutofundormderﬂ\lsDoodomelt.excoptforﬂnlionofuulmdumammmtducmdomptu
otherwise provided in this Deed of Trust.

Right to Contest. Grmmlywlttinldpuymomofanywx.uuumont,orclalmlnconmcﬂonwiﬂuooodfnlﬂ\dhptmmrﬂn
obllontlontopny,wbnguhndor'ulnumtlnﬂn?roponyhnothopudlzod. If a Ben arises or Is filed as a result of nonpayment,
Grantor shall within fifteen (15) days after the lien arises or, if a Fan ls flled, within fifteen {15) days after Grantor has notice of the
filing, securs the dlischarge of the lien, or if roquested by Lender, deposit with Lender cash or a sufficient corporate surety bond or
oﬂnrucurityuﬂafacmrvmLandorlnanamunuufﬂchmwdbchuooﬂnlonpluonnvoommdattormya'fou,orotlmchm
that could accrue as a result of a foreclosure or sale under the lien. lnanyeonmt.erantorlhulldofondluclfuﬂund«lndahall
satisfy any adverse judgment before enforcement ageinst the Property. Grantor shall name Lender as an additional obligee under any
surety bond furnished in the contest proceedings.

Evidence of Payment. Gramaorshallmondemmdmnilhmumrnﬂtfomwmmpwmmﬂﬂnmmmmd
uhnllauﬂmhaﬂnnppropﬂmoownmonulofﬂclaltodoﬂvumLmderatlnytimawrlmnnmmontofﬂnummdmmmlm
against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {16} days before any work is commeanced, any sarvices are
furnished, or any materials are supplied to the Property, If any mechanic’s lisn, materialmen's en, or other lien could be asserted on
account of the work, services, or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to
Lender that Grantor can and will pay the cost of such Improvements.

Property Damage insurance. The following provblomrolaﬂngtoImuﬂngﬂnProponymnpmoftmDoodoanm.

Maintenance of insurance. Grantor shall procure and maintain policles of fire Insurance with standard extended coverage
endorsements on a replacament basis for the full insurable value covering all Improvements on the Real Property in an amount
sufficient to avold application of any coinsurance clause, and with a standard mortgagee clauss In favor of Lender, together with such
other hazard and liabflity insurance as Lender may reasonably require. Policies shall bs writtsn In form, amounts, coverages and basls
rouonablyaccopubhmLandorandluuodbyaoompanyorcompmh.uaomblyaoeepmbbmwmdor. Grantor, upon request of
Lender, will deliver to Lander from time to time the policies or certificates of insurance in form satisfactory to Lender, including
stipulations that coversges will not be cancelled or diminished without at lesst tan (10) days prior written notice to Lender. Each
insurance policy also shall include an endorssment providing that coverage in favor of Lender will not be impaired in any way by any
act, omission or default of Grantor or any other person. Should the Real Property be locatsd in an area designated by the Director of
the Fedarsl Emergency Management Agency as a special fliood hazard area, Grantor agrees to obtain and maintain Federal Flood
insurance, If avallable, within 45 days after notice Is given by Lender that the Property is located in a special flood hazard area, for the
full unpaid princips! balance of the loan and any prior liens on the property securing the loan, up to the maximum policy fimits set under
the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. GrmtorlhnllpromptlynoﬂfyundorofanylouordammmﬂnProportylfﬂnuﬂmaudeostofupalror
replacement exceeds $500.00. LondormaymckoproofoflouHGrmfdbtodooowru\hﬂfuonﬂﬂdmofu\ocuuany.
Whether or not Lender’s securlty is impaired, Lender may, at Lender’s slection, receive and retain the proceeds of any insurance and
applyﬂnproooodttoﬂnndwﬂonofﬁnlndobhdnul.plymmofanylhnafhctlngﬂnnoporty,orﬂnmtoratlonandropalrofﬂn
Property. Hunduohcuwapplyﬂnprocudstomtmuﬂonlndupai,Grantorshallnpalrornplmﬂndnmagodordemoyod
Improvementa In a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or. reimburse Grantor
fromﬂnprooeodofonhonuombloeoctofnpnlrornmnﬂonlfernmorlsmtlndohutuﬂor'ﬂ*DoedofTrust. Any proceeds
which have not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
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thoProportylhallbcuodﬂmmpaymvamournowlngtoLmdorundorthllDoodomet.ﬂnnmpayacmndhtenct,nndﬂn
remainder, if any, shall be applied to the principal balance of the indebtedness. If Lender holds any proceeds after paymant in full of
the Indebtadness, such proceeds shall be paid to Grantor as Grantor's interests may sppear.

Lender's Expenditures. If Grantor fails (1) to keep the Property free of all taxes, liena, security interssts, sncumbrances, and other claims,
(2) to provide any required insurance on the Property, or (3} to meke repairs to the Property then Lender may do so. If any action or
proceeding is commaenced that would materially affect Lender's interests in the Property, then Lender on Grantor's behalf may, but is not
required to, take any action that Lender believes to be appropriats to protect Lender's interests. All axpenses Incurred or paid by Lender for
nuchpurpomwlllﬂ\onboarimmtltthormchnroodunderﬂuNoufromﬂndmlmwndorpuldbvLondortothadmofropaymm
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {1) be payable on demand; (2) be
added to the balance of the Note and be apportionad among and be paysble with any Instaliment payments to become due during either {s)
the term of any spplicable Insurance policy; or (b) the remaining term of the Note; or (3) be treated as a balloon psyment which will be
due and payabis at the Nots's maturity. The Deed of Trust also will sacure payment of thess amounts. The rights provided for in this
paragraphshallbelnnddltlonmanyotlwrlolmammmdlumwhichundofmayboonﬂtbdonacoountofanydofnult. Any such
actlonbyLondornhallnotboconltruoducuhgthodofaultnoumbuLondorfromanynmodyﬂ'mltadmwhowouldhmhad.

Warranty; Defense of Title. The following provisions relating to ownership of the Property are a part of this Dead of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fes simple, free and clear of all
lisns and encumbrances other than those sst forth in the Real Property description or In any title insurance policy, title report, or final
title opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right,
power, and authority to exscute and deliver this Deed of Trust to Lander.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property
against the lawful claims of all persons. In the event any action or proceeding s commenced that questions Grantor's title or the
interest of Trustee or Lendsr under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the
nominal party in such proceading, but Lender shall be entitied to participats In the proceeding and to be represented in the procesding
by counsel of Lender's own choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may
request from time to time to permit such participation.

Complisnce With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with all existing applicable
laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promisss, agresments, and statements Grantor has made in this Deed of Trust shall survive the execution
and delivery of this Deed of Trust, shall be continuing in nature and shall remain In full force and effect untll such time as Grantor's
Indebtadness is pald in full.

Condemnation. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Procesdings. If any proceeding in condemnation is filed, Grantor shall promiptly notify Lender in writing, and Grantor shall promptly
take such steps ss may be necessary to defend the action and obtsin the award. Grantor may be the nominal party In such
proceeding, but Lender shall be entitied to participata in the procesding and to be reprasentsd in the proceeding by counsel of its own
choice, and Grantor will deliver or cause to be delivered to Lander such instruments and documentation as may be requestsd by
Lander from time to time to permit such participation.

Application of Net Procseds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
pmehmlnllouofcondunnutlon,Lendormoyatluohctlonroquhmltlllounyporﬂonofﬂnnotprocudsofthonwnrdboappllod
to the Indebtedness or the repalir or restoration of the Property. The net proceeds of the award shall mean the award after payment of
all reasonable costs, expsnses, and attorneys’ fess incurred by Trustee or Lender in connection with the condemnation.

impoaition of Taxss, Fess and Charges By Governmental Authorities. The following provisions reisting to governmental taxes, fees and
charges are a part of this Deed of Trust:

Current Taxses, Fess and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust
and take whatever other action is requested by Lander to perfect and continue Lendsr's lien on tha Heal Property. Grantor shall
reimburse Lender for all taxes, as described below, together with all expsnses incurred in recording, perfecting or continuing this Deed
of Trust, including without limitation all taxes, fees, documentary stamps, and other chargas for recording or registering this Deed of
Trust.

Taxes. The following shall constituta taxes to which this ssction applies: (a} a specific tax upon this type of Desd of Trust or upon
all or any part of the Indebtedness sscured by this Deed of Trust; (b) @ specific tax on Grantor which Grantor is authorized or
required to deduct from payments on the Indebtednass secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust
chargeable against the Lendsr or the holder of the Note; and ({d) a specific tax on all or any portion of the Indebtedness or on
payments of principal and intersst made by Grantor.

Subssquent Taxes. If any tax to which this saction applios is enected subsequent to the date of this Deed of Trust, this event shall
have the same sffect as an Event of Default, and Lender may exarcise any or ali of its available remedies for an Event of Defauit as
provided below unless Grantor either (a) pays the tax before it bacomaes dalinguent, or (b) contssts the tax as provided above in the
Taxes and Liens section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

Security s Financing Statsments. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust:

Security Agreemaent. This insttument shall constiiute a Sacurity Agreement to the extant any of the Property constitutes fixtures, and
Lender shall have all of the rights of a sscured party under the Uniform Commerclal Code as amended from time to time.

Security Intarsst. Upon request by Lender, Grantor shall executs financing statements and take whatever other action Is requested by
Lender to perfect and continus Lender’s security Interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, coples or
reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lender for all axpensas Incurred in perfecting or
continuing this security interest. Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property.
Upon default, Grantor shall asssmbie any Personal Property not affixed to the Property In a manner and at a place reasonably
convenient to Grantor and Lender and maks it avallable to Lander within three (3) days after receipt of written demand from Lender to
the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning the securlty
interest grantsd by this Dead of Trust may be obtained (each as required by the Uniform Commercial Code) are as stated on the first
page of this Deed of Trust.

Further Assurances; Attomey-In-Fact. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed of

Trust:
Further Assurances. At any time, and from time to time, upon request of Lander, Grantor will make, execute and deliver, or will cause
to be made, executed or delivered, to Lender or to Lender's designes, and when requested by Lender, cause to be filed, recorded,
refiled, or rerecorded, as the cass may be, at such times and in such offices and places as Lander may desm appropriate, any and all
such mortgages, deeds of trust, security deeds, security agresments, financing ststements, continuation statements, instruments of
further sssurance, certificates, and other documents as may, in the sole opinion of Lendar, be nscessary or desirable in order to
effectusats, compiets, perfect, continue, or pressrve (a) QGrantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (b} the liens and security interests created by this Deed of Trust as first and prior lisns on the Property, whether
now owned or hersafter acquired by Grantor. Unless prohibited by law or Lender agress to the contrary In writing, Grantor shall
reimburse Lender for all costs and expensas Incurred in connection with the matters referred to In this paragraph.

Attomney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragreph, Lender may do so for and in the name
of Grantor and at Grantor’s expenss. For such purposes, Grantor hersby Irrevocably appoints Lender as Grantor's attornsy-in-fact for
the purposs of making, exscuting, delivering, filing, recording, and doing all other things as may be necsssary or desirable, in Lendsr's
sole opinion, to accomplish the matters referred to in the preceding paragraph.

Full Performance. If Grantor pays all the indebtsdness, including without limitation all future advances, when due, and otherwise performs
all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
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reconveyance and shall exacuts and daliver to Grantor suitable statements of tarminstion of any financing statsment on file evidencing
Lender’s security Intersst in the Rents and the Personal Property. Any reconveyance fee required by law shall be paid by Grantor, if
permitted by applicable law.

Events of Default. At Lender's option, Grantor will be in default under this Deed of Trust If any of the following happen:
Payment Defsult. Grantor falls to make any payment when due under the Indebtedness.

Bresk Other Promisss. Grumrbrnblnypromlumadotoumrorfallltoporfonnpmmpdyatﬂnﬂmandwlcﬂylnﬂ\ommnr
provided in this Deed of Trust or in any agreement related to this Dead of Trust.

Compliance Default. Fallure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note
or in any of the Related Documents. if such a fallure Is curable and if Grantor has not been given a notice of a breach of the same
provision of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred)
if Grantor, after Lander sends written notice desmending cure of such failure: (a} cures the fallure within fifteen {16) days; or (b) if the
cure requires mors than fiftesn (16) deys, immediately Initiates steps sufficient to cure the fallure and thersafter continues and
compietes all reasonabile and necessary steps sufficient to produce compliance as 800N as reasonably practical.

Default on Other Payments. FnlluroofGrantorwiﬂﬂntMﬂmonqdrodbyﬂ\landofTruntmmnkonnypaymentfortamor
insurance, or any other payment necesssry to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or statemnent made or furnished to Lender by Grantor or on Grantor's behalf under this Deed of
Trust or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.

Defective Collateralization. ThlaDoodoanutorunyofﬂnRolltodDocmnueemtobolnfullfomomdoffoct(lneldlngfalm
ofnnycolmrddocunmmcmuavalldandporfmdmudtyhm«lbn)ntlnyﬂmonndforanyrouon.

Death or lnecivency. The death of Grantor, the insolvency of Grantor, the appointment of a recelver for any part of Grantor's property,
any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any
bankruptey or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of Grantor's property In
which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's accounts with Landar. However, if Grantor
dlpumhooodfalﬂ\whaﬂ'mﬂnclaimonwhlchﬂnukiuofﬂnProportyllbuodlavnlldornuombh. and If Grantor gives
Lender written notice of the claim and furnishes Lender with monies or a sursty bond satisfactory to Lander to satisfy the claim, then
this defauit provision will not apply.

Brsach of Other Agreement. Any breach by Grantor under the terms of any other agreement batween Grantor and Lender that is not
nmodhdwlmu\anygnooporbdprovidodﬂmdn,hchdngwlﬂnutlhinﬂonunyngmmontconeonﬂngmymdmuoroﬂm
obligetion of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorssr, surety, or accommodation
party of any of the Indebtedness or any guarantor, endarser, surety, or accommodation party dies or becomes incompetant, or revokes
or disputes the validity of, or lisbility under, any Guaranty of the indebtedness.

insecurity. Lender in good falth belleves itseif ineecure.

Rights and Remedies on Default. ImevomofDefadtoccunwﬂorﬁaDndoanut.ltanytimﬂnmmr,TrusmocLendormw
exsfcise any one or more of the following rights and ramedies: .

Bection of Remedies. Alofundu'lrighuandnnndlnwlllboumulnﬁwandmwbomrduddomorpooeﬂnr. An slection by
Landormchoouanymromodywlllnotbuundorfromulmmyothorromody. If Lender decides to spend money or to perform
any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that decision by Lander will not atfect Lender's
right to declare Grantor in default and to exsrcise Lender's remedies.

Accelerate indebtedness. Lender shall have the right at its option without notice to Grantor to declars the entire Indebtedness
immediately due and payable, including any prepayment penalty which Grantor would be required tc pay.

Foreciosure. M‘lhmpcctmnlloranypanofthanulProporty,thoTnmulhallhavetherlghtmfomloubymﬂceandub, and
Lender shall have the right to foreclose by judicial foreclosure, Indﬂmcmlnmrdunccwlﬂundmﬂnhﬂlommprovldadby
applicable law. IfﬂioDoodoanntlofouoloudbyMIdalfoncloom,Londuwllboonﬂtlodtoa]udgmontwﬂchwlllprovldathat
choforoclom:depmcoodsareiuufﬂchmtouﬂafyﬂu]udgmnt.emuﬂonmayluuoforﬂnamounofﬂnmldbnlnneoof
the judgmenit.

UCC Remedics. With respact to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured
party under the Uniform Commerclal Code.

Collect Rents. Lendar shall have the right, wlﬂ\outnoﬂccmernmortotakoposm.lonofandmanagotlnPropenymdcolhettln
Rents, including amourits past due and unpaid, and apply the net proceads, over and above Lander's costs, against the Indebtedness.
In furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly
to Lender. If the Rents are collected by Lender, then Grantor irrevocabiy designates Lender as Grantor's sttorney-in-fact to endorse
instruments rocdvudlnpnymcntﬂnr-ofInthonamoofGranwrnndtomgoﬂmtmumomdcolloctthoprocoods. Payments by
tenants or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are made,
whether or not any proper grounds for the demand existsd. Londarmaymrcluludghtaundorﬂislwparaguphdﬂmlnpouon.
by agent, or through a receiver.

Appoint Receiver. Londorlhdlhavoﬁnrlohtwhavonncowunppdnmdmukomionofdlormypmofﬂnﬁopenv,wlm
ﬂnpowortopromtlndprmmﬂnﬁoponv,mopomﬂnProportypneodlmforocloomorndo,mdtoeolloctﬂ\oﬂentnfrom
ﬂnﬁoponyandapplyﬂnwoeoodu,owrnndabowﬁneootofﬂnmdwnﬂp,mlnotﬂnlndotmdnm. The recsiver may serve
without bond if permitted by law. Londer'orlghtmtlnlpmlntmomofancdwrnhclloxlnwhoﬂmornotﬂnappamnvalueofﬁn
Property exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferancs. IfGnmorrormlmhpououlonlooProportyafwﬂnProponylalolduprovldodlbovoorundor
otherwiss becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of
unduumopuehuuofﬂnhoponymlhdl,nundor'uopﬂon,m {a) pay a ressonable rental for the use of the Property, or
(b) vacate the Property immadiately upon the demand of Lender.

Other Remedies. TrucuoorLondarlthhavnanyoﬂnrrlghtormmdyprovldedlnﬂ'hDoodofTrultortheNouorbyllw.

Notice of Sale. LondorlhlllglvoﬁmmrouombhnoﬁceofuntlmomdplmofanypubllcnloofﬂuPenonalProportyorofthe
time after which any private sale or other intended disposition of the Personal Property is to be made. Reasonabls notice shall mesn
notlooolvonltlomﬂftnnﬂﬁ)daylbofontmtlmoofﬂ\ouhordhpoliﬂon. Any sals of the Personal Property may be made In
conjunction with any sale of the Real Property.

Sale of the Property. To the extsnt permitted by applicable law, Grantor hereby waives any and all rights to have the Property
marshalled. Inmrclshgltlrlghuandromdu,ttnTnnmorLonderlhdlbafrumullalloranypartofﬂnl’roputytoooﬂnror
separately, in one sale or by separate sales. LonderlhallboontltbdwbldnnnypubllculoonallorlnyportlonoftMPropmy.

Attomeys' Fees; Expenses. If Lender Institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be
onﬂﬂodmmowmhnumuﬂucommwndjudoonuombhummwl'fountu'lalunduponnnynppul. Whether or not any
court action is involved, and to the extent not prohibited by law, all reasonable expensss Lander incurs that in Lender's opinion are
mcmaryutanyﬂmoforﬂnproucﬂonofltllnurmormoonforcommoflurlghnshallbocomoapurtofﬂnlndobtodmnpanbb
ondomandmdchnllbnrimmtatﬂnNourmfromﬂndltoofﬂ\ooxpondltmmﬁlrepnid. Expenses covered by this paragraph
inciude, without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's lsgal expenses,
whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeasls, and any anticipated post-judgment collection services, the cost of searching records,
obtaining title reports {including foreclosure reports), surveyors’ reports, and appraisal fees, title insurance, and fees for the Trustee, to
the extent permitted by applicable law. Grantor also will pay any court costs, In addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as sat forth in this section.
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Powsers and Obligations of Trustse. The following provisions relating to the powers and obligations of Trustee are part of this Deed of
Trust:

Powers of Trustes. In addition to all powers of Trustse arising as a matter of law, Tnmooahallhmﬂnpowortotakothofollowlng
actions with respect to the Property upon the written request of Lender and Grantor: {s) Join in preparing and filing a map or plat of
the Real Property, including the dedication of streets or other rights to the public; (b) Join In granting any easement or creating any
restriction on the Real Property; and (cHohInunylwofdlnaﬂonoroﬂmuqreementafhcﬂngthhboodoanmorﬂnhmmtof
Lender under this Deed of Trust.

Obligations to Notify. Truatoolhnllnotbooblloatodtomﬂfyanyoﬂmpcnyoflpondnoldemderanyoﬂ\ormmdudorllen,orof
any action or proceeding in which Grantor, Lender, or Trustee shall be a party, uniass the action or proceeding is brought by Trustes.

Trustes. Trustee shall mest all qualifications required for Trustee under applicable law. In addition to the rights and remadies set forth
above, wlthrupocttonlloranypnrtofﬂnPropony,ﬂnTnmlhallhmﬂnrlghttofoncloubymﬂeomdnb,lndLondorwill
have the right to foreciose by judicial foreclosure, in sither case in accordance with and to the full extent provided by applicables law.

Successor Trustes. Lander, at Lender's option, may from time to time appoint a successor Trustee to any Trustes appointed under
this Deed of Trust by an instrument exacuted and acknowledged by Lender and recorded in the office of the recorder of KLAMATH
County, State of Oregon. The instrument shall contain, in addition to all other matters required by stats law, the names of the original
Lender, Trustee, and Grantor, the book and page where this Deed of Trust is recorded, and the name and address of the successor
trustes, and the instrument shall be executed and acknowiedged by Lender or lts successors.in interest. The successor trustee,
wiﬂtoutconwymofﬂnPropany,lhallauocudtolllﬂnﬂﬂo, power, and duties conferred upon the Trustee in this Deed of Trust
and by applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for substitution.

Notices. Any notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be affectiva when actually delivered, when actually received by telafacsimile (uniess otherwise required
by law), when deposited with a nationally recognized ovemnight courler, or, if malled, when deposited in the United States mall, as first
clau,eertlﬂodorreghurodmnilpoctagopreplld.dkocudtoﬂnaddrumd\ownmrmobogiminoofﬂhDoodofTruat. All copies of
notices of foreclosure from the holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown
near the beginning of this Deed of Trust. AnypomnmaychangohhorhoraddmafornoﬂcumdermhDoodofTruotbngnoformal
wrl'ttennoﬁcetoﬂnoﬂmpononorponom.lpocifylngthntthopupouofthonoﬂcolumchangoﬂ\opemn'ladduu. For notice
purposes, Grantor agreea to keep Lender informed at all times of Grantor's current address. Unless otherwise provided or required by law,
If there is more than one Grantor, any notice given by Lender to any Grantor is desmed to be notica given to all Grantors. It will be
Grantor's responsibility to tell the others of the notice from Lender.

Miscellaneous Provisions. Thofollowlngmllcollamomprovhlommaputofthhbudoanm:

Amendments. What is written in this Deed of Trust and In the Related Documents is Grantor's entire agreement with Lender
concerning the matters covered by this Deed of Trust. To be effective, sny change or amendment to this Deed of Trust must be In
writing and must be signed by whoever will be bound or obfigated by the change or amendment.

Caption Headings. Caption headings InﬂilDoodoanntmfnroonwnlompupoouonlyand are not to be used to Interpret or
define the provisions of this Desd of Trust.

Merger. ThoreahallbonomoroorofthchumotorememudbythDndoanmeﬁanyoﬂurln’amtoremlnﬂn
Proportyatanytlmoholdbyorforﬂnbomﬂtofhndorlnmycapaclty, without the written consent of Lander.

Govemning Law. 11*MdTmﬂhmwmmhMmMthmdmhmdﬁnMd
Oregon. MMMTnmhlbnnmbyhnduhﬂnMofm.

No Walver by Lender. Grantor understands Lenider will not give up any of Lender's rights under this Deed of Trust unless Lender does
80 in writing. ThofactﬂmLoMardolmoromltntomrebomydghtwllmtmnnumLonderhughnn up that right. If Lender
does agree in writing to give up one of Lander’s rights, that does not mean Grantor will not have to comply with the other provisions
of this Deed of Trust. Grantoraboundontand;thatlfundudoucomntmanquon,ﬂutdounotmanmeranmrwlllnot
have to get Lander's consant again if the situation happene again. Grantor further undarstands that just because Lender consents to
one or more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future requests. Grantor
waives presentment, demand for payment, protest, and notice of dishonor.

Severabliity. If a court finds that any provision of this Deed of Trust Is not valid or should not ba anforced, that fact by itsslf will not
mean that the rest of this Deed of Trust will not be velld or enforced. Therefore, a court will enforce the rast of the provisions of this
Doodoanmmnlfapmvlllonofﬂ\bDoodoanmmnybofoundtobolnvnlldorunonforcublo.

Successors and Assigns. Subject to any limitations stated in this Dead of Trust on transafer of Grantor's interest, this Deed of Trust
shall be binding upon and inure to the benefit of the parties, thelr successors and assigns. If ownership of the Property becomes
vasted In a person other then Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this
Dead of Trust and the indebtsdnsas by way of forbsarance or extsnslon without releasing Grantor from the obligations of this Deed of
Trust or liability under the Indebtedness.

Time [ of the Essence. Time is of the essenca In the parformance of this Dsed of Trust.

Walve Jury. Mpmumuomarnmmmwmmmmwhmm.mummm
by any party against any other party.

Walver of Homestsad Exemption. Grantor hereby ralsases and waives all rights and benefits of the homestead sxemption laws of the
StntoofOrooonumnIlr\debudnusucwodbyﬂﬂchdoanm.

Definitions. The following words shail have the following meanings when used in this Deed of Trust:
Baneficiary. The word "Beneficlary” means Bank of the Cascades, and its successors and assigna. .
Borrower. The word "Borrower” means THOMAS E JANORA and Includes all co-signers and co-makers signing the Nots.

Deed of Trust. The words "Deed of Trust" mean this Line of Cradit Instrument among Grantor, Lender, and Trustes, and Includes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human health or the snvironment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liabllity Act of 1980, as amended, 42 U.S.C. Section 8601, ot s8q. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Matsrials Transportation Act, 49 U.S.C. Section 1801, et
seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto or intended to protect human health or the environmeint. '

Event of Defsuit. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust In the svents of
defauit section of this Deed of Trust.

Grantor. The word "Grantor® means THOMAS E JANORA.

Quaranty. The word "Guaranty” means the guaranty from guarantor, endoreer, surety, or accommodation party to Lender, including
without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean matsrials that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may causs or posa a presant or potential hazard to human health or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handied. The words "Hazardous
Substances” sre used in thelr very broadest sense and include without limitation any and all hazardous or toxic substances, materials
or waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances” also includes, without Emitation,
petroleum, including crude oil and any fraction thersof and asbestos.

improvements. The word "Improvements” means all existing and future improvements, buildings, structures, mobile homes affixed on
the Real Property, facilities, additions, replacements and other construction on the Real Property.

indebtedness. The word "Iindebtedness” means alt principal, interest, and other smounts, costs and expenses payable under the Note
or Related Documents, together with all ranewals of, extensions of, modifications of, consolidations of and substitutions for the Note
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orRolnodDocmmnandanyammtlcxpendodorodvmcnwmmdhchumerm'loulgaﬂomormlmumdby
TruutuorLondortoonfomGrumr'aobIlgnﬂommdorﬂthoodofTunt,mﬂmwlﬂ\mnﬂonauchnmmuuprovHodinﬂt
Deed of Trust. Specifically, without limitation, indebtedness includes the future advances sst forth In the Future Advances provision,
together with all interest thereon and all amounts that may be indirectly secured by the Cross-Collateralization provision of this Deed of
Trust.

Lender. The word "Lender” means Bank of the Cascades, its successors and assigna. The words "successors or assigns” maan any
person or company that acquires any Interest in the Note.

Nots. The word "Note" means the promissory note dated September 25, 2003, In the original principal amount of
$148,000.00 from Grantor to Lender, together with all renewals of, sxtensions of, modifications of, refinancings of, consolidations
of, and substitutions for the promissory note or agresment. The maturity date of the Note Is September 28, 2004.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or
hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and
edditions to, all replacements of, and all substitutions for, any of such property: and together with all proceeds (inciuding without
limitation all insurance proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” maeans collectively the Real Property and the Personal Property.
Real Property. Thowords'RulProporty'memthorulpmporty,Intuuuandrlghu,ufurﬂwducrlbodlnﬂicbudoanut.

Related Documents. The words "Related Documents” mean all promissory notes, credit agresmants, loan agreaments, environmental
agreements, guaranties, sacurity agreements, mortgeges, deeds of trust, secwurity deeds, collsteral mortgages, and all other
Instruments, agreements and documents, whether now or hereafter existing, exscuted in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenuss, income, issues, royalties, profits, and other benefits derived
from the Property.

Trustee. The word "Trustes” masans AmeriTitle, whose address is 222 SOUTH 6TH STREET, KLAMATH FALLS, OR 97601 and any
substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS OF TRUST, AND GRANTOR AGREES TO ITS TERMS.
GRANTOR:

. —Homan &

INDIVIDUAL ACKNOWLEDGMENT

STATE OF CALIFORNIA )

ALAMEDA ) 88
COUNTY OF )

Onmhdnybefonm,ﬂnmwmm,ponomllyappurodﬂOllAtEJANOHA,tomoknownmboﬂ'»elndlvlduulducrlbodh
andwhooucumdthoDoodoannt,andackmwhdoodﬂmho.hllgmdﬂn Doeth of Trust as his gudes® free and voluntary act and deed,

for the uses and purposes therein mentioned.
L .20 3
o s CA—

REQUEST FOR FULL RECONVANCE
(To be used only when obligations have been paid in full)

To: , Trustes

ThemdonlgnodhﬂnlogalowmrmdholdorofnlllndcbtodmtmurodbyihlsDoodofTru.t. All sums secured by this Deed of Trust
have bean fully paid and satisfied. Younnhorebydhcud,monpaymentmyouofmyuumuowlngtoyouuxbrﬂnumofthhDood
ofTruutormucmtoanyappﬂcubbsmm,mcmcolﬁnNotoueur.dbyﬂﬂsboodofTruot(whlehhddlvcrodwyoumgeﬂmwlﬂlm
DoodofTrust).lndtonconvoy.wlthoutwmlnty,mﬂnparﬂocdulgnludhyﬂnurm-ofﬂilbudoanm,ﬂnmnowholdbyyou
under this Deed of Trust. Please mall the reconveyance and Related Documents to:

Dats: Beneflclery:
By:
Its
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