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LINE OF CREDIT DEED OF TRUST. (A) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (B) The maximum principal amount to be
advanced pursuant to the Credit Agreement is $5,000.00. (C} The term of the Credit Agreement commances on the date of this Deed of Trust
and ends on September 23, 2010,

THIS DEED OF TRUST Is dated September 23, 2003, among NANCY A. NEESER and ROBERT E. NEESER; as Wife
and Husband ("Grantor”); State Farm Bank, F.S.B., whosa address Is Bank Loan Center, One State Farm Plaza,
Bloomington, IL 61710 (referred to below sometimes as "Lende:” and sometimes as "Beneficiary"); and M&l
Support Services Corporation, whose address is PO Box 5961, Madison, WI 53705-0961 (referred to below as
"Trustee”).
Conveyance and Grant. vaﬂ-bhemdduldon,wnunudhﬁomwws.mn.m,hhmﬁm
principal amount of $5,000.00, from Grantor to Lendar, Grantor conveys to Trustee for the bensfit of Lender as Beneficlary all of Grantor's
right, title, and interest in and to the following described real proparty, together with all existing or subsequently erected or affixed
buildings, improvements and fixtures; all easamants, rights of way, and appurtenances; all water, water rights and ditch rights (including

stock in utilities with ditch or irrigation rights); and all other rights, ro altles, and profits relating to the real pr%perg, including without
limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”) located in KLAMATH County, State of

Oregon:

LOT 22 IN BLOCK 35 OF FIFTH ADDITION TO KLAMATH RIVER ACRES, ACCORDING TO THE OFFICIAL
PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

The Real Property or its addrass Is commonly known as 11385 WHITE QUOSE DRIVE, KENO, OR 97627. The
Real Property tax identification number Is R622080

terms of the Credit Agresment. mmmyum.w,mmmmmﬁm,mmmmmmml
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the Credit Agresment, sny temporary overages, oﬂmehnmn.mdlnymunuoxpondodorldmdnpmvldodhdﬂmﬂn

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present
and future leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security
interest in the Personal Property and Rentas.

THI8 DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO S8ECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND

AND ACCEPTED ON THE FOLLOWING TERMS:

Payment and Performance. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this
Deed of Trust as they bscome due, and shall strictty and in a timely manner perform all of Grantor's obligations under the Credit
Agresment, this Deed of Trust, and the Related Documents.

Possession and Maintenance of the Property. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:

Posseasion and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property;
(b) use, operate or manage the Proparty; and (c) collect the Rents from the Property. The following provisions relats to the uss of
the Property or to other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN
THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
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INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR
COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST
FARMING OR FOREST PRACTICES AS DEFINED IN ORS 30.830.

Duty to Maintain. Grantor shal maintain the Property In good condition and promptly perform all repairs, replacements, and
maintenance necessary to presaerve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership
of the Property, thers has been no use, generation, manufacture, storage, treatment, disposal, release or threatened rsleass of any
Hazardous Substance by any person on, under, about or from the Property; (b) Grantor has no knowladge of, or reason to believe
that there has been, axcept as previously disciosed to and acknowledged by Lender In writing, (i} any breach or violation of any
Environmental Laws, (i) any use, generation, manufacture, storage, treatment, disposal, release or threatsned release of any
Hazardous Substance on, under, about or from the Property by any prior owners or occupants of the Property, or (iii} any actual or
threatened litigation or claima of any kind by any person relating to such matters; and (c} Except as previously disciosed to and
acknowledgsd by Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generats, manufacture, store, treat, disposs of or release any Hazardous Substance on, under, about or from the Property; and
(ii) any such activity shall be conducted in compliance with all applicable federal, state, and local laws, regulations and ordinances,
including without limitation all Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
inspections and tests, st Grantor's expsnse, as Lender may deem appropriate to determine compliance of the Property with this
section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lendar's purposes only and shall not be construed
to create any responsibility or llability on the part of Lender to Grantor or to any other person. The representations and warranties
contained hersin are bassd on Grantor's due diligence In investigating the Property for Hazardous Substances. Grantor hereby (a)
releases and waives any future claims against Lender for indemnity or contribution In the event Grantor becomes liable for cleanup or
other costs under any such laws; and (b) agrees to Indemnify and hold harmless Lender against any and all claims, losaes, liabilities,
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer rasulting from a breach of this section of
the Deed of Trust or as a consaquence of any use, generation, manufacture, storage, disposal, release or threatened release occurring
prior to Grantor's ownership or interest in the Property, whether or not the same was or should have been known to Grantor. The
provisions of this section of the Deed of Trust, including the obligation 1o indemnify, shall survive the payment of the Indebtedness and
the satisfaction and reconveyance of tha lian of this Desd of Trust and shall not be affectad by Lender's acquistion of any interest in
the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on
or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to
any other party the right to remove, any timber, minerals {including ol and gas), coal, clay, scoria, soil, gravel or rock products without
Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior
written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory
to Lender to replace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Lander's agents and rapresentatives may enter upon the Real Property at all reasonable times to
attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compllance with the terms and conditions of
this Deed of Trust.

Compllance with Governmental Requirements.  Grantor shall promptly comply with all laws, ordinances, and regulations, now or
hereafter in sffect, of all governmental authorities applicable to the use or occupancy of the Froperty. Qrantor may contest in good
faith any such law, ordinance, or reguiation and withhold compliance during any pracesding, including appropriate appeals, so long as
Grantor has notified Lender in writing prior to daing s0 and 8o long a3, in Lendar's sols opinion, Lender's interests in the Property are
not jeopardized. Lender may require Grantor to post adequate security or a surety bond, roasonably satisfactory to Lender, to protect
Lender's interast.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Proparty. Grantor shall do all other acts, in addition to
those acts set forth above In this section, which from the character and use of the Property are reasonably necessary to protact and
preservs the Property.

Due on Sake - Coneent By Lender. Lender may, at Lender’s option, declare immediately due and payable all sums secured by this Deed of
Trust upon the sale or fransfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal,
beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract
for deed, leasshold interest with a term greater than thrae (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial intersst in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the Real
Property. However, this option shall not be exercised by Lender If such axercise is prohibited by federal law or by Oregon law.

Taxes and Liens. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due {and in all svents prior to delinquency) all taxes, speclal taxes, assessments, charges (including
water and sewer), fines and impositions levied against or on account of the Property, and shall pay when dus all claims for work done
on or for services rendered or material furnished to the Property. Grantor shall maintain the Property free of all lisns having priority
over or equal to the interest of Lander under this Deed of Trust, except for the lien of taxes and assessments not due, except for the
Existing Indebtedness referred to below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation to pay, so long as Lender's interest in the FProperty is not Jeopardized. if a lien arises or is filed as a result of nonpayment,
Grantor shall within fiftean (15) days after the lien arisas or, if a lien is filed, within fiftean (15) days after Grantor has notice of the
filing, secure the discharge of the lien, or If requestsd by Lender, deposit with Lender cash or a sufficiant corporate surety bond or
other security satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges
that could accrue as a result of a foreclosure or aals under the lien. In any contsst, Grantor shall defend itsalf and Lendsr and shall
satisfy any adversa judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any
surety bond furnished in the contest proceedings.
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Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and
shall authorize the appropriate governmental official to deliver to Lender at any time a written statemant of the taxes and assessments
against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {16} days before any work s commenced, any services are
furnished, or any materials are supplied to the Property, If any mechanic's lian, materiaimen's llen, or other lisn could be asserted on
account of the work, services, or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to
Lender that Grantor can and will pay the cost of such improvements.

Property Damage Inasurance. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage
endorsementa on a replacement basis for the full insurable valus covering all Improvements on the Real Property in an amount
sufficient to avoid application of any coinsurance clause, and with a standard mortgages clause in favor of Lander, together with such
other hazard and liabllity Insurance as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of
Lender, will deliver to Lender from time to time the policies or certificates of insurance in form sotisfactory to Lender, including
stipulations that coverages will not be cancelied or diminished without at least ten {10) days prior writtan notice to Lender. Each

act, omission or default of Grantor or any othar person. Shouid the Real Property be locatsd in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard ares, Grantor agrees to abtain and maintain Federal Flood
Insurance, if avalisble, within 45 days after notice is given by Lender that ths Property is located in a spacial flood hazard area, for the
full unpald principal balance of the loan and any prior liens on the Property securing the loan, up to the maximum policy limits set under
the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if
Grantor fails to do so within fifteen {15) days of the casualty. Whether or not Lendsr's 2acurity is impaired, Lander may, at Lender's
election, recelve and retain the proceads of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of
any lien affecting the Property, or the restoration and repair of the Proparty. If Lender elects to apply the proceeds to restoration and
repair, Grantor shall repair or replace the damaged or destroysd iImprovaments in a manner satisfactory to Lender. Lender shali, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt
and which Lender has not committad to the repair or restoration of the Property shall be used first to pay any amount owing to Lender
under this Deed of Trust, then to pay accrued Interast, and the remainder, if any, shall be applied to the principal balance of the
Indebtsdness. If Lander hoidas any proceeds after payment In full of the Indebtedness, such procesds shall be paid to Grantor as
Grantor's interests may appear.

Compliance with Existing indebtedness. During the period in which any Existing Indebtedness described below is In effect, compliance
with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the
insurance provisions under this Deed of Trust, to the extant compliance with the terms of this Deed of Trust would constitute a
duplication of insurance requirement. If any proceeds from the insurance become payable on loss, the provisions in this Deed of Trust
for division of proceeds shali apply only to that portion of the proceeds not payable to the holder of the Existing Indabtedness.

Lender's Expenditures. If Grantor fails (1) to kesp the Property free of all taxes, liens, security interasts, encumbrances, and other claims,
{2) to provide any required insurance on the Property, (3) to make repairs to the Property or to comply with any obligation to malntain
Existing Indebtednass in good standing aa required bslow, then Lender may do 80. If any action or proceeding s commenced that would
materlally affact Lander's intarests in the Property, then Lender on Grantor's bshalf may, but is not required to, take any action that Lender
belisves to be appropriate to protect Lender’s interests. All axpsnses Incurred or pald by Lander for such purposes will then bear interesat at
the rate charged under the Credit Agresment from the date incurred or paid by Lender to the date of repayment by Grantor. All such
expenses will bacome a part of tha Indebtedness and, at Lender's option, will (1) be payabls on demand; (2) be added to the balance of
the Cradit Agresment and be apportioned among and be payable with any installment payments to become due during either (a) the term
of any applicable insurance policy; or (b) the remalning term of the Credit Agreement; or (3) be treated as a balloon payment which will
be dua and payable at the Cradit Agreement's maturity. The Deed of Trust also will sscure payment of these amounts. The rights provided
for in this paragraph shall bs in addition to any other rights or any remadies tc which Lender may be antitled on account of any defauit.
Any such sction by Lander shall not be construed as curing the default 50 as to bar Lender from any remady that it otherwise would have
had.

Warranty; Defenss of Title. The following provisions relating to ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that: (a) Grantor hoids good and marketable title of racord to the Property in fee simple, free and clear of all
lisns and encumbrances other than those set forth in the Raal Property description or In the Existing indebtedness section below or in
any title insurance policy, titls raport, or final title opinion issued in favor of, and accepted by. Lender In connection with this Deed of
Trust, and (b) Grantor has the full right, power, and authority to exscute and deliver this Deed of Trust to Lander.

Defense of Title. Subject to the axception in the paragraph above, Grantor warrants and will forever defend the title to the Property
against the lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the
interest of Trustes or Lender under this Deed of Trust, Grantor shall defand the action at Grantor's expenss. Grantor may be the
nominal party in such proceeding, but Lander shall be entitied to participate in the proceeding and to be repressnted in the proceeding
by counsel of Lender's own cholce, and Grantor will deliver, or cause to be delivered, to Lender such Instruments as Lender may
request from time to time to permit such particlpation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable
laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agresments, and statements Grantor has mads in this Deed of Trust shall survive the exscution
and delivery of this Desd of Trust, shall be continuing in nature and shall remain in full force and effect until such time as Grantor's
Indebtedness is paid in full.

Existing indebtedness. The following provisiona concerning Existing Indsbtedness are a part of this Deed of Trust:
Existing Llen. The lien of this Deed of Trust sacuring the Indebtedness may be secondary and inferior to an oxisting lien. Grantor
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expressly covenants and agrees to pay, or sss to the payment of, the Existing Indebtedness and to prevent any default on such
indebtedness, any default under the instrumants evidencing such indebtedness, or any default under any security documents for such
Indebtednesas.

No Modification. Grantor shall not enter into any agresment with the holder of any mortgage, deed of trust, or other security
agresment which has priority over this Deed of Trust by which that agreement Is modifled, amended, extendsd, or renewed without
the prior written consent of Lender. Grantor shall neither request nor accept any future advances under any such security agresment
without the prior written consent of Lender.

Condemnation. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly
take such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such
proceeding, but Lender shall bs entitied to participate in the procesding and to be represented in the proceeding by counsel of its own
cholce, and Grantor will defiver or cause to be deliversd to Lender such instruments and documantation as may be requestsd by
Lender from time to time to parmit such participation.

Appication of Net Procesds. If all or any part of the Property is condemned by eminent domain proceadings or by any proceeding or
purchase In lisu of condemnation, Lender may at Its election require that all or any portion of the net proceeds of the award be applied
to the Indebtedness or the repalr or restoration of the Property. The net proceeds of the award shall mean the award after payment of
all reasonable coats, expenses, and attorneys® fees incurred by Trustss or Lender in connaction with the condemnation.

Imposition of Taxes, Fees and Charges By Governmental Authorites. The following provisions relating to governmental taxes, fees and
charges are a part of thia Dead of Trust:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall executs such documents in addition to this Deed of Trust
and take whatever other action is requested by Lender to perfect and continue Lendsr's lien on the Real Property. Grantor shall
reimburse Lender for all taxes, as described below, together with all expanses incurred In recording, perfecting or continuing this Deed
of Trust, including without limitation all taxes, feas, documentary stamps, and other charges for recording or registering this Deed of
Trust.

Taxes. The following shall constitute taxes to which this section applles: (a) a specific tax upon this type of Deed of Trust or upon
all or any part of the Indebtedness sscured by. this Daed of Trust; (b) a specific tax on Grantor which Grantor s authorized or
required to deduct from payments on the Indebtedness secured by this type of Dssd of Trust; (c) a tax on this type of Deed of Trust
chargeable against the Lender or the holder of the Credit Agreement; and (d) a specific tax on all or any portion of the Indebtedness
or on payments of principal and intsrest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall
have the same effect as an Event of Default, and Lender may exercise any or all of its available remedias for an Event of Default as
provided below unless Grantor slther (a) pays the tax bafore it bacomes delinquent, or (b) contests the tax as provided above Iin the
Taxas and Liens section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

Security Agresment; Financing Statements. The following provisions relating to this Deed of Trust as & secuwrity agresment are a part of
this Dead of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the axtent any of the Property constitutes fixtures, and
Lender shall have all of tha rights of a secured party under the Uniform Commercial Code as amended from tima to time.

Security Intsrest. Upon raquest by Lender, Grantor shall execute financing statements and take whatever other action is requested by
Lender to perfect and continue Lender's secuwity intsrest In the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lander may, at any time and without further authorization from Grantor, file executed counterparts, copies or
reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lendsr for all expenses incurred in perfecting or
continuing this security interest. Upon default, Grantor shall not femove, sever or detach the Personal Property from the Property.
Upon default, Grantor shall assemble any Personal Property not affixed to the Property in a manner and at a place reasonably
convenient to Grantor and Lender and make it Available to Lender within three (3) days after receipt of written demand from Lender to
the extant permitted by applicable law.

Addressss. The malling addresses of Grantor (debtor) and Lender (secured party) from which information concerning the security
interest granted by this Deed of Trust may be obtained {each as required by the Uniform Commerclal Code) are as stated on the first
page of this Dead of Trust.

Further Assurances; Attomey-dn-Fact. The following provisions relsting to further assurances and attorney-in-fact are a part of this Deed of
Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, executs and deliver, or will cause
to be made, executed or delivered, to Lender or to Lender's designee, and when requested by Lander, cause to be filed, recorded,
refiled, or rerecorded, as the cass may ba, at such times and in such offices and places as Lender may desm appropriate, any and all
such mortgages, deeds of trust, security deeds, security agresments, financing statsments, continuation statements, instruments of
further assurance, certificates, and other documents as may, in the sole opinion of Lender, be nacessary or desirable In order to
effectuste, complets, perfect, continue, or pressrve (a) Grantor's obligations under the Credit Agresment, this Deed of Trust, and the
Related Documents, and (b) the llens and security interests created by this Deed of Trust on the Property, whether now owned or
hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for
all costs and expensas incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name
of Grantor and at Grantor's expenss. For such purposes, Grantor hereby irrevocably appoints Lander as Grantor's attorney-in-fact for
the purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's
sole opinlon, to accomplish the matters referred to in the preceding paragraph.

Full Performence. If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise performs all the
obligations imposed upon Grantor under this Dsed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and
shall execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's security




DEED OF TRUST : 76021

(Continued) Page 6

interest in the Rents and the Personal Property. Any reconveyance fee required by law shall be paid by Grantor, if permitted by applicable
law.

Events of Default. Grantor will be in default under this Deed of Trust if any of the following happen: (1) Grantor commits fraud or makes
a material misrepresentation at any time in connection with the Credit Agreement. This can include, for axample, a false statsment about
Grantor's income, assets, liabikties, or any other aspects of Grantor's financial condition. (2) Grantor doss not mest the repayment terms
of the Credit Agreement. (3) Grantor's action or Inaction adversely affects the collateral or Lender's rights in the collateral. This can
include, for example, faliure to maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all
persons llable on the account, transfer of title or sale of the dwalling, creation of a senlor llen on the dwelling without Lender's permission,
foreclosure by the holder of ancther lien, or the use of funds or the dwelling for prohibited purposes.

Rights and Remedies on Default. If an Event of Default occurs under this Desd of Trust, at any time thereaftsr, Trustee or Lender may
exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lander's rights and remedies will be cumulative and may be exerclsed alone or together. An election by
Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to spand money or to perform
any of Grantor's obligations under this Deed of Trust, after Grantor's fallure to do so, that decislon by Lander will not affect Lender's
right to declare Grantor in default and to sxercise Lander's remedies.

Accelerats Indebtedness. Lender shall have the right at its option without notice to Grantor to declars the entire Indebtedness
immediately due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have tha right to forsclose by notice and sale, and
Lender shall have the right to foreclose by judicial foreclosure, In either case in accordance with and to the full extent provided by
applicable law. [f this Deed of Trust Is foreclosed by judicial foreclosure, Lender will be entitied to a judgment which will provide that
if the foreclosure sale proceeds are insufficlent to satisfy the judgment, execution may Issue for the amount of the unpaid balance of
the judgment.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall hava all the rights and remedles of a secured
party under the Uniform Commercial Cods.

Collsct Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property and collect the
Rents, including amounts past dus and unpaid, and apply tha net proceeds, over and above Lender's costs, against the Indebtedness.
In furtherance of thia right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly
to Lender. If the Rents are collected by Lendar, then Grantor Irrsvocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thersof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by
tenants or other users to Lender in response to Lander's demand shall satisfy the obligations for which the payments are made,
whether or not any proper grounds for the dernand existed. Lender may exercise its rights under this subparagraph either in person,
by agent, or through a recsiver.

Appoint Recelver. Lender shall have the right to have & receiver appointed to take possgession of all or any part of the Property, with
the power to protect and presarve the Property, to operste the Property preceding foraclosure or sale, and to collsct the Rents from
the Property and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve
without bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the
Property exceeds the Indsbtadness by a substantial amount. Employment by Lander shall not disqualify a parson from serving as a
receiver.

Tenancy at Sufferance. If Grantor ramains in possession of the Proparty after the Property is sold as provided above or Lender
otherwise bacomes entitied to possession of the Property upon default of Grantor, Grantor shall becoms a tenant at sufferance of
Lender or the purchaser of the Property and shall, at Lender's option, either (a) pay a reascnable rental for the use of the Property, or
(b} vacate the Proparty immadiately upon the demand of Lander.

Other Remedies. Trustee or Lender shall have any other right or remady provided In this Deed of Trust or the Credit Agreement or by
law.

Notice of S8ale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the
time after which any private sale or other intended disposition of tha Personal Property is to be made. Reasonable notice shall mean
notice given at least flfteen (16) days before the time of the sals or disposition. Any sale of ths Personal Property may be made in
conjunction with any sale of the Real Property.

Sals of the Property. To the extent permitied by applicable law, Grantor hereby waives any and all rights to have the Property
marshalled. In sxercising its rights and remedies, the Trustea or Lender shall be free to sell all or any part of the Property together or
separeately, in one sale or by separats sales. Lander shaii be entitied to bid at any public sale on all or any portion of the Property.

Attomeys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be
entitied to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon any appeal. Whether or not any
cowrt action is invaived, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are
necessary at any time for the protection of its Interest or the enforcement of ks rights shall become a part of the Indebtedness payable
on demand and shall bear Interast at the Credit Agresment rate from the date of the expenditurs until repaid. Expenses covered by
this paragraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's
legal expenses, whether or not there Is a lawault, including attorneys' fees and expenses for bankruptcy proceedings (including efforts
to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of
searching records, obtaining title reports {Including foreclosure reports), surveyors' reports, and appraisal fees, titie insurance, and fees
for the Trustae, to the extent permitted by applicable law. Grantor also wlll pay any court costs, in addition to all othar sums provided
by law.

Rights of Trustse. Trustee shall have all of the rights and duties of Lander as set forth in this section.

Powers and Obligations of Trustee. The following provisions relating to the powers and obligations of Trustee are part of this Deed of
Trust:

Powers of Trustss. In addition to all powers of Trustse arising as a matter of law, Trustee shall have the power to take the following
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actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and filing & map or plat of
the Real Property, including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any
restriction on the Real Property; and {c) join in any subordination or other agreement affecting this Deed of Trust or the interest of
Lender under this Deed of Trust.

Obligations to Notify. Trustes shall not be obligatad to notify any other party of a pending sale under any other trust deed or lien, or of
any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trustes. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth
above, with respect to all or any part of the Property, the Trustes shall have the right to foreclose by notice and sals, and Lander will
have the right to forecloss by judicial foreclosurs, in sither case in accordance with and to the full extent provided by applicable law.

Successor Trustes. Lender, at Lander's option, may from time to time appoint a successor Trustea to any Trustee appointed under
this Deed of Trust by an instrument exscuted and acknowledged by Lender and recorded in the office of the recorder of KLAMATH
County, State of Oregon. The Instrument shall contain, in addition to all other matters requirad by state law, the names of the original
Lender, Trustes, and Grantor, the book and page where this Deed of Trust Is recorded, and the name and address of the successor
trustse, and the Iinstrument shail be executsd and acknowledged by Lender or its successors in interest. The successor trustse,
without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the Trustes in this Deed of Trust
and by applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for substitution.

Notices. Any natice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given In writing, and shall bs effective when actually delivered, when actually received by telefacsimile {uniess otherwise required
by law), when deposited with a nationaily recognized overnight courler, or, if mailed, when deposited in the United Statss mail, as first
class, certified or registered mall postage prepaid, directed to the addresses shown naar the beginning of this Deed of Trust. Al coples of
notices of foreclosure from the holder of any lien which has priority over this Deed of Trust shall be aent to Lender's address, as shown
near the beginning of this Deed of Trust. Any person may change his or her addreas for notices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notice is o change the person's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current addreass. Unlass otherwiss provided or required by law,
it there is more than one Grantor, any notice given by Lender to any Grantor is deemed to bs notice given to all Grantors. it will be
Grantor's responsibility to tell the others of the notice from Lender.

Miscellaneous Provisions. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What Is written In this Deed of Trust and in the Related Documents Iis Grantor's entire agreement with Lender
concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to this Desd of Trust must be in
writing and must be signed by whoevsr will be bound or obligated by the change or amendment.

Caption Headings. Caption headings In this Déad of Trust are for convenience purposes only and are not to be used to interpret or
define the provisions of this Deed of Trust.

Merger. There shall ba no merger of the interest or estate creatad by this Deed of Trust with any othar interest or estate in the
Property at any time held by or for the banefit of Landsr In any capacity, without the written consent of Lender.

Goveming Law. ThhDoodomeanboqo\mnodbymdhurpnudhlmrdlneowlmhdonlhwmdﬂnhwlofﬂn&lhof
lnoh.oxcoptmdorﬂytoﬂloomntofpmeodwnlmnhudtoﬂnporhcﬂonundonforcmofhndu‘oﬂdmlndmdlu
mmm.mwhmwmhmﬁmm«om. However, If there ever Is a question about whether

federal law would find the provislon to be valid and enforceable. ﬂnbantmucﬂonwhbhhwldoneodhyﬂucndltAgmmntlnd
this Deed of Trust hae besn applled for, considered, approved and made, and all necessary loan documents have been accepted by

Joint and Seversl Liabiiity. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor
shall mean each and every Grantor. This means that sach Grantor signing below is responsible for all obligations in this Desd of Trust.

No Walver by Lender. Grantor understands Lender will not give up any of Lendar's rights under this Deed of Trust unless Lendesr doas
80 in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender has given up that right.  Lender
does agrae in writing to give up one of Lander's rights, that does not mean Grantor will not have to comply with the other provisions
of this Deed of Trust. Grantor also undsrstands that If Lender doas consent to a request, that does not mean that Grantor will not
have to get Lender's consent again if the situation happens again. Grantor further understands that Just because Lender consents to
one or more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future requests. Grantor
waives presentment, demand for payment, protest, and notice of dishanor.

Severablfity. If a court finds that any provision of this Dsad of Trust is not valid or should not ba enforced, that fact by itself will not
mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest of the provisions of this
Deed of Trust aven if a provision of this Deed of Trust may be found to be Invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's Interest, this Deed of Trust
shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes
vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this
Deed of Trust and the indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Deed of
Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestsad exemption laws of the
State of Oregon as to all Indebtedness secured by this Deed of Trust.

Definitions. The following words shall have the following meanings when used in this Deed of Trust:
Beneficlary. The word "Beneficiary® means Stats Farm Bank, F.S.B., and its succeasors and assigns.

Borrower. The word "Borrower® means NANCY A. NEESER and ROBERT E. NEESER and includes all co-signers and co-makers signing
the Credit Agresment.
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W. The words "Credit Agreement™ mean the credit agresment dated September 23, 2003, with credit limit of
45, .00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of,
and substitutions for the promissory note or agreement. The maturity date of the Credit Agreement is September 23, 2010.

Deed of Trust. The words "Deed of Trust" mean this Line of Cradit Instrument among Grantor, Lender, and Trustee, and Inciudes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws" mean any and all state, faderal and local statutes, regulations and ordinances
relating to the protsction of human heaith or the environmant, including without limitation the Comprehensive Environmental Reaponse,
Compensation, and Liabiiity Act of 1880, as amended, 42 U.S.C. Section 9601, et saq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 89-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, ot
saq., the Resource Consarvation and Recovery Act, 42 U.S.C. Section 6801, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto or intended to protect human heaith or the snvironment.

Event of Defsult. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the events of

default section of this Deed of Trust.
Existing indebtedness. The words "Existing Indebtedness® mean the indebtedness described in the Existing Llens provision of this
Deed of Trust.

Grantor. The word "Grantor” means NANCY A. NEESER and ROBERT E. NEESER.

Hazardous Substances. The words "Hazardous Substances” mean materials that, becauss of their quantity, concentration or physical,
chemical or infectious characteristics, may causs or pose a present or potential hazard to hisman health or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transportad or otherwise handied. The words "Hazardous
Substances” are used in their very broadest sense and Include without limitation any and all hazardous or toxic substances, materials
or waste as defined by or listed under the Environmental Laws. The term "Hazardous Substancss” also includes, without limitation,
petroleum, including crude oil and any fraction thersof and asbestos.

Improvements. The word "Improvements” means all existing and futurs improvements, bulldings, structures, moblle homes affixed on
the Real Property, facilities, additions, replacements and other construction on the Real Property.

indebtedness. The word "Indebtadness” means all principal, intarest, and other amourits, costs and expenses payable under the Credit
Agreement or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions
for the Credit Agresment or Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations
or expenses incurred by Trustee or Lender to anforce Grantor's obligations under this Deed of Trust, together with interest on such
amounts as provided In this Deed of Trust.

Lender. The word "Lender” means State Farm Bank, F.S.B., its successors and assigns. The words "successors or assigns” mean
any person or company that acquires any interest in the Credit Agresment.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or
hereafter owned by Grantor, and now or hereafier attachad or affixed to the Real Property; togethar with all accessions, parts, and
additions to, all replacements of, and all substitutions for, any of such property; and togsther with all proceeds {including without
limitation all insurance proceeds and refunds of premiums) from any sale or other dlsposltion of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Froperty® mean the real property, interests and rights, as further described in this Deed of Trust.

Related Documnents. The words "Related Documents”® mean all promissory notss, credit agresments, loan agreements, environmental
agreements, guaranties, sacurity agresments, mortgages, deeds of trust, security desds, collateral mortgagas, and all other
instruments, agreements and documents, whether now or hareafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, incoma, Isaues, royalties, profits, and other benefits derived
from the Property.

Trustes. The word "Trustee™ means M&l Support Services Corporation, whosa address Is PO Box 5961, Madison, WI 53705-0961
and any substitute or successor trustess.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONE OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO
ITS TERMS.

GRANTOR:
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF Q_\Q_%Cj{\ )
) 88
corvord) Y Ceecicln »

On this day before me, the undersigned Notary Public, personally appeared NANCY A. NEESER and ROBERT E. NEESER, as Wifs and Husband,
to me known to be the individuals described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as
their free and voluntary act and deed, for the ms‘ﬁ therein mentioned.

a under my hand and seal this

By, ks

wambnmmmmmw_o_‘\_ﬂ%ﬂg._

OPPMICIAL BEAL
SUSAN M ROBERTS
GOMMISSION O, Seasm
MY COMRNSSION £)XPUES AUS. 14, 2008

REQUEST FOR FULL RECONVEYANCE
({To be used only whan obligations have been paid in full)

To: . Trustes

The undersigned is the legal owner and holder of ail [idabtadnesds secured by this Deed of Trust. All sums secursd by this Deed of Trust
have been fully paid and satisfled. You are hereby dirscted, upon paymaent to you of any sums owing to you under the terms of this Deed
of Trust or pursuant to any applicable statute, to cancel the Cradit Agreemant secured by this Deed of Trust (which is delivered to you
together with this Deed of Trust), and to reconvey, without warranty, to the parties designated by the tarms of this Deed of Trust, the
estate now held by you under this Deed of Trust. Pleass mail the reconveyance and Related Documents to:

Dats: Beneficiary:
By:
Ite:
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