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DEED OF TRUST
MAXIMUM LIEN. The lien of this Deed of Trust shall not excesd at any one time $25,000.00.

THIS DEED OF TRUST Is dated October 14, 2003, among Timothy R Bellinl and Darlene M Bellini, as tenants by the
entirety ("Grantor”); Klamath First Federal Savings & Loan Association, whose address is Main Office and Branch,
540 Main Strest, Klamath Falls, OR 97601 (referred to below sometimes as "Lender” and sometimes as
"Beneficlary™); and Pacific Cascades Financlal inc., whose address is 540 Maln Street, Kilamath Falls, OR 97601
(referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable considerstion, representsd in the Nots datsd October 14, 2003, In the original principal amount of
$25.,000.00, from Grantor to Lender, Grantor conveys to Trustee for the benefit of Lender as Bansficiary all of Grantor's right, title, and interest
in and to the following described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtanances; all water, water rights and ditch rights (including stock in utiiities with ditch or
Irigation rights); and all other rg'h.u, royaities, and profits nlatlnr to the real property, including without limitation all minerals, oil, gas,
geothermal and similar matters, (the "Real Property”) located In Klamath County, State of Oregon:

Lot 8, Tract No. 1344, SEVENTH ADDITION TO NORTH HILLS, PHASE 1, according to the official plat thereof
on file in the office of the Clerk of Klamath County, Oregon.

The Real Property or its address is commonly known as 5924 Springcrest Wy, Kilamath Falls , OR 97603. The
Real Property tax identification number Is R885362

Grantor presently assigns to Lender {also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to all presant
and future lsases of the Property and ail Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security
interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts sscured by this
Deed of Trust as they become dus, and shall strictlty and in a timely manner perform all of Grantor's obligations under the Note, this Deed of
Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and uss of tha Praperty shall be governad by
the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property; (2)
use, operats or manage the Property; and (3} collect the Rents from the Property. The following provisions relate to the uss of the
Property or to other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 30.830.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs, replacements, and maintsnance
necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of Grantor's ownership of
the Property, thare has been no use, generation, manufacture, storage, treatment, disposal, release or threatened releass of any Hazardous
Substance by any person on, under, about or from the Property; (2) Grantor has no knowiedge of, or reason to belisve that thers has
besn, except as praviously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws,
{b) any usa, generation, manufacturs, storage, treatment, disposal, release or threatsned release of any Hazardous Substance on, under,
about or from the Property by any prior owners or occupants of the Property, or (c) any actual or threatened litigation or claims of any
kind by any person relating to such matters; and {3) Except as previously disclosed to and acknowlsdged by Lender in writing, (a) neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall uss, generats, manufacture, store, treat, dispose of
or releass any Hazardous Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compliance
with all applicable faderal, state, and local laws, regulations and ordinances, Including without imitation all Environmental Laws. Grantor
authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's sxpense, as Lender may deem
appropriate to determina compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall
be for Lender's purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any
other person. The represantations and warranties contained herein are based on Grantor's due diligence in Investigating the Property for
Hazardous Substances. QGrantor hereby (1) releasss and waives any future claims against Lendsr for indemnity or contribution in the
event Grantor becomes liable for cleanup or other costs under any such laws; and (2} agrees to indemnify and hold harmiess Lender
against any and all claims, losses, liabliities, damages, penaltiss, and expenses which Lander may directly or indirectly sustain or suffer
resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal,
releass or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or should
have bsen known to Grantor. The provisions of this section of the Desd of Trust, including the obligation to indemnify, shall survive the
payment of the Indebtednsss and the satisfaction and reconveyancs of the lien of this Deed of Trust and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreciosure or otherwise.

Nuisanoce, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or wasts on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
party the right to remove, any timber, minerals {including oll and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior
written consent.

Removal of improvements. Grantor shall not demolish or remove any Improvemants from the Real Property without Lendar's prior written
consent. As a condition to the removal of any Improvemsnts, Lender may requirs Gramor to make arrangements satisfactory to Lender to
replace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agsnts and representatives may enter upon the Real Property at all reasonabie times to attand
to Lender's interests and to inapect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Deed of
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Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter
In effect, of all governmental authorities applicabls to the uss or occupancy of the Property. Grantor may contest In good faith any such
law, ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified
Lender in writing prior to doing so and so lang as, In Lender’s sole opinion, Lender's interssts in the Property are not jeopardized. Lender
may require Grantor to post adequate security or 8 surety bond, reasonably satisfactory to Lender, to protect Lender's interast.

Duty to Protect. Grantor agrees naither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those
acts set forth above In this section, which from the charactsr and use of the Property are reasonably necessary to protect and preserve the

DUE ON SALE - CONSENT BY LENDER. Lender may, st Lender's option, declers immediately due and payable all sums sscurad by this Deed of
Trust upon the sale or transfer, without Lender's prior writtan consent, of all or any part of the Real Property, or any interest in tha Real
Property. A "sals or transfer™ means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial
or equitabie; whether voluntary or involuntary; whether by outright sale, deed, instaliment sals contract, land contract, contract for deed,
leasehold Interest with a term greater than three (3) years, lsase-option contract, or by sale, assignment, or transfer of any beneficial interest in
or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the Real Property. However, this
option shall not be exercised by Lender if such exercise Is prohibited by federal law or by Oregon law.

TAXES AND LIENS. ThefolloMngprovldomrolntlngtothowuaandliomontlnProportympartofthlaDoedofTruat:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including
water and sewer), finas and impositiona levied against or on account of the Property, and shall pay when due all claima for work done on or
for services rendered or material furnished to the Property. Grantor shall maintain the Property free of ail liens having priority over or equal
to the interest of Lender under this Deed of Trust, except for the lisn of taxes and assessments not due, except for the Existing
indebtedness referred to below, and except as otherwise provided in this Desd of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith disputs over the
obllgaﬂontoplv.solomuLmder'alntarminﬂ\oPropartyisnot]eopardlzod. i a lien arises or is flled as a result of no

Grantor shall within fifteen (16) days after the lien arises or, if a lien Is filed, within fiftesn (15) days after Grantor has notics of the filing,
neurothedllchugooftholbn.orifroqueltodvaandor,depolnMﬂwLoMercuhoralufﬂcluneorpormuotybondwoﬁnruuﬂty
satisfactory to Lender in an amount sufficlent to discharge the len plus any costs and attorneys' fees, or other charges that could accrue
as a result of a forsclosurs or sale under the lien. In any contest, Grantor shall defend itssi and Lender and shall satisfy any adverse
judgment before enforcement against the Property. Grantor shall name Lender as an additional obliges under any surety band furnished In
the contest procesdings.

Evidence of Payment. Grantor shall upon demand furnish 1o Lender satisfactory evidence of payment of the taxes or asssssments and shall
authorize the appropriate governmental official to defiver to Lender at any time a written statement of the taxes and assessments against
the Property.

Notice of Construction. Grantor shall notify Lander at least fifteen (15) days before any work is commenced, any services are furnished, or
any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or aother llen could be asserted on account of the
work, services, or materials. Grantor will upon request of Lender furnish to Lender advance asswances satisfactory to Lender that Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of insurance. Grantor shall procure and maintain policies of firs insurance with standard extended coverage endorsements on
a replacemsnt basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application
of any coinsurance clauss, and with a standard mortgages clauss in favor of Lender, together with such other hazard and liabity insurance
as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and
issusd by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to
time the policias or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not bs cancelled or
diminished without at least thirty (30) days prior writtsn notice to Lender. Each insurancs policy also shall include an endorsement
providing that coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person.
Shoutd the Real Property be located in an area designated by the Dirsctor of the Federal Emergency Management Agency as a special flood
hazard area, Grantor agress to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice Is given by Lender that
the Property is located in a special flood hazard area, for the ful unpald principal balance of the loan and any prior lisns on the property
securing the loan, up to the maximum policy limits sst under the National Flood Insurance Program, or as otherwise required by Lender, and
to maintain such insurance for the term of the loan.

Application of Procesds. GranmrlhullprunpﬂymﬁfyunderofanylouordamaqctotmProporty. Lender may make proof of loss If
Grantor fails to do so within fifteen {16) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, recsive and retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien
affacting the Property, or the restoration and repair of the Property. If Lender elscts to apply the proceseds to restoration and repair, Grantor
shall repair or replace the damaged or destroyed improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not In default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not
committed to the repalr or restoration of the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then
to pay accrued interest, and the remainder, if any, shall be applisd to the principal balance of the Indebtedness. If Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below Is in effect, compliance with
the insurance provisions contained in the Instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance
provisions under this Deed of Trust, to the extent compliance with the terms of this Deed of Trust would constitute a duplication of
insurance requirement. If any proceeds from the Insurance become payable on loss, the provisions in this Deed of Trust for division of
procesds shall apply only to that portion of the proceeds not payabls to the holder of the Exdsting Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security interests, encumbrances, and other claims,
(8) to provide any required insurance on the Property, (C) to make repairs to the Property or to comply with any obligation to maintain Existing
Indebtedness in good standing as required below, then Lendsr may do so. I any action or proceeding is commenced that would materially
affect Lender's interests In the Property, than Lender on Grantor's behalf may, but is not required to, take any action that Lendsr bellavss to be
appropriate to protect Lender's interests. All expensss incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the date incurred or paid by Lender to the dats of repayment by Grantor. Al such expsnses will becoms a part of the
indebtedness and, at Lender's option, will {A) be payable on demand; (B} be added to the balance of the Note and be apportioned among and
be payable with any Instaliment payments to become due during either {1) the term of any applicabls insurance policy; or (2) the remaining
term of the Note; or (C) betreatodnabulloonpaymontwhlchwillbeduenndpayableatﬂ\oNoto'l maturity. The Deed of Trust also will
sacure payment of these amounts. The rights provided for in this paragraph shall bs in addition to any other rights or any remedies to which
Lender may be entitled on account of any default. Any such action by Lender shall not be construsd as curing the default so as to bar Lender
from any remedy that It otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that: (a) Qrantor holds good and marketable title of record to the Property in fee simpls, free and clear of all liens
and sncumbrances other than those set forth in the Real Property description or in the Existing Indebtedness ssction below or in any titie
insurance policy, title report, or final title opinion iasued in favor of, and accepted by, Lender in connsction with this Deed of Trust, and (b)
Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defensa of Title. Subject to the excsption In the paragraph sbove, Grantor warrants and will forever defand the title to the Property against
the lawful claims of all persons. In the event any action or proceeding is commenced that questiona Grantor's title or the interast of
Trustea or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's expanse. Grantor may be the nominal party in
such proceeding, but Lender shal!t be entitled to participate in the proceeding and to be represented in the proceeding by counsel of
Lender's own cholce, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to
time to permit such participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicabls laws,
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ordinances, and regulations of governmental authorities.

Survivel of Promisss. All promises, agreements, and statsments Grantor has made in this Deed of Trust shail survive the axscution and
delivery of this Deed of Trust, shall be continuing in nature and shall remain In full force and effsct untll such time as Grantor's
Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Daed of Trust:

Existing Lien. The lien of this Deed of Trust sscuring the indebtedness may be sscondary and inferior to an existing lien. Grantor exprassly
eovonantlandlgroutopny,ormmthepaymomof,moE:dnhglndebtodnoulndtopnv-manyd-faultonlud\thodnm,nny
default under the instruments evidencing such indebtedness, or any default under any security documents for such Indebtadness.

No Modification. Grantor shall not enter into any agresmant with the holder of any mortgage, deed of trust, or other security agresment
which has priority over this Desd of Trust by which that agresment is modified, amended, extended, or renewed without the prior written
consent of Lender. Grantor shall neither request nor accept any future advances under any such security agresment without the prior
written consent of Lander.

CONDEMNATION. The following provisions relating to condemnation procesdings are a part of this Deed of Trust:

Proceedings. If any procesding in condemnation is filed, Grantor shall promptly notity Lender in writing, and Grantor shall promptly take
such steps as may be necassary to defend the action and obtain the award. Grantor may be the nominal party In such proceeding, but
Lander shall ba entitled to participats in the praceeding and to ba representsd In the procsading by counasl of its own choice, and Grantor
will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to
permit such participation.

Appiication of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or
purchase in lieu of condemnation, Lender may st its election require that all or any portion of the net procseds of the award be applied to
the Indsbtedness or the repair or restoration of the Property. The net procesds of the award shall mean the award after payment of all
reasonable costs, expenses, and attorneys' fess incurred by Trustes or Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges are a part of this Deed of Trust:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall exscute such documants in addition to this Deed of Trust and
take whatever other action is raquested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse
Lender for all taxes, as described below, together with all expenses incurred In recording, perfecting or continuing this Deed of Trust,
including without limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxss. The following shall constitute taxes to which this section appliss: (1) a specific tax upon this type of Deed of Trust or upon all or
any part of the Indebtedness secured by this Dead of Trust; (2} a specific tax on Grantor which Grantor is authorized or required to
deduct from payments on the Indebtedness secured by this type of Deed of Trust; (3) a tax on this typs of Deed of Trust chargeable
against the Lender or the holder of the Note; and (4) a specific tax on all or any portion of the indebtedness or on payments of principal
and interest made by Grantor.

Subsequent Taxes. [f any tax to which this section applies is enacted subsequent to the date of this Desd of Trust, this avent shall have
the same effect as an Event of Default, and Lender may exercise any or all of its available remediss for an Event of Default as provided
below unless Grantor either (1) pays the tax before it beacomes delinquent, or (2) contests ths tax as provided above in the Taxes and
Lisns section and deposits with Lender cash or a sufficient corporats sursty bond or other sscurity satisfactory to Lander.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agresment are a part
of this Deed of Trust:

Security Agreement. This instrument shall constituts a Security Agresment to the extent any of the Property constitutes fixtures, and
Lender shall have all of the rights of a secured party undar the Uniform Commercial Code as amsnded from time to time.

Security Interest. Upon requsst by Lender, Grantor shall axecuts financing statements and take whatsver other action is requested by
Lender to perfect and continue Lender's security interest in the Psrsonal Property. In addition to recording this Deed of Trust in the resl
property records, Lender may, at any time and without further authorization from Grantor, file exscuted counterparts, coples or
reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lander for all expenses Incurred in perfecting or
continuing this security interest. Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon
default, Grantor shall assemble any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to
Grantor and Lender and make it available to Lender within thres (3) days after receipt of written demand from Lender to the extent
permitted by applicable law.

Addresses. The malling addresses of Grantor (debtor) and Lender {sscured party) from which information concerning the sacurity interest
granted by this Deed of Trust may be obtained {each ss required by the Uniform Commercial Code) are as stated on the first page of this
Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Desd of Trust:

Further Assurances. At any time, and from time to tims, upon request of Lender, Grantor will make, exscute and deliver, or will cause to
be made, executed or delivered, to Lender or to Lender's dssignes, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and In such offices and places as Lender may desm appropriate, any and all such mortgages,
deeds of trust, security desds, secwity agresments, financing statsments, continuation statements, instruments of further assurance,
certificatss, and other documents as may, in the sals opinion of Lender, be necessary or dasirable in order to effectuate, complete, perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2) the liens and
sacurity interests created by this Deed of Trust on the Property, whether now owned or heresfter acquired by Grantor. Unless prohibited
by law or Lender agress to the contrary in writing, Grantor shall reimburss Lender for all costs and expenses incurred in connection with
the matters refarred to in this paragraph.

Attomey-in-Fect. If Grantor falls to do any of the things referred to in the preceding paragraph, Lander may do so for and in the name of
Grantor and at Grantor's expenss. For such purposes, Grantor hereby krevocably appoints Lender as Grantor's attornsy-in-fact for the
purposs of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lander's sole
opinion, to accomplish the matters rsferred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under
this Deed of Trust, Lendsr shall exscute and deliver to Trustee a request for full reconveyance and shall exscute and deliver to Grantor suitable
statements of termination of any financing statement on file svidencing Lender's security Interast in the Rents and the Personal Property. Any
reconveyance fee required by law shall be paid by Grantor, if permitted by applicable law,

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Defauit. Grantor fails to maks any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and strictly in the manner
provided in this Deed of Trust or in any agresment reiated to this Deed of Trust.

Compilance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Desd of Trust, the Notes or in
any of the Related Documents. If such a failure is curable and if Grantor has not besn glven a notice of a breach of the same provision of
this Deed of Trust within the pracsding twelve {12) months, it may be cured {and no Event of Default will have occurred) if Grantor, after
Lender sends written notice demanding cure of such fallure: (a) cures the fallure within fiftesen {16) days; or (b) if the cure requires more
than fiftesn (15) days, immediately initiates steps sufficient to cure the failure and thersafter continuss and completes all reasonable and
necessary steps sufficlent to produce compliance as soon as ressonably practical.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any paymeant for taxes or insurance,
or any other payment necsssary to pravent filing of or to sffect discharge of any lien.

False Statements. Any representation or statement made or furnished to Lender by Grantor or on Grantor's bshalf under this Deed of Trust
or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.
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Dsfective Collatersltzation. This Deed of Trust or any of the Relsted Documents ceasss to be In full force and sffect (including fallure of
any collateral documsnt to create a valid and perfected security intsrest or lien) at any tims and for any rsason. o

Death or insclvency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencemsnt of any proceeding under any bankruptcy or
insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of Grantor's property in which
Lender has a lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender. However, if Grantor disputes in
good faith whether the claim on which the taking of the Proparty is based Is valid or reasonable, and If Grantor gives Lender written notice
of the pplc:lalm and furnishes Lender with moniss or a surety bond satisfactory to Lender to satisfy the claim, then this default provision will
not apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agresment between Grantor and Lender that Is not
remedied within any grace pericd provided thersin, including without limitation any agraement concerning any indebtedness or other
obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or bscomes incompetsnt, or revokes or
disputes the validity of, or Hability under, any Guaranty of the Indebtedness. In the event of a death, Laendsr, st its option, may, but shall
not be required to, permit the guarantor's estate to assume unconditionally the obligations srising under the guaranty in a8 manner
satisfactory to Lender, and, in doing so, cure any Event of Defauit.

Insecurity. Lsnder In good faith belleves itasif insecure.

Existing indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness is not made within the time
required by the promissory note svidencing such Indebtedness, or a default occurs under the instrument securing such indebtedness and is
not cured during any applicable grace period in such Instrument, or any suit or other action Ils commenced to forsciose any existing lisn on
the Property.

Right to Cure. If such a failwre ls curable and if Grantor has not besn given a notice of a breach of the same provision of this Deed of Trust
within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) If Grantor, after Lender sends
written notice demanding cure of such failure: {a) cures the failure within fifteen {15) days; or (b) if the cure requires more than fifteen
(16) days, Immediately initiates steps sufficient to cure the fallure and thereafter continues and completes all reasonable and necassary
steps sufficient to produce complilance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. i an Event of Defauit occurs under this Dead of Trust, at any time thareafter, Trustes or Lender may
exarcise any one or more of the following rights and remedias:

Bection of Remedies. AN of Lender's rights and remediss will bs cumulative and may be exercised slons or together. An slection by
Lender to chooss any one remedy will not bar Lender from using any other remedy. If Lender decides to spsnd money or to perform any of
Grantor's obligations under this Deed of Trust, after Grantor's fallure to do so, that decision by Lender will not affect Lender's right to
declare Grantor in default and to exarcise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire indebtednass immediately
due and payable, including any prepayment penaity which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustes shall have the right to foreclose by notice and sale, and
Lender shall have the right to foreclose by judiclal foreclosure, in either case in accordance with and to the full extent provided by
applicable law. If this Deed of Trust is foreclosed by judicial foreclosure, Lender will be sntitied to a judgment which will provide that if the
foreciosure sale proceeds are insufficient to satisfy the judgment, exscution may lssue for the amount of the unpaid balance of the
judgment.

UCC Remedies. With raspect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property and collect the Rents,
Including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In
furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directy to
Lender. If the Rents are collectad by Lender, then Grantor lrrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received In paymeant thersof in the name of Grantor and to negotiate the same and collect the procesds. Payments by tenants
or other users to Lender in responss to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any
proper grounds for the demand sxisted. Lander may sxerclse its rigivts under this subparagraph either in person, by agent, or through a
receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the
power to protect and preserve the Property, to operate the Property prsceding foreclosure or sale, and to coliect the Renta from the
Property and apply the proceeds, over and above the cost of the receivership, against the Indabtedness. The receiver may serve without
bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property
axceeds the indebtednass by a substantial amount. Empioyment by Lendsr shall not disqualify a person from serving as a recsiver.

Tenancy at Sufferance. If Grantor remains in posssssion of the Property after the Property is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon desfault of Grantor, Grantor shall become a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the uss of the Property, or (2) vacate the
Property immediately upon the demand of Lender.

Other Remedies. Trustsa or Lender shall have any other right or remedy providaed In this Deed of Trust or the Note or by law.

Notice of Sale. Lendsr shail give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the ime
after which any private sale or other intended disposition of the Personal Property is to be made. Ressonabls notice shall mean notice
given at least fiftesn {156} days befors the time of the sale or disposition. Any sale of the Personal Property may be made in conjunction
with any sale of the Real Property.

Sale of the Property. To the sxtent permitted by applicabls law, Grantor hereby waives any and ali rights to have the Property marshalled.
In exercising its rights and remsadies, the Trustee or Lender shail be fres to sell all or any part of the Property together or ssparately, In one
sale or by ssparate sales. Lender shall be entitiad to bid at any public sale on all or any portion of the Property.

Attorneys’ Fees: Expenses. if Lander institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied
to recover such sum as the court may adjudge reasonable as attorneys' fess at trial and upon any appeal. Whether or not any court action
is involved, and to the extsnt not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any
time for the protection of its Interest or tha enforcament of its rights shall bacome a part of the indebtedness payable on demand and shall
bear interest at the Note rate from the date of the expenditure until repaid. Expsnses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal expenses, whether or not there is a lawsult,
including attorneys’ fees and expenses for bankruptcy procesdings (including efforts to modify or vacate any automatic stay or injunction),
appeais, and any anticipated post-jJudgment collection services, the cost of searching records, obtaining title reports {including foreclosure
reports), surveyors' reports, and appraisal fees, title insurance, and feas for the Trustee, to the extant permitted by applicable lew. Grantor
also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth In this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Dead of
Trust:

Powers of Trustee. In addition to all powers of Trustee arising as s matter of law, Trustee shall have the power to take the following
actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and filing a map or plat of the
Real Propserty, including the dadication of streats or other rights to the public; (b) join in granting any sasement or creating any restriction
on the Real Property; and (c) join in any subordination or other agresment affecting this Deed of Trust or the interest of Lender under this
Deed of Trust.

Obligations to Notify. Trustes shall not be obligated to notify any other party of a panding sale under any other trust deed or lien, or of any
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action or proceeding in which Grantor, Lender, or Trustee shall bs a party, uniess the action or procesding is brought by Trustes.

Trustes. Trustee shall mest all quallfications required for Trustes under applicable law. in addition to the rights and remediss set forth
above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender will have
the right to foreclose by judicial foreclosurs, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustes. Lender, at Lender's option, may from time to ime appoint a successor Trustee to any Trustes appointed under this
Deed of Trust by an Instrument exacuted and acknowisdged by Lender and recorded In the office of ths racorder of Klamath County, Stats
of Oregon. Ths Instrument shall contaln, in addition to all other mattera required by state law, the names of the original Lender, Trustes,
and Grantor, the book and page where this Dead of Trust is recorded, and the name and address of the succassor trustee, and the
instrument shall be axecuted and acknowiedged by Lender or its successors in interest. The successor trustes, without conveyance of the
Property, shall succeed to all the title, powsr, and duties conferred upon the Trustse in this Deed of Trust and by applicable law. This
procedure for substitution of Trustee shall govern to the exclusion of all other provisions for substitution.

NOTICES. Any notice required to bs given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by teisfacsimile (unless otherwise requived by
law), when deposited with a nstionally recognized overnight courier, or, f mailed, when deposited in the Unlted Statss mall, as first class,
certified or registered mail postage prepaid, directed to the addressss shown near the beginning of this Deed of Trust. All coples of notices of
foreclosure from the holder of any lisn which has priority over this Deed of Trust shall bs sent to Lender's address, as shown near the baginning
of this Deed of Trust. Any person may change his or her address for notices under this Desd of Trust by giving formal wrltten notice to the
other person or persons, specifying that the purpose of the notice is to change the person's addrass. For notice purposes, Grantor sgrees to
kesp Lender informed at all times of Grantor’s current address. Unlass otherwise provided or required by law, if there is more than one Grantor,
any notice given by Lender to any Grantor is deemed to be notice givan to all Grantors. it will be Grantor's responsibility to tell the others of the
notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Relatsd Documents is Grantor's entire agresment with Lender concerning
the matters coverad by this Deed of Trust. To ba effective, any change or amendment ta this Deed of Trust must be In writing and must
be signad by whoever will bs bound or obligated by the change or amendment.

Arbitration. Grantor and Lender agree thet all disputes, claims and controversies between us whether individusl, joint. or class In nature,
srising from this Deed of Trust or otherwise, inchuding without knitation contract and tort diaputss, shell be arbitrated pursuant to the Rules
of the American Arbitration Assoclation in effect at the time the claim is flled, upon request of sither party. No act to take or dispose of
any Property shall constitute a walver of this arbitration agreement or be prohibited by this arbitration sgreement. This includes, without

exercising any rights relating to personal property. inciuding taking or
disposing of such property with or without judicial process pursuant to Article 8 of the Uniform Commerclal Code. Any disputes, clalme, or
controversies conceming the lawfuiness or reasonablensss of any act, or exercise of any right, conoeming any Property, including any cleim
10 reacind, reform, or otherwise modify any agresment rsiating to the Property, shall asiso be arbitrated, provided however that no arbitrator
shall have the right or the power to enjoin or restrain any act of any party. Judgment upon any award rendered by any arbitrator may be
entered in any court having jkurladiction. Nothing In this Deed of Trust shall preciude any party from sesking equitable rellef from a court of
competent hxisdiction. The statute of Emitations, estoppel, walver, laches, and similar doctrines which would otherwise be applicable in an
action brought by a party shall be applicable in any arbitration proceeding, and the commencement of an arbitration procesding shall be
deemed the commencement of an action for these purposes. The Federal Arbitration Act shall apply to the construction, interpretation, snd
enforcement of this arbitration provision.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposss only and are not to bs usaed to interpret or define
the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estats in the Property at
any time heid by ar for the benefit of Lender in any capacity, without tha written consent of Lender.

Govemning Law. This Deed of Trust will be govemed by and interpreted in accordence with federal law and the laws of the State of
Oregon. This Deesd of Trust has been accepted by Lander in the Stats of Oregon.

Choice of Venus. If there Is a lawsuit, Grantor agress upon Lander's raquest to submit to the jurisdiction of the courts of Klamath County,
State of Oregon.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and saveral, and all references to Grantor shall
mean each and every Grantor. This means that sach Grantor signing below is responsible for all obligations In this Deed of Trust.

No Walver by Lender. Grantor understands Lender will not give up sny of Lender's rights under this Deed of Trust unisss Lender does so in
writing. The fact that Lender delays or omits to exerciss any right will not mean that Lender has given up that right. If Lender does agree
in writing to give up one of Lender's rights, that does not mean Grantor will not have to comply with the other provisions of this Dead of
Trust. Grantor also understands that If Lender does consent to a request, that does not mean that Grantor wiil not have to get Lender's
consent again if the situation happens again. Grantor further understands that just becsuse Lender consents to one or more of Grantor's
requests, that does not mean Lender will be required to consent to any of Grantor's future requests. Grantor walves presentment, demand
for payment, protest, and notice of dishonor.

Severabillty. If a court finds that any provision of this Deed of Trust Is not valid or should not be snforced, that fact by itself will not mean
that the rest of this Deed of Trust will not be valid or enforced. Therefors, a court will enforce the rest of the provisions of this Deed of
Trust even if a provision of this Deed of Trust may be found to be Invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the banefit of the parties, their successors and assigne. If ownership of the Property bscomas vested in a psrson
other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with refersnce to this Deed of Trust and the
Indebtedness by way of forbearance or extension without releasing Grantor from the cbligations of this Dead of Trust or liabRlity under the
Indebtedness.

Time is of the Essence. Time is of the sssence in the parformance of this Dead of Trust.
Waive Jury. All parties to this Deed of Trust hereby walve the right to any jury trial in any action, proceeding, or countercialm brought by
sny party ageinst any other perty.
Whalver of Homestsad Exemption. Grantor hersby releasss and walves all rights and benefits of the homestead exemption laws of the State
of Oregon as to all Indebtednesa secured by this Deed of Trust.
DEFINITIONS. The following words shall have the following meanings when usad in this Dsed of Trust:
Beneficiary. The word "Beneficiary" means Klamath First Federal Savings & Loan Association, and its successors and assigns.
Borrower. The word "Borrower™ means Timothy R Bellinl and Darlens M Bellinl and includes all co-signers and co-makers signing the Note.

Deed of Trust. The words "Deed of Trust” mean this Daad of Trust among Grantor, Lender, and Trustee, and Includes without limitation all
assignment and security Interest provisions relating to the Psrsonal Property and Rents.

Environmental Laws. The words "Environmental Laws™ mean any and all state, federal and local statutss, regulations and ordinances
relating to the protection of human health or the environmant, including without limitation the Comprahensive Environmental Response,
Compensation, and Lisbility Act of 1980, as amsnded, 42 U.S.C. Section 86801, et saq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Aot, 48 U.S.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.S5.C. Section 8901, et seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto or intended to protect human heatth or the snvironment.

Event of Defauit. The words "Event of Default® mean any of the events of default sst forth In this Dead of Trust in the events of default
saction of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness™ mean the indebtedness deacribed in the Existing Lisns provision of this Deed of
Trust.

Grantor. The word "Grantor” means Timothy R Bellini and Darlens M Bellinl.
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Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, Including
without limitation a guaranty of all or part of the Nots.

Hazerdous Substances. The words "Hazardous Substances” mean materials that, becauss of thelr quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose & present or potential hazard to human health or the environment when
improperly used, treated, stored, disposed of, gensrated, manufactured, transported or otherwise handled. The words "Hazardous
Substances” are used in their very broadest sense and include without limitation any and all hazardous or toxic substances, materlals or
wasts ag defined by or fisted under the Environmental Laws. The term "Hazardous Substances® also includes, without limitation,
petroleum, including crude ot and any fraction thersof and asbestos.

. The word "Improvements” means all existing and future improvements, buildings, structures, moblle homes affixed on the
Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word “Indebtedness™ means all principal, interest, and other amounts, costs and expensss payable under the Note or

Related Documents, togsther with all renewals of, extsnsions of, modifications of, consolidations of and substitutions for the Note or

Reiated Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expensss incurred by Trustes

g_r Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of
Tust.

Lender. The word "Lender™ means Kiamath First Federal Savings & Loan Association, its successors and assigns. The words "successors
or assigns” mean any person or company that acquires any interast in the Note.

Note. The word "Nots®” means the promissory note dated Octobsr 14, 2003, in the original principal amount of $25,000.00
from Grantor to Lender, together with all renewals of, sxtensions of, modifications of, refinancings of, consolidations of, and substitutions
for the promissory note or sgresment. The maturity date of the Note is October 16, 2018.

Personal Property. The words "Personal Property™ mean all equipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hersafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all
repiacements of, and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance
procesds and refunds of pramiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real property, interests and rights, as further dascribed Iin this Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agresments, loan agreements, snvironmental
agresments, guaranties, security agresments, mortgages, desds of trust, security deeds, collateral mortgages, and all other instruments,
agrsements and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from
the Property.

Trustes. The word "Trustes” mesans Pacific Cascades Financial Inc., whose address is 540 Main Street, Klamath Falls, OR 97801 and any
substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

This Notice Is required by Oregon law. In this Notice the term "you” means the Grantor named above.

NOTICE TO THE GRANTOR: Do not sign this loan agreement before you reed it. This loan agreement provides for
thopaymontt of a penalty if you wish to repay the loan prior to the date provided for repayment in the loan
agreement.

IRV Lo WL

STATE OF @K &gon/ )

comry o L LAMATY )

INDIVIDUAL ACKNOWLEDGHN

On this day befors me, the undersigned Notary Public, personally appeared Timothy R Bellinl and Desiene M Bellinl, to me known to be the
individuals described in and who executed the Deed of Trust, and acknowledged they signad the Deed of Trust as their free and voluntary

act and deed, for the uses and purposes thersin 7%&1

day of [’m&'& ,zo_ﬁa .
Residog wt__ 7\ KA FAUAS OK

: Jent ‘ A My commission expres___ (X /4 Ao T

To:

REQUEST FOR FULL RECONVEYANCE
(To be used only when cbligations have been paid in full)

, Trustee

The undersigned Is the legal owner and holder of all Indebtedness secured by this Dead of Trust. All sums secured by this Deed of Trust have
bsen fully paid and satisfied. You are hersby directed, upon paymant to you of any sums owing to you under the terms of this Deed of Trust or
pursuant to any applicable statuts, to cancsl the Nots secured by this Desd of Trust (which is deliverad to you together with this Deed of Trust),
and to reconvey, without warranty, to the partiss dasignated by the terms of this Deed of Truet, the estate now heid by you under this Deed of
Trust. Pleass mall the reconveyance and Related Documents to:

Date: Beneficlary:

By:
ite:
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