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State of Oregon, of Klamath
Document: Trust Deed Recorded 10%
Grantor: Brian L. Kelley and Sandra M. Kelley Vﬁo‘* Pg_7 07
Beneficiary: James and Grace Mexico Smith, County
Trustee: Robert A. Smejkal, Attorney At Law Fee$ ™ #ofPg

After recording, please retum to James and Grace Mexico
in care of AIC at 321 Goodpasture island Road, Eugene, OR 87401.

TRUST DEED

This trust deed is made on October 8, 2003, between Brian L. Kelley and Sandra M. Kelley, as Grantor, Robert A.
Smejkal, Attorney At Law, as Trustee, and James D. Mexico and Grace Mexico, husband and wife or the survivor,
as Beneficiary;

Witnesseth;

Grantor imevocably grants, bargains, sells and conveys to Trustee in trust, with power of sale, the property in
Kiamath County, Oregon, described as shown in Exhibit “A,” attached hereto and by this reference made a part
hereof, together with all and singular the tenements, hereditaments and appurtenances and other
thereunto belonging or in anywise now or hereafter appertaining and the rents, issues and profits thereof and all
fixtures now or hereafter attached to or used in connection with said real estate. For the purpose of securing
performance of each agreement of Grantor herein contained and payment of the sum of thirty-seven thousand and
no/100ths dollars ($37,000.00), with interest thereon according to the terms of a promissory note of even date
herewith, payable to Beneficiary or order and made by Grantor, the final payment of principal and interest hereof, if
not sooner paid, to be due and payable November 14, 2008. The date of maturity of the debt secured by this
instrument is the date, stated above, on which the final instaliment of said note becomes due and payable. in the
event the within-described property, or any part thereof, or any interest thereln Is sold, agreed to be sold, conveyed,

expressed therein, or herein, shall become immediately due and payable.
To protect the security of this trust deed, Grantor agrees:

(1) To protect, preserve and maintain said property in good condition and repalr; not to remove or demofish any buliding or improvement
therecn; not to commit or permit any waste of sakd property; (2) To complete or restore promptly and In good and workmanike manner any

exacuting such financing statements pursuant to the Unlform Commercial Code ss the Bensficiary may require and to pay for fling same In the
proper public office or offices, as well as the cost of all ien searches made by flling officers or searching agencies as may be deemgd desirable
by the Beneficiary; (4) To provide and continuously maintain insurance on the bulkiings now or hereafier erecied on the said premises against
loss or damage by fire and such other hazards as the Beneficiary may from time to time require, in an amount not less than the fill
replacement value of said improvements written in companies acceptabie to the Beneficiary, with loss payabie to the beneficlary; sl
insurance shall be delivered to the Beneficiary as soon as insured; i the Grantor shall fall for any reason #o procure any
deliver said policies to the Baneficiary st isast fifteen days prior to explration of any policy of insurance now or
improvements, the Beneficiary may procure the same at Grantor's expense. The amount collected under any fire or other insurance
be applied by Beneficlary upon any indebtedness secured hereby and in such order as Beneficiary may determine, or st
Beneficiary, the entire amount so collected, or any part thereof, may be released to Grantor. Such appiication or release shall
any defaul or notice of default hersunder or invalidate any act done pursuant to such notice; during the term until the

paid In full, Grantor shall maintain public liability and property damage insurance with limits of not less than $150,000.00 for injury to
lndsto.ooo.oomtmormompouomlnomowumnoo.lndlnnommﬂmm.ooo.whtdmmbmmmm
cover all risks srising directly or indirectly out of Grantor's activities on or any condition of the property, whather or not related to an occurrence
caused or contributed to by Beneficlary's alleged negligence; and shail protect Beneficiary and Grantor against claims of third persons; such
policy shall be written in such form, with such other terms and by such insurance companies ressonably acosptsbie to Beneficlery; Grantor
shall deliver to Beneficlary certificates of coverage from sach insurer containing a stipulation that coverage will not be canceled or diminished
without a minimum of thirty days' written notice to Beneficiary; (5) To keep said premises free from construction lens and to pay all taxes,
assessments and other charges that may be levied or assessad upon or againat sald property bedore any part of such taxse, asssssments and
otherchuuuboeonmpntduoordolinquomorhunymanmruuulnhmtorpemltlubbodnmdﬂmonmdpmnmﬂydtlnrm
therefor to Beneficiary; fallure in performance of the foregoing shall constitute a defauk hereunder and under the promissory note

hemby'uhouldunemnborfnutomakopnymontofnnyhmmmmhaunnceprunlum.luuoroﬂwdnmuuy&hbyew,
olﬂrerbydhctpoymontorbypmvldlmBoneﬂdl wlhfundnwlthudidntomnkoauﬁpnyment.ﬂomﬂchrymy.uthopﬂon,
thereof, and the amount so paid, with interest at mmmwmmmmm.mm cbiigations described
paragraphs six and seven of this trust deed, without walver or any rights arising from breach of any of the covenants hereof for
payments, with interest as aforesaid, the property hersinbefore described, as well as the Grantor, shall be bound to the same that
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amboundforﬂnpaymomdﬂnoblgluonhonhduabod.andalsuehpaynnnhohallbohwmdhblyduonndpcyabhwlﬂwutmﬁu.md
the nonpayment thereof shal, at the option of the Boncﬂdnry.nnduulumsucundbymhuutdudinmmlydmmdmabblnd
eonsﬂmtalbtud\du\bﬁustdood:(G)Toplyaleoob.hulndoxponluofmbmuthdudmmocoudtﬂommhuwlumomr
costs and expenses of the Trustes incurred InconmeﬂonwllhorhmfomhgmlloblglﬂonlndmoTruMsmdmormwfauactunlly
incurred; (el)TopaylndperfonnlnyonannbnnusupoﬂorlnprlorlybolhthutDndlwordlngtolhehnmofuldlmdoronwmbnna;
meBmﬂdaryhomundorlhallhmmorlghtbltlhopﬂonldnneofundsbpoﬂonnlnyldmrybmnodylnydoflulwlhmpoetto
nlmubronwnbuneo.nddlnglnyfundsloadvlneod.Mrmmnmbhmblnwnwalmundmysuwmunhﬂnblm
duoBonoﬂdaryundorﬂanmluoryNoblndTnMDudlmrodhuwy:(T)Tolppurlnlnddcfondlnylcﬂonorpmeudhgpurpmhgto
Mhmr!yrbhhupmnd&mﬁduwwmm:mmanymmnwpmdhg in which the Beneficiary or Trustee may
appear, Including any sult for the foreciosure of this trust deed, to pay al costs and expenses, Including evidence of title and the Beneficiary’s or
deao'llmnny'lbu:ﬂnmountofmlfoumonﬁomdInthhpnragnphmnlnlllcuulhlubofbadbythotrhlcounandlntho
evert of an appeal from any judgment or decree of the trial court, Gmworfl.lrﬂmqmobpayluduumnﬂnlppdllhcounshallldjudgo
mbbuﬂnﬂamﬂehry’soﬂmﬁo‘sdﬁumy’ufoaonwchnpp«l.ITISMUTUALLYAGREEDTHAT:(B) In the event that any portion
orlllofuldpmputylhallbohhnundornnrlghtofmmdomalnoreondunnlﬂon. Beneficiary shall have the right, if it so elects, to
mqulrathunllorlnyporﬂonofﬂnmnboplyabbneonmnuﬂmfouudlhklng.whlehlnhemofmolmountraqulredmplynl
mmnmm.muwmmylbunmmypluulmwennwmmprocoodlngu.uhlllbopnldtoBencﬂchrylM
npplbdﬂrutponlnymuombhmandmnmnndmm.boﬂ\lnthotrhlundnppellahcourts.mrﬂypnldorlnwmdby
Boneﬁdnrylnsud:pmeudlngu.mdthebnhneolpplhduponmmmdmuwmdhonby:lndGunbrlgr.u.ltltlownoxponn.to
mm-wom-mmmmmuuunnbomhmhgmw. promptly upon Beneficiary's request;
(Q)Atlnyﬂtmnndfmmﬂlmbhnuponmnmuﬂd&noﬂchry,mm«bhoawpnunhﬂmofﬂahdmwmmbr
ondomrnont(htrnmuofmeonwyancu.forclnealhﬂon).mmnfbdhghlhbllltyoflnypononforﬂnpaymomafﬂnlndebhdnm.
Tmmomy(u)comomtothenﬂhgoflnynuporphtofnldpfopmy:(b))ohhgrlnunglnyummorauﬂnglnymnﬂnmn;
Ojohhlnywbudhlﬂonoroﬂmqmmmlﬂocﬂngthbdudormﬂbnord\amm(d)roconvoy.Mthoutmmnly. all or any part of
lhopropeny.Thogunhohwwmmhmnmmwmulwmm.'mmmm‘hd

onhrmonlndmpoomobnduldmrtyormyplrtw.lnlhownnmsuooroﬂmﬂueolbdﬂnm.luuulndproﬂb.
including those past due and unpaid, and apply the same, less costs and expenses of operation and collection, including reasonabie attomney's
feas upon any indebtedness secured hereby, and in such order as Beneficiary may determine; (11) The entering upon and taking possession of
said property, the coliection of such rents, quulndproﬂb.ormepmeaodoofﬂnlndmrlmumneopoluaorcompomﬁonormmm
any taking or damage of the property, and the application or release thereof as aforesaid, shall not cure or walve any default or notice of default
thereunder or invalidate any act done pursuant to such notice; (12) Upon default by Grantor in payment of any indebtedness secured hereby or
lnhbpufomuncoohnylamnthonunder.&mbohgofmomwlhmpoctblud\puymernnndlorpufom.meﬂoneﬁdary
may declare all sums secured hereby immediately due and paysbile. in such an event the Beneficiary at his election may proceed to foreciose
this trust deed In equity as a morigage or direct the Trustee to foreciose this trust desd by advertisement and sale, or may direct the Trustee to
pursue any other right or remedy, either at law or in equity, which the Beneficiary may have. In the event the Beneficiary elects to foreciose by
Mmdsab.ﬂnﬁunﬁdnwormonmmllmhandcnuubbomcordodhhwrﬂtonnoﬂeoofdohullndhbebctlonto
sell the said described real property to satisfy the obligation sacured huabywheuuponmonmmallmuntlmoandpllcoofnb.gM
notlcethoroofuthonroqulmdbthandprocudbfaadoumhwududhtl'lomlnnorprovldodanRSBe.nsbaa.m; {13) After the
Tnmohnconmcodfonduurabyldvuﬂumentlndub.andntanytimpﬂorbﬁvodmbﬁonﬂndahtheTmﬁueondumtho
sale, the Grantor or any other person so privileged by ORS 88.753, may cure the default or defaults. Iif the default consists of a faiiure to pay,
whonduo.mueur.dbymomdud.thodohulmlybocundbypnyhgﬂnonﬂrounountdueltmomd’ﬂncun
patbnuwouldnownnboduohadnndaflulnotocwmd.Anyomorddlulthclpnbhofbdngcurodmlybocuradbyhndarhgtho
performance required under the obligation or trust deed. In any csse, in addition to cu
uMIlpnybﬂnBemﬁdlwdleosbandmndualylnwmdhonbrdngﬂnoblglﬂon of the trust deed together with Trustese's and
attomey's fees not exceeding the amounts provided by law; (14) Otherwise, the sale shall be on
Mnﬁdhhmdmmm&mbmmubmhmmmdnmbym.ThoTnnbomuyululdproportyoﬂher
Inonopuulorlnupnhpamb-ndahallullmopumlorplmhltludbnbhhlghutblddorformh. paysble at the time of sale.
Tnnbolhalldelv.rtolhopurehuerlbdudhﬂnforrnumquindbylawconwyingttnpmportylolold. but without any covenant or
wnrrnnty.mu-orlmphd.Thomehbhmadoodoflnymmnofhdmllboeondualvopmofofﬂnhuﬂﬁukwﬂnnof.Anyponon.
excluding the Trustee, but including the Grantor and Beneficiary, may purchase at the sale; (15) When Trustee sells pursuant to the
prwuodhofUn.TmlbolhdapplyﬂnMofldohpnymafﬂ)mmofub. Including the compensation of the Trusiee and
a reasonable charge by Trustee's atiomey, (2) to the obligation secured by the trust deed, (3) to all persons having recorded Rens subsequent
tounmofﬂ\onlbehmemntduduﬂnlrhtorutmnyappurlntfnodorofmdrprbmynnd(4)thosurpluc.Irany.tolheGrnmor
orbhbsucuuotlnhbnuonﬂtbdhsud\surplul;(16)Bemﬂehrymym&mtotkmlppMMlsumororsumnbanyTnm
name herein or to any successor Trustes appointed hereunder. Uponsuduppohrmntundwhoutcomynna&oﬂnnumoﬂnm.m
|mmuwmm-umb.muMdmmw-wmmmorwnMMum.mmmmm
nndwhﬂuﬂmshlﬂbomadobymhwummww&mﬁehmmlda.mnmhﬂnmortuogemcordsowncomtyor
counﬂuInmlehthopmpenybdmmd,Mbocondmproofafpmperlppdmmoﬂhomem; (17) Trustee accepis this
mntdoedmnmhdud.dulymunodlndldmowbdgod.bm.donpubllcmeoninpmldodbth.TmmbnotongMtomﬂfyany
p-tyhontoofpondhguhmdormyoﬂmdudofumtuofmyldbnorpmodnglnwhlethntor. Beneficiary or Trustee shall be a
party uniess such action or procesding is brought by Trustes;

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan agreement, we
may purchase insurance at your expense to protect our interest. This insurance may, but need not, aiso protect your
interest. If the collateral becomes damaged, the coverage we purchase may not pay any claim you make or any
claim made against you. You may later cancel this coverage by providing evidence that you have obtained property
coverage elsewhere. You are responsible for the cost of any insurance purchased by us. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to your contract or loan balance, the interest rate
on the underlying contract or loan will apply to this added amount. The effective date of coverage may be the date
your prior coverage lapsed or the date you failed to provide proof of coverage. The coverage we purchase may be
considerably more expensive than insurance you can obtain on your own and may not satisfy any need for property
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damage coverage or any mandatory Habillty insurance requirements imposed by applicable law. The Grantor
covenants and agrees to and with the Beneficiary and those claiming under him, that he is lawfully ssized in fee
simple of said described real property and has a valid, unencumbered title thereto and that he will warrant and
forever defend the same against all persons whomsoever, any default in any encumbrance superior in priority to this
frust deed shall constiute a default hereunder. Also, this trust deed Is intended to secure all future loans or
advances that may be made during the time this obligation is outstanding, up to an additional twenty
percent of the original face amount stated herein and also any advances made Iin accordance with the
covenants of this agreement to protect collateral. Any such advances shail bear interest from the date
made and at the rates set forth In the promissory note hereinabove referred to.

The Grantor warrants that the proceeds of the loan represented by the above described note and this trust deed are
for an organization or, even if Grantor is a natural person, are for business or commercial purposes, This trust deed
applies to, inures to the benefit of and binds all parties hereto, their heirs, legatess, devisees, administrators,
executors, personal representatives, successors and assigns. The term Benseficiary shall mean the holder and
owner, including pledgee, of the contract secured hereby, whether or not named as a Beneficiary herein. In
construing this deed and whenever the context so requires, the masculine gender includes the feminine and the
neuter, and the singular number includes the plural.

In witness whereof, said Grantor has hereunto set his hand the day and year first hereinabove written.

Brian L. Kelley ,;
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regon
My Commission expires:

REQUEST FOR FULL RECONVEYANCE

To Robert A. Smejkal, Trustee:

The undersigned is the legal owner and hoider of all indebtedness secured by the foregoing trust deed. All sums
secured by said trust deed have been fully paid and satisfied. You are hereby directed, on payment to you of any
sums owing to you under the terms of said trust deed pursuant to statute, to cancel all evidences of indebtedness
secured by said trust deed, which are delivered to you herewith together with said trust deed, and to reconvey,
without warranty, to the parties designated by the terms of said trust deed the estate now held by you under the
same. Mail reconveyance documents to Grantor at 150154 Midstate Road, Lapine, OR 87739.

Dated

Beneficiary Beneficlary
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EXHIBIT “A”

Lot 4 in Block 3 of First Addition to Antelope Meadows, according to the officlal plat
thereof on file in the office of the County Clerk of Klamath County, Oregon.




