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DEED OF TRUST
Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument
ESCROW o2 W80 7234 MERS Prone: 1.688.070.8377
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated OCTOBER 14, 2003
together with all Riders to this document.

(B) "Borrower" is

Scott Luetke

Borrower is the trustor under this Security Instrument.
(C) "Lender” is
WATERSTONE MORTGAGE

Lender is a CORPORATION
organized and existing under the laws of OREGON

OREGON-Single Family-Fannie Maa/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3038 1/01
VMP-8A(OR) 10201) Page 1 of 16 LENDER SUPPORT SYSTEMS INC. MERSSAOR. NEW (D8/03)



77115

Lender's address is
513 MAIN STREET, KLAMATH FALLS, OREGON 97801
(D) "Trustee” is
Amerititie
(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERSisaseparateoorpomtlontlntls
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
(F) "Note™ means the promissory note signed by Borrower and dated OCTOBER 14, 2003
The Note states that Borrower owes Lender
SEVENTY SEVEN THOUSAND 8SIX HUNDRED TENAND NOJTOO X X X X X X XX X X X X X X X X X X

Dollars
(U.S. $ 77.810.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than NOVEMBER 01, 2033
(G)'Proputy'mmthepmputythatisdesmbedwowundertheheadlng TransferofRightslnthe

Property.”

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(@) "Riders” mesns all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[ Adjustable Rate Rider  [XX1 Condominium Rider [ 1-4 Family Rider

[ Graduated Payment Rider ] Planned Unit Development Rider [ Biweekly Payment Rider
1 Balloon Rider ] Rate Improvement Rider [ Second Home Rider
[ Other(s) [specify]

() "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(X) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(L) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initisted through an electronic terminal,
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not Hmited to, point-of-sale transfers, automated teller
machine transactions, transfers initlated by telephone, wire transfers, and automated clearinghouse
transfers.

(M) "Escrow Jtems” means those items that are described in Section 3.

(N) "Miscellaneous Procoeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (f)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (i) conveyance in Heu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(O) "Mortgage Insurance”™ means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P) "Periodic Payment"™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

VMP-SA(OR) ©201) Page 2 0f 15 Form 3038 1/01
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(Q) "RESPA" means the Real Estate Seftlement Procedures Act (12 U.S.C. Section 2601 et seq.) and lis
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legisiation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related morigage
loan" under RESPA.

(R) "Suoccessor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficlary of this Security Instrument is MERS (solely as nominee for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Security Instrument
secures o Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the
Note; and (i) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
In trust, with power of sale, the following described property located in the
COUNTY of KGamath :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

e e L

which currently has the address of
10008 Westbrook Drive [Streey)
Kiemath Falls [City], Oregon 97603  [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or heseafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title

or all of those interests, including, but not limited 1o, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.

VMPRBA(OR) (0207) Pege 30715 Form 3038 1/01
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Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonahle estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable

]

The Funds shall be held in an institution whose deposits are insured by a federal )
Mumhhq.mmﬂqﬂndudnglmw.ﬁhﬁerbmmmﬂmwhmedepodmmmhﬂue:gm
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest

Funds as required by RESPA.

If there Is a surplus of Funds beld in escrow, as defined under RESPA, Lender shall account to
Barrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12

. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Lions. Borrower shall pay all taxes, assessments, charges, fines, and impositions
atiributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the exteat that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the Hien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a Hen
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

VMP-SA(OR) ©0201) Page 6 of 15 Form 3038 1/01
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Hen. Within 10 days of the date on which that notice is given, Barrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower o pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible Jevels) and for the periods that

MM.WWWMMthmwmmmmIM's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone

might
payment of any fees imposed by the Federal Emergency Management Agency in connection with
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,

insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment

AnhsmnmpohdumqumdbyLenderandmemkofnchpoHdesshaﬂbembjedmlmdus

right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as

and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
cestificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard morigage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
bold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied fo the sums secured by this Security Instrument, whether or not then due, with

VMP-BA(OR) o201) Page 8 of 15 Form 3038 1/01
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender () Borrower's rights to amy insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterloration or damage. If insurance or
condemnation proceeds are pald in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single paymeat or in a serles of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrles upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or falled to provide Lender with material information) in connection with the Loan. Material
representations include, but are not Himited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Intercat in the Property and Rights Under this Security Instrument. If
() Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
Is a legal proceeding that might significantly affect Lender's interest in the Propesty and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any
which has priority over this Security Instrument; (b) appearing in ; and () paying reasonable

VMP-BA(OR) to207) Page 7 of 16 Form 3038 1/01




If this Security Instrument is on a leasehold, Borrower shall with all the provisions of the
lease. If Barrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. IfLenderrequlrede'tglﬁlmumceasacondlﬂmomengtheLoan.
Borrower shall pay the premiums required to maintain the Insurance in effect. If, for any reason,
the Insurance coverage required by Lender ceases to be available from the mortgage insurer that

provided such insurance and Borrower was required to make separately designated payments
toward premiums for Mortgage Insurance, Borrower shall pay the to obtain
mmbmnﬂallyeqmutotheM Insurance previously in effect, at a cost

tolhe;eloosttoBb;mweroft?e Immoepreh\{douslylneﬂ’ea.ﬁ'omanalwrnate
morlgaﬁlnsurer ected Lender. If substantially equivalent Morigage coverage is not
available, Borrower shall continue to pay to Lender the amount of the separa payments that

separately ted payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums to
maintain Insurance in effect, or to provide a non-refundable loss reserve, until 's
for Imnmoemdsmmﬂamwuhmywﬂuenufeemmtbetweenmmwermd
Lender for such termination or until termination is required pplicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay at the rate in the Note
reimburses Lender (or any entity that purchases the Note) for certain losses it

fo the mortgage insurer and the other party (or parties) to
these ls.'l‘heseagreemenlsmayrequh'ethemmm'ertomﬂe
of ﬂntthemt;ﬂgageinmrermayhlveavaﬂlble( may include obtained from Mortgage
AsamultofﬂueW.Leﬁer,mymchwoftheNote
any other entity, or any of any of the , may recetve (directly or indirectly]
mm(ormlghtbem ﬂle)‘l rlsk.s redudngfm ot
or mortgage insurer's risk, or . If such agreement
provldesthtmofLendertakuasbneofthelnsurer'srlskin for a share of the
pmmltmsgldtoﬁem.memngemuuisoﬁentermed'capﬂvereimmnce.' urther:
(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

w4
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(b) Any smuch agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to roquest and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination.

11. ignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be to Lender.

If the Is » such Miscellaneous Proceeds shall be applied to restoration or repair of
tbePrum. the restoration or repair is economically feasible and Lender's security is not lessened.
During repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
unﬂlLendmhshathohspectM to ensure the work has been completed to
Lender's satisfaction, that such inspection shall be undertaken prompily. Lender may pay for the

Mbmﬂnmquweds.Hﬁermtouﬂmmreghhnﬂewmﬂmﬂyferthmr'ssmqwoﬂd
be lessened, the Miscellaneous Proceeds shall to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, to Borrower. Such Miscellaneous Proceeds shall be

applied in the order for in Section 2.

In the event of a total taking, destruction, or loss in value of the , the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, or not then due, with
theacess,lfany.&aldtoBorrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the taking, destruction, or loss in value is to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous

1
:
|
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secured by this Security Instrument, whether or not then due. "Opposing Party” means the third
i MmllzmquowdsmmepmyagalmwhomBomw::yhuaﬂgMofacﬂg:rty
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acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding
ﬂm&edﬁ&adhg&ﬂ.hlmdu's]ﬂgnﬂ.wedudufaf@edthe?quammm
impairmeat of Lender’s interest in the Property or rights under this Security Instrument. The of
any award or claim for that are attributable to the impairment of Lender's interest in the Property
are to Lender

Y30 iscalneous Procseds th '
All Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

w
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16. Governing Law; Soverability; Rules of Construction. This Security Instrument shall be
the law of the jurisdiction in which the Property is located. All rights and
lmﬂumentmmbjecttonmrequh'ememsandlimmﬂonsof
m:;blehw.Appucﬁlehw or implicitly allow the parties to agree by contract or it
be but such silence not be construed as a prohibition against agreement by contract. In
lhcweﬂthatmypmvbimordusenfthhSecu:?lmhmmtmﬂmNoﬁemnﬂlcbwlth cable
Law, such conflict shall not affect provisions of this Security Instrument or the Note which can be
effect without the conflicting provision.
As used in this Security Instrument: (a) words of the masculine gender shall mean and include
neuter words or words of the feminine gender; (b) words in the singular shall mean and
mndeﬂne and vice versa; and (c) the word "may" gives sole discretion without any obligation to
any action,
7. Borr 's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
8. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a boad for deed, contract for deed, installment sales contract or
escrow , the intent of which is the transfer of title by Borrower at a future date to a

to the earliest of: before sale of the Property to power of sale contained
tpl:‘ilsor lnstnnnens;‘)(b) d:i?‘otha'mperlod m s .

applylnthecge“yofaweluaﬂonnndetSeeuonls.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Instrument) can be sold one or more times without prior notice to
. ge in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and other mortgage loan

§
:
$
?.:
:

which
to which paymeats be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrament or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in complisnce with the requirements of Section 15) of such alleged breach and afforded the
other party bereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition™ means a condition that can cause, coniribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantitles of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) amy
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
relesse of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

/
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acoeleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursiing the remedies provided in this Section 22, including, but not limited to,
reasonable attornoys' foes and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute & written
notice of the occurrence of an event of default and of Lender's eloction to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicablo Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at tho time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustoe's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the prooeeds of the sale in
the following order: (a) to all expenses of the sale, including, but not imited to, reasonable Trustee's
and attornoys' fees; (b) to all sums secured by this Security Instrument; and (c) any exocss to the

23. Reconveyance. Upon of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Tnmeslnllreconveyﬂnl’ropeny
legallymtltledlolt Such person or persons shall

costs. Lender clnrge fee for the Property,
ﬂ'thefeelspnldwadﬂrdmé:vy(mchasthe Trustee) for services readered ard chnrgingofﬂ:ef:edlz

|
|
?

may
trustee to any Trustee appointed hereunder. Without conveyance of the , the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein hyApplicableLaw
25. Attornoys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall
include those awarded by an appellate court.
26. Protective Advances. This Securlty Instrument secures any advances Lender, at its discretion,
make under Section 9 of this Security Instrument to protect Lender's interest in the Property and
under this Security Instrument.
27. Required Evidence of Property Insurance.
WARNING
Uﬂesywpmﬁeuyﬂaﬂdenmof&ehmmmugeunqﬂmdbywmﬁdm
or loan , We insurance at to protect our interest
m"ﬂfmmﬁ.mmm inierust, 1f the collteral becomes damaged, the
coverage ywmakeor%dﬂmmldeagahm)w You
may later cancel this coverage by providing evidence that you obtained property coverage

e 7
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You are responsible for the cost of any insurance purchased by us
insurance may be added to your contract or loan balance. If the cost is added
loan balance, the interest rate on the

BY SIGNING BELOW, %

Security Instrument and in any Rider

Wiitnesses:

Borrower and recorded with it.

and agrees to the terms and covenants contained in this

VMP-8A(OR) (0201)

__(Seal)

Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Basrower -Basrower
(Seal) (Seal)
-Bosrower -Borrower
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STATE OF OREGON ’CtZMd%’ ’ County ss:
Outhis /L4 day of Cetobats, 2603 . personally appeared the above named

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.
MyCommhdonExpires:/[//é/o')_[:os

=~ At bl
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MRS Brone: TR 618 657
CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 14th day of OCTOBER, 2003 |,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Insirument”) of the same date given by the undersigned (the "Borrower”) to
secure Borrower's Note to
WATERSTONE MORTGAGE

(the
"Lender”) of the same date and covering the Property described in the Security Instrument and located at:

10066 Westbrook Drive, Klamath Falls, OR 97603

The Property includes a unit in, together with an undivided interest in the common elements of, a
condominium project known as:

Faicon Heights Condominium

[Name of Condominium Project]
(the "Condominjum Project”). If the owners association or other entity which acts for the Condominium
Project (the "Owners Association”) holds title to property for the benefit or use of its members or
shareholders, the Property also includes Borrower's interest in the Owners Assoclation and the uses,
proceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower's obligations under the
Condominfum Project's Constituent Documents. The "Constituent Documents” are the: (I} Declaration or
anyotherdocumu!whid:uutestheCondnminium Project; (i) by-laws; (ilf) code of regulations; and

insunncecarrla'.a'master "blanket” policyontheCondominiumProjectwhlchisaﬂsfactoryto
Lendumdwﬁchwﬂduhunnmwvmgeh&emmb(hdudlngdedueﬂblehwk).fmthe
periods, and against loss by fire, hazards included within the term "extended coverage,” and any other
hazards, including, but not Hmited to, earthquakes and floods, from which Lender requires .

Form 3140 1/01
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mymmmmummmmmwmmummwmmmw
whether or not then due, with the excess, if any, paid to Borrower.

payablemBmwummcuonwlthmycmdemmﬂonmothethngofaﬂormypaﬂofﬂm
Property, whether of the unit or of the common elements, or for any conveyance in lieu of condemnation,
are hereby assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums
secured by the Security Instrument as provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's
prior written consent, either partition or subdivide the Property or consent to: (i) the abandonment or
termination of the Condomintum Project, except for abandonment or termination required by law in the
case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or
eminent domain; (i) any amendment to any provision of the Constituent Documents if the provision is for
the express benefit of Lender; (iil) termination of professional management and assumption of
self-management of the Owners Association; or (iv) any action which would have the effect of rendering
the public liability insurance coverage maintained by the Owners Assoclation unacceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other terms of

, these amounts shall bear interest from the date of disbursement at the Note rate and shall be
payable, with interest, upon notice from Lender to Borrower requesting payment.

Inktisls:
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
Condominium Rider.

M—- (Seal (Seal)
-Barrower

(Seal) (Seal)
.Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
{Seal) (Seal)
-Borrower -Borrower
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