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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this dooument are also provided in Seoction 18.
(A) “Secwrity Instrument” means this document, which Is dated oCTOBER 14, 2003, together with
all Riders to this document.

(B) "Borrower™ ls  ARTHUR R. BELSXY AND LILIAN M. BELSKY, AS TEEANTS BY THE ENTIRETY.

Borrower s the trustor under this Security Instrument.
(C) "Lender”is FRONTIER INVASTMENT CO. DBA RAINLAND NORTGAGE COMPANY.

Lender is a CORPORATION organized and existing under the laws of
OREGON . Lender's address Is 1200 EXECUTIVE PKWY
#430A, EUGENE, OR 97401,

Lender is the beneficlary under this Security Instrument.
(D) “Trustee™ is ANERITITLE.

(E) "Note” means the promissory note signed by Borrower and dated OCTOBER 14, 2003. The Note
states that Borrower owes Lender ##s+ssavevasesssegIXTY SIX THOUSAND EIGHT BEUNDRED AND NO/100
RAREANEENRNERGORN TR ARG NSERNRNNARSRINATASINAvavraserderer Dollars (U.S. $66,800.00 )

pluth.lBorrM”mmabmﬁwhmmwmbmhdﬂhmllmmrhm
NOVEMBER 1, 2033.

® means the property that is described below under the heading "Transfer of Rights in the Property.”
(Q) “Loan™ means the debt evidenced by the Note, pius interest, any prepayment charges and late charges due under
the Note, and all sums dus under this Security instrument, plus Intersst.
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(H) “Riders™ means all Riders to this Security instrument that are executed by Borrowesr. The following Riders are to be
exeouted by Borrower [check box as ]

[ Adjustable Rate Rider Condominium Rider C__1Second Home Rider
(—_] Bakoon Rider [—IPnned Unit Development Rider  [X_10ther(s) {specify] PREPATMERT
Cx11-4 Family Ridler I Biweekly Payment Rider RIDER

(1) “Appiicable Law™ means sll controliing applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the eflect of law) as well as all applicable final, non-appealable judicial

lons.
mhwwmmmmmmdm.m.mmmwmmmn
are imposed on Borrower or the Property by a condominium associstion, homeownaers association or similar organization.
(X) “Electronic Funde Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which s inltiated through an siectronic terminal, telephonic instrument, computer, or magnetic
tape 80 as to order, instruct, or authorize a financial institution to debit or credit an acoount. Such term includes, but is
not limited to, point-of-sale transiers, automated teller machine transactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers.
(L) “Escrow ltems” means those items that are described in Section 3.
(M) *"Miecellanecus Proocesds”™ means any compensation, settiement, award of damages, or procesds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: () damage to, or
destruction of, the Property; (i) condemnation or cther taking of all or any part of the Property; (i) conveyance in lisu
of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.
(N) "Mortgage insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(O) “Periodioc Payment” means the regularly scheduled amount due for () principal and interest under the Note, plus
(i) any amounts under Section 3 of this Seourity Instrument.
(P) “RESPA" means the Real Estats Settlement Procedures Act (12 U.8.C. §2001 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additionsd or
successor legislation or reguiation that governs the same subject matter. As used in this Securlty Instrument, “RESPA"
refers to all requirements and restrictions that are imposed in regard to a “tederally related mortgage loan™ even if the
Loan doss not quallfy as a “federally relatad morigage loan" under RESPA,
(Q) "Succeasor in interest of Borrower™ means any party that has taken title to the Property, whether or not that party
has assumed Borrower’s obligations under the Note and/or this Seourity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lendar: () the repayment of the Loan, and all renewais, extensions and modifications
of the Note; and (i) the performance of Borrower's covenants and agresments under this Security Instrument and the
Note. For this purpose, Borrower irevooably grants and conveys to Trustes, in trust, with power of sale, the following
described properly located in the coumTY (Type of Recording Jurisdiction] of
KLAMATH [Name of Recording Jurisdialion]:

LOT 15 OF ELM PARK, ACCORDING TO TEE OFFICIAL PLAT TEEREOF ON FILE IN THE OFFICE OF
THE COUNTY CLERK OF KLAMATE COUNTY, OREGON.

APE #: 3909-034CD-04900

which cumrently has the address of 1620 ARTNUR STREET, KLAMATH FALLS,

Oregon 97603 {"Property Address"):
[Zlp Code]

TOGETHER WITHall the improvements now or hereafter erected on the property, and ali easements, appurtenances,
and fitures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing ls referred to [n this Securlty Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveysd and has the right to grant
and convey the Property and that the Property Is unencumbered, except for sncumbrances of record. Borrower warrants
and will defend generally the titie to the Property against all olaims and demands, subjectto any encumbrances of record.

THI8 SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
Smited variations by juriediction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymentof Principal, Inlereet, Escrow lteme, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and intersst on, the debt evidenced by the Nots and any prepayment charges and late
due under the Note. Borrower shall also pay funds for Escrow ltems pursuant to Section 3. Payments due under the
Note and this Security instrument shall be made In U.S. currency. However, K any check or other instrument received
by Lender as payment under the Note or this Security Insrument is retumed to Lender unpaid, Lender may require that
any or all subsequent payments dus under the Note and this Security Instrument be made in one or more of the following
forms, as selected by Lender: () cash; (b) money arder; (c) ocertifled check, bank check, treasurer’s check or oashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a fed
instrumentality, or entity; or (d) Electronic Funds Transfer.

[Gtrest] {Chy]
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WmmmwmmmﬂmuﬂumdulgmtodhmoNohoratuuohoﬁm
beuﬂonumybodulgmhdbymulnmmmmmﬂgpm;:\m&nmwmnn:lmmy
wmuﬂorpuﬂnlpaymentllhopnymmtupurﬂdpamnbm uffiolent -] curme or may
:oooptmypnymontor mum&ntbbrhgm-mnoumnt.mmmotmyrlghhhomunderor
prejudics to lts rights to refuse such paymontorpaﬂllpuynmbhmomum.bmundurhnotoblwmapplycuch
payments at the time such payments are sccepted. If each Periodic Payment is applled as of its scheduled due date,
then Lender nesd not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
payment to bring the Loan current. if Borrower does not do so within a reasonable period of time, Lender shall either
apply such funds or return them to Borrower. If notappiied sarller, such funds will be applied to the outstanding principal
balanoce under the Note immediately prior to foreclosurs. No offset or claim which Borrowsr might have now or in the
future against Lender shali refieve Borrower from making payments dus under the Note and this Security Instrument
or performing the covenants and agresments secured by this Security instrument.

2. ApplluﬂondPaymonhorPrmodo.Wummmmdlnmh&cﬂonz.lﬂpaymmumphd
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal
due under the Note; {c) amounts due under Section 3. Such payments shall be applied to each Periodic Paymentin the
ordorlnwhidnltbowmduo.Anyrumhhgamounhshaﬂboupplhdfhttohtochugu.smndtomyomorumum
due under this Security Instrument, and then to reduce the principal balance of the Note.

if Lender receives & payment from Borrowsr for a delinquent Periodic Payment which includes a sufliclent amount
mpuy-nyhhchamoduo.mopaymontmlybompﬂodbmodohquontpcymontandthohhchugo. it more than
one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the
Perlodic Payments if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after
the payment is applied to the full payment of one or more Periodic Payments, such excess may be applied to any Iate
charges dus. Voluntary prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall
not extend or postpone the dus date, or change the amount, of the Periodic Payments.

3. Funds for Esorow ltema. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Nota Is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (s) taxes and assessments
and other Items which can attain priority over this Security instrument as a len or encumbrance on the Property; (b)
leasehoid payments or ground rents on the Property, if any; (c) premiums for any and all Insurancs required by Lender
under Section 5; and (d) Mortgage insurance premiums, if any, or any sume payable by Borrower to Lender In lleu of
the payment of Morigage insurance premiums in accordance with the provisions of Section 10. These items are called
“Escrow ltems." At origination or atany time during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fess and asssssments shall be an
Escrow ltem. Borrower shall promptly fumish to Lender all notices of amounts to be pald under this S8ection. Borrower
shall pay Lender the Funds for Escrow items uniess Lender walves Borrower’s obligation to pay the Funds for any or
all Escrow Itsms. Lender may walve Borrower’s obligation to pay to Lender Funds for any or all Escrow tems atany time.
Any suchwaiver may only be inwriting. In the event ofsuch waiver, Borrower shall pay directly, when and where payable,
the amounts due for any Escrow ltems for which payment of Funds has been waived by Lender and, ¥ Lender requires,
shall fumnish to Lender receipts evidencing such payment within such time period as Lender may require. Borrower's
obllgaﬂontomako:uchpnymentlnndtopmvidomubhohdlfwaﬂpumbodmodtoboaoomnntmd
agresment contained in this Security instrument, as the phrase "covenant and agreament” is used in Section 9. If
Borrower Is obligated to pay Escrow Items directly, pursuant to a walver, and Borrower falls to pay the amount due for
an Escrow ltem, Lender may axarcise Its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the walver as to any or all Escrow
ltems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrowsr shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amount a lsnder can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable cstimates of expenditures of future
Esorow ltams or otherwise in accordance with Applicable Law.

‘The Funds shall be held in an institution whose deposits are Insured by a federal agency, instrumentality, or entity
(including Lender, K Lender s an instiution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shal
apply the Funds to pay the Escrow ltsms no iater than the time specified under RESPA. Lender shall not charge Borrower
for hokding and applying the Funds, annually analyzing the sacrow account, or verilying the Escrow ltems, uniess Lender
puy:BmmhhnﬂthmdnmdApplbnﬂanpunﬁLmdortomﬂwauchtdmgn.Unlluanqrumonth
madle in writing or Applicable Law requires intersst 1o be paid on the Funds, Lender shall not be required to pay Borrower
any interest or samings on the Funds. Borrower and Lender can agree In writing, however, that interest shall be pald on
the Funds. Lander shall give to Borrower, without charge, an annual acoounting of the Funds as required by RESPA.

¥ there Is a surplus of Funds held in esorow, as defined under RESPA, Lender shall account to Borrower for the axcess
funds In accordance with RESPA. If there Is a shortage of Funds held in sscrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, butin nomare than 12 monthly payments. K there is a defliolency of Funds heldin escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lander the amount necsssary
to make up the deficlency In accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Chargeas; Lisne. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Securlty instrument, leasehold payments or ground rents on the Property,
ifany, and Community Associstion Dues, Fees, and Asssssments, {any. Tothe extent that theseitems are Escrow items,
Borrowsr shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security instrument uniess Borrower: (a)
agrees In writing to the payment of the obligation secured by the lien in a manner acoeptable to Lender, but only so long
as Borrower |s performing such agresment; (b) contests the lien in good falth by, or defends against tof the
Ron in, legal proceedings which in Lander's opinion operate to prevent the enforoement of the
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proceedings are pending, but only until such proceedings are conciuded; or (c) secures from the hokder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lander determines that any part
of the Property is subject to a len which can attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the llen. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take
one or more of the actions set forth above in thia Section 4.

Lendier may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used
by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “exiended coverage,” and any other hazards including,
but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in
the amounts (including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to
the preceding sentsnces can change during the term of the Loan. The insurance carrier providing the insurance shall
be chosen by Borrower subject to Lender’s right to disapprove Borrower's cholce, which right shall not be sxercised
unreasonably. Lender may require Borrower to pay, In connection with this Loan, elther: (a) a one-time charge for flood
zone determination, certification and tracking services; or (b) a one-time charge for flood zone determination and
certification services and subsequent charges sach time remappings or similar changes occur which reasonably might
affect such determination or certifioation. Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connaction with the review of any flood zone determination resulting
from an objection by Borrower.

it Borrower falls to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might hot protect Borrower, Borrower's equity in
the Property, or the contents of the Property, against any riek, hazard or lisbiliity and might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender
under this Section 5 shall become additional debt of Borrower sacured by this Security instrument. Thess amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All Insurance policiss required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shafl name Lender as morigagee and/or as
an additional ioss payse. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender ali recsipts of pald premiums and renewal notices. if Borrower obtains any form
of insurance coverage, notctherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage ciause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrowaer shall give prompt notioe to the insurance carrier and Lender. Lender may make proot
of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agres in wiiting, any insurance
proceeds, whether or not the underlying Insurance was required by Lender, shall be applied to restoration or repair of
the Property, ifthe restoration or repair is economically feasible and Lender’s security is notlessened. During such repair
and restoration period, Lender shall have the right to hold such Insurance proceeds until Lender has had an opportunity
to inspect such Property to sensure the work has been completad to Lender’s satisiaction, provided that such inspection
shall be undertaken promptly. Lender may disburae procesds for the repairs and restoration in a single payment or in
a series of progress payments as the work ls completed. Unless an agresmaent is made In writing or Applicable Law
requirss interest to be paid on such insurance procesds, Lender shall not be required to pay Borrower any interest or
eamings on such prooeeds. Fees for public adjustsrs, or other third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repalr is not economioally
feasible or Lender's security would be lesssnad, the Insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then dus, with the excess, if any, paid to Borrower. Such insuranoe proceeds shall
be applied in the order provided for in Section 2.

i Borrowsr abandons the Property, Lander may fiie, negotiate and settio any available insurance claim and reiated
matters. if Borrower doss not respond within 30 days to a notice from Lender that the insurance carrier has offered to
settie a claim, then Lender may negotinte and settie the ciaim. The 30-day period wili begin when the notice is given.
In either event, or f Lender acquires the Property under Section 22 or ctherwise, Borrower hereby assigns to Lender
(m) Borrower's rights o any insurance procesds in an amount not to exceed the amounts unpakd under the Note or this
Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund of unearned premiums
pald by Bommower) under all insurance policles cowering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance procseds sither to repair or restore the Property or to pay
amounts unpaid under the Note or this Security instrument, whether or not then due.

8. Ocoupancy. Borrower shall oooupy, establish, and use the Property as Borrower’s prinoipal residence within
60 days after the execution of this Security Instrument and shall continue to oocupy the Property as Borrower’s principal
resiience for at loast one year after the date of occupancy, uniess Lender ctherwise agrees in writing, which consent
shall not be unreasonably withheld, or uniess extenuating circumstances exist which are beyond Borrowsr's control.

7. Preservation, Maintenanoce and Protection of the Property; inapeclions. Borrower shall not destroy,
damage or impalr the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from

or decreasing in value due to Its condition. Uniess It is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property ¥ damaged to avoid further
deterioration or damage. If insurance or condemnation proceedis are pakd in connection with damage to, or the taking of,
the Property, Borrower shall be responsibie for repairing or restoring the Property only If Lander has released proceeds for
such purposes. Lender may disburse procesds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. if the insurance or condemnation proceeds are not sufficient to repair or
restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and Inspections of the Property. If t has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at of
or prior to such an Interior Inspection specifying such ressonable cause.
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8. Borrower's Loan Application. Bortower shall be in defautlt i, during the Loan application process, Borrower
or any persons or entities acting at the direction of Borrower or with Borrower's knowiedge or consent gave matsrially
falso, misleading, orinaccurate information or statements to Lender (or falled to provide Lender with materialinformation)
in connection with the Loan. Material representations include, but are not imited to, representations conceming
Borrower's occupancy of the Properly as Borrower's principal reskience.

9. Prolection of Lander's interest in the Property and Rights Under this Security Instrument. if () Borrower
fails to perform the covenants and agresments contained in this Security iInstrument, (b) there is a legal proceeding that
might significantly affect Lender’s interest in the Property and/or rights under this Security Insttument (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a ien which may attain priority
over this Security Instrument or to enforce laws or regulations), or (o) Borrower has abandoned the Property, then Lender
may do and pay for whataver is reasonable or appropriate to protect Lender's interest in the Property and rights under
this Securtly instrument, including protecting and/or assessing the value of the Property, and securing and/or repalring
the Property. Lender's actions can include, but are not imited to: (a) paying any sums secured by a len which has priority
over this Security Instrument; (b) appearing in court; and (¢) paying reasonable attomeys' fees to protect its interest in
the Property and/or rights under this Security instrument, including its securad position in a bankruptcy proceeding.
Securing the Property includes, but is not limited to, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, efiminate buliing or other code violations or dangerous
conditions, and have utilities tumed on or off. Aithough Lender may take action under this Section 9, Lender does not
have to do 30 and s not uncier any duty or obligation 1o do 0. it is agreed that Lender incurs no liability for not taking
any or all actions authorized under this Section 0.

Any amounts disbursed by Lander under this Section 9 shall become additional debt of Borrower secured by this
Security instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment,

i this Security instrument is on a lsasshold, Borrower shall comply with all the provisions of the lsase. Borrowsr shall
notsurrender the lesasehold estate and interests herein conveyed or terminate or cancel the ground lease. Borrower shall
not, without the express written consent of Lender, alter or amend the ground lease. if Borrower aoquires fee titis to the
Property, the leasshold and the fee titie shall not merge uniess Lender agrees to the merger In writing.

10. Mortgage Insuranoe. If Lender required Morigage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Morigage insurance in efiect. i, for any reason, the Mortgage Insurance
coverage required by Lender ceasss to be avaiiable from the mortgage ineurer that previously provided such insurance
and Borrowsr was required 1o make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to obtain coverage substantiafly equivalent to the Mortgage Insurance
previously in effect, at a cost substantially equivaient to the cost to Borrower of the Mortgage Insurance previously in
offect, from an akternate mortgage insurer seloctad by Lender, If substantially equivalent Mortgage Insurance coverage
is not avaliable, Borrower shall continue to pay to Lender the amount of the separately designated payments that were
due when the insurance coverage ceased to be in effect. Lender will acoept, use and retain these payments as a non-
refundabie loss reserve in tieu of Mortgage Insurance. Such (oss reserve shall be non-refundable, notwithstanding the
fact that the Loan is ulimately paid in full, and Lender shall not be required 1o pay Borrower any interest or eamings on
such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount
and for the period that Lender requires) provided by an Insurer selected by Lender again becomes avallable, is obtained,
and Lender requires separately designated payments toward the premiums for Mortgage Insurance. if Lender required
Morigage Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage insurance, Borrower shall pay the premiums required to maintain
Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for Morigage
Insurance ends in accordance with any written agreement between Borrower and Lender providing for such termination
or until termination ls required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest
at the rate proviied In the Note.

Mortgage insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may Incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on afl such insurance in force from time to time, and may enter into
agresments with other parties that share or modity their risk, or reduce losses. These agresments are on terms and
conditions that are satisfactory to the mortgage insuror and the other party (or partiss) to these agresments. These
agreements may require the morigage insurer to make payments using any source of funds that the mortgage Insurer
may have avallable (which may include funds obtained from Mortgage insurance premiums).

As a result of these agresments, Lander, any purchaser of the Note, another insurer, any reinsurer, any other entlly, or
any affiiste of any of the foregoing, may recsive (directly or indirectly) amounts that derive from (or might be characterized
as) a portion of Borrower's payments for Morigage Insurance, in exohange for sharing or modifying the mortgage insurer's
risk, or reducing losses. If such agreement provides that an afiliate of Lender takes a share of the insurer’s risk in exchange
for a share of the premiums paid to the insurer, the arrangement ls ofiten termed “capiive reinsurance.” Further:

(a) Any such agresments wiil not affect the amounts that Borrower has agreed io pay for Mortgage
insurance, or any other terms of the Loan. S8uch agreements will not increase the amount Borrower will owe for
Mortgage Iinsurance, and they will not entitie Borrower 10 any refund.

(b) Any such agresments will not affect the rights Borrower has - if any - with respect 1o the
insurance under the Homeowners Protection Act of 1098 or any other law. These rights may include the right to
receive certain disciosures, to request and obtain canceliation of the Mortgage Insurancs, to have the Mortgage
insurance terminated automatically, and/or to receive a refund of any Morigage Insurance premiums that were
unearned at the time of such cancellation or fermination.

11. Assignment of Miscellaneocus Procesds; Forfelture. All Miscslianeous Proceseds are hereby assigned to and
shall be pald to Laender.

if the Property is damaged, such Miscelianeous Proceecis shall be appiled to restoration or repair of the Property, ¥the
restoration orrepair is sconomically feasibie and Lender's security is notlessened. During such repair and restoration period,
Lender shall have the rightto hold such Miscellanecus Proceeds untll Lender has had an opportunity to inspect such Property
to ensure the work has been compieted to Lender’s satisfaction, provided thatsuch inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments
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compieted. Uniass an agresment is made in writing or Applioable Law requires interest to be paid on such Miscellaneous
Prooseds, Lender shall not be required 1o pay Borower any interest or samings on such Miscellaneous Proceeds, If the
restoration or repalr Is not economically fsasbie or Lender's sscurity would be lssssned, the Miscelisneous Proceecis shal
be applied to the sums seoured by this Security instrumaent, whether or notthen due, with the excess, ¥ any, paki 1o Bormower.
Such Miscellaneous Procseds shall be applied in the order provided for in Section 2,

In the event of a total taking, destruction, orloss in value of the Property, the Miscallansous Procesds shal be applled
to the sums secured by this Sscurity Instrumaent, whether or not then due, with the excess, If any, paid to Borrower.

In the event of a partial tuking, destruction, orloss in value of ths Property in which the fair market value of the Property
immaediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security instrument immadiately before the partial taking, destruction, or loss in value, uniess Borrower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount
of the Miscellaneous Procesds multiplied by the following fraction: () the total amount of the sums secured immediately
before the partial taking, destruction, or ioss in value divided by (b) the fair market vaiue of the Property immaediately
before the partial taking, deatruction, or loss in value. Any balance shall be paki to Borrower.

in the event of a partial taking, destruction, orioas in value of the Property in which the falr market vaiue ofthe Property
immediately before the partial taking, destruction, or loss In valug is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender ctherwise agree in
writing, the Misoellaneous Procesds shall be applied to the sums secured by this Security Instrument whether or not
the sums are then due.

Hthe Property is abandoned by Borrower, or if, after notice by Lender to Borrowar that the Opposing Party (as defined
In the next sentence) offers to make an award to settie a claim for damages, Borrower falls to respond to Lender within
30 days afier the date the notice is given, Lender is authorized to collect and apply the Miscallanecus Proceeds elther
to restoration or repalr of the Property or to the sums secured by this Security Instrument, whether or not then due.
“Opposing Party” means the third party that owes Borrowsr Misosiiansous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or procseding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfelture of the Property or other material impaimmeaent of Lender’s interest in the Property or rights under
this Security instrument. Borrower can cure such a defauit and, if acosieration has occurred, reinstate as provided in
Section 19, by causing the action or procesding to be dismissed with a ruling that, in Lender's judgment, preciudes
forfelture of the Praperly or other material impairment of Lender’s interest in the Property or rights under this Security
instrument. The proceeds of any award or claim for damages that are attributable to the Impairment of Lender's interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscsiianeous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrowsr Not Relsased; Forbsarance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate 10 release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in interest of Borrower or to
refuse to extand time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or any Successors in Interest of Borrower, Any forbearance by
Lender in exercising any right or remedy Incliuding, without Emitation, Lender's acceptance of payments from third
persons, entities or Successors In Interest of Borrower or in amounts lees than the amount then due, shall not be a walver
of or preciude the exercise of any right or remedy.

13. Joint and Several LiabBity; Co-signers; Successora and Aselgns Bound. Borrower covenants and agrees
that Borrower's obligations and Rability shail be joint and ssveral. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a “co-signer”): (a) Is co-signing this Security Instrument only to mortgage,
grantand convey the co-signer's intereet in the Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agreee that Lender and any other Borrower can
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security instrument or
the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor In Interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and Is approved by Lender, shall obtain all of Barrower's rights and benefits
under this Security Instrument. Borrower shali not be released from Borrowser's cbligations and Rabllity under this
Security Instrument uniess Lender agrees to such release in writing. The ocovenants and agreements of this Security
instrument shall bind (except as provided In Section 20) and bensfit the suococessors and essigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default, for
the purpose of proteciing Lander's Interest in the Property and rights under this Security iInstrument, inchuding, but not limited
10, attorneys’ foes, property inspection and valuation fees. in regard to any other jees, the absence of express authority In
this Security Insirument 1o charge a specliic fee to Borrower shall not be construed as a prohibition on the charging of such
196. Lender may not charge fees that are axpressly prohibited by this Security instrurment or by Applicable Law.,

i the Loan is subjectto a law which sets maximum loan charges, and thatlaw is finally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any
such loan charge shall be reduced by the amount necessary to reduoe the charge to the permitted limit; and (b) any
sume aready collected from Borrower which exoseded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. if a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not
& prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by direct
payment to Borrower will constitute a walver of any right of action Borrower might have arising out of such overcharge.

18. Notices. All notices given by Borrower or Lender in connection with this Security instrument must be in writing. Any
notice to Borrowerin connection with this Security Instrument shall be desmed to have been given to Borrower when mailed
by first class mall or when aciually deliversd to Boirower's notice address ¥ sent by other means. Notice to any one Borrower
shall constitute notice to all Borrowers uniess Applioable Law mxpressly requires otherwise. The notice address shall be the
Property Address uniess Borrower has designated a substiute notice address by nolice to Lender. Borrowsr shall prompt
notify Lender of Borrower's change of address. if Lender specifies a prooedure for reporting Borrower’'s change
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then Borrower shall only report a change of address through that specified procedurs. There may be only one designated
notice address under this Security instrumentatany one time. Any notice to Lendershall be given by delivering k or by maling
itby first class mall 10 Lender's address stated hersin uniess Lender has designated ancther addrees by notice to Borrower.
Anynolice in conneotion with this Security instrument shallnotbe deemed tohave been given to Lender untl actuslly received
by Lender. it any notice required by this Securlty instrument Is also required under Applicable Law, the Applicable Law

wil satisfy the corresponding under this Seourily instrument.

16. Governing Law; Severablilty; Rules of Construction. This Security instrument shall be governed by federal
law and the law of the juriediction in which the Property is located. All rights and obligations contained in this Securlty
Instrument are subject to any requirements and limitations of Applicable Law. Appllcable Law might explicitly or implickly
allow the parties to agree by contract or it might be siient, but such silence shall not be construed as a prohibltion against
agreement by contract. In the event that any provision or olause of this Security instrument or the Note confliots with

Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the confiicting provision.

As used in this Security instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and
(c) the word "may" gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficlal Interest in Borrower. As used In this Section 18, “Interest In the
Property™ means any legal or beneficial interest in the Properly, including, but not limited to, those bensficial interests
transferred in a bond for deed, contract for deed, instaliment sales contract or escrow agreement, the intent of which
is the transfer of tile by Borrower at a future date to & purchaser.

If all or any part of the Property or any Interest in the Property Is soki or transferred (or f Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of el sums secured by this Security Instrument. Howsver, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

It Lendier exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within whioh Borrower must pay
all sums secured by this Security Instrument. f Borrower falls to pay these sums prior to the expiration of this period,
Lender may invoke mny remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right %o Reinatate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security iInstrument discontinued at any time prior to the earliest of: (a) five days
before sale of the Property pursuant to any power of sale contained In this Security Instrument; (b) such other period
as Applicable Law might specify for the termination of Borrower's right io reinstate; or (c) entry of a jJudgment enforcing
this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under
this Security instrument and the Note as If no acceleration had occurred; (b) cures any default of any other covenants
or agresments; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limied to,
reasonabie attomeys’ fees, property inspection and valuation fees, and other fees incurred for the purposs of protecting
Lender's interest in the Property and rights under this Security instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security Iinstrument, and
Borrower's obligation to pay the sums secured by this Seourity Instrument, shall continue unchanged. Lender may
require that Borrower pay such reinstatement sums and expenses in one or more of the following forms, as selectad
by Lender: () cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier’s check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity;
or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in
the case of acceleration under Seotion 18.

20. Sale of Nots; Change of Loan Servicer; Notios of Grievance. The Note or a partial interest in the Note

with this Securfty Instrument) can be sold one or mors times without prior notioe to Borrower. A sale might
result in a change In the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and
this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of
the Note. I there is a change of the Loan Servicer, Borrower will be given written notice of the change which will state
the name and address of the new Loan Setvicer, the address to whioh payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. [f the Nots Is sold and thereafter the Loan
Is serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note
purchaser uniess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commenoe, join, or be joined to any judicial action (as either an individual ktigant
or the member of a class) that arises from the other party's actions pursuant to this Security instrument or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Security instrument, until such
Borrower or Lender has notified the other party (with such notice given in compliance with the requirements of Section
15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such notioe to take
corrective action. If Applicable Law provides a time pericd which must elapse before certain action can be taken, that
time period will be desmed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity
to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section
18 shall be deamed to satiefy the notice and opportunity to take corrective action provisions of this Saction 20,

21. Hazardous Subasianose. As used in this Section 21: (a) "Hazardous Substances” are those substances defined
as toxic or hazardous substances, poliutants, or wastes by Environmental Law and the following substances: gasofine,
kerosene, other flammable or toxic petrolsum products, toxic pesticides and herbicides, volatile solvents, materiale
containing asbestos or formaldehyde, and radicactive materials; (b) “Environmental Law” means federal laws and laws
of the jurisdiction where the Properly is located that reiate to health, safety or environmental protection; (c)
*Environmentai Cleanup” includes any response action, remadial action, or removal action, as defined in Environmental

Law; and (d) an “Enviranmental Condition” means a condition that can cause, contribute to, or otherwise tri an
Environmental Cleanup.
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Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substanoces,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that s in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (o) whioh, due to the presencs, uss, or release of a Hazardous Substance, creates a condition that
adverssly affects the value of the Property. The precading two sentences shall not apply to the presence, use, or storage
on the Property of small quantities of Hazardous Substanoss that are generally recognized to be appropriate to normal
reskiential uses and to maintenance of the Property (including, but not limied to, hazardous substances in consumer
products).

Borrower shall promptly give Lender written notice of {a} any investigation, claim, demand, lawsult or other action
by any govemmental or regulatory agency or private parly involving the Property and any Hazardous Substanos or
Environmental Law of which Borrower has actual inowledge, (b) any Environmental Condition, including but not imited
to, any spilling, leaking, discharge, relesse or threat of release of any Hazardous Substance, and (¢} any condition
caused by the pressnce, use or release of a Hazardous Substance which adversely affects the value of the Propaerty.
if Borrower lsams, or is notified by any governmental or regulatory authority, or any private party, that any removal or
other remediation of any Hazardous Substance affecting the Property Is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmentsl Law. Nothing herein shall creats any obligation on Lendler
for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior 1o acosieration following Borrower's
breach of any covenant or agreemaent in this Security instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The nofice shall specify: (a) the default; (b) the action required 1o
curethe default; (c) adate, notiess than 30 days from the date the nofices ls given to Borrower, by which the default
must be cured; and (d) that fallure to oure the default on or before the date apecified in the notice may reautt In
acosieration of the sums secured by this Security instrument and sale of the Property. The notice shall further
inform Borrower of the right 1o reinstate afier accelsration and the right to bring a court action to assert the non-
existence of a default or any other defense of Borrower 1o acoslevation and sale. if the default Is not cured on
or before the date specified in the notice, Lender at its option may reguire inmediate payment in full of all sums
secured by this Security Instrument without further demarni and may invoke the power of sale and any other
remedies permitied by Applicable Law. Lender shall be entitied to collect all expenses incurred In pursuing the
remedies provided In this Section 22, including, but not limked to, reasonable attorneys’ fees and costs of title
svidenoe.

it Lender Invokes the power of sale, Lender shall executs or cause Trusiee 10 execute a written notios of the
ocourrence of an event of default and of Lender's slection to cause the Property to be sold and shall cause such
notice to be recorded In each county in which any part of the Properly Is located. Lender or Trusise shall give
notice of saie in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by
Applicable Law. After the time required by Applicable Law, Trusies, without demand on Borrowsr, shall sall the
Property at public auction to the highest biddsr at the time and piace and under the terma designated in the notice
of sale In one or more parcels and In any order Trustes determines. Trusies may postpone sale of all orany parcel
of the Property by publio announcement at the time and place of any previously scheduled sale. Lender or its
designes may purchass the Property at any sale.

Trustee shall deliver 10 the purchaser Trusiee’s deed conveying the Property without any covenant or
warranty, axpressed or Impled. The reciials In the Trusise's deed shall be prima facle svidenos of the truth of
the statements made therein. Trustes shall apply the proceeds of the sale In the following order: (a) to all
expensses of the sale, inciuding, but not limRted o0, ressonable Trusies'’s and attomeys’ {ees; (b) to all sums
ssoured by this Security Instrument; and (c) any sxosss to the person or psrsons legally entitied to it.

23. Reconveyanoe. Upon paymant of all sums secured by this Security Instrument, Lender shall request Trustes
to reconvey the Property and shall surrender this Security instrument and all notes evidencing debt secured by this
Security Instrument 1 Trustee. Trustee shall reconvey the Property without warranty to the person or persons lagally
entitied to It. Such person or persons shall pay any recordation costs. Lender may charge such person or persons a
fee for reconveying the Property, but only if the fes is paid lo & third parly (such as the Trustee) for services rendered
and the charging of the fee is permitted under Applicable Law.

24. Substitule Trustes. Lender may from time to ime remove Trustes and appoint a suocessor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustes herein and by Applicable Law.

28. Attomeys’ Fess. As usad In this Security instrumentand in the Note, atiormeys’ fees shaliinclude those awarded
by an appeliate court.

26. Protective Advanoes. This Security Instrument secures any advances Lender, at Its disoretion, may make uncer

Section © of this Security Instrument to protect Lender's intsrest In the Property and rights under this Security instrument.
27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insuranoe &t your expense o protect our interset. This insurance may, but need
not, also protect your interest. it the collateral becomes damaged, the coverage we purchase may not pay any
claim you make or any claim made against you. You may later canocel this coverage by providing evidence that
you have cbtained property coverage sisswhere.

You are responsivle for the cost of any insurance purchased by us, The cost of this insurance may be added
to your contract or ioan balance. If the cost is added o your contract or loan balance, the interest rats on the
underlying contract or loan will apply to this added smount. The effective date of coverage may be the date your
prior coverage lapsed or the dats you falled to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your

own and may not satisty any need for property damage coverage or any mand flabliity
requirements imposed by Appiicable Law. Y wtory
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BY SIGNING BELOW, Borrower acoepts and agrees to the terms and oovenanis contained in this Security
Instrument and in any Rider exscuted by Borrower and recorded with it.

(8eal)

(Seal)

State of OREGON County of: _ﬁlnk%

This instrument was acknowledged before me on /0//5/&003

by /. /s i
— At betslere A hiatt B,

i 4
Wuatoot. L L

Signatutre of Notarial Officer

/VJZZZ,N ?a,adﬂér Of(f)m

Title (and Rank)

My commission expires: //// é/éﬂaj
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 1o day of ocroser, 2003
and is incorporated into and shall be deemed to amend and supplement the Mo )
Deed of Trust, or Security Deed Sthe 'Secum&nstrument') of the same date given
the undersigned (the “Borrower”) to secure Borrower's Note to rrowrIER
INVESTNENT CO. DBA RAINLAND NORTGAGE COMPANY, AN OREGON CORPORATION

(the "Lender®
of the same date and covering the Property deacribed in the Security Instrument ang
located at: 1620 ARTHUR STREET, KLAMATH FALLS, OR 97603.

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made
;glmSecumy instrument, Borrower and Lender further covenant and agree as

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Proper%gescrlbed in Security Instrument, the following items now or
hereafter attached to Property to the extent they are focturee are added to the
Property description, and shall also constitute the Property covered by the Security
Instrument: building materials, appliances and goods of every nature whatsoever now
or hereafter located in, on, or used, or intended to be used in connection with the
Property, including, but notlimited to, those for the purposes of supplying or distributing
heating, cooling, electricity, gas, water, air and light, fire pr. n and extinguishing
apparatus, security and access control apparatus, plumbing, bath tubs, water heaters,
water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and
curtain rods, attached mirrors, cabinets, paneling and attached floor coverings, all of
which, including replacements and additions thereto, shall be deemed to be and remain
a part of the Property covered by the Security Instrument. All of the foregoing together
with the Property described in the Security Instrument (or the leasehold estate if the
Security Instrument ison a Ieaseholdz are referred to in this 1-4 Family Rider and the
Security Instrument as the “Property.

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek,
agree to or make a change In the use of the Property or its zoning classification, unless
Lender has agreed in writing to the change. Borrower shall comply with all laws,
%Inances. regulations and requirements of any governmental body applicable to the

perty.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not
allow any lien inferior to the Security Instrument to be perfected against the Property
without Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent
I:ss in addition to the other hazards for which insurance is required by Sectie

Initials,
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E. “BORROWER'S RIGHT TO REINSTATE” DELETED. Section 19 Is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agreein
writing, Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower
shall assign to Lender all leases of the Property and all ssecurity deposits made In
connection with leases of the Property. Upon the assignment, Lender shall have the
right to modify, extend or terminate the existing leases and to execute new leases, In
Lender's gole discretion. As used In this paragraph G, the word “lease” shall mean
“sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absol and unconditionally assigns and transfers to
Lender all the rents and revenues ("Rents”) of the Property, regardiess of to whom the
Rents of the Property are payable. Borrower authorizes Lender or Lender’s to
collect the Rents, and agrees that each tenant of the Property shall pay the Rents to
Lender or Lender's agents. However, Borrower shall ve the Rents until (i) Lender
has given Borrower notice of default pursuant to Section 22 of the Security Instrument
and (il) Lender has given notice to the tenant(s) that the Rents are to be paid to Lender
or Lender’s agent. This assignment of Rents constitutes an absolute assignment and
not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall
be heid by Borrower as trustee for the benefit of Lender only, to be applied to the sums
secured by the Security instrument; (il) Lender shall be entitled to collect and receive
all oftheRents ofthe Property; (lii) Borrower agrees that each tenant of the Property shall
pay all Rents due and un to Lender or Lender's agents upon Lender's written
demand to the tenant; (iv) unless applicable law provides otherwise, all Rents collected
by Lender or Lender's agents shall be applied first to the costs of taking control of and
managing the Property and collecting the Rents, including, but not limited to, attomney’s
fees, recelver’'s fees, premiums on receiver's bonds, repair and maintenance costs,
insurance premiums, taxes, assessments and other charges on the Property, and then
to the sums secured by the Security Instrument; (v) Lender, Lender's agents or any
judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitted to have a receiver appointed to take
possession of manage the Property and collect the Rents and profits derived from
the Property without any showing as to the inadequacy of the Property as security.

if the Rents of the Property are not sufficient to cover the costs of taking control of
and managing the Property and of collecting the Rents any funds expended by Lender
for such purposes shall become indebtedness of Borrower to er secured by the
Security instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior
assignment of the Rents and has not rmed, and will not perform, any act that would
prevent Lender from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required
to enter upon, take control of or maintain the Property before or after ?;vlng notice of
defauit to Borrower. However, Lender, or Lender's agents or a judiclally appointed
receiver, may do so at any time when a default occurs. Any application of Rents shall
not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of Rents of the Property shall terminate when all the sums secured by the
Security instrument are pald in full.

I. CROSS-DEFAULT PROVISION. Borrower’'s default or breach under any note
or agreement in which Lender has an interest shall be a breach under thg Security
:nmnstrwnem and Lender may invoke any of the remedies permitted by #ie Secyr

ent.
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BY SIGNING BELOW, Borrower accepts and
contained in this 1-4 Family Rider. o

77966

LOAR #: RO3-1216
terms and provisions

(Seal)

}
LILIAN N. RESXY
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LOAN #: RO3-1216

NOTICE TO THE BORROWER
Do wot sign this lean agreemicnt before you read it. This Addendum provides for the psyment of a penalty if you wish to
repay the loan prior jo the maturity date previded for in the Note and Deed of Trust.

PREPAYMENT RIDER

This Prepayment Rider is made this lern dayof oOCTOBER, 2003, and is incorporated into and shall be
doemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the **Security Instrument**) of the same date given
by the undersigned (the **Borrower*") to secure Borrower’s Note (the ‘‘Note'’) to FPRONTIER INVESTMENT CO. DBA
RAINLAND NORTGAGE COMPANY, AN OREGON CORPORATION

(the *“*Lender’’)
of the same date and covering the property described in the Security Instrument and located st
1620 ARTEUR STREET
KLAMATR FALLS, OR 97603 (the *Propesty””).

Additienal Covenants. Notwithstanding anything to the contrary set forth in the Note or Secarity Instrament, Borrower and
Lender further covenant and agree as follows:

Borrower has the right to make payments of principal at any time before they are due. A payment of principal only is known
asa “prepayment.’’ A *‘full prepayment’’ is the prepayment of the entire unpaid principal doe under the Note. A payment of
only part of the unpaid principal is known as a **partial prepayment.’

X, within the 3 year period beginuing with the date Borrower executes the Nete (the “‘Penalty
Perlod®’), Borrower makies a full prepayment, or partial prepayment in any twelve (12)-month period that exceeds 20%
of the original principal loan amonnt, Borrewer will pay a prepayment charpe as consideration for the Note Holder's
acceptance of such prepayment, The prepayment charge will equal the amount of interest that wonld accrue during a six
(6)-month period en the amount prepald that exceeds 20% of the eriginal principal balance of the Note, calculated at the
rate of Interest In effect under the terma of the Note at the time of prepayment, usicss otherwise prohibited by spplicable
law or regulation. No prepsyment charge will be assessed for any prepayment occurring after the Penalty Perlod.

Not withstanding the foregoing, in the event of a full prepayment concurrent with a bona fide salo of the Property to an
unrelated third party after the first 1 year(s) oftheterm of the Note, no prepayment penalty will be assessed. In the
event, Borrower agrees to provide the Note Holder with evidence accoptabls to

By signing below, Borrower accepts and agrees to the terms and
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