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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A) This Deed of Trust Is a LINE OF CREDIT INSTRUMENT. (B) The maximum principal amount to be
advanced pursuant to the Note is $138,000.00. (C) The term of the Nots commences on the date of this Desd of Trust and ends on Aprll 20, 2004. (D)
The maximum principal amount to be advanced pursuant to the Nole may be excesded by advances necessery to complets consiruction of previously
agresd upon improvements on the Real Properly.

THIS DEED OF TRUST Is dated October 16, 2003, among WALTER L. SOKOL JR. and DEBORAH A. SOKOL,
whose address Is P.O. BOX 3373, LA PINE, OR 97739 ("Grantor”); BANK OF EASTERN OREGON, whose
address is MORTGAGE DIVISION, 250 NW GALE, P O BOX 39, HEPPNER, OR 97836 (refeited to below
sometimes as "Lender” and sometimes as "Beneficlary”); and FIRST AMERICAN TITLE, whose address is 320
SW UPPER TERRACE DRIVE SUITE 100, BEND, OR 97702 (referred to below as "Trustee™).

snd Grant. For valusble considersiion, repressnied in the Note dated October 18, 2003, in the original principal amount of
$138,000.00, from Grantor to Lender, Granfor conveys o Trusiee for the benefit of Lender as Beneficiary all of Grantor's right, title, and
Interest in and to the folowing deecribed real property, togsther with all exdsting or subsequently erected or affixed bulldings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (Including stock In utliities with ditch or Irigation

his); and all other d profits relaling to the real , incdluding without imitation al minerals, oll, , gecthermal and
ey mation. (the “Real Property”) locaied i KALMATH Gounty, State of Oregon: oas o

THE SOUTH 1/2 OF THE SE 1/4 OF THE NE 1/4 OF THE NE 1/4 OF SECTION 12, TOWNSHIP 23 SOUTH,
RANGE 9 EAST OF THE WILLAMETTE MERIDIAN, KALMATH COUNTY, OREGON.

The Real Property or [is address is commonly known as TBD ROBINS WAY, LA PINE, OR 97739.

Grantor presently assigns to Lender (also known as Beneficiary In this Deed of Trust) all of Grantor's right, tille, and interest in and to all present and
future feases of the Property and all Rents from the Proparty. In addition, Grantor grants to Lender a Uniform Commarcial Code securily interest in the
Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS QIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER
THE NOTE, THE RELATED DOCUMENTS, AND THI8S DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS
AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS AL8O GIVEN TO SECURE ANY AND ALL OF GRANTOR'S
OBLIGATIONS UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH.
ANY EVENT OF DEFALLT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS REFERRED TO
nmu,m#ssoumzvmornermrmmswmm. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

Payment and Performance. Except as otherwise provided in this Desd of Truet, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Nots, this Deed of Trust, and the
Related Documents.

Construction Mortgage. This Desd of Trust is a "construction morigage™ for the purposes of Sections 8-334 and 2A-308 of the Uniform
Commercial Code, as thoss sections have bsen adopisd by the State of Oregon.

Posseselon and Maintenance of the Property. Grantor agrees that Grantor's possession and use of the Property shal be governed by the
following provisions:

Possession and Uses. Uni! the occurmence of an Event of Default, Grantor may (a) remain in possession and control of the Property; (b)
use, operate or manage the Property; and (c) oollect the Rants from the Proparly. The following provisions relats to the use of the Property
or to other fimitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 30.930.

Duty fo Maintain, Grantor shali maintaln the Property in good condition and promptly perform all repalrs, replacements, and maintenance
necessary to preserve s value.

Compliance With Environmental Laws. Grantor represents and wamrants to Lender that: (a) During the period of Grantor's ownership of
the Properly, there has besn no use, gensmation, manufacture, storage, treatment, disposal, releass or threatened releass of any Hazardous
Substance by any person on, under, about or from the Properly; (b) Grantor has no knowledge of, or reeson 1o belleve that there has been,
axcept as previously disclosed to and acknowledged by Lender In writing, () any breach or violation of any Environmental Laws, (i) any
use, gensration, manufacture, storage, treatment, disposal, release or ihreatensd release of any Hazardous Substance on, under, about or
from the Property by any prior owners or occupants of the Property, or (ll) any actual or threatened Higation or claims of any kind by any
person relating to such matters; and (c) Except as previously disclosed to and acknowiedged by Lender In wriing, (I) nelther Grantor nor
any tenant, contractor, agent or ather authorized user of the Property shall use, generats, manufacture, store, treat, disposae of or release any
Hazardous Substancs on, under, about or from the Property; and (ll) any such activity shal be conducied In compliance with all applicable
foderal, state, and local laws, regidations and ordinances, including without imiation all Environmental Laws. Grantor authorizes Lender and
lis agents to enter upon the Properly to make such inspections and jests, at Grantor's expense, as Lender may deem appropriate to
dstermine compliance of the Property with this seclion of the Dsed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be consirued to create any responsibitty or llability on the part of Lender to Grantor or to any other person. The
representaions and warmanties contained hereln are based on Grantor's due diigence In investigating the Property for Hazardous
Substances. Grantor hereby (a) releases and waives any fuiure claims against Lender for Indemnity or contribution in the event Grantor
becomes liable for cleanup or other costs under any such laws; and (b) agrees to Indemnily and hold harmiess Lendar against any and all
claims, losses, kabliliies, damages, penalties, and expenses which Lender may directly or Indirectly sustain or suffer resulting from a breach of
this section of the Deed of Trust or as a conssquence of any uss, generation, manufaciure, storage, disposal, relsase or threalened reisase
oceurring prior to Grantor's ownership or Interest in the Property, whather or not the same was or should have been known to Grantor. The
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the lawful claims of all persons. In the svent any action or proceeding is commeanced that questions Grantor's titie or the interest of Trustee or
Lender under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party In such proceeding,
but Lender shall be entitied to participats in the procssding and to be repressnied In the proceeding by counsel of Lender's own cholce, and
Grantor will deliver, or causs to be delivered, to Lénder such Instruments as Lender may request from time to ime to permit such
participation.

Compllancs With Laws. Grantor waranis that the Property and Grantor's use of the Properly complies with all exdsting applicable laws,
ordinances, and regulations of governmental authorities.

Survival of Promises. Al promises, agresmsnts, and statemenis Grantor has made in this Deed of Trust shal survive the exscution and
defivery of this Deed of Trust, shall be continuing in nature and shall remain In full force and effect until such time as Grantor's Indebtedness
Is paid In full.

Condemnation. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceadings. if any proceeding in condemnation Is fled, Grantor shall promptly notify Lender In wriing, and Grantor shall promptly take
such steps as may be necessary to defsnd the action and obtain the award. Grantor may bs the nominal parly in such procesding, but
Lender shall be entitied to participate in the proceeding and io be represented In the procesding by counsal of its own choice, and Grantor
will deliver or cause {0 be delivered to Lender such Instruments and documentalion as may be requested by Lender from time to ime to
permit such participation.

of Net Proceads. If al or any part of the Property is condemned by sminent domain proossdings or by any procesding or
purchase In lsu of condemnation, Lender may at its slection require that all or any portion of the net procesds of the award bs applied to the
Indebisdness or the repair or restoration of the Property,.. The net prooseds of the award shall mean the award after payment of all
reasonable costs, expenses, and attorneys’ fees Incured by Trustes or Lender in connection with the condemnation.

imposition of Taxes, Fess and Charges By Governmental Authorities. The folowing provisions relating fo governmental taxes, fees and
charges are a part of this Dead of Trust:

Current Taxss, Fess and Chargss. Upon request by Lender, Grantor shall exacute such documents In addifion to this Deed of Trust and
take whatever other action Is requesisd by Lender to perfect and continue Lender's Jen on the Real Properly. Grantor shall reimburse
Lender for all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Desd of Trust,
Including without imitation all taxes, fees, documsntary stamps, and other charges for recording or regisiering this Deed of Trust,

Taxes. The following shall constituts taxme to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any
part of the Indebtedness secured by this Dead of Trust; (b) a specific tax on Grantor which Grantor Is authorized or required to deduct from
payments on the Indebisdness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lander
or the holder of the Nots; and (d) a spsocific tax on all or any portion of the indebtedness or on payments of principal and Interest made by
Grantor.

Subsequent Taxes. if any tax to which this seclion appiies is enacted subsequent to the date of this Deed of Trust, this event shall have the
same sffect as an Event of Default, and Lender may exsrcise any or all of lis avallable remedies for an Event of Default as provided below
uniess Grantor elther (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above In the Taxes and Liens
section and deposits with Lender cash or a sufficlent corporate sursty bond or other sacurily satisfactory to Lender.

Security Agresment; Financing Statements. The following provisions relafing to this Deed of Trust as a security agreement are a part of this
Deed of Trust:

Securily Agreement. This Instrument shall constitute a Sscurity Agresment to the exient any of the Property constitutes ftures, and Lendar
shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to ime.

Security Interest. Upon request by Lender, Grantor shall exacule financing statements and take whatever other action Is requested by
Lender to parfect and continue Lender's securily interest In the Personal Properly. In addiion to recording this Deed of Trust In the real
property records, Lender may, at any ime and without further authorization from Grantor, fie exsouted counterparts, coples or reproductions
this Deed of Trust as a financing statsment. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this
securily interest. Upon default, Grantor shall not remove, sever or dstach the Personal Property from the Property. Upon defauit, Grantor
shall assemble any Personal Property not affbeed to the Properly in a manner and at a place reasonably convenient to Grantor and Lender
and make it avallable to Lender within thres (3) days after receipt of written demand from Lender to the exient permitied by applcable law.

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party) from which information concemning the sacurity Interest
grantad by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code) are as stated on the first page of this
Dead of Trust.

MRthonw-h-Faﬂ. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed of

2

Further Assurances. At any iime, and from iime to time, upon request of Lender, Grantor wil maks, executs and delfiver, or will cause to be
made, execuled or dellverad, to Lender or to Lender’s designes, and when requested by Lender, cause to be flied, recorded, reflled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, securily deeds, secwrity agresments, financing statements, continuation statements, Instruments of further assurance,
ceriificales, and other documents as may, in the sole opinlon of Lsnder, be necessary or desirabls in order to effectuate, complete, perfect,
continue, or preserve (a) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (b) the llens and

interesis created by this Deed of Trust as first and prior lens on the Property, whether now owned or hersafier acquired by Grantor.

Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Laender for all costs and expenses Incurred In
connaction with the matters referred to in this paragraph.

Attorney-in-Feact. If Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints Lender as Grantor's attomey-in-fact for the
purpose of making, executing, delivering, fiing, recording, and doing alt other things as may be necessary or desirable, In Lender's sole
opinion, to accompliish the matiers referred to In the precsding paragraph.

Full Performance. if Grantor pays all the Indebtedness when due, and otherwise parforms all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall exscute and deliver to Trustes a request for full reconveyance and shali exacuts and deliver to Grantor suitable
statsments of termination of any financing statemant on file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fes required by law shall be pald by Grantor, if permitied by applicable law.
Events of Default. At Lender’s option, Grantor will be in default under this Desd of Trust i any of the following happen:

Payment Default. Grantor falls to make any payment when due under the Indebiedness.

Break Other Promises. Grantor braaks any promise mads to Lender or fails to perform promptly at the time and stricity in the manner
provided In this Deed of Trust or in any agreement related to this Desd of Trust.

Compliance Default. Fallure to comply with any other erm, obligation, covenant or condition contained In this Deed of Trust, the Note or In
any of the Related Documents. |f such a fakture Is curable and if Grantor has not bsan given a notice of a breach of the same provision of this
Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred)  Grantor, after Lender
sends written notice demanding cure of such fallure: (a) cures the fallure within fifieen (15) days; or (b) I the cure requires more than fitesn

(15) days, immediately initiates steps sufficlent to cure the fallure and thereafter continues and compietes all reasonable and necessary steps
sufficlent to produce complianoce as soon as reasonably practical.

Default on Other Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or
any other payment necessary to prevent filing of or to effect discharge of any lien.

Default In Favor of Third Pariies. Should Grantor default under any loan, exiension of credit, security agreement, purchase or sales
agresment, or any other agresment, in favor of any other creditor or person that may matsrially affect any of Grantor's property or Grantor's
abiiity to repay the Indebtedness or perform their respective obligations under this Desd of Trust or any of the Related Documents.

False Sistements. Any representation or statement made or furnished to Lender by Grantor or on Grantor's behalf under this Deed of Trust
or the Related Documents is false or misisading In any material respact, either now or at the ime made or furnishad.

Defective Collatersiizalion. This Deed of Trust or any of the Related Documents ceases to be In full force and effect (Including fallure of any
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collateral document to create a valid and perfected security interest or len) at any time and for any reason.

Death or insolvency. The death of Grantor, the insolvency of Grantor, the appoiniment of a receiver for any part of Grantor’s property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any procesding under any bankruptcy or
insolvency laws by or againat Grantor.

Taking of the Property. Any creditor or governmental agency tries fo take any of the Propsrty or any other of Grantor's property in which
Lender has a lisn. This includes taking of, gamishing of or levying on Grantor's accounts with Lender. However, if Grantor disputes In good
falth whether the claim on which the taking of the Properly Is based is valid or reasonable, and if Grantor gives Lender wriiten notice of the
clalm and furnishes Lender with monies or a surely bond satisfactory to Lender to satisfy the clalm, then this default provision will not apply.

Breach of Other Agresmant. Any breach by Grantor under the tarms of any athar agreemant between Grantor and Lender that Is not
remediad within any grace period provided therein, including without limitation any agreement concerning any Indebtednass or cother
obligation of Grantor o Lender, whether exdsting now or later.

Evenis Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the Indebtedness or any guarantor, endorser, surety, or accommodation parly dies or becomas incompsiant, or revokes or disputes
the validily of, or labiilty under, any Guaranty of the Indsbtednass. In the event of a death, Lander, at iis option, may, but shall not be
required to, permit the guarantor's esiate to assume unconditionally the obligations arising under the guaranty in & manner satisfactory to
Lender, and, In doing 30, cure any Event of Default.

insecurily. Lender in good falth believes itseif insacure.

Right to Cure. Ifsuchaldluobcmbloandlfemntorhunotbnnolvonanoﬂcoof bmnhdtfnmprovblonofhbDoodalTnm
within the preceding twelve (12) months, it may be cured (and no Event of Default wil have occured) if Grantor, afler Lender sends written
nolice damanding cure of such fallure: (a) cures the fallure within fifteen (165) days; or (b)nttnwrnquunmmanflbonus)daw.
Immediately iniliates steps sufficient to cure the fallure and thersefter coninues and completes all reasonable and necessary sisps sufficlent
to produce compliance as soon as reasonably practical.

Righis and Remaedies on Default. If an Event of Dsfault occurs under this Deed of Trust, at any time thersafter, Trusise or Lender may exsrcise
any one or more of the following rights and remedies:

Election of Remediss. Al of Lender's rights and remedies will be cumulative and may be exarcised alone or fogether. An slaction by
Lender to choose any one remedy wil not bar Lender from using any othar remedy. If Lender decides to spend money or to perform any of
Grantor's obligations under this Deed of Trust, afler Grantor's fallure to do so, that decision by Lender will not affect Lender's right to declare
Grantor in default and to exercise Lander's remedies.

Accelerste Indebiedness. Lender shall have the right at lis oplion without notice to Grantor to deciars the sntire Indebtedness Immediately
due and payable, including any prepayment panally which Grantor would be requirad to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to forecioss by nolice and sale, and Lender
shall have the right to foreciose by judicial forsclosure, in sither case in acocordance with and to the ful extent provided by applicable law. If
this Deed of Trust is foreciosed by judicial foreciosure, Lender will be entitled to a Judgment which will provide that if the foreciosure sale
proceeds are insufficient to satisty the jJudgment, exsculion may Issue for the amount of the unpald balance of the jJudgment.

UCC Remedies. With respect to all or any part of the Parsonal Property, Lender shall have all the rights and remediss of a secured party
under the Unlform Commercial Code.

Coliect Rents. Lender shal have the right, without nolice to Grantor to take possession of and manage the Property and collect the Rents,
Including amounts past due and unpald, and apply the net proceeds, over and above Lender's cosis, against the Indebtedness. In
furtherance of this right, Lender may require any tenant or other user of the Properly to make payments of rent or use fees directly to Lander.
It the Rents are collected by Lender, then Grantor irevocably designates Lender as Grantor's attorney-in-fact to endorse Instruments
recsived in payment thersof in the name of Grantor and o negotiate the same and collact the procesds. Payments by tenants or other users
1o Lender in response io Lender's demand shal safisty the obligations for which the payments are made, whether or not any proper grouinds
for the demand existed. LMmaymcbelsrlghts under this subparagraph either in person, by agent, or through a raceiver.

Appoint Recslver. Lender shall have the right a receiver appointsd to take possassion of all or any part of the Property, with the
power to protect and preserve the Properly, to lho precsding foreciosure or sale, and to collect the Rents from the Property
and apply the proceeds, over and above the coet of the recsivership, against the Indebtedness. The recelver may serve without bond #
permitted by law. Lander’s right fo the appointment of a receiver shall exist whether or not the apparent value of the Properly exceads the
Indebtedness by a substantial amount. Employmant by Lender shall not disqualify a psrson from serving as a racelver.

Tenancy ot Sufferance. If Grantor remains in possassion of the Properly after the Properly Is sold as provided above or Lender otherwise

becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a fenant at sufferance of Lender or the

purchaser of the Property and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the
Property inmediately upon the demand of Lender.

Other Remedies. Trusiee or Lander shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Nolice of Sale. Lender shall give Grantor reasonable notice of the iime and place of any public sale of the Personal Proparty or of the ime
after which any privaie sale or other intended disposition of the Personal Property Is to be made. Reasonable notice shak mean notice given
at least fifteen (15) days before the time of the sale or disposition. Any sale of the Personal Properly may be made In conjunction with any
sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby walves any and all righis to have the Property marshalled.
In exercising lis rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or separately, In one
sale or by separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Attorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Desd of Trust, Lender shall be entiied
to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon any appeal. Whathar or not any court action Is
involved, and to the extent not prohiblied by law, all reasonable expenses Lender Incurs that in Lander’s opinion are neocessary at any time for
the protection of its Inferast or the enforcement of its rights shall become a part of the indebtedness payable on demand and shall bear
interest at the Note rate from the daie of the expenditure untii repaid. Expenses covered by this paragraph include, without Imitation,
however subject to any imits under applicable law, Lender’s attorneys’ fees and Lender's legal expenses, whether or not there Is a lawsult,
including attomeys’ fees and expenses for bankrupicy proceedings (including sfforts to modify or vacats any automatic stay or injunction),
appeals, and any anticipated post-judgmant collection services, the cost of ssarching records, obtaining fitle reports (Including foreclosure
reporis), surveyors' reports, and appraisal fees, tile insurance, and fees for the Trustes, to the extent permitied by applicable law. Grantor
aiso will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustse shall have all of the rights and duties of Lander as sst forth in this section.
Powers and Obligations of Trusiss. The following provisions relating to the powers and obligations of Trusiee are part of this Deed of Trust:

Powers of Trusise. In addition to all powers of Trustee arising as a mafter of law, Trustes shall have the power to take the following actions
with respect to the Properly upon the wiitlen request of Lender and Grantor: (a) Join in preparing and fiing a map or plat of the Real
Property, Inciuding the dedicalion of sirests or other rights to the public; (b) join In granting any eassement or creefing any reskriction on the

mPropedy;and (c) Join in any subordination or other agreement affecting this Deed of Trust or the Interest of Lander under this Deed of

Obiligations 10 Notify. Trusiee shall not be obligated to notify any other parly of a pending sale under any other trust deed or lien, or of any
action or proceeding in which Grantor, Lender, or Trusies shall be a party, unisss the action or procesding is brought by Trustee.

Trustee. Trusiee shall mest al qualifications required for Trustes under applicable law. In addition to the rights and remedies set forth
above, with respect to afl or any part of the Property, the Trusies shall have the right to foreciose by notice and sale, and Lender wit have the
right o foreciose by Judiclal foreciosure, in either case In accordance with and to the full exient provided by applicable law.

Successor Trusies. Lender, at Lender’s opfion, may from ime to ime appoint & successor Trusiee to any Trustes appointed under thie
Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office of the recorder of KALMATH County, Stale
of Oregon. The instrument shall contain, in addition to al other matiers required by state law, the names of the original Lender, Trusise, and
Grantor, the book and page where this Deed of Trust Is recorded, and the name and address of the successor trustes, and the instrument
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shall be emcuiad and acknowledged by Lender or its successors In intereel. The successor trustes, without conveyance of the Property,
shall succesd to all the title, power, and duties conferred upon the Trustse In this Deed of Trust and by applicable law. This procedure for
substiitution of Trustee shall govem to the exclusion of afl other provisions for substitution.

Notices. Any notice required {o be given under this Deed of Trust, including without imitation any notice of default and any nofice of sale shall be
given in writing, and shall be effective when actually dellvered, mnmmwmabymm(unbummbth).whon
with a nationally recognized ovemight courler, or, f malied, whendepodhdlnﬁnUrldehhsmnll.nﬂudaa

mal postage prepaid, directed to the addrasses shown near the beginning of this Dead of Trust. All coples oﬂcesoffondosm
from the holder of any llen which has priority over this Deed of Trust shall bs sent fo Lender’s addrees, as shown near Ihobod ning of this Deed
of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal writtsn notice to the oiherpersonor
ntor
ad more

persons, spacitying that the purposs of the notice is to change the person's address. For notice purposes, Gra agrees to keep Lender
Informed at all imes of Grantor's current address. Uniless otherwiss provided or required by law, if thers Is than one Grantor, any notice
the others of the notice from

given by Lender to any Grantor is desmed to be notice given to all Grantors. it will be Grantor's responsibility to tell
Lender.

Miscslianeous Provisions. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What Is writien in this Deed of Trust and In the. Related Documents is Grantor's entire agresment with Lender concemning the
matters covered by this Deed of Trust. To be effactive, any change or amendment to this Desd of Trust must be in writing and must be
signed by whoever will be bound or obligated by the change or amendment.

Capiion Headings. Caption headings In this Deed of Trust are for convenience purposes only and are not to be used to Interpret or define
the provisions of this Desd of Trust.

Merget. There shal be no merger of the interest or esiais crealed by this Deed of Trust with any other Interest or estats In the Properly at
any time held by or for the benefit of Lender in any capacity, without the writien consent of Lender.

Goveming Lew. This Deed of Trust will be governed by and interprefed in accordance with federal law and the laws of the State of
Oregon. This Deed of Trust has besn accepted by Lender In the Stats of Oregon.

Joint and Several Liabllily. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall
mean each and every Grantor. This means that each Grantor signing below Is responstble for all obligations In this Deed of Trust.

No Walver by Lender. Grantor understands Lender will not give up any of Lander’s rights under this Deed of Trust unless Lender does o In
writing. The fact that Lender delays or omits to exercise any right will not mean that Lender has given up that right. If Lender does agree in
writing to give up one of Lender’s rights, that does not mean Grantor will not have to comply with the other provisions of this Desd of Trust.
Grantor also understands that if Lander doss consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just becauss Lender consents to one or more of Grantor's requests,
that does not mean Lender wil be required o consent to any of Grantor’s future requests. Grantor waives presentment, demand for
payment, protest, and nofice of dishonor.

Severabliity. If a court finds that any provision of this Deed of Trust Is not vatid or should not be enforced, that fact by itssif wil not mean
that the rest of this Deed of Trust will not be valid or snforced. Thersfore, & court will enforce the rest of the provisions of this Deed of Trust
sven if a provision of this Deed of Trust may be found to be invald or unenforceabls.

Successors and Assigns. Subject to any imitations stated i, this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and Inure to the benefit of the parties, their sucosssors and assigns. If ownership of the Property becomas vested in a person
other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the
Indobhdnusbywnyo”orbwmeoorodomlonwlthoutrduslngemntorfmmttwobllgaﬂomofﬂisbudoanutorlablﬂiyunderthe
Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All perties to this Desd of Trust hersby walve the right to any Jury trial in any action, proceading, or counterclaim
brought by any party ageinst any other party.

Walver of Homeslead Exemption. Grantor hersby relsases and walves all rights and benefits of the homestead examption laws of the State
of Oregon as to all Indebtedness secured by this Deed of Trust.

Definitions. The following words shall have the following meanings when used In this Desd of Trust:
Bensficiary. The word "Beneficlary” means BANK OF EASTERN OREGON, and [is successors and assigns.

Borrower. The word "Borrower™ means WALTER L. SOKOL JR. and DEBORAH A. SOKOL and Includes all co-signers and co-makers
signing the Note,

Deed of Trust. The words "Deed of Trust™ mean this Line of Cradit Instrument among Grantor, Lender, and Trustee, and Includes without
¥mitation all assignment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and local statutes, regulations and ordinances
relating to the proisction of human health or the environment, including without imitation the Comprehensive Environmental Response,
Compensation, and Liablity Act of 1960, as amended, 42 U.S.C. Secion 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1888, Pub. L. No. 89-480 ("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the
Resource Conservation and Recovery Act, 42 U.S.C. Section 69801, et saq., or other applicable state or federal laws, rules, or ragulations
adopted pursuant thereto or imlended to protect human health or the environment.

Event of Defaull. The words "Event of Default™ mean any of the events of default set forth In this Deed of Trust In the events of default
section of this Dead of Trust.

Granfor. The word "Grantor” means WALTER L. SOKOL JR. and DEBORAH A. SOKOL.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, sursly, or accommodation parly to Lender, including without
limiation a guaranty of all or part of the Note.

Hazerdous Substances. The words "Hazardous Substances”™ mean materials that, because of their quantity, concentration or physical,
chamical or infectious characieristics, may causs or pose a pressnt or potential hazard to human health or the environmant when Improperdy
ussd, treatsd, stored, disposed of, generated, manufactured, transporied or ctherwiss handied. The words "Hazardous Substances” are
used In thelr very broadest sense and Include without Iimitation any and al! hazardous or toxic substances, maierials or waste as definad by
or listed under the Environmental Laws. The ferm "Hazardous Substances” also includes, without Imitation, petroleum, including crude oil
and any fraction thereof and asbestos.

The word "Improvemsnis” means all existing and future improvements, bulidings, structures, moblle homes affixad on the
Real Property, faciiies, additions, replacements and other construction on the Real Property.

Indebledness. The word "Indebledness™ means all principal, intarest, and other amounts, costs and expensss payable under the Nots or
Related Documents, together with all renewals of, axtensions of, modifications of, consolidations of and substitutions for the Note or Related
Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses Incurred by Trustes or
Lender to enforce Grantor's obligations under this Desd of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means BANK OF EASTERN OREGON, Hts successors and assigns. The words "successors or assigns™ mean
any psrson or company that acquires any interest in the Note.

Note. The word "Nots™ means the promissary note daied October 18, 2003, in the original principal amount of $138,000.00
from Grantor to Lender, together with all renewals of, sxtensions of, modifications of, rafinancings of, consolidations of, and substitutions for
the promissory nole or agreement. The maturity date of the Note Is Aprll 20, 2004.

Personal Properly. The words "Personal Properly” mean all equipment, fidures, and cther articles of personal property now or hereafter
owned by Grantor, and now or hersafter attached or affixed to the Real Property; togsther with all accessions, parts, and additions to, all

replacements of, and all substitutions for, anyofsuehpropmrandtoqwmmupmudsandudlngmmomunihﬂonaﬂlmumm
procseds and refunds of premiums) from any sale or othar disposition of the Property.

Property. The word "Property” maans collectively the Real Property and the Parsonal Property.
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Real Property. The words "Real Property” mean the real property, Interests and rights, as further described In this Deed of Trust.

Reialed Documents. The words "Relaled Documents” mean all promiasory noles, credit agreements, loan agresments, environmental
agreements, guaranties, sacurity agresments, morigages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hereafier existing, exscuted in connection with the Indebiedness.

Rents. The word "Rents” means all pressnt and future rents, revenues, income, issues, royalties, profits, and other beneflis derived from the
Property.

Trusies. The word "Trusiee” means FIRST AMERICAN TITLE, whose address Is 320 SW UPPER TERRACE DRIVE SUITE 100, BEND, OR
97702 and any substitute or suocessor trusises.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO
ITS TERMS.

gt

INDIVIDUAL ACKNOWLEDGMENT

OFFICIAL S8EAL
CHERYL WILLIAMS
FM  NOTARY PUBLIC - OREGON
] COMMISSION NO. 354481

MY COMMISSION EXPIRES MARCH 15, 248

STATE OF Or€9m

comtvor__Deschytes

On this day befors me, the undersigned Notary Public, personally appeared WALTER L. SOKOL JR. and DEBORAH A. SOKOL, o me known to be
the individuals described In and who exacuted the Desd of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act

and deed, for the uses and purposes thereln mentioned.
Given hand and seel this 215+ day of Gctober 20005 .
Reskdingst__ 3¢ &

Notary Public in asfd for the State of Ofcc.)orx My commission expires_ 2 ~ 1S - O o

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid In full)

To: , Trusteo

The undersigned is the legal owner and holder of all iIndebtedness secursd by this Dead of Trust. Al sums secursd by this Deed of Trust have
been fully pald and satisfled. You are hereby directed, upon payment to you of any sums owing fo you under the tarms of this Deed
pursuant to any applicable statuts, to cancel the Nole secured by this Desd of Trust (which Is delivered to you together with this Desd of Trust),
and to reconvey, without warranty, to the paries designated by the terms of this Deed of Trust, the estats now held by you under this Deed of
Trust. Please mall the reconveyance and Related Documents fo:

:

Date: Beneficiary:
By:
Its:
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