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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (B) The maximum principal amount 10 be
advanced pursuant to the Note ls $135,500.00. (C) The term of the Note commences on the date of this Deed of Trust and ends on July 22, 2004. (D)
The maximum principal amount 10 be advanced pursuant io the Note may be excesded by advances necessary to compiete construction of previously
agreed upon improvements on the Real Property.

THIS DEED OF TRUST is dated October 22, 2003, among Edwin A Dusablon and Carole A Dusablon as tenants
by the entirety, whose address is 5622 Valley View, Klamath Falls, OR 97601 ("Grantor"); People’s Bank of
Commerce, whose address is Main Branch, 750 Biddie Rd, Medford, OR 97504 (referred to below sometimes as
“Lender" and sometimes as "Beneficlary”); and AmeriTitle, whose address Is 222 South 6th Street, Klamath
Falls, OR 97601 (referred to below as "Trustee").
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Lot 6 of Tract 1332, SCENIC VALLEY, according to the officlal plat thereof on flle In the office of the
County Clerk of Klamath County Oregon.

The Real Property or lis address Is commonly known as Lot 6 of Tract 1332, Scenic Valley, Klamath Falls, OR
97601. The Real Property iax identification number Is 3910-009AA-01200-00

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, tile, and interest in and o all present and
future leases of the Property and all Rents from the Property. In addition, Grantor grants io Lender a Uniform Commercial Code security interest in the
Personal Property and Rants.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER
THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS
AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S
OBLIGATIONS UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH.
ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS REFERRED TO
THEREN.::ALL:;OOBEANEV!NTOFDEAULTUNDERMSOFTRWT. THS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TER

Payment and Performance. Except as otherwise provided in this Deed of Trust, Grantor shall pay o Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents.

Construction Mortgage. This Deed of Trust ls a "oonstruction mortgage” for the purposes of Sections 9-334 and 2A-308 of the Uniform
Commercial Code, as those sections have been adopted by the State of Oregon.

Posssssion and Maintenance of the Property. Granior agrees that Granior's possassion and use of the Property shall be govemned by the
following provisions:
Possession and Use. Untll the occurrence of an Event of Defauit, Grantor may (a) remain in possession and control of the Property; (b)
use, opamoormnoohPmpony'md (c) collect the Rents from the Property. The following provisions relate to the use of the
or to other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGQULATIONS. BEFORE SK3GNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED N ORS 30.930.

Compilance With Environmental Laws. Grantor represents and warrants to Lender that (a) During the period of Granior's ownership of
the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or threatened relsase of any Hazardous
Substance by any person on, under, about or from the Property; (b) Grantor has no knowledge of, or reason 10 believe that there has been,



Loan Ne: 8306 O Continued) ' 79653  page

satistaction and recorveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest In the Property,
whether by foreciosure or otherwise.

Nuleance, Wasts. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
party the right to remove, any timber, minerals (including oll and gas), coal, clay, scoria, soll, gravel or rock products without Lender's prior

Removal of improvements. Qrantor shall not demolish or remove any iImprovements from the Real Property without Lander's prior writken
consont. As a condition 1o the removal of any Improvements, Lender may require Granior 10 make arvangements satisfaciory to Lender fo
replace such improvements with improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at al reasonable times to
attend 10 Lender's interests and 10 inepect the Real Property for purpoase of Grantor's compliance with the terme and conditions of this Deed
of Trust.

Compllance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafier
in effect, of all govemmental authorities applicabie to the use or occupancy of the Property. Granior may contest in good faith any such law,
ordinance, or regulation and withhold compllance during any proceeding, including appropriate appeals, 80 long as Granior has notifled

Lender In writing prior to doing 80 and 8o long as, In Lender's sole opinion, Lender's inferests in the Property are not jeopardized. Lender
may require Granfor to post adequate sacurity or a surety bond, reasonably satisfactory to Lender, 10 protect Lender's interest.

Duty to Protect. Qrantor agrees neither 1o abandon or ieave unattended the Property. Granior shall do all other acts, in addition to those
acis set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the
Property.

Construction Loan. If some or all of the proceeds of the loan creating the Indebiedness are i be usad 1 construct or compiete
construction of any Improvements on the Property, the improvements shall be compieted no later than the maturity date of the Nots (or such
eariler date as Lender may ressonably establish) and Grantor shall pay In full all coats and expenses in connection with the work. Lender will
disburse loan proceeds under such terms and conditions as Lender may deem reasonably necessary io insure that the interest created by
this Deed of Trust shall have priority over all possible liens, including those of material suppliers and workmen. Lender may require, among
other things, that disbursement requests be supporied by receipted bils, expense affidavits, waivers of llens, construction progress reports,
and such other documentation as Lender may reasonably request.

Dus on Sale - Consent By Lender. Lender may, at Lender's option, deciare immediately due and payable all suma sscured by this Deed of Trust
upon the sale or transfer, without Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term
greatar than three (3) years, lease-option contract, or by sale, assignment, or fransfer of any beneficial interest in or 10 any land trust hoiding tite to
the Real Property, or by any other method of conveyance of an Interest In the Real Property. However, this option shall not be exarcised by
Lender If such exercise is prohiblted by federal law or by Oregon law.

Taxes and Lisns. The following provisions relating 1o the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, (including water
and sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for
sefvices rendered or material fumished fo the Property. Grantor shall maintain the Property free of all lens having priority over or equal to the
interest of Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as in this
Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good falth dispute over the obligation
fo pay, 80 long as Lender’s interest in the Property Is not jeopardized. If a lien arises or Is flled as a result of nonpayment, Grantor shall within
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Property Damage insurance. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maindsnance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a replacemsnt basls for the full insurable vaiue covering all Improvements on the Real Property in an amount sufficient 1o avoid appiication of
any coinsurance clause, and with a standard mortgagee ciauss in favor of Lender, fogether with such other hazard and liablity insurance as
Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable 10 Lander and lssued
by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished

providing that coverage
hfavordLmdorwIlmtbohmlnd'i;uwwaytzmyact.orrbulonorddadtdemoranywnrperm. Should the Real Property
area,

be located in an area designated by Diracior of the Federal Emergency Management Agency as a special flood hazard Grantor
agrees to0 obtain and maintain Federal Flood Insurance, If avallable, within 45 days after notice is given by Lender that the Property Is located
In a special flood hazard area, for the full unpaid principal balance of the loan and any prior llens on the properly securing the loan, up to the

action that protect
bear intersst at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment
will bacome a part of the indebledness and, at Lender's option, will (1) be payable on demand; (2)

among and be payable with any instaliment payments to become due during either
or (b) the remaining term of the Nots; or (3) be treated as a balloon payment which wil
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall
o whioh Lender may be entitied on acoount of any defauit. Any such action by Lender shall not be opneiryed as curing the defauit 80 as o bar
Lender from any remedy that it otherwise would have had. ' - e
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Warranty; Defense of Title. The faliowing provisions relating to ownership of the Property are a part of this Deed of Trust:

Tide. Grantor warrants that: (a) Granior holds good and marketable tiie of record 1o the Propertly in fee simpie, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in any tile insurance policy, title report, or final tile opinion issued
in favor of, and acceptad by, Lender in connection with this Deed of Truet, and (b) Grantor has the full right, power, and authority 10 execute
and deliver this Deed of Trust to Lender.

Defenss of Tiie. Subject 10 the exception in the paragraph above, Grantor warmants and will forever defend the titie 1o the Property against
the lawful claims of all persons. In the event any action or procesding Is commenced that questions Granior's title or the Interest of Trustes or
Lender under this Deed of Trust, Grantor shall defend the action at Grantor's axpense. Grantor may be the nominal party in such proceeding,
but Lender shall be entftied to participats in the procesding and to be representad in the proceeding by counsel of Lender's own choice, and

Grantor will deliver, or cause to be delivered, 10 Lender such instruments as Lender may request from time to time 1o permit such

i

With Laws. Grantor warrants that the Property and Grantor's use of the Property compiies with all existing applicable laws,
ordinances, and reguiations of govemmental authorities.
Survival of Promises. All promises, agresments, and statements Grantor has made In this Deed of Trust shall survive the execution and

dalvaydthDudoannt.dnlb‘corMhmhnandshdmhumwmmmmumum
ls paid in full.

Condemnation. The following provisions relating fo condemnation proceedings are a part of this Deed of Trust

Procesdings. If any proceeding in condemnation s filed, Granfor shall promplly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary 1o defend the action and obtain the award. Grantor may be the nominal party in such proocesding, but
Lender shall be entitied to participate in the proceeding and to be represented in the proceeding by counsel of

wil deliver or cause o be delivered to Lender such instruments and documentation as may be requested by Lender from ime to time 1o
permit such participation.

of Net Procesds. If all or any part of the Property ls condemned by eminent domain proceedings or by any proceeding or

al
Impoeition of Taxes, Fess and Charges By Governmental Authorities. The following provisions relating to governmental taxes, fees and
charges are a part of this Deed of Trust:

Curvent Taxss, Fess and Charges. Upon request by Lender, Grantor shall execute such documents in addition 1 this Deed of Trust and
take whailever other action is requested by Lender t0 perfect and continue Lender's ien on the Real Property. Grantor shall reimburse
Lender for all taxes, as described below, together with all expenses Incurred In recording, perfecting or continuing this Deed of Trust,
Including without fimitation all taxes, fees, documentary stamps, and other charges for recording or registering thie Deed of Trust.

Taxes. The following shal conatitite taxes %o which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any

or the holder of the Note; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and intergst made by
Grantor.

Subsequont Taxes. 1f any tax 10 which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the
same effect as an Event of Default, and Lender may exercise any or all of its avallable remedies for an Event of Default as provided below
uniess Grantor elither (a) pays the tax before k becomes delinquent, or (b) contests the tax as provikied above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

mwmm The following provisions relating to this Deed of Trust as a security agreament are a part of this

Securlty Agresment. This instrument shaii constituia a Sacurity Agreement 1o the extent any of the Property constitutas fixiures, and Lender
shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Seouwrily Interest. Upon request by Lender, Grantor shall execute financing statements and iaks whatever other action is by
Lender to perfect and continue Lender's security intereet in the Personal Property. in addition 10 recording this Deed of Trust in the real
property records, Lender may, at any time and without further authorization from Grantor, fle sxecuted counterparts, coples or reproductions
of this Deed of Trust as a financing statement. Grantor shall reimburse Lender for all expensea incurred in perfecting or continuing this
security interest. Upon default, Graror shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor
shall assembie any Personal Property not affixed to the Property in a manner and at a place reasonably convenlent 1o Grantor and Lender
and meake It avaliable 1o Lender within three (3) days after receipt of written demand from Lender to the extent permitied by applicable law.

Addresses. The mafling addreasas of Grantor (debtor) and Lender (secured party) from which information conceming the securlty interest
garm;gymbeeddmm"nybeobund(mhasmq&adbyhUnlonnCmmhICOde)musmdmﬂnfhtpaoadthb
Deed Tust.

?MW;AW The following provisions relating 1o further assurances and attomey-in-fact are a part of this Deed of
ruet

preceding
Grantor and at Granfor's expense. For such purposes, Grantor hereby imevocably appoints Lender as Grantor's atiomey-in-fact for the
purposs of making, executing, delivering, fling, recording, and doing ail other things as may be necessary or desirable, in Lender's sole

Full Performance. If Granior pays all the Indebtedness when due, and otherwise performs all the obiigations iImposed upon Grantor under this
Deed of Trust, Lender shall execute and deliver 10 Trustee a request for full reconveyance and shall execule and deliver o Grantor sultable
statements of termination of any financing statement on fle evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee required by law shall be paid by Granior, if permitied by applicable law.

Events of Defsuit. At Lender's option, Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Default. Grantor falls b0 make any payment when dus under the indebiedness.

Break Other Promises. Grantor breaks any promise made to Lender or faiis to perform promptly at the time and strictly in the manner
provided in this Deed of Trust or in any agreement relatad to this Deed of Trust.

Complilance Default. Fallure 1o comply with any other term, obligation, covenant or condition contained In this Deed of Truat, the Note or in
any of the Related Documents. If such a fallure is curable and ¥ Gramor has not been given a notice of a breach of the same provision of this
Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default wil have occuired) ¥ Grantor, after Lender
senda written notice demanding cure of such fallure: (a) cures the falure within filtesn (15) days; or (b) If the cure requires more than fifteen
(15) days, immediatsly inltiates steps sufficient 1o cure the fallure and thereafter continues and completes all reasonable and necessary steps
sufficlent to produce compliance as soon as reasonably practiosl.

Default on Other Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or
any other payment necessary to prevent flling of or 1o effect discharge of any lien.
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Faise Ststements. Any representation or statement made or fumnished to Lender by Granor or on Grantor's behalf under this Deed of Trust
or the Related Documents ls false or misieading in any matarial respect, ether now or at the time made or furnished.

Defective Collateralization. This Deed of Truet or any of the Related Documents ceases 1o be in full force and effect (inciuding falure of any
colateral document 10 create a valid and perfected security intarest or lien) at any time and for any reason.

Desth or Insolvency. The death of Qranior, the insoivency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankrupicy or
insclvency laws by or against Granfor.

Taking of the Property. Any crediior or govemmental agency tries to take any of the Property or any other of Granior's property In which
Lender has a len. This includes taking of, gamishing of or levying on Grantor's accounts with Lender. However, i Granior disputss in good
falth whether the claim on which the taking of the Properly is based is valid or reasonabie, and If Grantor gives Lender written notice of the
claim and fumnishes Lender with monies or a surety bond satistactory 10 Lander to satisfy the claim, then this default provision will not apply.

Breach of Other Agresment. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that Is not
remedied within any grace period provided therein, including without limitation any agresment conceming any indebtednees or other
obiigation of Grantor fo Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
dwdhmumm.m,m.ammmuumWUMUW
the validity of, or labliity under, any Guaranty of the Indebtedness. In the event of a death, Lender, at s option, may, but shall not be
mnmﬁummnmuwmhwmmmmumhammm
Lender, and, In doing so, cure any Event of Defauit.

insscurity. Lender in good faith belleves itseif Insecure.

Rights and Remedies on Defsult. If an Event of Default occurs under this Deed of Trust, at any time thereafter, Trustee or Lender may exarcies
any one or more of the following rights and remedies:

Elsction of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or fogether.
Lender 10 choose any one remedy will not bar Lender from using any other remedy. If Lender decides ¥ spend money or to perform any
Grantor's obligations under this Deed of Trust, after Grantor's fallure %o do 80, that decision by Lender will not aflect Lender’s right
Grantor In default and to exercias Lender's remedies.

Accelerats indebledness. Lender shall have the right at iis option without notice 1o Granfor to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Forsolosurs. With respect 10 all or any part of the Real Property, the Trusiee shall have the right to foreciose by notice and sale, and Lender
shall have the right to foreclose by judicial foreciosurs, In elther case in acoordance with and to the full extent provided by applicable law. If
this Deed of Trust Is foreciosed by judicial foreciosure, Lender wil be entitied 10 a judgment which wil provide that I the foreciosurs sale
prooseds are insufficient 1o satisly the judgment, axecution may isaue for the amount of the unpaid balance of the judgment.

UCC Remedies. Whh respect 10 all or any part of the Personal Property, Lender shall have all the rights and remedies of a sscured party
under the Uniform Commercial Code.

Coliect Rents. Lender shall have the right, without notice ¥ Grantor fo take possession of and manage the Property and collect the Rents,
past due and unpaki, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In

furtherance of this right, Lender may require any ienant or other user of the Property to make payments of rent or use fess directly 1o Lender.
designates Lender as Grantor's attomey-in-fact 10 endorse instruments

name of Grantor and 1 negotiate the same and oollect the proceeds. Payments by tenants or other users

1 Lender in response 10 Lender’s demand shall satisty the obligations for which the payments are made, whether or not any proper grounda
receiver.
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reoelver appointsd 10 take possession of all or any part of the Properly, with the

© and presaerve the Property, 1o operate the Property preceding foreciosure or sale, and 1 collect the Rents from the Property

and apply the procesds, over and above the cost of the receivership, against the indebledness. The receiver may serve without bond i
A of a receiver shall exist whether or not the apparent value of the Properly exoeeds the

by Lender shall not disqualify a person from serving as a reoelver.

Tenancy st Sufferance. f Granior remains in possession of the Property after the Property Is sold as provided above or Lender otherwise
beoomes upon defauk of Grantor, Gramor shall become a tenant at sufferance of Lender or the
's option, either (a) pay a reasonabie rental for the use of the Property, or (b) vacate the

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notics of Sale. Lender shall give Granior reasonabile notioe of the time and place of any public sale of the Personal Property or of the time
after which any privaio sale or other imended disposition of the Personal Property s to be made. Reasonable notice shall mean notioe given
m“mné1mmhmdhmwm Any sale of the Personal Property may be made in conjunction with any

Sale of the Property. To the exient permitted by applicable law, Granior hersby waives any and all rights 10 have the Property marshalled.
in exercieing Its rights and remedies, the Trusiee or Lender shall be free 10 sell ali or any part of the Property together or separatsly, in one
sale or by separats sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Atiorneys’ Fees; Expenses. {f Lender institutes any sult or action 1o enforce any of the terms of this Deed of Truat, Lender shall be entitied
1o recover such sum as the court may adjudge reasonabie as atiomneys' fees at trial and upon any appeal. Whether or not any oourt action ls
involved, and 1o the extent not prohiblted by law, all reaaonable expensaes Lender incurs that in Lender’s opinion are necessary at any time for

appeals, and any aniicipated post-judgment collection services, the cost of searching recorde, obtaining tle reports (including foreclosure
reporis), surveyors® reports, and appraisal fees, titie insurance, and fees for the Trusiee, o the extent permitted by applicable law. Grantor
aleo will pay any court costs, in addition 1o all other sums provided by law.

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth in this section.
Powers and Obligations of Trusise. The following provisions relating to the powers and obligations of Trustes are part of this Deed of Trust

Powers of Trustes. In addiiion 10 all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions
with respect © the Property upon the writtsn request of Lender and Grantor: (a) join In preparing and fiing a map or piat of the Real

, Including the dedication of streets or other rights 1o the public; (b) join In granting any easement or creating any restriction on the
Real Property; and (c) join In any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of

Obligations to Notify. Trustee shall not be obligated %o notify any other party of a pending sale under any other trust deed or ken, or of any
action or proceeding in which Qrantor, Lender, or Trustse shall be a party, uniess the action or proceeding ls brought by Trustee.

above, with respect 1o all or any part of the Property, the Trusiee shall have the right 1o foreciose by notice and sale, and Lender wil have the

right o forecioss by judicial foreciosure, in elther case in acoordance with and 1o the full extent provided by appiloabie law.
Successor Trustes. Lender, at Lander's option, may from time to time appoint a succesaor Trustes fo any Trustee appoimsd under thie
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from the holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed
of Trust. Any peraon may change his or her address for notices under this Deed of Trust by giving formal written notice 1o the other person or
to change the person's adkiress. For notice
by

Amendments. What s writtsn in this Deed of Trust and In the Related Documents is Granior's entire agresment with Lender conceming the
matters covered by this Deed of Trust. To be effective, any change or amendment o this Deed of Trust must be in writing and muat be
signed by whoever will be bound or obligated by the change or amendment.

Arbitration. Grantor and Lender agres that all disputss, cisims and controversies betwean us whether individual, joint,
nature, arising from this Desd of Trust or otherwise, Inciuding without limitstion coniract and tort dieputes, shall be arbitrated
pursuant to the Rules of the American Arbitration Association in effect at the ime the ciaim is filed, upon request

]
EX

Caption Headings. headings in this Deed of Trust are for convenience purposes only and are not o be used 10 interpret or define
the proviaions of this Deed of Trust.

Merger. There shall be no merger of the intsrest or estate created by this Deed of Trust with any other interest or eetate in the Property at
any time heid by or for the benefit of Lender in any capacity, without the written consent of Lender.

No Walver by Lender. Grantor understands Lender will not pive up any of Lender’s rights under this Deed of Trust uniees Lender does 80 In

writing. The fact that Lender delays or omits to exercise any right wil not mean that Lender has given up that right. If Lender does agree In
writing 1o give up one of Lender's rights, that does not mean Grantor will not have o comply with the other provisions of this Deed of Trust.
Granior also understands that if Lender does consent to a request, that does not mean that Grantor wili not have to get Lender's consent

again I the siuation happens again. Grantor further understands that just because Lender consents to one or more of Granior's requests,
that does not mean Lender witl be required to consent to any of Grantor's future requests. Grantor walves presentment, demand

3
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Seversblilty. If a court finds that any provision of this Deed of Trust is not valld or shouid not be enforced, that fact by itself will not mean
that the rest of this Deed of Trust wi not be valld or enforced. Therefore, a court will enforce the rest of the provisions of this Deed of Trust
even i a provision of this Dead of Trust may be found o be invalid or unenforceable.

Successors and Assigne. Subject o any limitations stated in this Deed of Trust on transfer of Grantor's Interest, this Deed of Trust shall be
binding upon and inure 10 the beneftt of the pariies, their succeesors and assigns. If ownership of the Property becomes veeted in a person

other than Grantor, Lender, without notice %0 Grantor, may deal with Grantor's succeasors with reference 1o this Deed of Trust and the
indebtedness by way of forbsarance or extension without releasing Grantor from the obligations of this Desd of Trust or Habliity under the

indebtedness.

Time is of the Esesnce. Time ie of the essence in the performance of this Deed of Trust.
Walve Jury. All parties 10 this Dead of Trust hereby w . jury trial In any action, procesding, or counterciaim

Walver of Homestead Exsmption. Grantor hereby roleases ) walves all rights and benefits of the homestead exsmption lawa of the Siate
of Oregon as to all Indebtedness secured by this Deed of Trust.

Definitions. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiery. The word "Beneficiary” means People’s Bank of Commerce, and iks successors and assigns.
Borrower. The word "Borrower” means Edwin A Dusablon and Carole A Dusabion, and all other persons and entfties signing the Note.

Deed of Trust. The worde "Deed of Trust" mean this Line of Credit Inatrument among Grantor, Lender, and Trustee, and includes without
limitation all assignment and security interest provisions relating to the Personal Property and Rents.

relating 10 the protection of human health or the environment, including without limitation the

Compensation, and Liabllty Act of 1980, as amended, 42 U.S.C. Saction 9801, et seq. ("CERCLA"), the Superfund Amsndments and
Reauthorization Act of 1888, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Traneporiation Act, 48 U.S.C. Section 1801, et seq., the
Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulations

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or acoommodation party to Lender, including without
limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances™ mean materials that, because of their quantity, concentration or physical,
or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment improperly
used, treated, siored, disposed of, generated, manufactured, or otherwise handled. The words "Hazardous Substances® are
used In their very broadest sense and include without limitation any and all hazardous or toxic substances, materials or waste as defined by
or Hated under the Environmental Laws. The term "Hazardous Substances® also Includes, without imitation, petroleum, including crude of
and any fraction thereof and asbestos.

%
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improvements. The word “Improvements® means all existing and future improvements, bulldings, structures, moblle homes affbxed on the
Real Properly, faciities, additions, replacements and other construction on the Real Property.

indebledness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable under the Note or
Related Documents, togsther with all renewals of, sxtensions of, modifications of, consolidations of and substitutions for the Note or Related
Doouments and any amounts sxpended or advanced by Lender 1o discharge Grantor's obligations or expenses incurred by Trustse or
w»mwmmuwdmwmwmsmmumuumhuwdm
Lender. The word “Lender" means People’s Bank of Commerce, lis sucosesors and assigns. The words “successors or assigns” mean any
person or company that acquires any interest in the Nots.

Nots. The word "Note® means the promissory note dated October 22, 2003, In the original prlnelpll amount of $135,500.00
from Grantor 1o Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for
the promissory note or agreement. The maturity date of the Note Is July 22, 2004.

Personal Property. The words "Personal Property” mean all equipment, fbdures, and other articies of personal property now or hereafter
ownad by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions 10, all
replacemesnts of, and all substitulions for, any of such property; and together with all procesds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Properly. The word “Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further deacribed in this Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements, environmental
agresments, guaranties, seowrity agresments, morigages, deeds of trust, security deeds, collateral morigages, and all other instruments,
agresments and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, lssues, royalties, profits, and other benefits derived from the
Property.

Trustes. The word "Trustes” means AmeriTile, whose address s 222 South 6th Street, Klamath Falls, OR 87801 and any substitte or
SUCCEeSeOr trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THI8 DEED OF TRUST, AND EACH GRANTOR AGREES TO
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REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been pald In full)
To: Trustee

The undersigned Is the legal owner and holder of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have
of
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