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TRUST DEED
(assignment restricted)

THIS TRUST DEED, made on Ombum between mmg as Gramor

WITNESSETH:

Grantor irrevocably grants, bargains, selis and conveys to trustee, in trust, with power of sale, the
property in Klamath County, Oregon, described as:
See Exhibit “A” attached hereto and made a part hereof:

together with all and singular the tenements, hereditaments and appurtenarnces and all other rights thereunto
belonging or in any way now or hereafter appertaining, and the rants, issues and profits thereof, and afl fitures
now or hereafter attached to or used in connection with the property.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and
payment of the sum of $88.000.00 dollars, with interast thereon according to the terms of a promissory note of even date
herewith, payable to beneficiary or made by grantor, the final payment of principal and interest, if not sooner
paid, to be due and payable on October 20 _ 2019.

The date of maturity of the debt aecured by this instrument is the date, stated above, on which the final installment
of the note becomes due and payable. Shouid the grantor either agree to, attempt to, or aciually sell, convey, or assign
all (or any pert) of the property, or all (or any part) of grantor's interest in it without first obtaining the written consent or
approval of the beneficiary, then, at the beneficiary’s option, all obligations sacured by this instrument, irmespective of the

maturity dates expressed therain, or hersin, shall bacome immediately dus and payable.

To protect the security of this trust deed, grantor

agrees:
1. To protect, preserve and maintain the property in
good condition and repair; not to remove or demolish any
building or improvement thereon; and not to commit or
permit any waste of the
2. Tocompletoofroaompramtlyandmgoodand
habitable condition any building or improvemerit which
may be constructed, damaged or desiroyed thereon, and
pay when due all costs incurred therefor.
3. To comply with all iaws, ordinances, regulations,
covenants, conditions and restrictions affecting the
pmpertrlftmbeneﬁaatysomb mjomlnonecutmg
such financing statements pursuant to the Uniform
Commercial Code as the beneficiary may require, and to
pay for filing the same in the proper public office or offices,
as well as the cost of all lien searches made by filing
officers or searching agencies as may be deemed
desirable by the beneficiary.
4 To provide and continuously maintain insurance
on the buildings now or hereafter erected on the property
against loss or damage by fire and other hazards, as the
beneficiary may from time to time require, mmamount

or more companies
loas payable to the latter. Allpollcuesofimuanceshallbe
delivered to the beneficiary as soon as issued. if the
grantor shall fail for any reason to procure any such
insurance and to deliver the policies to the
beneficiary at least fifteen days prior to the expiration of
any policy of insurance now or hereafter placed on the
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buildings, the beneficiary may procure the same at
grantor's expense. The amount coliected under any fire or
other insurance policy may be applled by beneficiary upon
any indsbtedness secured hereby and in such order as
beneficiary may determine, or at option of beneficiary the
entire amount 80 collected, or any part thereof, may be
released to grantor. Such application or release shall not
cure or waive any default or notice of default hereunder or
invalidate any act done pursuant to such notice.

5. To keep the property free from construction liens
and to pay all taxes, assessments and other charges that
may be levied or assessed upon or against the property
before any part of such taxes, assessments and other
charges becomes past due or delinquert and promptly
deliver receipts therefor to beneficiary. Should the grantor
fail to make payment of any taxes, assessments,
insurance premiums, liens or other charges payable by
grantor, either by direct payment or by providing
beneficiary with funds with which to make such payment,
beneficiary may, at its option, make payment therecf, and
the amount so paid, with interest at the rate set forth in the
note secured hersby, together with the obligations
described in paragraphs 6 and 7 of this trust deed, shail
be added to and become a part of the debt secured
by this trust deed, without waiver of any rights arising
from breach of any of the covenants hereof. For such
payments, with interest as aforesaid, the property
hereinbefore described, as well as the grantor, shall be
bound to the same extent that they are bound for the
payment of the obligation herein described. AH such
payments shail be immediately due and payable without
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notice andmenomeynnntthereofshall attheopbonof

6. Topayalloom fees and expenses of this trust,
including the cost of title search, aswollastheqtheroosts

actually incurred.

To appear in and defend any action or procseding
purporting to affect the security rights or powers of
beneficiary or trustes; and in any suit, action or
proceeding in which the beneficiary or trustee may
including any suit for the foreclosure of this deed
or any suit or action related to this instrument, including
but not limited to its validity and/or enforceability, to pay all
costs and expenses, including evidence of tite and the
beneficiary’s or trustee’s attomey fees. The amount of

fees mentioned in this paragraph in all cases

shall be fixed by the trial court, and in the event of an

N

i

appeal
grantor further agrees to pay such sum as the appellate

9.
requost_of paymentofltsfeesar!d

propertyﬂweconochonofsudtrenulmmdproﬁtsor
the proceeds of fire and other insurance policies or
compensation or awards for any taking or damage of the
property, and the application or release thersof as
aforesaid, shall not cure or waive any default or notice of
default hereunder, or invalidate any act done pursuant to
such notice.
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immediately due and payable.
bemﬁciarymyelecttoprocaodtofaodosemlsm
deed in equity as a mortgage or direct the trustee to
foreciose this trust deed by advertisement and sale, or
may direct the trustee to pursue any other right or remedy,
either at law or in equity, which the beneficiary may have.
in the event the beneficiary elects to foreciose by

the manner provided in ORS 86.735 to 86.795.
13. . After the trustee has commenced foreciosure by

dafauitﬂwtlscapableofbeingcuredmaybeandby
tendmmﬂwpafomancerequiradundsrtrnobllgahonor

shall be conclusive proof of the truthfulness thereof. Any
person, excluding the trustee, but including the grantor
and beneficiary, may purchase at the sale.

15. When ftrustee sells pursuant to the powers

trustee’s attorney; (2) to the obligation secured by the trust
deed; (3) to all persons having recorded liens subsequent
to the interest of the trustee in the frust deed as their
interests may appear in the order of their priority; and (4)
the surplus, if any, to the grantor, or to any successor In
interest entitied to such surplus.

16. Bensficiary may, from time to time, appoint a
SUCCES$80r O successors to any trustee named herein
to any successor trustee appointed hersunder. Upon
such appointment, and without to the
successor trustee, the latter shall be vested with all title,
powers and duties conferred upon any trustee herein
named or appointed hereunder. Each such appointment
and substitution shall be made by written instrument
executed by beneficiary, which, when recorded in the
mortgage records of the county or counties in which the
property is situated, shall be conclusive proof of proper
appointment of the successor trustee.

17. Trustee accepts this trust when this deed, duly
executed and acknowiedged, is made a public record as
provided by law. Trustee is not obligated to notify any
party hereto of pending sale under any other deed of trust
or of any action or proceeding in which grantor,
beneficiary or trustee shall be a party uniess such action
or proceeding is brought by trustee.
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The grantor covenants to and agrees with the beneficiary and the beneficiary’s successors in interest that the
grantor is lawfully seized in fee simple of the real property and has a valid, unencumbered title thereto, except as may be
set forth in any addendum or exhibit attached hereto, and that the grantor will warrant and forever defend the same
against all persons whomsoever.

WARNING:

Unless grantor provides beneficiary with evidence of insurance coverage as required by
the contract or loan agreement between them, beneficiary may purchase insurance at grantor's
expense to protect beneficiary’s interest. This insurance may, but need not, also protect grantor's
interest. If the collateral becomes damaged, the coverage purchased by beneficiary may not pay any
claim made by or against grantor. Grantor may later cancel the coverage by providing evidence that
grantor has obtained property coverage elsewhere. Grantor is responsible for the cost of any
insurance coverage purchased by beneficiary, which cost may be added to grantor's contract or loan
balance. If it is so added, the interest rate on the underlying contract or [oan will apply to it. The
effective date of coverage may be the date grantor’s prior coverage lapsed or the date grantor failed
to provide proof of coverage. The coverage beneficiary purchases may be considerably more
expensive than insurance grantor might otherwise obtain alone and may not satisfy any need for
property damage coverage or any mandatory liability insurance requirements imposed by applicable
law.

The grantor warrants that the proceeds of the loan represented by the above described note and this trust deed
are for an organization, or (even if grantor is a natural person) are for business or commercial purposes.

This deed applies to, inures to the benefit of, and binds all parties hereto, their heirs, legatees, devisees,

administrators, exscutors, personal representatives, successors and assigns:. The tsrm beneficiary shall mean the holder
and owner, including pledgee, of the contract secured hereby, whether or not named as a beneficiary herein.
In construing this trust deed, it is understood that the grantor, trustee and/or beneficiary may each be more than one
person; that if the context so requires, the singular shall be teken to mean and include the plural, and that generally all
grammatical changes shall be made, assumed and implied to make the provisions hereof apply equally to corporations
and to individuals.

Grantor warrants, represents and covenants that there is and has been no discharge or disposal
on the property of any hazardous or toxic wastes or substances (as such terms are defined by any
applicable federal, state, or local govarmments! law, ruls, ordinance, or regulation) or contamination of
the property by any such substances.

IN WITNESS WHEREOF, the grantor has executed this instrument the day and year first written above.

Michae! R Chapman 7

STATE OF OREGON }
County of Kiamath 88

This instrument was acknowledged before me on
[Q‘Q, b‘ﬂé by .

This instrument was acknowledged before me on
by

J v COMMISSION NO. 334840

COMMISSION EXPIREBAUG 16, 2004
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Do not lose or destroy this Trust Deed OR THE NOTE it secures. Both shoukd be defivered to the
Pag trustee for canceliation before reconveyance will be made.
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LEGAL DESCRIPTION 79837

The South 120 feet of the following described tract:

A tract of land situated in the NW1/4 SE1/4 of Section 14, Township 39 South, Range 9 East of the
Willamette Meridian, Klamath County, more particularly described as follows:

Beginning at a one-half inch iron pin on the Westerly right of way line of Homedale Road, said point
being South 00° 02’ 35” East 2169.24 feet (2170.00 feet by record) and South 89° 48° 28™ West 30.00
feet from the Northeast corner of the SW1/4 NE1/4 of said Section 14; thence South 00° 02’ 35” East
along said right of way line 240.00 feet to a 5/8 inch iron pin; thence South 89° 48° 28 West 703.77 feet
to a 5/8 inch iron pin on the Easterly right of way line of U.S.B.R. A-3-B irrigation lateral; thence North
24° 44° 39" East along said Easterly right of way line 264.67 feet to a 5/8 inch iron pin; thence North 89°
48’ 28" East along the Northerly edge of an existing fence line 592.80 feet to the point of beginning.
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