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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A) This Desd of Trust Is a LINE OF CREDIT INSTRUMENT. (B) The maximum principal amount to be
advanced pursuant to the Note Is $186,327. (C) The ferm of the Nole commences on the date of this Deed of Trust and ends on July 22, 2004. (D)
The meximum principal amount to be edvanced pursuant to the Note may be excesded by advances necessary to complets consiruction of previously
agresd upon Improvements on the Real Property.

THIS DEED OF TRUST Is dated October 17, 2003, among LARRY JAMES BLOMQUIST and JUDY LEE
BLOMQUIST, whose address ls 120-A SAN BENANCIO, SALINAS, CA 93908 ("Grantor"); BANK OF EASTERN
OREGON, whose address is MORTGAGE DIVISION, 250 NW GALE, P O BOX 39, HEPPNER, OR 97836 (referred
to below sometimes as "Lender" and sometimes as "Beneficlary™); and AMERITITLE, whose address ls 222
SOUTH 6TH STREET, KLAMATH FALLS, OR 97601 (referred to below as "Trustee”).

Conveyance and Grant. For valuable consideration, repressnted in the Nots dated October 17, 2003, in the original principal amount of
ﬂu.m'.oo.mmnm,mmbtmmmmbmmumuummmemmmm tite, and
Interest in and to the following described real properly, together with all existing or subsaquently erected or affixed bulidings, improvements and
Muu.dmnh.rlohhdway.mdappummmu.dm mmmlnddlchrlghhandudnostodtlnullhmhmhorhlqaﬁon

rlohh). and all other ﬂ&.drgllhl.“yn) h K ey Sta‘wlthaut Hmlht:‘on al minerals, oll, gas, geothermal and

LOT 773 OF RUNNING Y RESORT, PHASE 6, SECOND ADDITION, ACCORDING TO THE OFFICIAL PLAT
THREROF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY OREGON.

The Real Properly or its address is commonly known as PELICAN SPRINGS #773, KLAMATH FALLS, OR
97601.

Grantor presently assigns to Lender (also known as Beneficiary In this Deed of Trust) al of Grantor's right, fitle, and Interest in and to all present and
future leases of the Property and all Rents from the Properly. In addition, Grantor grants to Lender a Uniform Commercial Code security interest In the
Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, I8 GIVEN TO S8ECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER
THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS
AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, I8 ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S
OBLIGATIONS UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH.
ANY EVENT OF DEFALLT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS REFERRED TO
mlmhammmmuMMI OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE

Payment and Performance. Exocept as ctherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of

Trust as they become due, and shall strictly and In a timely manner perform all of Grantor's obligaions under the Note, this Deed of Trust, and the
Related Documents.

Consiruction Morigage. This Deed of Trust is a "construction morigage” for the purposes of Sections 9-334 and 2A-309 of the Uniform
Commercial Code, as those sactions have been adopied by the Stats of Oregon.

Posssseion and Mainienance of the Properly. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:

Possession and Use. Unill the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property; (b)
m.opnbormmomﬁnpdrand (o) coliect the Rents from the Propery. The following provisions relate to the use of the

or to other imitations on the Properly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY

PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 30.830.

Duly %o Maintain. Grantor shall malntain the Properly in good condition and promptly perform all repairs, replacements, and maintanance
necessary to preserve ls value.

Compliance With Environmentsl Laws. Grantor represents and wamants to Lender that: (a) During the perlod of Grantor's ownership of
the Property, thers has been no uss, generation, manufactre, storage, treatment, disposal, reisase or threatsned release of any Hazardous
Substanoe by any person on, under, about or from the Properly; (b) Grantor has no knowledge of, ormsonhbolwnthutﬂmhubnn,
except as previously disclosed to and acknowledged by Lender in writing, (i) lnybmchor\dohﬂondanyEmdronnunhlLlws. () any
uss, generation, manufacture, storage, treatment, disposal, release or threaiened reiease of any Hazardous Substance on, under, about or
from the Properly by any prior owners or occupants of the Property, or (lll) any actual or threatened ftigation or claims of any kind by any
person ralating to such matters; and (c) Except as previcusly disciosad to and acknowledged by Lender in writing, (I) neither Grantor nor
any tenant, contractor, agent or other authorized user of the Properly shall use, generats, manufacturs, store, treat, dispose of or release any
Hazardous Substance on, under, about or from the Property; and (i) any such activity shall be conducted in comp
federal, stale, and local laws, regulations and ordinances, including without imitation alf Environmental Laws. Grantor authorizes Lender and
its agents to emier upon the Property to make such inspections and tests, at as

determine compliance of the Property with this saclion of the Deed of Trust. Any inspections or iests made by Lender
purposes only and shall not be consirued to create any responsbiiity or liabiltty on hpartofLmdertonntorortoanyoﬂwmon.ﬂn
mpmonhﬂomlndwmnﬂuconhlmdhuunmbmdonamntor'sd diigence In investigating the Properly for Hazardous
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provisions of this section of the Deed of Trust, including the obligation to Indemniy, shall survive the payment of the Indebledness and the
satisiaction and reconveyance of the flen of this Deed of Trust and shall not be affectad by Lender's acquisition of any interest In the Property,
whether by foreclosure or otherwise.

Nulsance, Wasle. Grantor shall not cause, conduct or permit any nulsance nor commit, pemit.orsuﬂuunyshipplngoforwashonorlo

the Properly or any porion of the Property. Without imiting the generality of the foregoing, Grantor will not remove, or grant to other
parly the right o removs, any timber, minerals (including oll and gas), coal, clay, scoria, soll, gravel or rock products without prior

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior writlen
consent. As a condition to the removal of any improvements, Lender may require Grantor to make arrangements satisfactory to Lender to
replacs such improvements with Improvements of at isast equal value.

Lender’s Right to Enter. Lender and Lender's agents and repressntatives may snter upon the Real Property at all reasonable times to

albndbundu‘sInbrubandtolmpoctthoﬁulPropodyprumoeuofemtofsoomphneommohmamdoondlomdﬂhbud
of Trust.

Compliance with Governmenial Requirements. mmwmwmumwmmmmnwumm
In effect, of all governmental authorities applicable to the use or occupancy of the Properly. Grantor may contest In good falth any such law,
ordinance, or regulation and withhold compliance during any procesding, including appropriate appeals, so iong as Grantor has nofifled
Lander in wiiting prior to doing so and so long as, In Lender's sole opinion, Lender’s interests in the Property are not jeopardized. Lender
may require Grantor to post adequate security or a surely bond, reasonably satistactory to Lender, to protect Lender’s Interest.

Duty o Protect. Grantor neither fo abandon or leave unattsnded the Properly. Grantor shall do all other acts, in addition to thoss
acts sat forth above in this section, which from the characier and use of the Properly are reasonably necessary to prolect and preserve the
Property.

this Deed of Trust shall have priority over all possible liens, Including thoss of material suppliers and workmen, Lender may require, among

other things, that disbursement requests be supporied by receipted bllls, expense affidavits, waivers of lisns, construction progress reports,
and such other dooumentation as Lander may reasonably request.

Taxes and Liens. The following provisions relating to the taxes and llens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and In all events prior fo delinquency) all taxes, special taxss, asssssments, charges (including water
and sewer), fines and Imposiions levisd against or on account of the Property, and shal pay when due al claims for work dane on or for
services rendered or material furnished to the Property. Grantor shall maintain the Properiy free of all lens having priority over or equal to the

Right to Contest. Grantor may withhold payment of any tax, assessment, or ciaim In conneclion with a good falth dispule over the

fo pay, so long as Lender’s intersst In the Properly is not jeopardized. if a len arises or Is fied as a result of nonpayment, Grantor shall within
fiteen (15) days after the lilen arises or, If a len Is fled, within filteen (15) days afler Grantor has notice of the filing, secure the discharge of the
Hen, or If requested by Lender, deposit with Lander cash or a sufficient corporate surely bond or other securtly satisfactory to Lender In an
amount sufficlent to discharge the llen plus any costs and aitorneys' fees, or other charges that could accrue as a result of a foreciosurs or
sale under the lien. in any conlest, Grantor shall defend Hself and Lender and shall satisly any adverss judgment before enforcement against
the Property. Grantor shall name Lender as an additional obligee under any surety bond furmnished In the contest procesdings.

Evidence of Peyment. Grantor shall upon demand fumish to Lender salisfactory evidence of payment of the taxee or assessments and shall
authorize the appropriate governmental officlal to deliver to Lender at any time a written statement of the taxss and assessments against the
Property.

services,
wlpaythocostofsuchl

Property Damage Insurance. The following provisions relafing to insuring the Property are a part of this Deed of Trust.
Mainisnance of Insurance. Grantor shall procure and maintain policies of fire Insurance with standard exdended coverage sndorsaments on

any colnsurance clause, and with a standard olause In favor of Lendaer, together with such other hazard and labliity Insurance as
Lender may reasonably requirs. Policies shall be written in form, amounts, coverages and basis reasonably acceptabls to Lender and issued
by a company or o Lender. Grantor, upon request of Lender, wil deliver to Lender from time to time the

for the tarm of the loan
of Proceeds. Grantor shall notity Lender of any loss or damage to the Properly. Lender may make proof of loes If
Grantor falis to do so within fiftesn (15) days of the casualty. or not Lender’s security Is impaired, Lender may, at Lender’s election,
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Inlerest, and the remainder, if any, shall be appied to the principal balance of the indebledness. If Lender hoids any proceeds after payment
In full of the Indebledness, such procesds shall be peld to Grantor as Grantor's interssts may appear.

Lender's Expenditures. If Grantor falis (1) to kesp the Properly free of all taxes, iens, security Interests, encumbrances, and other clalms, (2)
to provide any required insurance on the Property, or (3) to make repairs fo the Properly then Lender may do so. If any action or prooseding Is
commenced that would matsrially affect Lender's interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any
action that Lender believes to be appropriais io protect Lander's interests. All expenses incured or paid by Lender for such purposss will then
bear Inferest at the rale charged under the Nots from the date Incurmed or pald by Lender to the date of repayment by Grantor. All such

will bacome a part of the indebtedness and, at Lender’s opfion, wiil (1) be payable on demand; (2) be addad to the balanos of the Nots and be
apportionsd among and be payable with any instaiment payments to become due during elther (a) the term of any applicable insurance poiicy;
or (b) the remalning term of the Nois; or (3) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. The rights providad for in this paragraph shall be in addition o any other rights or any remedies
to which Lender may be entiied on account of any default. Any such action by Lender shall not be construed as curing the default 50 as to bar
Lender from any remady that & otherwise wouki have had.

Warranty; Defense of Title. The following pravisions relating to ownership of the Property are a part of this Desd of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketabie titie of record to the Property In fee simple, free and clear of all lens and
enoumbrances other than those set forth In the Real Property description or In any titie Insurance policy, titie report, or final fitie opinlon issued

In favor of, and acoepted by, Lender In connection with this Deed of Trust, and (b) Grantor has the full right, power, and authorily to sxecuts
and deliver this Deed of Trust to Lender.

Defense of Title. Subject io the exception In the paragraph above, Gmantor warrants and will forever defend the titie to the Property against
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the lawful claims of all persons. In the event any action or procesding Is commenced that questions Grantor's tile or the Interest of Trustes or
Lender under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding,
but Lender shall be entitied to participaie in the prooseding and to bs represented in the prooseding by counssl of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such
parficipation.

Compliance Wiih Laws. Grantor warrants that the Properly and Grantor's use of the Property complies with all axisting applicable laws,
ordinances, and regulafions of governmental authorities.

Survival of Promises. ANl promises, agresments, and sialements Grantor has made In this Desd of Trust shall survive the exscution and
delivery of this Dead of Trust, shall ba continuing In nature and shall remain In full force and effect until such time as Grantor's indebtedness
is paid in full,

Condemnation. The following provisions relating fo condemnation procesadings are a part of this Deed of Trust:

Procesdings. If any procseding In condemnation Is fled, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such sieps as may be necessary to defend the action and obtaln the award. Grantor may be the nominal party in such proceeding, but
Leander shall be entitied to participate in the procesding and to be representsd in the procesding by counsal of its own cholce, and Grantor
will deliver or causs to be delivered to Lender such Instruments and documentation gs may be requested by Lender from time to time to
permit such participation.

of Net Proceeds. If all or any part of the Properly Is condemned by eminent domain proceadings or by any proceeding or
purchasae in leu of condemnation, Lender may at s election require that all or any portion of the net procesds of the award be applied to the
Indebtedness or the repalr or restoration of the Properlty. The net prooseds of the award shall mean the award after payment of all
reasonable cosis, axpenses, and attorneys' fess incured by Trustee or Lender in connection with the condemnation.

imposition of Taxes, Fees and Charges By Governmental Authorities. The following provisions relafing to govermnmental taxes, fees and
charges are a part of this Deed of Trust:

Current Taxes, Fese and Charges. Upon request by Lender, Grantor shall exscute such documents in addition to this Desd of Trust and
take whatever other action is requesied by Lender to perfect and continue Lender's len on the Real Properly. Grantor shall relmburse
Lender for all taxes, as described below, together with all expenses inourred In recording, perfecting or continuing this Desd of Trust,
Including without Imitation all tnxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall consittule faxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any
part of the Indebtedness sscured by this Deed of Trust; (b) a specific tax on Grantor which Grantor Is authorized or required to deduct from
payments on the Indebtedness secured by this type of Dead of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender
or the holder of the Note; and (d) a specific tax on all or any porlion of the Indebiedness or on payments of principal and Interest made by
Grantor.

Suhsequent Taxes. Hf any tax to which this section applies Is enacted subsequent to the date of this Deed of Trust, this event shall have the
same offect as an Event of Default, and Lender may exercies any or al of s avallable remedies for an Event of Default as provided below
uniges Grantor sither (a) pays the tax before it becomes delinquent, or (b) contesis the tax as provided above In the Taxes and Liens
seclion and deposits with Lender cash or a sufficlent comporate sursty bond or other security satistactory to Lender.

m_rwm:w The following provisions relating to this Deed of Trust as a securtly agreement are a part of this

Securily Agreament. This instrument shall constitute a Security Agresment to the exient any of the Property constitutes fixtures, and Lender
shall have all of the rights of a secured party under the Uniform Commercial Code as amendsd from time to §me.

Security Interest. Upon request by Lender, Grantor shall exscuts financing statements and take whatever other action Is requesied by
Lender to perfect and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the real
property records, Lender may, at any time and without further authorization from Grantor, flle sxecuied counterparts, coples or reproductions
of this Deed of Trust as & financing stalement. Grantor shall reimburse Lender for all expenses Incurred in perfecting or continuing this
security Interest. Upon default, Grantor shall not remove, sever or detach the Personal Property from the Properly. Upon defaukt, Grantor
shalt asssmble any Personal Property not affixed to the Properly In a manner and at a place reasonably convenlent to Grantor and Lender
and make it avallable to Lander within three (3) days after recsipt of writien demand from Lender to the extent permitied by appiicable law.

Addresses. The maliing addrasass of Grantor (debtor) and Lender (secured party) from which information cancermning the securtly interest
granied by this Desd of Trust may be obtained (esach as required by the Uniform Commercial Coda) ars as stated on the first page of this
Deed of Trust.

_I:nll:tnrmwm. The folowing provisions relating to further assurances and attomey-in-fact ars a part of this Deed of

Further Assurances. At any fime, and from time to time, upon request of Lender, Grantor wil make, exscule and deliver, or will cause fo be
made, exscuied or delivered, to Lender or o Lander's designee, and when requested by Lender, cause to be filed, recorded, refied, or
rerecorded, /s thoeaurnaybo.nnuchﬂmuandInsuchoﬂleuandphcuuundermydumappmprhh.anymddsuchmorbaoos
deeds of trust, socMdeds.mﬂymmonh. ng statements, continuation stalements, instruments of further assurance,
dhndu.benmyorda&ubblnmtoeﬂoduub complets, perfect,
oonlhuo,orpru-nn (@) Grantor's obligations under the Note, this Desd of Trust, and the Related Documents, and (b) the llans and
security Interests creatsd by this Deed of Trust as first and prior iens on the Property, whether now owned or hereafter acquired by Grantor.
Unless prohibited by law or Lender agress to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses Incurred in
connection with the matiers referred to In this paragraph.

Attorney=in-Facl. If Grantor falis to do any of the things refemed to In the preceding paragraph, Lender may do so for and In the name of
Grantor and at Grantor's expenss. For such purposes, Grantor hersby irevocably appoints Lender as Grantor's attorney—in-fact for the
purpose of making, exaculing, delivering, fing, recording, and doing all other things as may be necessary or desirabls, in Lender's sole
opinion, to accomplish the matters referred to in the preceding paragraph.

Full Performance. |t Grantor pays all the indebtsdness when dus, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shal exacule and deliver to Trusiee a request for full reconveyance and shall exacule and deliver to Grantor suitable
statsments of termination of any financing stalement on flle evidencing Lender’s security Interest in the Rents and the Personal Property. Any
reconveyancs fee required by law shall be pald by Grantor, if parmitted by applicable law.

Events of Defauit. At Lender's option, Grantor will be in defauli under this Deed of Trust if any of the following happen:
Payment Defautt. Grantor falis to make any payment when dus under ths Indsbtedness.

Break Other Promises. Granior breaks any promise made to Lender or falls to perform promptly at the time and sirictly in the manner
provided in this Deed of Trust or in any agresment related fo this Dead of Trust.

Compiiance Default. Faillure to comply with any other ierm, obligation, covenant or condition contained In this Deed of Trust, the Note or In
any of the Related Documents. if such a failure Is curable and if Grantor has not besn given a notice of & breach of the same provision of this
Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Defauit will have occurred) if Grantor, after Lender
sends written notioe demanding cure of such falire: (a) cures the fallure within fifteen (15) days; or (b) ¥ the curs requires more than fifteen
(16) cays, Immediaiely initates steps sufficient to cure the fallure and thersafter continues and completes all reasonable and necessary steps
sufficlent to produce compliance as soon as reasonably practical.

Default on Other Payments. Faliure of Grantor within the time required by this Deed of Trust to make any payment for taxes or Insurance, or
any other payment necsesary to prevent filing of or to effect discharge of any llen.

Default in Favor of Third Parties. Should Grantor default under any loan, exiension of credi, security agreement, purchase or sales
agresment, or any other agreemant, in favor of any other creditor or person that may materially affect any of Grantor's property or Grantor's
abllytoropuythoIndebhdnmapufumﬂnkmoeﬂwoblgaﬂommd«ﬂ'houdoﬁnntornnyofﬂundabdDocumoms.

Faise Statements. Any representation or siatement made or furnished ta Lender by Grantor or on Grantor's behalt under this Deed of Trust
or the Relaled Documents s faise or misieading in any material respect, either now or at the ime made or furnished.

Defective Collasteralization. This Deed of Trust or any of the Related Documents ceases to be In full force and effect (Including faiure of any
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collateral document to create a valid and perfected security interest or llen) at any ime and for any reason.

Desth or insoivency. The death of Grantor, the insoivency of Grantor, the appoiniment of a recsiver for any part of Grantor's property,
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankrupicy
insolvency laws by or against Grantor.

Taking of the Properly. Any creditor or govemmental agency tries to take any of the Property or any other of Grantor's property In
Lender has a fien. This includes taking of, gamnishing of or levying on Grantor's acoounts with Lender. However, if Grantor disputes in
faith whether the claim on which the taking of the Property is based Is valid or reasonable, and if Grantor gives Lender writien notice of the
claim and furnishes Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then this default provision will not apply.

Breach of Other Agresment. Any breach by Grantor under the terms of any other agreemant between Grantor and Lender that Is not

remadied within any grace perod provided therein, including without imitation any agresment concemning any indebiadness or other
obiligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding evenis occurs with respect to any guaranior, endorser, surety, or accommodation party
of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes inoompsiant, or revokes or dispuiss
the valdity of, or iability under, any Guaranty of the Indebiadness. In the event of a death, Lender, at its option, may, but shal not be
required to, permit the guarantor's estaie to assume uncondiionally the obligations arising under the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of Default.

Insecurily. Lender In good falth believes ltssif insecure.

Right to Cure. If such a faliure is curable and if Grantor has not been given a notice of a breach of the same provision of this Desd of Trust
within the preceding twetve (12) months, it may be cured (and no Event of Defauk will have occurred) if Grantor, after Lender sends written
notice demanding cure of such falure: (a) cures the fallure within fifteen (15) days; or (b) if the cure requires more than fiftean (15) days,
immediaiely initiates steps sufficient to cure the fallure and thersafier coniinues and completes all reasonable and necessary sieps sufficient
to produce compliance as soon as reasonably practical.

Righis and Remedies on Defaull. If an Event of Default occurs under this Deesd of Trust, at any time thereafter, Trustes or Lender may exercise
any one or mors of the following rights and remedies:

Election of Remedies. Al of Lender's rights and remedies will be cumuiative and may be exercised alone or together. An election by
Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to spend money or to perform any of
Grantor's obligations under this Deed of Trust, after Grantor's fallure to do 30, that decision by Lender will not affect Lender's right to declare
Grantor in default and to exercise Lender's remedies.
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Accelersils Indebledness. Lender shal have the right at lis option without notice to Grantor to deciare the entire Indebisdness immediately
due and payabis, including any prepayment panaity which Grantor would be required to pay.

Forecliosure. With respect to all or any part of the Real Property, the Trustes shall have the right to foreciose by notice and sale, and Lender
shal have the right to forecioes by judicial foreciosure, In either case In accordance with and to the full extent provided by appiicable law. If
this Deed of Trust is foreciosed by judicial foreclosure, Lender will be entitied to a judgment which will provide that If the foreciosure sale
proceads are insufficiant to safisty the judgment, execulion may lssue for the amount of the unpald balanos of the judgment.

UCC Remaedies. With respect fo all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured parly
under the Uniform Commaerclal Code.

Collsct Rents. Lender shall have the right, without notice o Grantor to take possession of and manage the Properly and ocollsct the Rents,
including amounts past dus and unpaid, and apply the net proceeds, over and above Lender's cosis, against the Indebisdness. In
furtherance of this right, Lender may require any tenant or other user of the Property io maka payments of rent or use fess directly to Lender.
lf the Renis are collecisd by Lender, then Grantor imevocably designates Lender as Grantor's attorney-in-fact to endorse Instruments
received in payment thersof in the name of Grantor and to negotiate the same and collect the procesds. Paymenis by tenants or other users
to Lender in response to Lender's demand shall satisty the obligations for which the payments are made, whether or not any proper grounds
for the demand sxisted. Lender may exercise Its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a recsiver appoinied to fake possession of all or any part of the Property, with the

permitied by law. Lender’s right fo the appointment of a recelver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a psrson from serving as a receiver.

Tenancy at Sufferance. i Grantor remains in possession of the Property after the Property Is sold as provided above or Lender otherwise
becomas entitied to possession of the Properly upon default of Grantor, Grantor shall bacome a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lender’s option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the
Propsrly immediately upon the demand of Lender.

Other Remaedies. Trusiss or Lender shall have any other right or remedy provided In this Deed of Trust or the Nots or by law.

Notice of Sale. Lender shal give Grantor reasonable notice of the fime and place of any public sale of the Personal Properly or of the time

after which any private sale or other intended disposition of the Personal Property is to be mads. Reasonable notice shall mean notice given

at least fifteen (15) days before the ime of the sale or disposition. Any sale of the Personal Proparly may be made in conjunolion with any
of the Real Property.

sale

Sale of the Property. To the edent permitied by applicable law, Grantor hersby walves any and all rights to have the Property marshalied.
In exercising lis rights and remedies, the Trustes or Lender shall be free to sell all or any part of the Property together or separately, in one
sale or by separate sales. Lender shal be entitied to bid at any public sale on all or any portion of the Property.

the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness payabls on demand and shal bear
interest at the Note rate from the dais of the expenditure until repaid. Expenses covered by this paragraph include, without imitation,
however subject to any imits under applicable law, Lender's attorneys’ fees and Lender's legal expenses, whather or not there Is a lawsuit,
including attorneys’ fees and expenses for bankrupicy proceedings (Inciuding efforts to modify or vacale any automatic stay or Injunction),
appeais, and any anticipatsd post-judgment collection services, the cost of ssarching records, obtaining titie reports (Including foreclosure
reports), surveyors’ reports, and appraisal fees, title Insurance, and fees for the Trusise, to the extent permitted by applicable taw. Grantor
also will pay any court costs, in addition to all other sums provided by law,

Rights of Trustes. Trusiss shall have all of the rights and duties of Lender as set forth in this section.
Powers and Obligations of Trustess. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust:

Powers of Trusies. In addition to all powers of Trustes arising as a matter of law, Trusiee shall have the power to take the following actions
with respect to the Properly upon the writien request of Lender and Grantor: () join in preparing and filing a map or plat of the Real
Property, including the dedication of streels or other rights to the public; (b) join in granting any sassment or creating any restriction on the

Real Property; and (6) join in any subordination or other agresment affecting this Deed of Trust or the Interest of Lender under this Desd of
Trust.

Obligetions to Notify. Trusise shall not be obligaied to nofify any other party of a pending sale under any other trust deed or lien, or of any
action or proceeding in which Grantor, Lender, or Trustes shall be a party, uniees the action or procesding Is brought by Trusiee.

Trusies. Trusies shafl mest all quaifications required for Trusies under appiicable law. In addiiion fo the rights and remedies set forth
above, with respect to all or any part of the Properly, the Trusies shall have the right to foreciose by notics and sale, and Lender wll have the
right to forecioss by judicial foraciosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trusise. Lender, at Lender's option, may from time to time appoint a sucoessor Trusise to any Trustes appointed under this
Dead of Trust by an Instrument exacuied and acknowledged by Lender and recorded In the office of the recorder of KLAMATH County,

of Oregon. The Instrument shall contaln, in addition to all other matters required by stais law, the names of the original Lender, Trusies, and
QGrantor, the book and page whers this Desd of Trust is recorded, and the name and address of the succeasor trustes, and the Instrument
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shall be exacuted and acknowisdged by Lender or its successors In interest. The successor trustes, without conveyance of the Property,
shall sucosed to all the tile, power, and duties conferrad upon the Trusies in this Deed of Trust and by applicable law. This procedurs for
substitution of Trustse shall govern to the exciusion of all other provisions for substituion.

Notices. ArlynoﬂooroqtltdtobodvanundorthbDudoannt.lncludmeMoutInuhﬂonnnynoﬂcoofdohuundmynoleodubuhulbo

for notices under this Deed of Trust by giving formal written nofice to the other person or
persons, tha notice is to change the person’s address. For nolice purposes, Grantor agrees to keep Lender
Informed at all imes of Grantor's current address. Unless otherwise provided or required by law, i there is more than one Grantor, any notice
given by Lender to any Grantor is desemed to bs notice given to al Grantors. it will be Grantor's responsibiiity to tell the others of the notice from
Lender.

Caption Headings.
the provisions of this Deed of Trust.

%
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|
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Ihutdoeanotmun Lenduwﬂbonqundtocommtoanyofemnmmnqm Grantor walves preseniment, demand for
payment, protest, and notice of dishonor.

rt finds that any provision of this Desd of Trust Is not valid or should not be enforced, that fact by Hseif will not mean
that the rest of this Deed of Trust will not be valid or enforced. Thersfore, a court wil enforce the rest of the provisions of this Deed of Trust
even It a provision of this Dased of Trust may be found to bs invalld or unenforoeable.

Successors and Assigns. Subject to any imitalions stated.in this Deed of Trust on transfer of Grantor's Interest, this Deed of Trust shall be
binding upon and inure to the beneftt of the parties, their successors and assigns. If ownership of the Property bscomes vested in a person
other than Grantor, Lender, without nofice to Grantor, may deal with Grantor's sucosssors with reference to this Deed of Trust and the
Indebiedness by way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or lablity under the
Indebtsdness.

Thne Is of the Esssnce. Time is of the essence in the performances of this Deed of Trust.

Walve Jury. All parties to this Dead of Trust heraby walve the right to any jury trial in any aclion, proceeding, or countercielim
brought by any party ageinst any other party.

Walver of Homestisad Exemption. Grantor hereby releasss and waives al rights and banefits of the homestead axemption laws of the Stale
of Oregon as to all Indebtedness secured by this Deesd of Trust.

Definitions. The following words shall have the following meanings whan used in this Desd of Trust:
Beneficiary. The word "Beneficiary” means BANK OF EASTERN OREGON, and iis successors and assigns.

Borrower. The word "Borrower”™ means LARRY JAMES BLOMQUIST and JUDY LEE BLOMQUIST and includes all co-signers and
co-makers signing the Note.

Deed of Trust. The words "Deed of Trust™ mean this Line of Cradit Instrument among Grantor, Lender, and Trusise, and includes without
limitation all assignmant and sscurily interest provisions relating to the Personal Property and Rents.

Environmenial Laws. The words "Environmental Laws” mean any and al stale, federal and local siatutes, regulations and ordinances
relating to the protection of human health or the environment, including without imitation the Comprehensive Environmental Responss,
Compensation, and Liablity Act of 1880, as amended, 42 U.S.C. Saction 9801, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1886, Pub. L. No. 89-499 ("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et saq., the
Resource Conservation and Recovery Act, 42 U.S.C. Section 8901, et seq., or other applicable siate or federal laws, rules, or regulations
adopted pursuant thereto or intended to protect human health or the environment. ’

Event of Defsult. The words "Event of Default” mean any of the events of default sat forth In this Deed of Trust in the events of default
section of this Deed of Trust.

Grantor. The word "Grantor” means LARRY JAMES BLOMQUIST and JUDY LEE BLOMQUIST.

. The word "Guaranty” maans the guaranly from guarantor, endorser, sursty, or accommodation party to Lender, including without
InﬂhﬂonaqtmntyofalorpartofthoNob. .

Hazerdous Substances. The words "Hazardous Substances” mean matsrials that, bacause of their quantity, concentration or physical,
orlnhcﬂomchumbﬂa.myumorpoulpmunwpobnﬂdrnmdtohumnhulthorhonvi'onmmnnlmpropm
used, ¥eated, stored, disposed of, generated, manufactured, transported or otherwise handied. The words "Hazardous
used In their very broadest sense and include without imitation any and all hazardous or toxic substances, materials or wasie as defined by,
Isted under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum, Including crude ol)
and any fraction thereof and asbestos.

Improvements. The word "mprovements” means all exdsting and future improvements, bl.ldngs.mmu.nwblehomuwonthe

i

]

Real Property, faciities, additions, replacements and other construcion on the Real

indebledness. The word "Indebladness” numnlpﬂncbd.hhd,mddhnmunh.eoshandw payable under the Note or
Related Documenis, together with all renewals of, exdensions of, modifications of, consolidations of and substitutions for the Nois or Related
Documents and any amounis axpended or advanced by Lender to discharge Grantor'’s obligations or expsnses Incurred by Trusies or
Lender to enforce Grantor's obligations under this Desd of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means BANK OF EASTERN OREGON, lis succeesors and assigns. The words "successors or assigns” mean
any parson or company that acquires any Intersst In the Nole.

Note. Ths word "Note" means the promissory nofe dated October 17, 2003, In the original principal amount of $188,327.00
from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for
the promissory note or agreement. mmnmwmaunnmhawzz,m

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other arlicies of personal property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accasslons, parts, and additions to, all

of, andnlsubeﬂiuﬂonsfor.anyofsuchpropodrandbgothorwlﬂidproceodsdndudngwﬂhoutlnﬂhlondImuranee
procesds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real! Property and the Personal Property.
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Real Property. The words "Real Property” mean the real property, Interests and rights, as further described in this Desd of Trust.

Relsled Documents. The words "Related Documents” mean all promissory notas, credit agreemants, loan 2

agresments, environmental
agresments, guaranties, securlty agreements, morigages, desds of trust, securilty deeds, collatera] morigages, and all other Instruments,
agresmants and documents, whether now or hereafier exdsting, exscuted In connection with the Indebledness.

Rents. The word "Rents” means all present and future rents, revenues, incoms, issues, royalties, profits, and other benefits deitved from the

Trusies. The word "Trusiee” means AMERITITLE, whose address is 222 SOUTH 8TH STREET, KLAMATH FALLS, OR 87801 and any
subsiitule or sucosssor frustese.

%wmmmmmummmwmswmw,mammmmm
i

INDIVIDUAL ACKNOWLEDGMENT
STATEOFCAHDM___ )
)88
Mw&% )
On this day before me, the undersigned Notary Publlc, personally appesred LARRY JAMES BLOMQUIST and JUDY LEE BLOMQUIST, to me known

fo be the individuais described in and who exsouted the Deed of Trust, and acknowledged that they signed the Deed of Trust as their fres and
voluntary act and deed, for the uses and purposes therein mentioned.

Given under my hand and officlal seal this day of » 20
By Residing at
Notery Public In and for the Siale of My commiseion expires

REQUEST FOR FULL RECONVEYANCE
. (To be used only when obiigations have been paid in ful)

To: , Truatee

The undersigned iz the legal owner and holder of all Indebisdness sacured by this Deed of Trust. All sums sacured by this Dead of Trust have
bsen fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of

pursuant to any appiicable statuis, to cancel the Note secured by this Deed of Trust (which is delivered to you together with this Dead of Trust
and to reconvey, without warranty, to the parties designated by the ferms of this Dead of Trust, the setate now heid by you

Trust. Pisase mall the reconveyance and Related Documents to:

Dets: Beneficlery:
By:
s

LASER PRO Lending, Vor. 5.85.90.063 Ospr. Harland Pinancial Selvtions, ine. 1007, 5062 All Rights Reserved. - OR HAWBIOPRCPRLPLIGS1IO TR-2730 PR-MROONOTR
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to be the person(§) whose name(s)’ is/¢fs)
subscribed to the within Instrument and
acknowledged to me that he/! executed
the same In his/her authorized
capacity(ies), and that his/her.

signature(s) on the instrument the person(s), or
the entity upon behalf of which the person(s)

Y Ry S O R L S SR SRR

YRrox

I acted, executed the instrument. ’,’
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d 52
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: OPTIONAL
] Though the information below is not required by iaw, it may prove valuable to parsons relying on the document and could pravent s
fraudklent removal and reaftachment of this form 1o another document. {(
Description of Attac Document ‘
2,
?1 Titie or Type of Documen :
' Document Date: _{0D— | (Y3 Numberof Pages:__ (@
Signer(s) Other Than Named Above: P ——
Capacity(les) Claimed by Signer
Signer's Name:

Wm. Top of thurmt here
Corporate Officer — Title(s):

O Partner — [1 Limited [ General
0 Attomey-in-Fact
5 Trustee
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