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DEFINITIONS

Words used in multiple sections of this document are defined below snd other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” mesns this document, which is dated October 30th, 2003

together with all Riders to this document.
(B) "Borrower” is KELLY N LEAGUR and DOREEN E LEAGUE, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is WELLS FARGO HOME MORTGAGE, INC.

Lenderisa CORPORATION
organized and existing under the laws of “The State of California*

OREGON-Single Femily-Pesnie Mes/Freddie Mac UNIFORM NSTRUMENT Ferm 3038 1/01
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Lender’s address is P.O. BOX 5137 DES MOINES, IA. 50306

Lender is the beneficiary under this Security Instrument.
(D) "Trusiee"is Pidelity National Title Insurance Compan

(E) "Note” means the promissory note signed by Borrower and dated October 30th, 2003

The Note states that Borrower owes Lender One Burkired Elsven Thousand Three

Hundred Thirty and no/100 and no/100 ~-~--~-- Dollars
USs.$ 111,330.00 ) pius interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the dedt in full not Ister than Novembexr 1st, 2033 .

(F) "Property” means the property that is described below under the heading "Transfer of Rights in the

Property.

(G) "Loan" means the debt evideaced by the Note, pius interest, any prepayment charges and late charges
due under the Note, and al! sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

MMM Condominium Rider Second Home Rider
Planned Unit Development Rider 1-4 Family Rider
VARIIH' Biweekly Payment Rider Other(s) [apecify]

() "Applicable Law" mesns all controlling applicable federal, siste and local stahstes, regulstions,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
nos-appesiable judicial opinions.

() "Community Asseciation Dues, Fees, and Asscamuents™ means all duce, fees, asscasments and other
charges thet ave imposed on Borrower or the Property by a condominium sssociation, homeowners
associstion or similar organization.

(X) "Klectrenic Funds Tramsfer” mesns sny transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initisted through an electronic terminal, telephonic
instrument, computer, or magnetic tape 20 as to order, instruct, or authorize a financial institution o debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, sutomated teller
mechine transactions, transfers initixted by telephone, wire transfers, and automsted clearinghouse
transfers.

(L) "Escrow Itums" means those items that are described in Section 3.

(M) "Miscellancous Procesds” meens any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section §) for: (1)
damage 10, or destruction of, the Property; (li) condemnation or other taking of all or any part of the
Property; (iil) conveyance in Lieu of condemnation; or (iv) misrepresentations of, or omissions as to0, the
value and/or condition of the Property.

M) "Mortgage Insurance™ means insurance protecting Lender against the nonpsyment of, or defsult on,
the Loan.

(0) "Periodic Paymant” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Reguistion X (24 C.F.R. Part 3500), as they might be amended from time t0
time, or any additional or successor legisiation or regulstion that governs the same subject matter. As used
in this Security Instrament, "RESPA" refers to all requirements and restrictions that are imposed in regard
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not that party has sssumed Bocrower’s obligations under the Note and/or this Security Instroment.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secarity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions snd
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. Ror this purpose, Borrower irrevocably grants and conveys to Trustee,

in trast, with power of sale, the following described property located in  the
COUNTY of KLAMATH H
[Typs of Recording Juriadiction] [Name of Reconding Juriadiction)

Item #: 39090070000602

which currently has the address of
4690 SUE DR [Street]
KLAMATH FALLS [Ciy], Oregon 97601 [Zip Code)

Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the rigit to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend gemerslly the title 10 the Property against all clainms and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
coveasnis with limited varistions by jurisdiction to constitute a uniform security isstrament covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall puy whea due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges doe under the Note. Borrower shall also pay funds for Becrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

InRinie:
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument ie returned to Leader unpaid, Lender may require that any or all sabsequent payments
doe under the Note and this Security Instrument be made in one or more of the following forms, as
sclected by Lender: (a) cash; (b) money order; (c) centified check, benk check, treasurer’s check or
cashier’s check, provided any such check is drawn upon aa institution whose deposits are insured by a
federal agency, instromentality, or entity; or (d) Electronic Punds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in acoordance with the notice provisions in Section 15.
Lender may return any psyment or partial peyment if the payment or partisl payments are insufficient to
being the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights t0 refuse such psyment or partial
payments in the fature, but Lender is not obligated to spply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its schednled due daste, then Lender need not pay
imerest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do 30 within a ressonsbie period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding

more Periodic Payments, such excess may be applied 10 any late charges due. Voluntary prepayments shall
be applied first to sny prepayment charges and then as described in the Note.

Any spplication of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds fer Escrow Items. Borrower shall pay to Lender on the day Periodic Pxyments are due
under the Note, until the Note is paid in full, a sum (the "Funds®) to provide for payment of amounts due
for: (a) taxes and ssecsaments and other items which can attain pelority over this Security Instrument as a
Lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
preminms, if any, or any sums paysble by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiuwms in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Associstion Dues, Fees, sad Assessments, if amy, be escrowed by Borrower, and such dues, fees and

q-lﬂlm“q Pogn 4 of 18 % Form 3038 101
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in writing. In the event of such waiver, Borrower shall pay directly, when and where paysble, the amounts
due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evideacing such psyment within such time period a8 Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated t0 pay Escrow Iteme directly, pursuant to0 a waiver, and
Borrower falls 10 pay the amount due for an Escrow ltem, Leader may exercise its rights under Section 9
snd pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to0 any or all Bscrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requived umder this Section 3.

Lender may, at any time, collect and hold Funds in an amount () sufficient to permit Lender to apply
the Punds at the time specified under RESPA, and (b) not to exceed the maxirmm amount a lender can
require under RESPA. Lender shall cstimate the amount of Funds doe on the besis of current data and
ressonsble estimates of expenditures of futore Escrow Items or otherwise in accordance with Applicable
Law,
The Funds shall be heid in aa institution whose deposits are insured by a foderal agency,
instrumentality, or entity (inciuding Lender, if Lender is an institution whose deposits are 30 insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds 10 pay the Escrow Hems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anaually
analyzing the escrow account, or verifying the Escrow Jtems, unless Lender pays Borrower interest on the
Funds snd Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
sny interest or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Punds. Lender shall give to Borrower, without charge, an snnual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Punds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to mske up the shortags in accordance with RESPA, but in no more than 12
monthly payments. If thore is a deficiency of Punds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly psyments.

Upon payment in full of all sums secured by this Security Instroment, Lender shall promptly refund
to Borrower sy Punds heid by Lender.

4. Chargess Lisne. Borrower shall pay all taxes, ssecosments, charges, fines, and impositions
sitributable to the Property which can sttain priority over this Security Instrument, leaschold payments or
ground rents on the Propecty, if sy, and Comrmunity Association Dues, Fees, and Assesaments, if any. To
the extent thet theee items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in & manmer acceptable
to Lender, but only 50 long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends agsinst enforcement of the lien in, legal procesdings which in Lender’s opinion operste to
prevent the enforcoment of the lien while those proceedings are pending, but only watil such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrament. If Lender determines that any part of the Property is subject to a lien
which can sttain priority over this Security Instrument, Lender may give Borrower a notice identifying the

@R #910n woos; Page ¥ ot 18 % Form 3038 101
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lien. Within 10 days of the dste on which that notice Is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a ove-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5, Proparty Insursace. Borrower shall keep the improvements now existing or hereafter erected on
the Property insred against joss by fire, hazards included within the serm “extended coverage,” and any
other hazards including, but not limited to, esrthquakes and floods, for which Lender roquires insurance.

If Borrower fails to maintain any of the coverages described sbove, Leader may obtain insurance
mlhﬁu’aqﬁmnﬂ!omw’nm.lmﬂuhmﬂumoﬂlphﬂo!mdmm

Lender’s security is not lessened. During such repair and restorstion period, Lender shall have the right to
bold such insurance proceeds umtil Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertsken
promptly. Lender may disburee proceeds for the repairs and restoration in a single payment or in & series
of progress payments as the work is completed. Unless an agroament is made in writing or Applicable Law
requires intecest to be paid on such inswrance proceeds, Lender shall not be required to pay Borrower any
interest or eamnings on such proceeds. Fees for public adjusters, or other third partics, retsimed by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically fessible or Lender's security would be lessened, the insurance
proceeds shall be applied 10 the sums secured by this Security Instrument, whether or not then doe, with

o e R
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate snd scttle any available insurance
claim and relsted matters. If Borrower does not respond within 30 days o a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may nogotiste and settie the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to sny insurance
proceeds in an smount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicsble to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrament, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and uwee the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue 10 occupy the
Propesty as Borrower’s principal residence for at least one year after the date of occupancy, enless Lender
otherwise agrees in writing, which consent shall not be unressonsbly withbeld, or unless extenusting
circumstances exist which are beyond Borrower's cootrol.

7. Preservation, Mainiemence and Protection of the Property; Inspectioms. Borrower shall not
destroy, dammge or impeir the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decressing in value due to its condition. Unless it is
datermined pursasnt to Section § that repeir or restorstion is not economically fessible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in comaection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Leader may disburse proceeds for the repairs and restoration in a single psyment or in a secles of
progress payments 3¢ the work is completed. If the insurance or condemnation proceeds are not sufficient
t0 repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration,

Leader or its agent may make ressonshie entries upon and inspections of the Propesty. If it ha
reasonsble canse, Lender may inspect the imierior of the improvemnents on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such ressonsble cause.

8. Barrower’s Losa Application. Borrower shall be in defmit if, during the Loan spplication
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requires in conmection with a notice of tramafer of servicing. If the Note is sold and thereafter the Lom is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan serviciag obligations
to Borrower will remain with the Loan Servicer or be transfierred %0 & successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Nmmmmmmmmumumwmmmm
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in complisnce with the requirements of Section 15) of such alloged breach and afforded the
other party hereto a ressomsble period afier the giving of such notice to take corrective action. If
Applicsble Law provides a time period which mun elapse before certain action can be taken, that time
period will be deemed to be ressonsble for purposes of this paragraph. The notice of acceleration snd
opportunity to cure given to Borrower pursusnt to Section 22 and the notice of accelerstion given 10
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provizions of this Section 20.

21. Hazardous Substanees. As weed in this Section 21: (a) "Hazardous Subetances” are thoee

substances defined 23 toxic or hazardous substances, pollutants, or wastes by Baviroomental Law and the
following substances: gasoline, kerossne, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Enviroamental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate t0 health, safety or environmental protection; {c) "Enviroumental Clessup® includes say response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger am Esvironmentsl
Cloanup. .
Barrower shall not case or permit the presence, use, disposal, storage, or relesse of any Hazardous
Substances, or threatea to release any Haxardous Substances, on or in the Property. Borrower shall not do,
nor allow aayone eise to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which crestes an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, crestes a condition that adversely affects the value of the Property. The preceding
two seniences shall not spply to the presence, use, or storage on the Property of smsall quantities of
Hazardous Substances that are genenlly recognized t0 be appropriate to normal residential vees and to
maintenance of the Property (including, but not limited to, hazardons substances in consumer products).

Borrower shall promptly give Lender written notice of (a) sny investigation, ciaim, demand, lawsuit
or other action by sny governmental or reguistory agency or private pesty involving the Property and any
Hazardous Sobstance or Environmental Lsw of which Borrower has actual kmowledge, (b) any
Environmental Condition, including but not limited to, any spilling, lesking, discharge, release or threst of
release of any Haxardous Subetance, and (c) any condition cawsed by the presence, use or relemse of a
Hazardous Substance which adversely affects the value of the Property. If Bocrower learns, or s notified
by any governmental or regulatory suthority, or any privase pacty, that sny removal or other remedistion
of any Hazardous Substance sffecting the Property is necessary, Borrower shall promptly take ail necessary
remedial actions in sccordance with Environmental Law. Nothing horein shall creste any obligation on
Lender for an Enviroomental Cleamup.
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KeAmATH "‘0"0
STATE OF OREGON,

~ROEET- Coumty ss:
Oathis _sgord dayof Do, R003 , perscaslly sppeared the above named
KBLLY N LEAGUE and DOREEN E LEAGUR

and acknowledged the foregoing instrement to be Mafer/their voluntary act and deed.
My Commission Expires: 3 "X4/-O3  Betoe e DoRariy of. Lirrierad
(Official Seal) A
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VA ASSUMPTION POLICY RIDER

NOTICE: S _LOAN IS NOT ASSUMABLE
WITHOUT APPR VAL

OF VETERA ITS AUTH&M%ED
AGENT' Case ID: 484860276857 Loan #: 0031508716

THIS ASSUMPTION POLICY RIDER is made this ~ 30th day of october

2003 » and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Doed of Trust, or Deed to Secare Debt ("Instrument”) of the same date herewith, given by
the undersigned (“Mortgagor™) to secure the Mortgagor's Note ("Note*) of the same dmte to

NELLS FARGO HOME MORTGAGE, INC.

its successons
umcmﬁmmummmmwmmm
4690 SUE DR, KLAMATH FALLS, OR 97601

[Propesty Addrems]
Notwithstanding anything to the contrary set forth in the Instrument, Mortgagee snd Mortgagor hereby
acknowledge and sagree to the following:

TRANSFER OF THE PROPERTY: This loan may be declared immnodistely due and payable upon transfer
of the Property securing such loan to any transferee, unless the acceptability of the assumption of the loan
is established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An mthorized tranafer ("sssumption”) of the Propesty shall also be subject to additional covenants and
agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to onc-half of 1 percent (.50%) of the balance of
this loan as of the date of transfer of the Property shall be paysble at the time of transfer to the loan holder
or its suthorised agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay this
fee at the time of transfer, the feo shall constitme sn additional debt to that already secured by this
instrument, shall besr imterest at the rate herein provided, and, at the option of the payce of the
indebtedness hereby secured or any transferee thereof, shall be immedistely due snd payable. This fee is
automatically waived if the assumer is exempt under the provisioms of 38 U.S.C. 3729 (c).

q-lau 9708}
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ROCESS ARGE: Upon application for approval to allow assumption of
mmamumuwwmmmummwmmm
creditworthiness of the sssumer and subesquently revising the holder’s ownership records when an
approved transfer is completed. The amount of this charge shall not exceed the maximum established by
the Depastment of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States

Code applics.

@ $28v (9708) Page 2 of 2




EXHIBIT "A" 82451

PARCEL 1 OF LAND PARTITION 36—-98 BEING A PORTION OF PARCEL 2 OF MAJOR LAND PARTITION
36-87 SITUATED IN THE W1/2 RW1/4 WW1/4 OF SECTION 7, TOWNSHIP 39 SOUTH, RANGE 9 EAST
OF THE WILLAMETTE MERTDIAN, IN THE COURTY OF KLAMATH, STATE OF OREGON.



