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DEED OF TRUST

MIN; 100238100004114898
DEFINITIONS

Words usad In muitiple sections of this document sre defined below and other words are defined In Sactions 3, 11, 13, 18, 20
and 21, Certain rules regarding the usage of words used in this docurnent are slso provided in Section 18.

(A) "Security Instrument™ means this document, which isdeled November 05, 2003 » Sogether with ol
Riders o this document.

(8) “Borrower” is BRADLEY LEE LAWRENCE AND LYNETTE M. LAWRENCE, AN ESTATE IN FEE SMMPLE
AS TENANTS BY THE ENTIRETY

Borrower ks the trustor under this Ssourity Instrument.

(C) “Lender”is Calusa investments, LLC .
Lender Isa Limited Liabiily Company orgenized and esdating under
helavsof VIRGINIA « Lender’s axiirems is
4501 Singer Count, Suite 103, CHANTILLY, VIRGINIA 20151

(D) *Trustes”is First American Title Company

(E) “MERS" Is Morigage Elscironic Regisiration Sysiema, ino. MERS Js a ssparste corporation thet Is aciing soldly as a
nominee for Lender and Lender’s sucosssors and asigne. M ERS lsthe beneficiary under this Sscurity nstrument. MERS
Is orgenized and edsting under the lews of Delawars, end hes an axkiress and telephone mamber of P.0. Box 2028, Fiint, Mi
48501-2026, tel. (308) ST0-MERS.

(F) "Nowe™ means the promissory note signed by Borrower and deted November 05, 2003 . The Note
states thet Borrower owes Lender One Hundred Twenty Five Thousand and no/100

Dollars (U.S. $125,000.00 ) plusinterest. Borrower hes promised
10 pay thisdebt in regular Perfodic Payments and 10 pay thedebt in full not lsler than Decsmber 01, 2033 .

(G) “Proparty™ meensthe properly thet Is described below under the heading ° Transfer of Rightsin the Property.”
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(H) “Loan" mems the dett evidenced by the Nots, plus injerest, sy prepayment cherges and lals charges due under the
Note, and ofl sums dus under this Secuxity Instrumant, plus interest.

(1) *Riders™ meas sl Riders 10 this Ssourity Instrument that are executed by Borrower. The foliowing Riders are to be
axcted by Borrower [check box e spplicable):

[X]AduststieRateRider ] Condominium Rider [C] 9e0ond Home Réder
] Batioon Rider (] Raned Unit Development Rider [ X] Othar(®) [specity] SEE SCHEDULE
*A" ATTACHED

] 14 Family Rder [C] Biweskly Payment Rider

(9 “Applicable Law™ means sl controlling spplicable federsl, siste and locel statutes, regulsiions, ordinences and
administrative rulos and crders (that have the effect of law) aswell asall sppiiceble final, non-sppesiable judidil oplrdons.

{K) “Conmmity Association Duss, Fess, and Assssanents” memns all dues, fees, asssssments and other charges thet are
imposed on Borrower or the Property by & condorminlum assod ation, homeowners association or similar organization.

(L) "Electronic Funds Tramfer” meens mny tranefer of funda, other than a fransaction origineled by check, dralt, or
smilar paper instrumant, which Is inttisied through an electronic terminal, telephonic Insirument, computer, or megnetic tape
20 8810 Ordar, lnstruct, or authorize a finencial institution to debit or credit an account, Such term Inciudes, but ts not Bmited
10, point-of-sale franefers, sutomeied teller machine trenemctions, tramsfers Iniflated by telaphons, wire renefars, and
aulormated clesringhouss ransfers.

(M) “Escrow!tems” meansthose kems thal are described In Section 3,

m) WWWMWMMMCIMGM“GWWNH
party (other than Insurance procesds peid under the coverages dexcribed In Section 5 for: () damege o, or destruction of, the
Proparty; () condemnation or other taking of el or any part of the Proparty; (i) conveyance in e of condemnation; or
(V) misrepresanistions of, or omisstons as o, the valus andfar condition of the Proparty.

{O) *Mortgage | nsurance™ mesns i nsurance protecting Lender against the nonpayment of, or default on, the Losn.

(P) *Periodic Payment” means the regularly scheduled amount dus for () principal and interest undar the Note, plus
(1) any amounts under Section 3 of this Bacurity |nstrument,

{Q) “RESPA" meansthe Real Extale Seitiement Procechires Act (12 U.S.C. §2601 ot s5q) and its implemanting regulsiion,
Reguistion X (24 CF.R Part 3500), a8 they might be amended from tims to tima, or any' additionsl or sucosssor [egisiation
or reguistion thet govems the same subject matier. As usd In this Securily Insirument, *RESPA" refers fo all requirements
and resirictions that are impossd In regend 1o a “federally relstad morigege losn” even If the Lom does not quilify as a
“federsily relsted morigege loat” under REGPA.

{R) “Successor In interest of Borrower™ mesns any party thel has taken tille to the Property, whether or not thet party hes
assumed Borrower’s obligations under the Note andfor this Security Instrument,
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TRANSFER OF RIGHTS IN THE PROFERTY

The beneficiary of this Security Instrument is MERS (soldly a8 nomines for Lender and L.ender's suoceesors and assigne) end
the successors end smigns of MERS. This Security Instrument seoures 1o Lender: (1) the repsyment of the Lomn, end ail
renewsls, adendons and modifications of the Nots; end (i) the performance of Borrower’s covenants and agreaments under
this Ssowrity Instrument and the Nole. hﬂummmmmmwmmmm
power of sale, the following described property located In the —

Lot 6 Block 1 of First Addition to Moyina, according to the official
plat thereof on file in the office of the County Clerk of Klamath-

County, Oregom.

which currently hes the address of 11“%“

KLAIALH'IFN.LS + Oregon m (" Property Address”):

TOGETHER WITH dll the improvements now or hereafier eraciad on the property, and ali esssments, sppuriensnces,
and fodures now or hereafter & part of the proparty. AN replacemenis and adkiitions shall siso be covered by this Security
Instrument. All of ihe foregoing ts refarred to In this Seaurity Instrument as the * Froperly.” Borrower undersiands and agress .
thet MERS hoids only legal tiie $0 the {nierests granied by Borrower In this Seourity instrumant, but, If necemary 1o comply !
with law or cusiom, MERS (es nomines for Lender and Lender's sucosssors and assigne) has the right: 10 exercise any or il :
of thoss interssts, Including. but not limitad to, the right to forecioss and sell the Property; and to take any action required of
Lender Including, but not Emited 1o, relessing and canceling this Security | nstrument.

BORROWER COVENANTS thet Borrower s laxfully seised of the estals hersby conveyed and has the right 1o grant
and convey the Property and thet the Property |s unencumbered, ecapt for encumbrancas of record. Borrower warrants and
will defend generally the titie to the Proparty ageinst all ofsims and demands, sulject to any encurnbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenmis for nationsl us? and non-uniform covenants with
Timited veristions by jurisdiction to conailiule & uniform sscurity instrument covering resl property.

UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows: |
1. Payment of Principal, Interedt, Excrow items, Prapayment Charges, and Lale Chargas Borrowsr shall pay !
when due the principsl of, and inlerest on, the debt svidenced by the Nots and any prepsyment charges and Isle charges due
urder the Nole. Borrower shall siso pay funds for Escrow |iems pursuant o Gection 3. Paymaenta dus under the Note and this
Secixity nstrument shell be made In U.S. currency. However, If any check or other insirument recaived by Lender s .
payment under the Note or this Security Insirument is retumed 10 Lender unpeid, Lender mey require that any or ol ;
subsequent payrants due under the Note and this Ssourity Instrument be made in ons or more of the following forme, 8s |
salected by Lender: () cashy; () money order; (¢) cartiflad check, bank check, tressurer’s check or cashier’s check, provided '
any such check is drawn upon an Instiution whose deposits are Insured by a federal sgency, instrumentality, or entity; or '
(<) Blectronic Funds Tranefer.
Payments are deemed received by Lender when received at the looation designaled in the Note or at such other locstion
& may be designated by L ender in accordancs with the nolice provisions in Section 18. Lender may relum any payment or
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partial payment if the payrmant or partial payments are Inmsfficient 1o bring the Lom aurrent. Lender may acospt any payment
or parial payment Insufficient to bring the Loan currert, without waiver of any rights hareunder or prejudice to Hs rights to
refuse such payment or partial paymants In the future, but Lender s not cbiigaled to apply such psyments at the time such
paymanis are accepted. [f each Periodic Payment is sppited s of e scheduled due dale, then Lender nesd not pay interest on
unspplied funds. Lender may hold such unepplied funds unill Borrower rakes payment 1o bring the Losn ourrent. if
Borrower doss not do 30 within & ressonsbie pertod of tima, Lender shei! either apply such funds or return them to Borrowsr.
If not epplied eariler, such funds will be appiied f0 the outstanding principsl balance under the Note immadiataly prior to
foreciosure. No offset or claim which Borrower might have now or In the fulure againat Lender shall relleve Borrower from
making psyments dus under the Note and this Seaurity Instrument or performing the covenants and agreements secured by
this Secarity Instrument.

2 of Payments or Proossds. Exoept as olherwise deacribed In this Section 2, all psyments acospled
and sppiied by Lender shall be spplied in the following order of priority: (s) Interest due under the Nots; (b) principsl due
under the Nats; (¢) smounts due under Section 3. Such payments shefl be spplied 10 esch Periodic PFayment in the order In
which it became due. Any remaining amounts shall be sprlled first $0 laie charges, second 10 any other amounts dus under
this Security | nstrument, and then to reciuce the principl belance of the Note.

§f Lender recslves & payment from Borrower for a ddinquent Perlodic Payment which Includes a sufficient amount to
pay any late charge due, the payment may be sppiled to the del inquent payrnent and the late charge. If more than one Pariodic
Payment Is cutstanding, Lender may apply any payment receivad from Borrower to the repsyment of the Perfodic Payments
X, and (o the edent thet, each payment om be peld In full. To the adet thet any acses exdats after the payment ks appliad to
the full payment of one or more Rerodic Paymanis, such exoses may be spplied o any late charges dus. Voluniary
prepayments shell be sppiled first 10 any prepsyment charges and then as described In the Nots.

Any spplication of paymants, insurance procesds, or Miscellaneous Procesds to principal dus under the Note shell not
edend or postpone the due dete, or change the amount, of the Parfodic Peyments.

3. Funds for Escrow Items Bormrower shall pay 10 Lender on the dey Perfodic PFayments are due under the Note,
urtil the Nole Is peid In full, a sum (the * Funds™) 1o provide for paymeant of amounis duo for: (8 tsdes and sssssements and
other [tams which can atiain priority over this Security Instrument as a llen or encurbrance on the Property; () lsasehold
payments or ground rents on the Property, If any; (¢ pramiums for any and all Insurance required by Lender under Section 5;
axd () Morigage insurmnce premiums, If sny, or my sums paysbie by Borrower 10 Lender in (les of the payment of
Morigage Insurance pramiums In accordance with the provisions of Ssction 10. Thess liems are called "Esrow llems” At
orginaiion or &t any fime during the term of the Lomn, Lender may require that Community Association Duss, Fess, and
Amesments, if any, be escrowad by Borrowsr, and such dues, fess and sssssaments shall be an Escrow [tem. Borrower shell
promptly furnish to Lender ail notices of amounts to be paid under this Section. Borrovser shelt pay Lender the Punds for
Escrow Hems uniess Lender walves Borrower's obligasion 1o pay the Funds for any or il Escrow (tema. Lender may walve
Borrower's obiigstion 1o pay 10 Lender Funds for any or ail Esorow ltans st any ima. Any such walver may only be In
wrtting. In the event of such walver, Borrower shall pay directly, when and where payshie, the amounts due for any Esorow
Itams for which payment of Funds has besn weived by Lender and, If Lender requires, shall fumish to Lander receipts
oddexing such paymant within such time period s Lender ey require. Borrower’s obligstion to make such payments and
1o provide receipts sheil for all purposes be desmed to be a covenant and sgreament contsined In this Securily Instrument, s
the phvase *covenant and agreamant” |s used In Section 9, If Borrower Is obiigeied f0 pay Escrow liems divectly, pursusnt to
awslver, and Borrower falls to pay the amount due for an Escrow tem, Lender mey exercise ks rights under Section § and
pay such amount end Borrower shall then be obligated under Section 8 to repay 10 Lender any such amount. Lender may
revoke the walver ssto any or afl Excrow |tems at any time by a notios given In accordance with Section 15 and, upon such
revocation, Borrower shell pay 10 Lender afl Funds, and in such amounts, that are then required under this Section 3,

Lender may, at any tima, coliect and hold Funds in an amount (&) sulficient o parmil Lender 10 spply the Funds at the
time specified under REGPA, and (t) not to eccsed the madmum amount a ender cm raquire under RESPA. Lender shall
estimale the amourd of Funds due on the basls of current deta and ressonshie stimetes of expenditures of fulure Escrow
1tems or otherwise In sccordence with Appliosble Law,

The Funds shall be heid in an insiitution whose deposiis are insured by a federsl agency, Insirumentsiity, or entity
(ncluding Lender, If Lender is an institulion whose deposits are 30 Insured) or in sny Federsl Home Lom Bank. Lender shell
spply the Fundsto pay the Escrow [tems no Laler than the time specified under REBPA. Lender shell not charge Borrower for
holding and spplying the Funds, snrumily analyzing the escrow sccourt, or verifying the Escrow Iterrs, wriess Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unlass an agreement is made in
wiiting or Applicable Law requires interest to be paid on the Funds, Lendler shel! not be required 1o pay Borrower any Interest
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or eamings on the Funds. Borrower and Lender can agres in writing, however, thet interest sheli be paid on the Funds.
Lender shel| give o Borrower, without charge, sn annual acoourting of the Puncds as receilred by REBPA.

Il thers is asurplus of Funds held in sscrow, as defined under REEPA, Lender shefl acoount to Borrower for the exoess
funds in accordance with RESPA. If there Is a shortage of Funds hald in escrow, s defined under REBPA, Lendar shell
naotify Borrower s required by REESPA, and Borrower shall pay 10 Lender the amount necessery 1o maks up the shortage in
accordencs with RESPA, but In no more than 12 monthly payments. If there is a deficiancy of Runds held In escrow, a8
defined under RESPA, Lender sheil notify Borrower as required by REEPA, end Borrower shail pay 1o Lender the amount
necesanry 10 make up the deficiency in accordance with REBPA, but In no more than 12 monthly payments.
mmnmmhmwmmmwwmlmmul promptly refund to Borrower any

w .

4. Chergeg Liena Borrower sheil pey ail taces, assesarments, charpes, fines, and impositions sitributable fo the
FProperty which cm attain pricrty over this Security Instrument, lessshold psyments or ground renis on the Propaty, H any,
and Comyrmity Assoclation Duss, Fess, and Assessrmenis, If ary. To the exdent thet thess Hlems are Escrow ltems, Bormower
sheil pay tham in the manner provided (n Seclion 3.

Borrower shall promptly discherge any len which has priority over this Security inatrument uniess Bormower: (e) sgrees
In writing to the payment of the obligation sscured by the fian (0 & maner acoeptable to Lender, bul only w0 long &
Borrower Is perfoning such agresmant; (1) contests the lien In good falth by, or defends agsinat enforcament of the lien in,
legal procesdings which in Lender's opinion operale 10 prevant the enforcement of the lien white thoss procesdings are
pending, but anly untlt such procssdings ers concludet; or (<) ssoures from the holder of the Lien an sgresment sstisfectory to
Lender subordinating the len (o this Security Instrument. If Lender detenmines thet any part of the Property is subject to &
lien which can sitsin prioriy over this Security Insirument, Lender may give Borrower a notics identifying the lien. Within
wdh&mMMmhmmﬂl-llyl'nllnwmmumdhdlmdmn

nthis 4,

Lender may require Borrower to pay a one-tima charge for  real estals tax verificstion and/or reporting service used by
Lender in connection with thisLomn,

8. Property Insurance. Borrower shell keep the Improvemenis now edating or hereafier erectad on the Property
insured ageinet toss by fire, hezards Included within the i " adendsd coverage,” and any other hezards Inciuding, but not
Himited to, emrthquekes and floods, for which Lender requires Insurance. This insursnoe shell be meintained in the amounts
(ncluding deductible levels) and for #he perfods thet Lender requires. VWhat Lender recuires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrler providing the insurance shall be chosen by Borrower
adjed to Lender’s right 1o disspprove Borrower's cholce, which right shell not be eerdsed unressonshly. Lender mey
require Barrower to pay, in connection with this Losn, either: (3)) a one-time charge for flood zone dsterminetion,
cartification and tracking sarvicss; or () a one-ime charge for flood zone delarminetion and certification sarvicss and
subsequent charges each time remappings or sinfiar changes oocur which remsonsbly might affect such detecrrinetion or
cerfificalion. Borrower shell also be responsible for the paymant of any fess lmyposed by the Federal Emergency Mansgement
Agancy In connaction with the review of any flood xone determination resulting from an objection by Borrower.

if Borrowar feils 10 maintain any of the coverages described sbove, Lender may obisin insurance coverage, sl Lender’s
option and Borrower's expanss. Lender is under no abligation fo purchass any particulsr typs or amount of coverage.
‘Therefore, such coverage shall cover Lender, but might or might not protact Borrower, Borrower's equity In the Proparty, or
the contents of the Properly, ageinat sny risk, hazard or Hability and might provide grester or lesser coverage than was
previously in effect. Borrower acknowiedpes that the cost of the insurance coverage 8o oblained right significently esceed
the cost of Insurance thet Borrower could have obiained. Any amounts disbursed by Lendar under this Saction 5 shall become
additionsl dett of Borrower sscured by this Secarity instrument. These amounts shell bear interest at the Nole rale from the
date of cisbursemnent and sheil be payshie, with such Interest, tpon notice from L endler 1o Borrower requasting payment.

All Inmzxance policies required by Lender and renswsls of such policies shall be subject to Lender’ s right to disspprove
such policies, shel! inchude a standerd morigage ciause, and shefl name Lender as morigegee andfor as an sxkiitionsl loss
payea, Lender shall have the right 10 hold the policies and renewal csrtificstes. If Lender requires, Borrower shall promptly
piveto Lender all receipts of psid premiums and renswal notioss |f Borrowar oblaine eny form of insurance coverage, not
otharwise required by Lender, for damege to, or destruction of, the Property, such policy shall indude a standard morigage
claume and shall neme Lender as morigegee andfor as an additions! loss payes.

in the event of loss, Borrower shall give prompt notice 1o the insurance carrler and Lender, Lander may make proof of
loss if not made promplly by Borrower. Uniess Lender and Borrower otharwiss agres In witiing, any Insurance prooseds,
whelher or not the underying Insurance was required by Lender, shall be apiied o restoration or repair of the Proparty, If
the restoration or rapsir Is economically feastbie and Lender’s ssourity s not lessened. During such repsir end restoration
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peiod, Lender shell have the right to hold such insuranoe proceeds until Lender has had an opportunity to inspect such
Property to ermsure the work has been compiated to Lender’s sallsfaction, provided thet such Inspection shell be undertaken
promptly. Lender may distares procseds for the repairs and resioration In a single psyment or In & series of progress
paymenis as the work is compleied. Uniess an agreermnant is made In writing or Applioshl e Law recuires Intarest o be pald on
such Insurance proceeds, Lender shall not be required fo pay Borrower any Interest or earnings on such procssds. Fees for
publio scjustars, or other third parfies, retained by Borrower shall not be paid out of the insurance procesds and shell be the
sole obligation of Borrowsr. If the restoration or repar Is not economically femible or Lander's security would be lessened,
the insurance procssds shall be sppiied to the sums secured by this Beaurily instrument, whether or not then due, with the
acoees, if any, peid 1o Borrower. Such inmurance procssds shall be appiied in the order provided for In 8eclion 2.

If Borrower sbandons the Proparty, Lender may file, negotisie and settie any avsiisble insurance daim end related
maiters. {f Borrower doss not respond within 30 days to & nolios from Lender thet the nsurance oarrier has offerad 1o settie s

claim, then Lendar may negotiate and sattie the caim. The 30-day period will bagin when the notice is given. In either event, - - -

or If Lender aoquires the Property under Section 22 or clherwiss, Borrower hersby assigns to Lender (w) Borrowsr's righis {o
my insurance procssds in an amount not 10 axosed the amounts unpaid under the Ncle or this Security Instrument, and
(t) any olher of Borrowar's rights (other than the right to any refund of uneamed premiums peid by Borrower) under all
Insurance policies covering the Proparty, insofar as such rights are applicable to the coverage of the Property. Lender may use
the Insurance prooseds either to repair or restore the Froparty or #0 psy amounts unpaid tinder the Note or this Security
Inatrument, whether or not then dus.

6. Ocoupancy. Borrower shall oocupy, establish, and use the Froperty as Borrowsr™s principsl resicence within 60
days afier the ascution of this Secuity Instrument and shell continue 10 coupy the Property as Borrower's principel
residence for ai least one yesr afier the date of cocupancy, unfess Lender otherwise sgrees in writing, which consent shel] not
hm-lulywllﬁld or uniess edanuating droumsiances esdat which are bayond Borrower*s control.

Maintenance and Protection of the Property; inepectiona Borrower shafl not destroy, damage
clﬂplrﬂuﬂ'm dlow the Proparty fo deleriorsie or commit wasie on the Proparty. Whether or not Bormower Is
reaiding In the Property, Borrower shail meintain the Proparty in order to prevent the Property from dateriorating or
decressing in velue dus 10 lis condition. Uriless R Is detarmined pursusnt 10 Section 5 thet repsir or resloration Is not
economically fessible, Borrower shell promplly repsir the Proparty If damaged to avoid fusther deterioraiion or demage. If
Insurance or condernation procesds sre paid In connaction with damage to, or the taking of, the Property, Borrower shelf be
reaponaible for repairfing or restoring the Froparty only I Lender has relessed procseds for such purposss. Lender may
disburss procesds for the repairs and resiorafion in a single payment or In a series of progress payments as the work s
completad. If the Inmwance or condemnetion procesds are not suffident to repeir or restore the Property, Borrower Is not
relteved of Borrower”s obiigation for the complation of such repair or restoration.

Lender or its agert may rmaks ressonable eniries upon and napections of the Froparty. If R has ressonsble omuss, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice st the iime of or prior to
auch an interlor inepection specifying such ressonsble cmsme,

8. Borrower'sLoan Application. Borrower shell be In default If, during the L.omn application process, Borrower or
any parsons or entities acting at the di rection of Borrowar or with Borrower’s knowledge or consent gave meterially false,
misieading, or inaccurste Information or statermenis to Lender (or failed %0 provide Leder with meberial information) In
conniction with the Lom. Material reprassntations Indiude, but are not Hmited to, representations conceming Borower's
oocupancy of the Property as Borrower's principal residence.

9, Protsction of Lencer's Interest In the Property and Rights Under this Sucurity | nstrument. if (o) Borrower
fails fo parform the covenants and agresmaents contalned [n this Securfty Instrumant, (b there isalegal procesding thet might
dgnificenily affect Lender's Inlereat in the Property andfor righls under this Sscurity instramant (such as a procssding In
bankrupicy, probaie, for condemnsiion or forfaiture, for enforcamant of a llen which msy aftain priority over this Security
Instrument or to enforce laws or ragulations), or (c) Borrower has sbandoned the Proparty, then Lender may do and pay for
whatover is reasonsbie or spproprisie (0 protect Lenders interest In the Froperty and rights under this Security Instrument,
Including protecting ancVor sssesaing the velus of the Property, and searing andfor repeling the Proparty. Lender’s actions
om Induds, but are not limited to: () peying &sy sums sscured by a lien which has priority over this Secarity Instrument;
(t) appearing in court; and () paying ressonable sttomays’ Tess 1o protect its Inlerest In the Property andvor rights under this
Sacurity instrument, including Its secured position In a bankrupicy procesding. Securing the Froperly Includes, but Is not
Rrited to, entering the Proparty 1o make repsirs, change locks, replace or hoard up doors and windows, drain waler from
pipes, eliminsle building or other code violstions or dangerous conditions, snd have utiiities turned on or off. Although
Lender may take action under this Saction 9, Lender does not have to do 30 and Is not under any duty or cbiigetion to do 0.
1t is agread thet Lender Incurs no [labiiRty for not taking any or all actions suthorized under this Section 8.
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Any amounts disbursed by Lender under this Section © shell become edkitionsl deit of Borrower secured by this
Security Instrument. Thess amounis shail bear Enferest et the Nota raie from the date of disbursement and sheli be payabie,
with such interest, upon notice from Lender 10 Borrower requesting payment.

If this Secwrity Insirument is on a leasthold, Borrower shali comply with all the provisions of the lesse. If Borrower
soquires fes tille to the Proparty, the lessshold and the fes fithe shall not marge uniess Lender agrees 1o the marger Inwriting.

10. Mortgage Insurance. If Lender recquired Morigege nsurance as a condition of making the Lomn, Borrower shall
pay the premiums required to mainiain the Morigage insurmoce In effect. i, for any remson, the Morigege Insurence coversge
recquired by Lender cssses to bs svellable from the morigege insurer that previously provided such Inmsrance and Borrower
was required to make ssparalely designaed payments toward the premiums for Marigage |nsurancs, Borrower shall pay the
pramiums recuired 1o cbisin coverage substantially equivelent 1o the Morigege Insurmnce previcusly in effect, st a cost
substantisity equivsient 1o the cost 10 Borrower of the Morigege nsurance previoudly In effect, from an alternsie morigage
- Insurer selected by Lender; If substentislly equivaient Morigage Insurance coversgs is not svalisble, Borrower shall continue
10 pay to Lender the amount of the separsiely designeted payments thet wers due whan ths [nsurence coverage cemsed to bain
effect. Lender will accept, use and retsin these paymnenis as & non-refundshieioss reserve In lleu of Morigage Insurance, Such
foas reserve shafl be non-refundabie, nobwithatanding the fact thet the Lom is ultimalely paid in full, snd Lender shell not be
required 10 pay Borower sy Inferest or earnings on such loss resarve. Lender can no longer require 1oss regerve paymants if
Morigage Insurance coverage (in the smount and for the period thet Lender requires) provided by an inmurer selecied by
Lender agein becomes sveliable, is oblained, and Lender requires separately designeted payments toward the premiums for
Morigags Insurance. If Lender recudred Morigege Insurance s a condition of meking the L.oan and Borrower was required to
ke sepwalely designeied peyments toward the premiums for Morigege (nsurance, Borvower shell pay the premiume
required {0 maintasin Morigege | nsurance In effect, or 1o provide @ non-refundakie loss ressrve, unifl Lender’s reqed rement for
Morigage Insurance ends In accordence with any wittien sgreement between Borower and Lander providing for such
termination or unti! fermination Is required by Applicsble Law. Nathing in this Section 10 affects Borrowars obiigation to
pay interest at the raie provided in the Nole.

Morigege [nsuranos relmburges Lender (or eny entity that purchesss the Nole) for oertein losses it may Incur if
Borrower doss not repay the L.oan ss agreed. Borrower I8 not a party 10 the Morigage inmurance.

Morigepe insurers evalusie thelr fotdl risk on alf such insurance In force from &me to time, and mey entar Into
sgreamentis with other parties thet share or modify their risk, or reduce lowses Thess agresmants are on terms and condiions
thet are selisfaciory to the morigege Insurer and the other party (or parfies) to thess sgresmants, Thess sgreamenits meay
require the morigege insurer {0 make payments wing any source of funds thet the morigage insurer may have avellshie
{which may Indiude funds oblalned from Morigage | nsurance pramiums).

As arenit of thess agreamanis, Lender, any purchaser of the Note, snolher iommer, any relnsurer, my other entity, or
any affilisie of any of the foregoing, mey recsive (directly or indisectly) amounts that derive from (or might be cheracterized
&) a portion of Borrower™s paymnents for Morigegs Insurance, 1In sxchange for sharing or modifying the morigege ineurer's
risk, or recucing loases. I such agresment provides thet an affitiaie of Lender takes a shere of the insurer’s risk in excchange
for ashare of the premiums paid 10 the Inmser, the aTangement s often tarmad " captive rel nsurance.” Further:

@) Any such agresmants witl nat affect the amounts thet Borrower hes agresd to pay for M artgags | nmrance,
or any other terme of the Loan. Such agresments will nct increase the amount Borrower will owe for Mortgags
Innrance, and they will not entitie Borrower to any vefund.

(B Any sxch agresments witl not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance undar the Homeowners Protection Act of 1808 or any other law. Tham rights may includs the right to
receive cartain disciomsres, 90 recumst and obtain cancalistion of the Mortgage Insurance, to have the Mortgage
Insurance Serminated sutamatically, and/or 10 recaive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancaliation or Sermalnation.

11. Asigment of Miscsllansous Proossds; Farfeltura. AN Miscetisneous Proceeds se hereby sssigned $o and shall
bepeid fo Lender.

Hf the Proparty |s demaged, such Misosiisneous Frocesds shell be appliad to restoration or repair of the Froperty, if the
restorstion or repair is sconomically feasible and Lender’s ssourity is not lessaned. During such repsir and restoration period,
Lender shell have theright to hold such Miscsilansous Procesds until Lender hes had an opportunity to inspect such Property
to ensure thewoark hes besn completed to Lender's setisfaction, provided thet such inspeciion shell be undertaken promptly.
Lender may pay for the repalrs snd restoration in & single distarsement o in a series of progress payments ss the work s
completed. Unless an agreement Is made In writing or Appilcabie Lew recuires Inierest to be paid on such Miscellansous
Frooseds, Lender shell not be required to pay Borrower any Intereat or eamnings on such Miscellaneous Proceeds. If the
reatorailon or repair is not economically fessibie or Lender’ s security would be lessenad, the Miscellaneous Prooseds shall be
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spplied 10 the sums ssaured by this Secusity Instrument, whether or not then due, with the exoess, if eny, peid 1o Borrower.
Such Miscellansous Froossds shell be applisd in the order provided for In Seclion 2

Intheevent of atotal taking, destruction, or loss in value of the Property, the Miscellaneous Procseds shall be epplisd to
the suma secured by this Security Instrument, whether or not shen dus, with the scosss, If any, pald to Borrower.

in the event of a partial taking, destruction, or loss In velue of the Praparty In which the fair market value of the
Property immadistely before the partial taking, destruction, or 1o In veiue is equsl 10 or grester than the amount of the s
socured by this Security Instrument immediately before the partial taking, destruction, or loss in velua, unjess Borrower and
Leondar ctherwise agres in writing, the sums sscured by this Securily Instrument shall be reduced by the amount of the
Miscallsneous Procsads multiplied by the following fraction: (s thetotal amoust of the sums secured immedialely before the
partial taking, destruciion, or 1oss in valus divided by (t) the falr market vaiue of ths Property immedisiely before the partial
taking, destruction, oc joss in veiue. Any balancs shall be paid to Borrower.

In the event of a partial taking, destruction, or lossin value of the Praperty In which the fsir market value of the
Property immedisiely before the parfial taking, destruction, or joss In vaius is less than the amount of the sums secured
Iimmadiately before the partial taking, destruction, or loss In velue, uriess Borrower and Lender otherwise agres in willing,
m@:ummuluwuwnmmwwmmmmw-umhmn

If the Property is sbandoned by Borrower, or if, after nolics by Lender to Borrower that the Opposing Party (as defined
In the nad sentence) offers 10 make an awaxd to ssitie & claim for damages, Borrower falls 1o respond to Lender within 30
days after the date the notios is given, Lender Is authorlzad {0 coltect and epply the Miselilensous Procesds elther to
restoration or repair of the Property or to the sums secured by this Sacrity [nstrument, whether or not then dus. “Opposing
Party” masns the third party that owes Borrowsr Misosi|aneous Procesds or the party againat whom Borrower has a right of
adion In regard 10 Misod laneous Procesds.

Borrower shall bein defmit if any aclion or proceading, whather dvil or criminal, Is begun thet, In Lender’s judgment,
ooxid result in forfelture of the Property or other material Impainmant of Lender’s interest in the Property or rights under this
Secarrity Instrument. Borrower can cure such a default and, If soceleration has occurred, relnslate as provided in Ssction 19,
by causing the action or procexding o be dismissed with & ruling that, in Lender's Judgment, preciudes forfeiture of the
Propety or other melwerial impairmant of Lender’s interest in the Property or rights under this Seaurity instrument. The
proceads of any avard or daim for dameges thet are sitribuiable to the impainment of Lender”s Interest In the Proparty are
hereby assigned and shell be peid to Lender.

All Misodlaneous Procesds that are not spplied to resioration or repsir of the Property shell be applied in the order
provided for In Section 2

12 Borrower Not Relesssct Forbssrance By Lender Not a Walver. Exientlon of the time for payment or
modificetion of amoriization of the sums sscured by this Security Instrument granied by Lender to Borrower or any
Sucosssor In Interest of Borrower shell not oparsle to relesse the Habllity of Borrower or any Sucosssors In Interest of
Borrower. Lender shefl not be recuired 1o commencs proceadings ageinst sny Gucosssor In interest of Borrower or to refuse
10 extend tima for payment or otherwise modify amorfization of the asms ssoured by this Securily Insirumant by resson of
&y demand made by the originel Borrower or any Sucosssors [n Interst of Borrowsr. Any forbesrance by Lender in
exerciiing any right or remedy Induding, without Hiritstion, Lender's acosptance of paymants from third persons, entities or
Suocessors In Intersst of Borrower or in amounts less than the amount than dus, shell not be a waiver of or praciude the
acercise of any right or remady.

12 Joint and Several Liablity; Co-sigwr Succsssors and Astigns Bound. Borrower covenmnis and agrees thet
Borrower’s obligaiions and lability shail be joint and seversl. However, sy Bomower who co-signs this Seaurity Instrument
but doss not eecute the Nole (a * co-signer”™): (s) Ia co-asigning this Security inslrument only $o morigege, grant snd convey
the co-signer's Interest in the Froperty under the ferme of this Security Insirumant; (b) is not personelly obligeted to pay
the sums secured by this Secarity Insirument; and () agress thel Lender and any other Borrower can agres 1o edend,
madify, forbser or make any accommodations with regard 1o the ferms of this Security Instrument or $he Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor In Interest of Borrower who sssumes Borrower’s obligelions
undier this Security Insirument in wriling, and ls approved by Lender, shall obtain il of Borrowsr’s rights and benefits under
this Seouity Instrumenl. Borrower shall not be relessed from Bomower's obligstions and [fablilty under this Seowity
Instrument unieas Lender agrees to such relesss in writing. The covenants and agreements of this Security Instnument sheli
bind (except sa provided In Section 20) and benefTt the sucosssors st assigns of Lender.

14. Loan Charges Lerdier may charge Borrowsr fees for servioes performed In connection with Borrower's defsult,
for the purposs of protecting Lender’s Intarest in the Property and righis under this Secaxity [nstrument, induding, but not

OREGON—Eng}e Famnily—Farmie MasFraidie Mas UNIFORM INSTRUMENT Farm 30 W1
THM 37008 010-MERS Fage 8ol 12 pagen) tuumam



83470

Sierited 10, stiomeys’ fees, proparty inspeciion and valustion fees. {n regard to any other {ees, the sheence of epress authority
in this Security Instrument to charpe a specific fes to Borrower shell not be conetrusd as a prohibitton on the charging of such
fea. Lender may not charge foss that are eqressly prohitited by this Sscurity instrument or by Applicsble Law.

If the Lomn is subject to a law which sets medmum lom charges, and thal law is finslly inlerpreled 30 that the [nierest
or athar lom charges coltecied or 10 be collecied In connaction with the Lomn exesd the parmittad {imits, there (%) any such
loan charge shall be reduced by the amount necesssry o reduce the charge 10 the panviited limit; and () any sums alresdy
collecied from Borrower which eesded permitted limits will be refunded 10 Borrower. Lender may choose to make this
refund by reducing the principel owed under the Note or by making a direct payment fo Borrower. if a refund recuces
principal, the reduction will be ireated s8 a partisl prepayment without any prepayment charge (whether or not a prepayment
charge Is provided for under the Nolg). Borvower's sooeptance of any such refund mde by direct payment to Bormower will
constiiute a walver of any righl of action Borrower might have arfsing out of such overchage.

45. -Noticea All notices given by Borrower or Lender in connaction with this Security Instrument must be inwatting. - -

Any notice to Borrowsr [n connection with this Ssouwrity Instrumant shell be desmed to have bemn givean o Borrower when
malled by first class mait or when actusily delfverad to Borrower’s notice address if sent by other means. Notios 1o any one
Borrower shell constitute notice 10 all Borrowers uniess Appiicsble Law eqremly requires otherwise. The notice addrass
shail ba the Property Address unieas Borrower has designaied a substitule notice address by notioe 1o Lender. Borrower sheil
promplly nolify Lender of Bovower's change of axidress. If L ender specifies a procedure for raporting Borrower’s change of
adress, then Bocrower shall only report a change of aidress through that specified procechsre. There may be only one

notice address under this Seaurity Instrument st any onetime. Any notice to Lender shell be given by delivering it
or by malling lt by first ol ass muil to Lendier’s ackiress stated herein uniess Lender hes dedignsted ancther address by notice o
Borrower. Any nolice in comnection with this Seourity {nstrumant shall not be desmad to have baen given fo Lender until
actusily recelved by Lender. If any notios required by this Ssarily imtrument s siso required under Appiicable Law, the
anmmnmuuymm:ummmmmlm

18. Governing Law; Seversbiity; Rules of Construction. This Security instrunent shall be governed by federsl law
ond the lsw of the hurisdiction in which the Froperty Is localed. All righis and obligations contsined In this Seaurity
Instrument are subject 1o ary requirements and Umitstions of Applicsble Law, Applloshie Law might explicitly or implcilly
dlow the parties 1o agres by contract or it might be sflent, but such sllence shell not bs construed as a prohitition againet
agresmant by contract. In the event thet any provision or clause of this Ssourity (nsirument or the Nole conflicts with
Applicable Law, such conflict shall not affect other provisions of this Becurity Instrumint or the Note which can be given
effact without the conflicting provision.

As used n this Security Instrument: (s) words of the masculine gender shell mes1 and include corresponding necter
words or words of the feminine gender; (b) words in the singular shell memn and Indude the plursl and vice vers; and (c) the
word “may” gives sale discrelion without any obligation lo take sy action.

17. Barrowsr'sCapy. Borrower shell be piven one copy of the Note and of this Ssourity Instrument.

18. Tramfer of the Property or a Beeficiel Interest In Borrower. As used in this Secifon 18, “Interest In the
Froperty® mesns any legal or banefidal interest in the Proparty, including, but not limited to, those baneficidl interssts
ranaferved In & bond for deed, contract for desd, insteliment ssles coniract or sscrow agresmert, the intent of which Is the
trenefer of fitte by Borrower at a future dele 10 a purchaser.

I o} or any part of the Proparty or any Iniarest in the Proparty Is soid or trarsferrad (or If Borrower Is not & nehwral
peson and a beneficial intevest in Bormower |s sold or traneferred) without Lender's prior writien consent, Lender may
recuire Immadiate payment In full of sl sums sscared by tis Security Instrument. However, this option shell not be
exercisad by Lender if such exerciss ks prohibited by Appliceble Law.

i1 Lender scercisss this oplion, Lender shell give Bomower notios of acosierstion. The notice sheil provide a period of
not lem then 30 days from the dale the notioes Is given In accordance with Seclion 15 within which Borrower must pay
sums ssoured by this Geaurity Instrument. {f Borrower falis 10 pay these sums prior to the expirstion of this period, Lender
may invoke any remsdies parmitted by this Sscurity Instrumnent without further notios or demend on Barrower.

18. Borrower's Rigit (o Relontate Afeer Accaleration. | Borrower mssts ourteln conditions, Borrower shall have
the right io have enforosmant of this Security |nsirument discontinued &t any iime prior o the earilest of: (s} five days before
sale of the Property pursuant 40 sny power of ssle containad in this Seaurity (metrument; (t) such other parlod as Applicable
Law might specify for the terminstion of Borrower's right 10 reinetate; or (¢ entry of a judgmant enforcing this Seourity
Instrument. Those conditions are thet Borrower: (a) pays Lender all sums which then would be dus uxier this Saaxity
Instrunent and the Naote s If no sooelerstion had ocourred; (H) cures any clefaull of any other covenanis or agresmerts;
(S} pays sl apenses Incurred In enfording this Ssowrdty Instrument, Including, but not Emited to, ressonsbie altarnays’ fees,
property inspection and vefustion fees, and other fess incurred for the purpose of protecting Lender*s Interest in the Property
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ond rights under this Security Inestrument; and (<) takes such action s Lencier mey remsonsily require 10 assure thet Lender’'s
interest In the Property and rights under this Sscurity Instrument, and Borrower’s obligation 10 pay the sums secured by this
Security Instrument, sheil cortinue unchanged. Lender may require that Borrower pay such relnstalement sums and espenses
In one or more of the following forms, as s ected by Lender: (s) cahy; () money order; (&) oartified check, bank check,
tresmurer's check or cashier’s chack, provided any such check s drawn upon an institution whose deposits are insured by a
federal agency, insirumentaiity or entity; or (d) Blecironio Funds Transfer. Upon reinsistement by Borrower, this Ssourity
Instrument and cbiigations secured hersby shall rermsin fulty effective as if no accdlerslion had ocourred. However, this right
to relnstale shell not spply In the case of accaleration under Gection 18.

20. Saleof Note; Change of L.oan Servicer; Natice of Grievance. The Nole or apartial interest In the Note (together
with this Gecurily [nstrurnent) can be soid one or more imes without prior notice to Borrower. A ssle might result in a
change In the entity (known s the "Losn Servioar™) that collects Periodic Paymants d.e tnder the Nots and this Geaurity

(ratrument and parforyns ather mortgege toan sevicing obligetions under the Note, this Sacurity Instrument, and Appliosble -

Law. Thers also might be one or more changes of the L.oan Sarviosr unrelated to a sale of the Note. If there Is a change of the
Losn Serviosr, Borrower witl be given writien notios of the change which will state the nems and address of the new Lomn
Sarvicer, the addrass to which psyments should be mdie and any other information REEPA requires in connection with a
nolice of transfer of swrvidng. i the Note Is sold and thersafter the Loan Is sarviced by a Losn Servicer other than the
purchaser of the Note, the marigage loen servicing obiigetions to Borrower will remain with the Lomn Servicer or be
transferred to a successor L.om Servicer and ave not assumexd by the Note purchaser uniess otherwlss provided by the Note

Neifher Borrowsr nor Lender may commence, Jain, or be joined 10 any judicial sction (as either an Individusl litigant or
the mamber of a clea) thet arises from the other party's actions pursuant to this Security Instrument or thet slleges thet the
olher party has breached any provision of, or any duty owed by remson of, this Security Instrument, unti! such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
siteged breuch and sfforded the other party hereto a remsonshie period afer the giving of such notios 1o take corrective adtion.
If Appiicable Law provides a ime period which must elapse before cartain action can be taken, thet time period will be
deanad to be reasonahie for purposss of this paragraph. The notice of soostersiion and opportunity to cure given to Bormower
purmnt fo Section 22 and the notice of acodl erafion given 10 Barrower pursunt 10 Section 18 shall be dearnad 1o satisfy the
natice and opportunity to take corrective action provisions of this Section 20.

21. Hamardous Substancea AS tmed in this Section 21: () "Hazardous Substances” are those subsiances defined s
foxio or hazsrdous subsimces, poliulants, or wastes by Environmental Law and the following substances: gasoline, kerosens,
cther fismmable or #dc petrolesm products, todc pest/ddes and herbicides, volatile solvents, melerisis contal ning ssbestos
or forrneidehyde, and rediosciive materddls; () *Environmenial Law® mesns federal laws and laws of the jurisdiction where
the Proparty Is loceled that refale to hesith, safety or environmental protection; (¢ “Environmentsl Clasnup” Indudes anry
reaponse action, remedial action, or removel action, as defined in Emvironmental Law; and (d) sn " Environmentsl Conciition®
means a condifion thal can cause, contribule to, or atherwise trigger an Environmental Clesnup,

Borrowsr shell not cmuse or pertrit the presnos, use, disposal, storage, or rdesss of sy Hazardous Substanoes, or
{hresten 10 relosse any Hezardous Substances, on or In the Property. Borrower sheil nat do, nor sllow anyone eiss to do,
mnything effecting the Property (s) thet is In violstion of any Environmanial Law, () which crestes an Environmentsal
Condition, or () which, dus to the pressnce, use, or relesse of a Hezardous Gubstance, cresies a condition thet adversely
sffects the velue of the Property. Tha precading two esniences shell not spply to the presance, use, or storage on the Property
of small quentities of Hazardous Substances thet are ganersity recognizad fo be spproprisie fo normal residentisl uses and to
rmaintsnance of the Proparty (Inchuding, but not limited to, haesrdous substances [n consumer products).

Borrower shell promptly give Lender weitten notioe of (&) sy investigation, daim, demend, [swsit or other action by

my governmentl or regulsiory sgency or priveie parly Involving the Proparty and any Hazardous Substance or
Wmdmmmmwmmwmmmmmmmummmmu
any spllling, lesking, discharge, relesss or threst of relesss of any Hazardous Substancs, and (¢) any condition caused by the
pressnce, use or rel ome of a Haxardous Substance which adverssly affecis the vaiue of the Property. |f Borrower leams, or Is
notified by any governmental or regulsiory aulhority, or any privale party, shat any removel or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shell promptly take sl necessary remedial actions in
aoccordmos with Environmentsl Law. Nothing hersin shell crasie sny obiigation on Lender for an Environmental Clesnup.

NON-UNIFORM COVENANTS. Bormower and Lender further covenant and agree as follows:
22. Acosleration; Remediea Lander shall give notice to Borrower prior 10 scosleration fallowing Borrower's
breach of any covenant or agreament in this Securlty (nstrument (but not prior to acoeleration under Section 18
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tnisss Applicabie Law providss otherwiss). The notice shall specify: (a) the default; (b) the action raquired to cure the
dalault; (c) a date, not less than 30 days from the date the notice Is given to Borromer, by which the default must be
cured; and (d) that fallurs to cure the default on or before the dale specified in the notice may result ln acosleration of
the sums scured by this Sscurity Instrument and sale of the Proparty. The notice shall further inform Borrower of
the right to reinstate after acosieration and the right to bring a court action to amert the non-axistence of a default or
any cther defenss of Borrowar t0 accsleration and sale. if the defsult Is not cured on or before the date specified In the
notics, Lender at &s option may requive immediate payment in full of all ums sscured by this Securily Instrument
without further demand and may lnvoke the poswar of sale and any other remedies permilited by Applicable Law.
Lender shall be entitied to collect all expensss incurred In pursuing the remsdies provided In this Section 22,
Indluding, but not Bmited to, ressonable sttorneys’ fessand costsof titie evidenca.

if Lender invokes the power of salle, Lender shall ewcute or couss Trustes 10 smcute a written notice of the

occurrence of an event of default and of Lercier'selection to caus the Property 10 be soid and shall causs such natics -

to be recorded in each county In which any part of the Property isloceted. Lender or Trusies shall give notice of sale

in the manner prescribed by Appiicable Law to Barrowar and to ather persons prescribed by Applicable Law. After

the time required by Applicable Law, Trusies, without damand on Borrower, shall ssll the Property st public auction

tothe highest bidder at the time and place and under the terms designated in the notics of sale in one or mars parcals

and in any order Trustea deterwiines. Trustes sy postpone sale of all or any parcel of the Property by public

memmmdqmmnmummuqmm
atany

Trustes shall celiver tothe purchassr Trustes'sdesd conveying the Property without any covenant or warranty,
axpremed or implied. The reciials in the Trustes's desd shall be prima facie svidence of the truth of the stelements
made therein. Trustes shall apply the procseds of the sale in the following order: (a) t0 all expenses of the sle,
inchuding, but not limited to, reascrable Trustes’s and attormeys’ fesx (b) to all sums sscured by this Secwrity
lm-ﬂ(q-v-uhmcwlﬂy.ﬂﬂdhl.

23. Reconveyance. Upon payment of ail sums sacured by this Security Instrumant, Lender shall request Trustes to
reconvey the Property and shall surmender this Security Instrument and sll notes evidending debt secured by this Seourity
Instrument o Trusies. Trustes shall recorvey the Property withoul wamranty 10 the parson or persons legelly enfitied to .
Such person or parsons shell pay any recordation costs. Lender may charge such person or persons a fes for reconveying the
Proparty, but only If the fee [s peid to & third party (such as the Trusted) for sarvices rendered and the charging of the fes is
penmitied undar Applicsbls Law.

3. Substitute Trustes. Lender mey from time to time remove Trustes and appoint a succemor trustee to any Trustes
sppointed hereunder. Without convayancs of the Proparty, the sucosssor trustes shell succeed to all the title, power and duties
conferred upon Trustes hareln and by Applicable Law.

25. Attorneys’ Fess As usd in this Security Instrument and in the Note, aitomeys’ fees shall Inciude thoss awarded
by an sppellsio court.

26. Protectiva Advances. This Security Jnstrumant secures any advanoss Lender, et its discretion, mey make under
Section 9 of this Ssaurity Instrument {0 protect Lander’s interest In the Property and rights under this Security Instrument.

27. Required Evidence of Property | neurance,

WARNING

Uniess you provide us with evidenos of the insurance coversge as requirad by our coniradt or losn
agresmant, we may purchess lnsurence st your expenes 10 project our interest. This insurance may, bt
nesd not, slso protsct your [nderest. If the coltsleral becomes damaged, the coverage we purchase may
not pey eny délen you meke or any dalm made ageinet you. You mey (ster cancel this coversge by
providing evidencatiut you have cbisined property coverage slsewhere.

You are resporsibie for the cost of any insrance purchessd by us. The cost of this Inwrance may
be added to your coniract or (osn balanos. If the cost is sdded 10 your coniract or joan belance, the
Interest rate on the undertylng conicact or loan willl apply o this added amount. The effective date of
coversge may be the daele your prior coverage fapsed or the daie you falled fo provide proof of
coversge.

The coverage we purchess sy be considerably mone axpensive than nsurance you can obitain on
your own and may not saifsfy any nesd for proparty damage coversge or any mandaiory Hability
Insurance requirements imposed by Applicable Lew,

OREOON-—Single Farily—Fannie MasPraddie Mac UNIFORM INSTRUMENT Ferm 3638 191
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e e
Wilnes: Witneex
Sisteof
e ¢
This Instrument was scknowisdged beforamaon November 05, 2003 {date) by

BRADLEY LEE LAWRENCE, LYNETTE M. LAWRENCE
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ADJUSTABLE RATE RIDER

(LIBOR 8ix-Month I ndex (As Published In The W/l Sreel Jouna/)—Rste Caps)

THIGBADJUSTABLERATERIDER Ismaiethis 8th  dayof November 2003 v
& Is Incorporated into and shall be desmed to amend and supplement the Morigege, Dexd of Trust, or
Security Deed (the " Security Instrument®) of the same dale glven by the undersigned (* Bomower™) o seaure
Borrower' sAdjustabie RateNote (the *Note™) to Calusa Iavestments, LLC

("Lender”) of the same date and covering the proparty described in the Security Instrument and loosted at: *

1108 CARLSON DRIVE
KLAMMATH FALLS, OREGON 97603

[Proparty Acdres

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 10 the covenanis and agreaments mude (n the Security
Instrument, Borrower and L.ender fusther covenant and agres ss follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
‘The Note provides for an Initial Interest reie of 7.9000%. The Note provides for changes in the
interest raie and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) ChangeDates

The interest cate | will pay may change on the firel dey of Decamber 2005
and on that day every sixth month thereafler, Mﬂammmmmmmd-mbdldl
*Change Dele”’

(5) Thelnd

Beginning with tha first Charnge Dele, my interest rate wili bs basad on an Indec. The “inded” isthe
average of inlerbank offared rales for six month U.G dollar-denomineied deposiis in the London market
(CLIBOR"), as pubiished In The W] Sireal Jowrnal. The most recent Index figure avalishie as of the first
business day of the month immediately preceding the month In which the Chengs Date occurs Is called the
“Currert Indec”

If the Index Is no fonger avellable, the Note Hoider will choose a new (ndex thet is besed upon
comparshie Informstion. The Note Holder will give me notice of this cholce.

{C) Caicuiation of Changes

Before sach Change Dale, the Nale Holder will cslculate my new Interest rate by adding Seven and
Four Tenths
perosntage points 7.4000%) 10 the Curvent index. The Note Holder will then round the remit of
this addition to the nearest one-sighth of one perceniage point (0.129%). Bubject o the Rmits stated In
Saction 4(D) below, shis roundad amount will be my new Inlerest rale until the next Change Dele.

MTIRAT!MAI.IIA'I'IHH—U“ MX-MONTH INDEX (ABPUBLISHED IN HW%M
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The Note Holder will then deterrrine the amount of the monfhly payment thet would be sufficient to
Tepay the unpeld principel that | am expecied 10 owe at the Change Dala In full on the Maturity Dele st my
new Intercat rate In substantially equel payments. The result of this calculstion wilt be the new amount of my
monthly payrment.

(D) Limitsoninterest Rate Changes

Theirterest rale! am required 1o pay at the first Changa Detewill not be grester than 0.0000%
or [essthen 7.9900%. Theresflar, my inlerest raio will never be inoreased or decreased on any single
ChangeDateby morethan One
percentage polnts 1.0000%) from the rete of Interest | have basn paying for the precading
dx months. My interest raie will never be greater than 13.99005-

(E) Effective Date of Changes

mml“m%bwmdﬂwmﬁdmbﬁlﬂlnhmawm
monthly paymant baginning an the first monthly peyment dale after the Changs Dale untl the amount of my
monthly paymant changes again.

(F) Noticsof Changes

‘The Note Halder witl deffver or mail §0 me & notice of any changes in y interest raie and the amount
of my monthily payment before the effecive dale of any change. The notice Wil indlude inforretion required
by law 1o be given me to and aiso the iiie and talephane umber of a parson who wilt snswer any question |
may have regarding the notica.

B.  TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST |N BORROWER
Uniform Covenant 18 of the Sscurity Instrument is amendied 10 resd as fol lowss

Transfer of the Property or a Beneficial I nterest In Borrower. As used In this Saclion 18,
*Intarest in the Property® means any legal or baneficial interesl In the Property, Indluding, but not
limited to, those beneficial intevests tranaferred in a bond for dead, contract for desd, Inatafiment
ssles contract or escrow agreement, the intart of which is the tramafer of e by Borrower at &
future date to a purcheser.

If sl or any part of the Proparty or any Inlerest In the Proparty is sold or traeferred (or If
Borrower ls not a netural parson and a banelidal interest In Borrower Is sold or traneferred)
without Lender’s prior written consant, Lender mmy require immediate paymant in full of il sums
sacured by this Sacurity instrument. However, this option shell not be axercised by Lendar if such
ecrcise Is prohibited by Applicable Law. Lender also shell not earcise this option If: ()
Borrower causes t0 ba eubxnitied o Lender Informstion required by Lender to evaluste the
Intendied tranaferes as If & naw [0en ware being made 10 the tranaferes; and (t) Lender reasonsbly
detarmines that Lender’s seourity will not be Impaired by the josn sssumption end that the risk of
abreach of sny covenant or agreament in this Security inatrument is scosptable fo Lender.

To the edent permitied by Applicable Law, Lender may charge a remsonsble fee & a
condition to Lender's consmnt 10 the loan sssumplion. Lender also may require the traneferee to
sign an assumption agreement thel is scoaptable to Lender and thet obligetes the transferes to keep
| the promisss and agresmants mads In the Note and in this Seourity |netrument. Borrower wilt
continue 10 be obligsted under the Nale and this Sscurity instrument uniess Lender relesses
Bormower In writing.

If Lendar exercisss the option to require immedisie psyment In full, Lander shall give
Borrower notios of acoslerstion. The notics shell provide a period of not |ess than 30 days from
the date the nolics s given in sccordence with Section 15 within which Borrowsr must pay all
suns secured by this Seowity Instrument. |f Borrower falls fo pay thess sums prior to the
expiration of this psrfod, Lender may invoke any remedies penmitted by this Securily {nstrument
without further notice or demand on Boorower.
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BY SIGNING BELOW, Borrower acoapls and agress 1o the tenms and covenants contained In pages 1
through 3 of this Adjustable Rele Rider.

. (Goal) — )
" o
Form 3t 11
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