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CONSTRUCTION DEED OF TRUST

THIS DEED OF TRUST Is dated November 10, 2003, among 5C, LLC , an Oregon Limited Liability Company
("Grantor”); South Valley Bank & Trust, whose address is Commercial Branch, P O Box 5210, Kiamath Falls, OR
97601 (referred to below sometimes as "Lender” and sometimes as "Beneficlary"); and Amerititle, whose

address ls S 6th St, Klamath Falis, OR 97601 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valusble consideration, representad in the Note dated November 10, 2003, in the original principal amount of
$718,000.00, from Grantor to Lender, Grantor conveys 1o Trustee for the beneilt of Lender as Beneficiary all of Grantor’s right, title, and interest In
and to the following deecribed real property, togsther with all existing or subsequently erected or affixed bulldings, iImprovements and fbdures; al
easements, rights of way, and appuwrtenances; all water, water rights and diich rights (including stock in utlities with diich or irrigation rights); and all
other rights, royalties, and profits relating 1o the real properly, including without limitation all minerals, oll, gas, gecthermal and similar matters, (the

“Real Property”) located In Klamath County, State of Oregon:

See Exhibit "A", which Is attached to this Deed of Trust and made a part of this Deed of Trust as i fully set
forth herein.

The Real Property or its address is commonly known as 1659 Owens Streel, Klamath Falls, OR 97601. The
Real Property tax identification number is 3809-033DC 14300 & 3809-033DC 14800

Grantor presently assigns to Lender (also known as Beneficiary in this Dead of Trust) all of Grantor's right, title, and interest in and 1o all present and
mmdmmpmymdmmum. In addition, Grantor grants to Lender a Uniform Commercial Code security interest In the
Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

PROPERTY, I8 GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS

ggnenmzmmemmnocummommwmw. THIS DEED OF TRUST I8 GIVEN AND ACCEPTED ON THE
LLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Nots, this Deed of Trust, and the
Related Documents.

CONSTRUCTION MORTGAGE. This Deed of Trust Is a "construction morigage” for the purposes of Sections 9-334 and 2A-309 of the Uniform
Commercial Code, as those sections have been adopted by the State of Oregon.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be govemed by the
following provisions:

Posssssion and Ues. UnﬂmommmdanEwndDehm.Gmnbrmy (1) remain in poassesion and control of the Property; (2) use,
operaie or manage the Property; and (3) collect the Rents from the Property. The following provisions rsiate to the use of the Property or to other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REQULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USEB AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, parmit, or suffer any stripping of or waste on or 10
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerala {including ol and gas), coal, clay, scoria, soll, gravel or rock products without Lander’s prior written consent.

Removal of improvements. Grantor shall not demolish or remove any improvements from the Real Property without Lender's prior written
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Notice of Construction. Grantor shall notify Lender at least fifteen (16) days before any work Is commenced, any services are fumished, or any
materials are supplied to the Property, ¥ any mechanic’s lien, materiaimen's lien, or other lien could be asserted on account of the work, services,
or materials and the cost exceeds $1,000.00. Grantor will upon request of Lender fumish to Lendsr advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisione relating to inauring the Property are a part of this Deed of Trust.

flood

limits set under the National Flood Insurance Program, or as otherwise required by Lender, and o maintain such insurance for the term of the
loan.

Applicstion of Procesds. GWMMWMMwmquMMHNWMdWrW
replacement exceeds $600.00. Lsnder may make proof of loss If Grantor falls to do 80 within fifisen (15) days of the casualty. Whether or not

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest In the Property or If Grantor falis
to comply with any provision of this Deed of Trust or any Related Documents, Including but not limited 1o Grantor's faliure to diacharge or pay when due
mymmhamuhmqumdbmupaymﬂhbuddmntuwwm.LmdoronGmntor’nbdnlfnny(bmahaInot
beodloabdb)mkeuwacﬂonmw\derdoumwuprhta.hdudhgunnotlmadtommorpayhoalmm.m.muﬂymm
mmmm.mWWWUMmmmwmmmunm.nnkmlrhgnndpresorvhgthoPmpeny.
All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note from the date incurred or
pald by Lender to the date of repayment by Qrantor. All such expenses will become a part of the Indebtedness and, at Lender's option, wil (A) be
payabie on demand; (B) be added to the balance of the Note and be apportioned among and be payabie with any Instaliment payments to become
due during efther (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be freated as a balloon
which will be due and payabie at the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be In addition
all other rights and remedies to which Lender may be entitied upon Defauit,

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust:

Titie. Grantor warrants that {a) Grantor holds good and marketable tiie of record to the Property in fee simple, free and clear of all iens and
encumbrances other than those set forth in the Real Property description or In any title insurance policy, title report, or final titie opinion Issued In
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender.

Defense of Title. smnwmmwmhmmmphm,ammmmmmmmnmmwm
lawful claims of all persons. In the event any action or proceeding Is commenced that questions Grantor's titie or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Granior’s expsnse. Grantor may be the nominal party in such proceeding, but Lender
lhﬂbomﬂﬂedbpadubnhhmpmeedhgmdbbommbdhmepweedhgbymdofLmder‘sowndnbo.uﬂGranbrwl

dellver.orcnmotobedellvered.tounderunhlrmanhuLmdormyrequuﬂmmﬂmototimbpemitnmhparﬂcbuﬂon.

Compliance With Laws. ammmmmmemsmdmmwmmmmwmm.
ordinances, and regulations of govemnmental authorities.

Survival of Representations and Warranties. Al represontations, warranties, and agreements made by Grantor in this Deed of Trust shall
survive the exacution and delivery of this Deed of Trust, shall be continuing In nature, and shall remain In full force and effect untl such time as
Grantor's indebtedneas shall be paid In full.

f
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CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust

Proceedings. |f any proceeding in condemnation is fled, Grantor shall promptly notify Lender in writing, and Grantor ahall promptly take such
steps as may be necessary o defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied fo participate in the procesding and 10 be represented in the proceeding by counsel of ks own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments and documentation as may be requested by Lender from time o time to permit such participation.

Application of Net Procesds. If all or any part of the Property Is condemned by eminent domain proceedings or by any proceeding or purchase
In lieu of condemnation, Lender may at Its election require that all or any portion of the net proceeds of the award be applled to the indebtedness
or the repalr or restoration of the Property. The net proceeds of the award shall mean the award afier payment of all reasonable costs, expenses,
and atiorneys’ fees incurred by Trustee or Lender in connection with the condemnation.

INPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to govemmental taxes, fees
and chargee are a part of this Deed of Trust

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall execute such documents in addition 1o this Deed of Trust and take
whatever other action I requested by Lender to perfect and continue Lender’s flen on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenags incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, foss, documentary stampe, and other charges for recording or regiatering this Deed of Trust.

Taxes. The following shall constitute taxee to which thia section applies: (1) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust, (2) a specific tax on Grantor which Grantor Is authorized or required to deduct from
payments on the indebtedness secured by this type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a securily agreement are a part of
this Deed of Trust:

Security Agresment. This instrument shall constituie a Security Agreement to the extent any of the Property constitutes fixtures, and Lender shall
have all of the rights of a secured party under the Unlform Commercial Code as amended from time to time.

interest. umnmnuwww,emmﬂuuaamnmmmmmmmkemwmwmnbwwmm

within three (3) days after recelpt of written demand from Lender to the extent permitted by applicable law.

Addresses. The malling addresses of Grantor (debtor) and Lander (secured party) from which information conceming the security interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commerclal Code) are as stated on the first page of this Deed of
Trust

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing piovisions relating o further assurances and atiomey-in-fact are a part of this Deed
of Truat:

Further Assurances. At any time, and from time to time, upon requeet of Lender, Grantor wil make, execute and deliver, or will cause fo be
made, executed or delivered, 1o Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
reracorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,

certificates

§
§
|
3
!
:
i
§
:
:

Attorney-in-Fect. [f Grantor fails to do any of the things referred 1o In the preceding paragrapti, Lander may do so for and in the name of Grantor
and at Grantor's expense. For such purposss, Grantor hereby krevocably appoinie Lender as Grantor's attomey-in-fact for the purpose of
making, executing, delivering, filing, recording, and doing all other things a3 may be necessary or deslrable, in Lender's sole opinion, to
accompiish the matiers referred 1o in the preceding paragraph.

FULL PERFORMANCE. If Granior pays all the indebtedness when due, and ctherwise performs all the obiigations Imposed upon Grantor under this
Deed of Trust, Lender shall execute and deliver 10 Trustee a request for full reconveyance and shall executs and deliver 1o Grantor sultable statements
of termination of any financing statement on fle evidencing Laender's securlly interast in the Rents and the Personal Property. Any reconveyance fee
required by law shall be paid by Grantor, If permitted by applicable law.

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constitute an Event of Defauit under this Deed of Trust:

Payment Default. Grantor falls to make any payment when due under the Indebtedness.

Other Defsults. Grantor fails 10 comply with or to perform any other term, obligation, covenant or condition contained in this Deed of Trust or in
wdhnw%ommabwmabmwmmmawuHthwmm
between Lender and Grantor.

Compiiance Defauit. Failure to comply with any other term, obligation, covenant or condition contalned In this Deed of Trust, the Note or In any of
the Related Documents. If such a fallure is curable and ¥ Grantor has not been given a notice of a breach of the same provision of this Deed of
Trust within the preceding twelve (12) months, it may be cured (and no Event of Default wil have occurred) If Granor, after Lender sends written
notice demanding cure of such falure: (n)ouahhhewﬁnhﬂhen(ﬁ)dayn or (b)lfmoeurereqkummanmaen(mmya.
immediately Initiates steps sufficlent to cure the fallure and thereafter continues and compistes all reasonable and necessary steps sufficient to
produce compliance as soon as reasonably practical.

Default on Other Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for taxes or inaurance, or any
other payment necessary o prevent fling of or to effect discharge of any lien.

Faise Siastements. Any warranty, representation or staterent made or fumished %o Lender by Grantor or on Grantor's behalf under this Deed of
Truet or the Related Documents is false or misieading in any material respect, either now or at the time made or fumnished or becomes false or
misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Relaled Documents ceases to be in full force and effect (inciuding fallure of any
collateral document to create a valid and perfected security interest or lien) at any time and for any reason.

Death or insoivency. The dissolution of Grantor's (regardiess of whether election 10 continue is made), any member withdraws from the Amited
liabifity company, or any other termination of Grantor's existence as a going business or the death of any member, the insolvency of Grantor, the
appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, any type of credlior workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Procesdings. Commencement of foreciosure or forfelture procsedings, whether by judicial proceeding, self-help,
repossession or any other method, by any crediior of Grantor or by any govemmental agency against any property securing the Indebtednees.
This includes a gamishment of any of Grantor's accounts, hcludhgdapoolmomb wIIhLandar However, this Event of Default shall not apply
It there Is a good falth dispute by Grantor as to the validity or reasonableness of the claim which le the basis of the crediior or forfelture proceeding
and if Grantor gives Lender written notice of the creditor or forfelture proceeding and deposits with Lender monies or a surety bond for the creditor
or forfelture proceeding, in an amount determined by Lender, In its sole discretion, aa being an adequate reserve or bond for the disputs.

Breach of Other Agresment. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided therein, including without limitation any agreement conceming any indebledness or other obligation of Grantor to

L
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Lender, whether exiating now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Quarantor dies
or becomes incompetent, or revokes or disputes the validity of, or liabilty under, any Quarmanty of the Indebtecneas. In the event of a death,
Lender, at its option, may, but shall not be required o, permit the Guaranior's estate o assume unconditionally the obligations arising under the
guaranty in a manner satisfactory to Lender, and, in doing so, cure any Event of Defauit.

Adverss Change. A material adverse change occurs in Grantor's financial condltion, or Lender belleves the prospect of payment or performance
of the Indebtedness Is impaired.

insecurity. Lender in good falth believes itself insecure.

Right to Cura. If such a falure is curable and if Grantor has not been given a notice of a breach of the same provision of this Deed of Trust within
the preceding twelve (12) months, it may be cured (and no Event of Default wil have occurred) if Grantor, after Lender sends written notice
demanding cure of auch fallure: (a) curee the fallure within fifteen (15) days; or (b) If the cure requires more than fifteen (15) days, immediately
mmmnwmwm“mmmmmumumwmmsmmnm
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Truat, at any time thereafter, Trustee or Lender may exercise
any one or more of the following rights and remedies:

Accelerate indebtedness. Lender shall have the right at its option without notice to Grantor 10 declare the entire Indebtedneas immediately due
and payabie, inciuding any prepayment penalty which Grantor would be required to pay.

coflacted by Lander, then Grantor irrevocably designates Lender as Grantor's attomey-in-fact to endorse instruments recelved in payment thereof
in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other usera fo Lender in responss to Lender's
demand shall satisfy the obligations for which the payments are made, whether or nct any proper grounds for the demand existed. Lender may
exercise lts rights under this subparagraph either In person, by agent, or through a recelver.

Appoint Recsiver. Lender shall have the right 1o have a recelver appointed 1o take posseesion of all or any part of the Property, with the power to
protect and preserve the Property, 10 operate the Property preceding forecioaure or sale, and to collact the Rents from the Properly and apply the
proceeds, over and above the cost of the receivership, againat the indebladness. The reosiver may serve without bond ¥ penmitted by law.

a receiver shall exisi whether or not the apparent value of the Properly exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a recelver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property Is sold as provided above or Lender otherwise
becomes entitied 10 posseesion of the Property upon defauit of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser
of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the Properly
immediately upon the demand of Lender.

Other Remedies. Trustes or Lender shall have any other right or remedy provided In this Deed of Trust or the Note or by law.

Notice of Sale. Lander shal give Grantor reasonable notice of the time and place of any public sale of the Peraonal Property or of the time after
which any private sale or other Intended disposition of the Personal Property Is 1o be made. Reasonable notice shall mean notice given at least
fiteen (15) days before the time of e sale or disposition. Ary sale of the Personal Properiy may be made in conjunction with any sale of the Real

Sale of the Property. To the extent permiited by applicable law, Grantor hereby walves any and all rights to have the Property marshaliad. In
exorciging Its rights and remedies, the Trustee or Lender shall be free to selt all or any part of the Property together or separately, n one sale or by
separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

m1mmmm.wggummm.mwmwm (including foreciosure reports), surveyors' reports, and
wﬂlmm.mmimw.&ﬂbubrMTmm.bhutetﬂpemmdbynpplublohw. Grantor also will pay any court costs, in eddition
o sums \

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obiigations of Trustee are part of this Deed of Trust:

Powers of Trustes. In adcition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with
respact to the Property upon the written request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
uding the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obiligations to Notify. Trumelhallnotbeobllgntadbnoﬂlyanyomerpartyofapomngnbmderarwoﬂnrhmtdeedorlbn,ordanyacﬂon
or proceeding in which Grantor, Lender, or Trustee shall be a party, uniess the action or proceeding la brought by Trustee.
Trustes. Trustee shall meet all qualifications required for Trustee under applicable law. In addition io the rights and remedies sst forth above,

Mlhrespectbaloruwpartdﬂanputy.lhoTnnbeMmmmmmwmmw&mLmderalnlltnvetheri#ﬂin
foreciose by judicial foreciosure, In elther case in accordance with and to the full extent provided by applicabie law.

Succeseor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed under this Deed of
Tnmbyaninh:mmamcubdandadmowbdosdbymuﬂandmudedhﬂ\eofﬂeodhmderdmmc«my.smdmagon.

g

NOTICES. Any notice required 1o be given under this Deed of Trust, including without Iimitation any notice of default and any notice of sale shal be
uvenhwrm.mdshaummmmwm.mmmwmwm(mmmumwm).m
depocltadwlhamﬂunlyrecogizedovonmcouw,or.Hnnbd.wtnndepmlbd?helhibd&lﬂunnl,uﬂmtdm.eaﬂﬂedwmdshmdml
postage

umammww:nmummmem.wmgmnwwnwembmwmmgmhmdamm.
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MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective uniess given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property Is used for purposses other than Grantor's residence, Grantor shall fumish to Lender, upon request, a certifled
statement of net operating income received from the Property during Grantor's previoue fiscal year in such form and detall as Lender shall require.
“Net operating income® shall mean all cash recsipts from the Property less all cash expenditures made In connection with the operation of the

1

Headings. Caption headings In this Deaed of Trust are for convenlence purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.
Merger. There shall be no merger of the interest or eetate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the writtan consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law and the laws of the State
of Oregon. This Deed of Trust has been accepted by Lender in the State of Oregon.

No Walver by Lender. Lender shall not be deemed 1o have walved any rights under this Deed of Trust uniesa such walver s given in writing and
by Lender. No delay or omiasion on the part of Lender in exercising any right shall operate as a walver of such right or any other right. A
walver by Lender of a provision of this Deed of Trust shall not prejudice

Walver of Homestead Exemption. Qranior hereby releases and walves all rights and benefits of the homestead exemption laws of the State of
Oregon as 1o all Indebtadness secured by this Deed of Trust.

Commercial Deed of Trust. Grantor agrees with Lender that this Deed of Trust iz a commercial deed of trust and that Grantor will not change the
use of the Property without Lender’s prior written consent.

DEFINITIONS. The following capitalized words and terme shall have the following meanings wnen used in this Deed of Trust. Unless specifically
stated 10 the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terme used in
the singuiar shall include the piural, and the plural shall include the aingular, uiheeomutrmyroqui'e Words and terms not otherwise defined in this
Deed of Trust shall have the meanings atirbuted to such terme In the Uniform Commercial Code:

Beneficlary. The word Bﬂnﬂchw'm-s«mvueym&Tmmhsmmmm.
Borrower. The word "Borrower” means 5C, LLC and includse all co-gigners and co-makers signing the Note.

Default. The word "Default” means the Defauit et forth in this Deed of Trust in the section tiled "Default®.

Environmental Lews. The words "Environmental Laws® rean any and all state, federal and iocal statutes, regulations and ordinances relating o
the protection of hiusnan heelth or the environmsnt, including without limitation the Comprehensiva Environmental Reeponae, Compensation, and
Liabllity Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1888, Pub.

Event of Default. The words “Event of Default’ mean any of the events of defauit set forth in this Deed of Trust in the events of default section of
this Deed of Trust.

Grantor. The word "Grantor” means 5C, LLC.
Guarantor. The word *Guarantor means any guarantor, surety, or accommodation party of any or all of the Indebtadness.
Guaranty. The word "Guaranty® means the guaranty from Guarantor to Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances® mean maisrials thet, because of their quantity, concentration or physical, chemical
or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when improperly used, treated,
stored, disposed of, generated, manufactured, transporied or otherwiee handied. The words "Hazardous Subsetances” are used In thelr very
broadeat sense and include without limitation any and all hazardous or toxic substances, malerials or waste as defined by or listed under the
Environmental Laws. The term “Hazardous Substances® also includes, without Iimitation, petroleum, Including crude ol and any fraction thereof
and asbestos.

Improvements. The word “Improvements” means all existing and future improvements, bulldinge, structures, moblle homes affixed on the Real
Property, facitties, additions, replacements and other construction on the Real Property.

indebtedness. The word "Indebtedness” means all principal, Interest, and other amounts, costs and expenses payable under the Note or Related
Documents, together with all renewals of, extensions of, modifications of, consolidations of and substifutions for the Note or Related Documents
and any amounts expended or advanced by Lender to diacharge Grantor's obligations or expenses incurmed by Trustee or Lender 1o enforce
Granfor's cbligations under this Deed of Trust, together with interest on such amounts as provided In this Deed of Truat.

Lender. The word "Lender" means South Valley Bank & Trust, its successors and assigns.

Note. The word "Note" means the promissory note dated November 10, 2003, In the original principal amount of $715,000.00 from
Grantor o Lender, fogether with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the
promissory note or agreement. The maturity date of the Note Is August 1, 2004,

Personal Property. The words "Personal Property® mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additiona 10, all replacements of,
and all substitutions for, any of such property; and fogether with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any aale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further deacribed In this Deed of Trust.

Related Documents. The words “Related Documents” mean all promissory notes, credit agreements, loan agresments, environmental
agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, collateral morigages, and all other instruments,
agresements and documents, whether now or hereaftsr existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenuee, income, issues, royalties, profits, and other benefits derived from the
Property.
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Trustes. The word *Trustee” means Amerititte, whose acidrees is 222 S 6th St, Klamath Falls, OR 87801 and any substitute or successor trustees.
QRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

TN SN T

e
f OFFICIAL SEAL

state oF __Oregon ) )\ MARJORIE A STUART

)88 NOTARY PUBLIC- OREGON ¥

. COMMISSION NO. 363264 U)

COUNTY OF ____Klamath ) 20064
Onthis __10th day of _November ,20 03 , before me, the undersigned Notary Public, personally
appeared Chios Hopkins, ; Christopher T. Cook, Member; Catherine D. Cook, Member of 5C, LLC; and known to me 1o be members or
designated of the imited liabliity company that exscuted the Deed of Trust and acknowledged the Deed of Trust 1o be the free and voluntary act
and deed of the limited liability , Its articles of orits for the uees and purposes therein
mentionedsand on oath d to execute this Deed of Trust and in fact executad the Dead of Trust on behalf of the limited

liabiftty
By Residing at Klamath Falls, OR
Notary Public In and for of__Oregon My commissicn expires _12-20-06

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have baen paid in fulf)
To: _, Trusteo




EXHIBIT “A”
LEGAL DESCRIPTION
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PARCEL 1:

The South 39 feet of vacated Lot 6, vacated Lots 7, 8, 9, 10, 15, 16, 17 and 18 in Block 206, MILLS
SECOND ADDITION to The City of Klamath Falls, according to the official plat thereof on file in the
office of the County Clerk of Klamath County Oregon, said lots having been vacated by Ordinance No.
03-06, recorded April 14, 2003 in Volume MO03, page 23363, Microfilm Records of Klamath County,
Oregon, and by Ordinance No. 03-05, recorded April 14, 2003 in Volume M03, page 23360, Microfilm
Records of Klamath County, Oregon.

TOGETHER WITH that portion of alley vacated by Ordinance No. 03-03, recorded December 13, 2003
in Volume MO03, page 08867 as inured to said vacated Lots 6, 7, 8 and 9 by operation of law.

AND TOGETHER WITH that portion of the former Oregon, California and Eastemn Railway Company
railroad right of way over and across said vacated Lot 8 as conveyed by Quit Claim Deed recorded
February 14, 1996 in Volume M96, page 4242, Microfilm Records of Klamath County, Oregon.

PARCEL 2:

Lots 11, 12, 13 and 14 in Block 206, MILLS SECOND ADDITION to the City of Klamath Falls,
according to the official plat thereof on file in the office of the County Clerk of Klamath County,
Oregon.

TOGETHER WITH that portion of the {ormer Oregon, California and Eastern Railway Company
railroad right of way over and across said vacated Lot 8 as conveyed by Quit Claim Deed recorded
February 14, 1996 in Volume M96, page 4242, Microfilm Records of Klamath County, Oregon.
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