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CONSTRUCTION DEED OF TRUST

THIS DEED OF TRUST Is dated October 21, 2003, among C Corporation, an Oregon Corporation ("Grantor");
South Valley Bank & Trust, whose address is Commerclal Branch, P O Box 5210, Kiamath Falls, OR 97601
(referred to below sometimes as "Lender" and sometimes as "Beneficlary"); and Amerititle, whose address Is
222 S 6th St, Klamath Falls, OR 97601 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valusble consideration, representsd in the Note dated October 21, 2003, In the original principal amount of
$200,000.00, from Grantor to Lander, Grantor conveys to Trustes for the benefit of Lender as Beneficiary all of Grantor's right, tile, and Interest in
and to the following deecribed real property, togsther with all exiating or subssquently erected or affixed bulldings, improvements and fbxtures; all

easements, rights of way, and appurtenances; al water, waturldﬂmddbhﬂdm(hduhgamkhtﬂmmdbhorhmonw\h).mdal
other rights, royalties, and profits relating to the real property, including without fimitation al minerals, oll, gas,

geothermal and similar matters matters, (the
“Real Proporly") located In Klamath COunty,StatoofOrogon See ﬂ-‘”’ﬂd\cd EX)\ b -)- "H

The Real Property or its address Is commonly known as 4910 Homed Lark Drive, Klamath Falls , OR 97601.
The Real Properly tax identification number Is 3808-16A-3400

Grantor preaently assigns 10 Lender (also known as Beneficiary In this Deed of Trust) all of Qrantor's right, title, and Interest In and to all present and
future leases of the Propertly and all Rents from the Property. In addition, Granior grants to Lender a Uniform Commercial Code security interest in the
Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS
UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF
RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO S8ECURE ANY AND ALL OF
GRANTOR'S OBLIGATIONS UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE
HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND
ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Granior shall pay to Lender all amounts secured by this Deed of
Trust as they bacome due, and shall strictly and in a timely manner perform all of Granior’s obligations under the Note, this Deed of Trust, and the
Related Documents.

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction morigage” for the purposes of Sections 9-334 and 2A-309 of the Uniform
Commerclal Code, aa those sections have been adopted by the State of Oregon.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granior's possession and use of the Property shall be governed by the

foliowing provielons:
Possession and Use. Until the occurrence of an Event of Defauit, Grantor may (1) remain in possession and control of the Property; (2) use,
operats or manage the Property; and (3) collect the Rents from the Property. The following provisions relats to the use of the Property or to cther
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REQULATIONS. BEFORE SIANING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUIT8 AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.830.

Duty to Maintain. Qrantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance

Property by any prior owners or occupants of the Property, or (c) any actual or threatened Itigation or claims of any kind by any person relating
to such matters; and (3) Except as previously disclosed 10 and acknowledged by Lender in writing, (a) neither Qrantor nor any

contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compliance with all applicable federal, state,
and local laws, regulations and ordinances, inciuding without limitation all Environmental Laws. Grantor authorizes Lender and Its agents to enter
upon the Properly to make such inspections and teets, at Grantor's expense, as Lender may deem appropiiate to determine the
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Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonabie times to attend 1o
Lender's intereets and to inepect the Real Properly for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust

Compllance with Governmental Requirements. Grantor shall promptly comply with all lawa, ordinances, and regulations, now or hereafter in
effect, of all governmental authoritiee applicable to the use or occupancy of the Property, including without limitation, the Americans With
Disabliiies Act. Grantor may contest in good falth any such law, ordinance, or regulation and withhoid compllance during any proceeding,
Including appropriate appeals, so long as Grantor has nctified Lender in writing prior to doing so and 8o long as, In Lender's soie opinion,
Lender's interests in the Property are not Jeopardized. Lender may reguire Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender’s intereet.

Duty to Protect. Grantor agrees nelther 10 abandon or leave unattended the Property. Grantor shall do all other acts, In addition 1o thoee acts set
forth above In this section, which from the character and use of the Property are reasonably necessary to protact and preserve the Property.

and reasonably neceesary
shall have priorlty over all poesbie liens, including those of material suppliers and workmen. Lender may require, among other things, that
disbursement requests be supported by receipted bills, expense affidavits, waivers of liens, construction progresa reports, and such other
documentation as Lender may reasonably request.

TAXES AND LIENS. The following provisions relating 1o the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and In all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on
rendered or material furnished to the Property. Grantor shall maintain the Property free of all llene having priority over or equal 1o the interest of
Lender under this Deed of Trust, except for the lien of taxes and assesaments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Qrantor may withhoid payment of any tax, assessment, or claim in connection with a good falth dispute over the obligation to
pay, 80 long as Lender's interest In the Property is not jeopardized. If a llen arises or ls fled as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, ¥ a lien Is fled, within filteen (15) days afler Grantor has notice of the fing, secure the discharge of the lien, or Iif
requested by Lender, deposit with Lender cash or a sulficient corporate surety bond or other security satisfactory to Lender in an amount sufficlent
to discharge the lien plus any costs and attomeys' fees, or other charges that could accrue as a reeult of a foreciosure or sale under the lien. In
any contest, Grantor shall defend Itself and Lender and shall satisfy any adverse judgment before enforcement againet the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the conteet proceedings.

|

Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work Is commenced, any services are fumished, or any
materials are supplied to the Property, If any mechanic’s lien, materiaimen’s lien, or other lien could be asserted on account of the work, services,
or materials and the cost excoeds $1,000.00. Grantor will upon request of Lender fumish o Lender advance assurances satisfactory fo Lender
that Grantor can and will pay the cost of such iImprovements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended endorsements on a
fair value basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avold application of any
coinsurance clauss, and with a standard morigagee clause in favor of Lander. Granfor shall aiso procure and maintain ive general

insurance policies. Addltionally, Grantor shall maintain such other insurance, inciuding but not limited to hazard, business interruption, and boller
insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender
and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will dellver to Lender from time to
time the policies or certificates of Insurance In form satisfactory o Lender, including stipulations that coverages will not be cancelled or diminished

without at least ten (10) days prior written notice 1o Lender. Each insurance policy also shall include an endorsement providing that coverage In
favor of Lender will not be impalred In any way by any act, omiasion or default of Grantor or any other person. Should the Real! Properly be
located in an area designated by the Director of the Federal Emergency Management Agency as & speclal flood hazard area, Grantor agrees 1o
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice ls given by Lender that the Property Is located in a special
flood hazard ares, for the full unpaid principal balance of the loan and any prior llens on the property securing the loan, up o the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such Insurance for the term of the
loan.

Application of Procssds. Grantor shell promptly notify Lender of any loss or damage to the Properly If the estimated cost of repair or
replacemant exceeds $500.00. Lender may make proof of loss If Grantor faiis to do so within fifteen (15) days of the casualty. Whether or not
Lender's securlly is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any inaurance and apply the proceeds to the
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pald by Lender to the date of repayment by Grantor. All such expaenses will become a part of the indebtedness and, at Lender's option, wil (A) be
payable on demand; (B) be added fo the balance of the Note and be apportioned among and be payable with any instaliment payments to become
due during efther (1) the term of any applicable insurance palicy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment
which will be due and payabie at the Note's maturity. The Deed of Trust aleo will secure payment of these amounts. Such right shall be in addition to
all other rights and remedies to which Lender may be entiied upon Default.

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating 1o ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that: (a) Grantor hoids good and marketabile titte of record to the Property in fee simple, free and clear of all llens and
encumbrances other than those set forth in the Real Property deecription or in any title insurance policy, titie report, or final titte opinion issued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titie 1o the Property againet the
lawful claims of all persons. In the event any action or proceeding ls commenced that queations Grantor's titie or the Intereet of Trustee or Lender
under thia Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party In such proceeding, but Lender
shall be entitled 1o participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor wil
deliver, or cause to be dellvered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compllance With Laws. QGrantor warrants that the and Qrantor’ of the with
and of 'Propeﬂv s use Property complies all existing applicable laws,
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Survival of Representations and Warranties. Al reprasentations, warranties, and agresments made by Grantor in this Deed of Trust shall
survive the execution and dellvery of this Deed of Trust, shall be continuing In nature, and shall remain in full
Qrantor's indebtedness shal be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceadings. If any proceeding in condemnation Is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promplly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participats in the proceeding and to be represented in the proceeding by counsael of its own cholce, and Grantor will deliver or cause to
be deilvered to Lender such instruments and documentation aa may be requested by Lender from time to time 0 permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lleu of condemnation, Lnnderrnnyatlhmthdawmdedemuwubmlm
or the repalr or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and atiomeys’ fees iIncurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fess and Charges. Upon request by Lender, Granior shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfact and continue Lender’s fien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred In recording, perfacting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which Qrantor is authorized or required %o deduct from
payments on the Indebtedness secured by this type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeabie against the Lender or the
holder of the Note; and (4) a speciliic tax on ail or any portion of the Indebtedness or on payments of principal and intereet made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent 10 the date of thie Deed of Trust, this event shall have the same
effect as an Event of Defauit, and Lender may exercise any or al of ita avalable remedies for an Event of Default as provided below unlees Grantor
efther (1) pays the tax before it becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficlent corporate surety bond or other security satiefactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust

Security Agresment. This instrument shall conatitute a Security Agreement to the extent any of the Property conatitutes fixtures, and Lender shall
have all of the rights of a secured party under the Uniform Commercial Code as amended from time fo time.

Sscurlly Interest. Upon request by Lender, Grantor shall exscute financing statements and take whatever other action is requestad by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property. in addition to recording this Deed of Trust in the real property
recorde, Lender may, at any time and without further authorization from Grantor, fle exsecuted counterparts, copies or reproductions of this Deed of
Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security intereat. Upon
default, Grantor shall not remove, sever or detach the Perscnal Property from the Properly. Upon default, Granior shall assemble any Personal
Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender and make It available to Lender
within three (3) days after receipt of written demand from Lender to the extent permittad by applicable law.

Addressss. The maling addresses of Grantor (debtor) and Lender (secured party) from which information conceming the security interest
gr;,uiedbymboedofmntmybommwhumiadbyhumfolmcmcoda)musmadmtmthtpaoodihhboedd

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed
of Trust:

Further Assurances. At any time, and from time 10 time, upon request of Lender, Grantor will make, execute and dellver, or will cause to be

in the sole opinion m,mmamhmmmmmmm

igations under the Note, this Deed of Trust, and the Related Documents, and (2) the llens and security interests
lens on the Property, whether now owned or hereafter acquired by Qrantor. Uniess prohiblied by

law or Lender agrees to the contrary in writing, Grantor shall reimburse Lendar for all costs and expenses incurred in connection with the matters

Attorney-in-Fact. If Grantor falls to do any of the things referred 10 in the preceding paragraph, Lender may do so for and in the name of Grantor
and at Grantor's expense. mmm.ewmwyhmwmww«emmmhmmmmod
making, executing, delivering, flling, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, 1o
accomplish the matiers refemed fo in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall execute and deliver to Trustee a request for ful reconveyance and shall execute and deliver 1o Grantor sultable statements
of termination of any financing statement on flle evidencing Lender's securily interest In the Rents and the Personal Property. Any reconveyance fee
required by law shall be pald by Grantor, If permitied by applicable law.

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shail conatitute an Event of Default under this Deed of Trust
Payment Defsuit. Grantor falls 10 make any payment when due under the Indebtedness.
Other Defaults. Grantor falls 1o comply with or to perform any other term, obligation, covenant or condition contained in this Deed of Trust or in

Compilance Defautt. Failure to comply with any other term, obligation, covenant or condition contalned In this Deed of Trust, the Note or in any of
the Related Documents. If such a failure Is curable and If Grantor has not been given a notice of a breach of the same provision of this Deed of
Tnntwmnmepreeedmm(m)nmﬂn & may be cured (and no Event of Defauit will have cccurred) If Grantor, after Lender sends written

notice demanding cure of such falure: (a) cures the fallure within fifteen (15) days; or (b) ¥ the cure requires more than fifteen (15) daya,
Iimmediately inltiates steps sulficlent to cure the fallure and thereafter continues and compietes all reasonable and necessary steps sufficient to
produce compllance as soon as reasonably practical.

Default on Other Payments. FaluedGmﬂorwlhhhehnroqdmdbymhDeedoanntbmkeanypaymforumorlmumm.ormy
other payment necessary o prevent flling of or to effect discharge of any lien

False Statements. Any wamranty, WUMMwmhedbmbyemamGWawmmmedd
Trust or the Related Documents Is false or misieading in any material respact, either now or at the time made or fumished or becomes false or
misleading at any time thereefier.

Defective Collateralization. This Dead of Trust or any of the Related Documnents ceases to be In full force and effect (including fallure of any
collateral document fo create a valid and perfected securlty interest or lien) at any time and for any reason.

Insolvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor, the appointment of a recelver for
any part of Grantor's properly, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankrupicy or insolvency laws by or against Grantor.

Creditor or Forfelture Procesdings. Commencement of foreclosure or forfelture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Grantor or by any govemmental agency against any property securing the indebiedness.
This Includes a gamishment of any of Grantor's accounts, hduthgdepooltweoum with Lender. However, this Event of Default shall not apply
HMbagoodfalhdbpubbmemubhevdkﬂyammdmmmbmebuboflhocredlbrorlomlmnroeoedin
and if Grantor gives Lender written notice of the creditor or forfelture proceeding and deposits with Lender monies or a surety bond for the creditor
or forfelture proceeding, in an amount determined by Lender, in ks sole discretion, as being an adequate reserve or bond for the dispuls.
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Breach of Other Agresment. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied

within any grace period provided thereln, including without limitation any agreement conceming any indebtedness or other obligation of Grantor to
Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any QGuarantor of any of the Indebtedness or any Guarantor dies
or becomea incompetent, or revokes or disputes the validily of, or liabllity under, any Guaranty of the Indebtedness. In the svent of a death,
Lender, at its option, may, but shall not be required to, permit the Guaranior’s estate to assume uncondiionally the obligations arising under the
guaranty in a manner satisfactory fo Lender, and, in doing 80, cure any Event of Defauit.

Adverse Change. A material adverse change occurs in Grantor’s financial condition, or Lender belleves the prospect of payment or performance
of the Indebtedness is impaired.

Insecurity. Lender in good falth belleves Itself insecure.
Right to Cure. If such a faliure Is curable and If Grantor has not been given & notice of a breach of the same provision of this Deed of Trust

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occure under this Dead of Trust, at any time thereafter, Truatee or Lender may exerclse
any one or more of the following rights and remedies:

. to
protect and preserve the Property, 1o operaie the Property precading foreciosure or sale, and to coliect the

g
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of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the Property
Immediatsly upon the demand of Lender.

Other Remadies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time
which any private sale or other intended dispoaltion of the Personal Property s to be made. Reasonable notice shall mean notice given

recover such sum as the court may adjudge reasonabie as atiomeys’ fees at trial and any Whether or not any court action Is
Involved, and 1o the extent not prohibited by law, all reasonable expsnses Lender incurs that in Lender’s opinion are necessary at any time for the
protection of its Intereat or the enforcement of its rights shall become a part of the Indebtedneas on demand and shall bear interest at the

postjudgment collection services, the cost of searching records, obtaining titte reports (iIncluding foreclosure reports), surveyors' reports, and
appraisal fees, Wehmnooby&ndfeesformemm to the extent permitied by applicable law. Qranfor also will pay any court costs, in addition
to all other sums provided

Rights of Trustes. Trustee shal have all of the rights and duties of Lender as set forth In this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust:
Powers of Trustes. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with

inciuding the dedication of streets or other rights to the public; (b)johhg'amiuuwmanurtorcruﬂng reou'lcﬂonmmenealepeﬂy
and (c)johhanyamordlmumorotherwmnammbDeeddTnntorimhmreotofLenderuﬂarmeeeddTnnt

Obligations to Notify. Trustee shall nat be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, uniess the action or proceeding Is brought by Trustee.

Trustes. Trustee shall meet all quallfications required for Trustee under applicable law. In addition to the rights and remadies set forth above,
with reepect 1o all or any part of the Property, the Trustee shall have the right o foreciose by notice and sale, and Lender shall have the right
foreciose by judicial foreciosurs, in either case in accordance with and 1o the full extent provided by applicable law.

Successor Trustes. Lender, at Lender’s option, may from time to time appoint a successor Trustee to any Trustee appointed under this Deed

Trust by an instrument executed and acknowledged by Lender and recorded In the office of the recorder of Klamath County, State of Oregon.

The instrument shall contain, in addition to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book

and page where this Deed of Trust Is recorded, and the name and address of the aucceesor trustse, and the Inetrument shall be uhd

acknowledged by Lender or lta successors in interest. The successor frustee, without conveyance of the Property, shall succeed to all the title,

power, and duties conferred upon the Trustee In this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern
axciusion of all other provisions for subatitution.

to the
NOTICES. Any notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale shall be
given In writing, and shall be effective when actually delivered, when actually recelved by teiefacsimle (unless otherwise required by law), when
deposited with a nationally recognized courier, or, i mailed, when deposited in the United States mall, as firat class, certified or registered mal
mm.awmmmﬁ?m”mmmmdmbMdTm Moopbsofnoﬁceadfomcbaumfmnﬂuhdderd

]

é



O Continued) | 83993  pages

provided or required by law, If there is more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust

Caption Headings. Caption headings In this Deed of Trust are for convenience purposas only and are not to be ueed to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the Interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the beneftt of Lender in any capacity, without the written consent of Lender.

Governing Law. This Desd of Trust will be governad by, construed and enforced in accordance with federal law and the laws of the State
of Oregon. This Dead of Trust has bean aoccepted by Lender In the State of Oregon.

No Walver by Lender. Lender shall not be deemed to have walved any rights under this Deed of Trust unlees such walver is given in writing and
signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a walver of such right or any other right. A
Lender

walver by of a provision of this Deed of Trust shall not prejudice or constitute a walver of Lender's right otherwise to demand strict
compllance with that provision or any other provision of this Deed of Trust. No prior walver by Lender, nor any course of dealing between Lender
or of any of Grantor's cbligations as 10 any future transactions. Whenever the

offending provision shall be considered modified so that it becomes legal, valid and enforceable. Ifﬂwdferﬂhgpmvhloneamntbeaomdlﬂed
shal

ﬂ\obmlny.valldlyoraiorceabllyofuwdherpmvbbndmbneedoﬁnm

limitations stated In this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be

binding upon and inure fo the benefit of meparﬂes thelr successors and assigns. If ownership of the Property becomes veeted in a person other
notice to Grantor, may deal with Grantor's succeasors with reference to this Deed of Trust and the Indebiedness by

mydbmumuammmnmmammmwmdmnDeeddTnntorllanllymderﬁnm

Time |s of the Essence. Time is of the essence In the performance of this Deed of Trust.

Walver of Homestsad Exemption. Grantor hereby releases and walves all rights and beneffts of the homestsad exemption laws of the State of
Oregon as 1o all Indebtedness secured by this Deed of Trust.

Commercial Deed of Trust. Grantor agrees with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change the
use of the Property without Lender’s prior written consent.

DEFINITIONS. The following capitallzed words and terms shall have the following meanings when used In this Deed of Trust. Uniess specifically
stated 10 the contrary, all references to dollar amounts shall mean amounts in lawful money of the Unlted States of America. Words and terms used In
the singular shall include the piural, and the plural shall inciude the singuiar, as the context may require. Words and terms not otherwise defined in this
Deed of Trust shall have the meanings attributed o such terms in the Uniform Commercial Code:

Bensficlary. The word "Beneficiary” means South Valley Bank & Trust, and its successors and assigns.
Borrower. The word "Borrower” means C Corporation and inciudes all co-signers and co-makers signing the Note.

Deed of Trust. The words "Deed of Trust' mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation afl
assignment and security interest provisions relating to the Personal Property and Rents.
Default. The word "Default® means the Defauit set forth in this Deed of Trust in the section titled “Default”.

Environmentsl Laws. The words "Environmental Laws" mean any and all state, federal and local stahuies, regulations and ordinances relating 1o
the protection of human health or the environment, including without limitation the Comprehenaive Environmental Response, Compensation, and

Liabllity Act of 1880, as amended, 42 U.S.C. Section 8601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub.
L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act,42U.s.c.Secuonem1.etseq..oroﬂnrnppleablaﬂatoorfederuIawa.nha.ormwaﬂmsadopbdpunuamhemorhmbprm
human heelth or the environment.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Dead of Trust in the events of default section of
this Deed of Trust.

Grantor. The word "Grantor" means C Corporation.
Guarantor. The word "Guarantor" means any guarantor, surety, or acoommodation party of any or all of the indebtadness.
Guaranty. The word "Quaranty” means the guaranty from Guarantor to Lender, inciuding without limitation a guaranty of all or part of the Note.

Hazardous Substanocss. The words “Hazardous Substances" mean materials that, bacause of their quantity, concentration or physical, chemical
or Infectious characteriatica, may cause or pose a present or potential hazard to human health or the environment when Improperly used, treated,
stored, disposed of, generatsd, manufactured, transported or otherwise handlied. The words "Hazardous Substances® are used in thelr very
broadest sense and include without limitation any and all hazardous or foxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances® also includes, without limitation, petroleum, including crude ol and any fraction thereof
and asbestos.

improvements. The word "Improvements” means all existing and future improvements, bulidings, structures, moblle homes affixed on the Real
Property, faclitios, additions, replacemenis and other consiruction on the Real Property.

Indebtedness. The word “indebtedness” means all principal, interest, and other amounts, costs and expenses payable under the Note or Related
Documents, together with all renewals of, axtensions of, modifications of, consclidations of and substitutions for the Note or Related Documents
and any amounts expended or advanced by Lender to discharge Grantor's obligations or expensses incurred by Trustee or Lender 0 enforce
Grantor's obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means South Valley Bank & Trust, its successors and assigns.

Nots. The word "Note" mmunpvmooryrmdmdomberm 2003, In the orlglnal principal amount of saooooooofmm
Qrantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolkiations of, and substitutions for the
promissory note or agreement. mrmunydnhdtheNothcwberaom

Personal Property. The words "Personal Property" mean all equipment, fixturea, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affbed to the Real Property; together with all acosssions, parts, and additions 10, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without imitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word “Property” means collectively the Real Property and the Personal Property.
Real Property. The words “Real Property” mean the real property, interests and rights, as further deecribed in this Deed of Trust.
Related Documents. The words "Related Documents® mean al promissory notes, credit agreements, loan agreements, environmental

, security
agreements and doeunems Mrnworhermm umhmmulm
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Rents. The word “Rents” means afl present and future rents, revenues, income, issues, royaities, profits, and other benefits derived from the

Property.

Trustes. The word "Trustee™ means Amerititle, whose addrees Is 222 S 8th St, Klamath Falls, OR 97601 and any substitute or successor trustees.
GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.
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COUNTY OF DC?Jchm‘ﬂb ) o !

On this 2] day of October .zooﬁ__mam.mumw.pumny

appeared Charies L. Koon, President and Carolyn C. Koon, Vice President of C Corporation, and
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corporation that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the corporation, by
authority of its Bylaws or by resolution of ks board of directors, for the uses and purposes thersin mentioned, and on ocath stated that they are
aMbﬁmdeTmttmhhctmdeTMdemm.

By Uy Cnstizmo remangm___ SUSTUNS, Qréqov)
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REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in fufl
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EXHIBIT “A"

Lot 1102, Tract 1422, RANCHVIEW ESTATES according to the official plat on
file in the office of the Clerk of Klamath County, Oregon




