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CONSTRUCTION DEED OF TRUST

THIS DEED OF TRUST Is dated October 21, 2003, among C Corporation, an Oregon Corporation ("Grantor");
South Valley Bank & Trust, whose address is Commercial Branch, P O Box 5210, Klamath Falls, OR 97601
(referved to below sometimes as "Lender” and sometimes as "Beneficiary"); and Amerititle, whose address Is
222 S 6th St, Klamath Falls, OR 97601 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valusble conaideration, representsd in the Note dated October 21, 2003, In the original principal amount of

$192,000.00, from Grantor to Lender, Grantor conveys 1o Trustes for the beneiit of Lender as Beneficiary all of Grantor's right, titie, and Interest in

and to the following described real property, together with all existing or subsaquently erected or affixed bulldings, improvements and fbdures; all
sasements, rights of way, and appurtenancee; all water, mmmmm(hdmmckhwmmmnhwmm).mn

other rights, royalties, and profits reiating 10 the real property, Inciuding without limitation all minerals, and similar matters, (the
"Real Property") located In Klamath County, State of Oregon: See Q""r.ﬁcbéd EX'\ L ~)- '9 "

The Real Property or its address Is commonly known as 4916 Homed Lark Drive, Klamath Fails, OR $7601.
The Real Property tax Identification number Is 3808-16A-3500

Grantor presently assigns to Lender (also known as Beneficiary In this Deed of Trust) all of Grantor’s right, title, and intersst In and to all present and
future leasee of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in the
Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS
UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF
RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, I8 ALSO GIVEN TO SECURE ANY AND ALL OF
GRANTOR'S OBLIGATIONS UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE
HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF TRUST I8 GIVEN AND
ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ctherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shal strictly and in a timely manner perform all of Grantor's obligations under the Nots, this Deed of Trust, and the
Related Documents.

CONSTRUCTION MORTGAGE. This Deed of Trust Is a "construction morigage” for the purposes of Sections 8-334 and 2A-309 of the Unlform
Commercial Code, as those sections have been adopted by the State of Oregon.

POSSESSION#IIAINTENANCEOFWEPHOPERTY. Grantor agrees that Grantor's possession and use of the Property shall be govermned by the

Posssssion and Use. Untll the occurrence of an Event of Default, Grantor may (1) remain in posseasion and control of the Property; (2) use,
operate or manage the Property; and (3) coliect the Rents from the Property. The following provisions relate to the use of the Property or to other
limhations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Trust not
Nulsance, Wasts. Grantor shall not cause, conduct or permit any nulsance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generallty of the foregoing, Grantor witl not remove, or grant o any the
right 1o remove, any timber, minerals (inciuding oll and gas), coal, clay, scoria, sol, gravel or rock products without Lender's prior written consent.

Removal of improvements. Grantor shall not demolish or remove any improvements from the Reel Property without Lender's prior written
consent. As a condftion to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such improvements with Improvements of at isast equal value.
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Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times o attend to
Lender's Interests and to inspect the Real Property for purposas of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter In
effect, of all govemmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With
Disabiilties Act. Grantor maey conteet In good faith any such law, ordinance, or regulation and withhoid compllance during any proceeding,
including appropriate appeals, 8o long as Grantor has notified Lender in writing prior to doing 8o and 80 long as, in Lender's sole opinion,
Lender's interests In the Property are not Jeopardized. Lender may require Grantor o post adequate security or a surety bond, reasonably
satisfactory to Lender, 1o protect Lender’s interest.

proceedamdarsucl'lmmnandcaﬂmuLu\dwmydeanmuynwybmummmmmter.amdbymhbuddmm
possbie liens, including those of material suppliers and workmen. Lender may require, among other things, that
and

TAXES AND LIENS. The following provisions relating to the taxee and liens on the Property are part of thia Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (inciuding water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material fumished fo the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided In this Deed of Trust.

Evidence of Payment. Grantor shail upon demand fumish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official 1o dellver to Lender at any time a written statement of the taxee and assessments against the

Notice of Construction. Grantor shall notily Lender at least fiteen (15) days before any work Is commenced, any services are fumished, or any
materials are supplled to the Property, if any mechanic’s lien, materiaimen’s llen, or ather Rlen could be asserted on account of the work, services,

PROPERTY DAMAGE INSURANCE. The foliowing provisions relating o insuring the Properly are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policles of fire insurance with standard extended coverage endorsements on a
fair value basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avold application of any
coinsurance clause, and with a standard morigagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive general
liabliity insurance in such coverage amounts as Lender may recuest with Trustee and Lender being named as additional insureds In such liablity
insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business Interruption, and boller
insurance, as Lender may reasonably require. Policies shail be written in form, amounts, coverages and basis reasonably acceptabls 1o Lender
and issued by a company or companies reasonably acceptable to Lender. QGrantor, upon request of Lender, will dellver to Lender from time to
time the palicies or certificates of insurancs in form satisfactory to Lender, including stipulations that coverages will not be canceltied or diminished
without at least ten (10) days prior written notice to Lender. Each insurance policy also shall inciude an endorsement providing that coverage in
not be impalred in any way by any act, omission or default of Grantor or any other person. Should the Real Property be
hazard
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Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender
holds any proceeds after payment in full of the Indebtedness, such procesds shall be pakl 1o Grantor as Grantor's interests may appeer.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall fumish to Lender a report on each
existing policy of Insurance showing: (1) the name of the Insurer; (2) the risks insured; (3) the amount of the policy; (4) the property insured,
the then current replacement value of such properly, and the manner of detsrmining thet value; and (5) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfaciory to Lender determine the cash value replacement cost of the Property.

LENDER'S EXPENDITURES. I any action or proceeding is commenced that would materially affect Lender's interest in the Property or If Grantor fals
to comply with anty proviaion of this Deed of Trust or any Related Documents, including but not limited to Grantor's falure to discharge or pay when due
any amounts Grantor is required % discharge or pay under this Deed of Trust or any Related Documents, Lender on Granior's behaif may (but shall not
be obligated to) take any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, maintalning and preserving the Property.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that: () Grantor hoids good and marketable title of record 10 the Properly In fee simpls, free and clear of all liena and
encumbrances other than those set forth in the Real Property desoription or In any titts insurance policy, title report, or final title opinion Issued In
favor of, and acoepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to exacute and
deliver this Deed of Trust to Lender.

Detfense of Title. smbmwwhmmmm.emmwwmmmwmmnmwm
lawful claims of all persons. In the event any action or proceexiing is commenced that questions Grantor's titie or the imerest of Trustee or Lendar
under this Deed of Trust, Grantor shall defend the action at Granior's expense. Grantor may be the nominal party In such proceeding, but Lender
shalboenﬂlledlnparﬂcbatalnmopmceedumdbberepmermhlheprocoethgbyeounalofLmrsowndnbe.amemnrwll

dellver.orcauaebbedellvered.mwwmtmmnmasww"nymmwmmnﬁmbpmﬂuwhpam.

lance With Laws. Grantor warrants that the and Grantor’ of the with
Compi e - .Propeny s use Property complies aleada'ﬁ'lqa‘ppﬂcnblelaws.
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Survival of Representstions and Warranties. All representations, warranties, and agreements made by Grantor in
survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall remain in full
Grantor's indebtadness shall be paid In ful.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Procesdings. If any proceeding in condemnation ls filed, Grantor shall promptly notify Lender in writing, and Grantor shal promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participats In the proceeding and 10 be represented in the procseding by counsal of ks own choics, and Grantor will deliver or cause to
be deiivered to Lender such instruments and documentation as may be recuested by Lender from time 1o time to permit such participation.

Appiication of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in leu of condemnation, Lender may at its election require that all or any portion of the net proceaeds of the award be applied to the Indebtedness
or the repalr or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attomeys’ feee incurred by Trustee or Lender In connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating 1o governmental taxse, fees
and charges are a part of this Deed of Trust

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Truat and take
whatever other action Is requested by Lender 0 perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expsnses incurred In recording, perfecting or continuing this Deed of Trust, inciuding without limitation
all taxes, fees, documentary stampe, and other charges for recording or registering Deed of Trust.

Taxes. The following shall constitute taxes to which this saction applice: (1) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which Grantor ls authorized or required % deduct from
payments on the Indebtadness secured by this type of Deed of Trust, (3) a tax on this type of Deed of Trust chargeabie against the Lander or the
holder of the Nots; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Granior.

Subsequent Taxes. If any tax to which this section appiles is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Default, and Laender may exercise any or all of its avallable remedies for an Event of Default as provided below uniess Grantor
elther (1) pays the tax before it bacomes delinquent, or (2) contests the tax as provided above in the Taxee and Liens section and deposits with
Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating o this Deed of Trust as a security agreement are a part of
this Deed of Trust

Security Agresment. This instrument shall constitute a Security Agreement to the extsnt any of the Property constitutes fixtures, and Lender shall
have all of the rights of a secured party under the Uniforrn Commerclal Code as amended from time to time.

counterparts
Trust as a financing atatement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this securlty interest. Upon
default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon default, Qrantor shall assemble any Personal
roperty not affixed fo the Property in a manner and at a piace reasonably convenlent to Grantor and Lender and make [t avallable to Lender

v

under the the
created by this Deed of Trust as first and prior lens on the Property, whether now owned or hereafier acquired by Grantor. Uniees prohibiied by
law or Lender agreee to the contrary in writing, Grantor shall reimburse Lender for all costs and expensses incurred in connection with the matters

Attorney-in-Fact. If Grantor falls 10 do any of the things referred to In the preceding paragraph, Lender may do so for and In the name of Grantor
and at Grantor's expense. For such purposes, Grantor hereby ievocably appoints Lender as Grantor's attomney-in-fact for the purpose of
making, executing, delivering, filing, recording, and doing all other things as may be neceesary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. [f Grantor pays ali the indebledness when due, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall exscute and deliver to Trustee a request for full reconveyance and shall exacute and deliver to Grantor sultable statements
of termination of any financing statement on file evidencing Lender's sacurity interest in the Rents and the Personal Property. Any reconveyance fee
required by law shal be paid by Grantor, ¥ permitted by applicable law.

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constitute an Event of Defauit under this Deed of Trust:
Payment Defsuit. Grantor falls to make any payment when dus under the indebledness.

Complilance Defauilt. Failure 10 comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note or in any of
the Related Documents. [f such a failure is curable and ¥ Graror has not been given a notice of a breach of the same provision of thia Deed of
Trust within the preceding tweive (12) months, k may be cured (and no Event of Defauit will have occurred) If Grantor, after Lender sends written
notice demanding cure of such fallure: (a) cures the fallure within fifteen (15) days; or (b) If the cure requires more than fifteen (15) days,
immediately initiates steps sufficient to cure the fallure and thereafter continues and completes all reasonable and necessary steps sufficlent to
produce compliance as soon as reasonably practical.

Default on Other Payments. Falure of Granior within the time required by this Deed of Trust to make any payment for taxes or Insurance, or any
other payment necessary to prevent filing of or fo effect discharge of any lien.
False Statements. Any warranty, representation or statement made or fumished to Lender by Grantor or on Granior's behalf under this Deed of

TnntormeRolatedDocmQmoammwmmdﬂwmummeUMmWamma
misieading at any time thereafter.

Defective Collateraitzation. This Deed of Trust or any of the Relaied Documents ceases 10 be In full force and effect (including fallure of any
collateral document to create a valid and perfecied security interest or lien) at any time and for any reason.

insolvency. The dissalution or termination of Qrantor's existence as a going business, the insolvency of Grantor, the appointment of a recetver for
anypanofammnhpmperty.mymlunmformebemﬂtdcredm.nnytypeofcrodlbrwoﬂwut.ortheconmdmypmceedm
under any bankrupicy or insolvency laws by or against Grantor.

Craditor or Forfelture Procesdings. Commencement of foreclosure or forfeiture proceedings, whether by judiclal proceeding, self-heip,
repossession or any other method, by any creditor of Grantor or by any govemmental agency against any property securing the Indebtednees.
This includes a gamishment of any of Grantor's accounts, inaluding deposit accounts, with Lender. However, this Event of Default shall not apply
Hmembagoodhlhdspubbyemnbrubmevdlduyormauuwudmdunwhbhbﬂubaahdmecrsdlbrorfoﬂolhmpmooedm
andIfGrumrqlveswmmdNMmeMWMWMMaasmmhhmm
orforfelturepmoeadng.hmnrmundotemindbywnder.hhsdedhcreﬂon.ubﬂvanadaqmtememorbmdformdbpub.
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Breach of Other Agresment. Any breach by Grantor under the terme of any other agreement between Grantor and Lender that is not remedied

within any grace period provided therein, including without iimitation any agreement conceming any indebtednees or other obligation of Grantor to
Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs wih respect 1o any Guarantor of any of the Indebtedness or any Quaranior diee
or becomes incompetant, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the event of a death,
Lender, at its option, may, but shall not be required o, permit the Quarantor's eetate to assume unconditionally the obligations arlsing under the
guaranty in a manner satisfactory to Lender, and, in doing 80, cure any Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belleves the prospact of payment or performance
of the Indebtedness Is impeired.

Insecurity. Lender in good faith believes liself ineacure.

Right to Cure. If such a fallure Is curable and if Grantor has not been given a notice of a breach of the same provision of this Dead of Trust within
the preceding tweive (12) months, It may be cured (and no Event of Default wii have oocurred) if Grantor, after Lender sends written notice

cure of such fallure: (n)otmﬂ’nhlmwlhhﬂhoon(ﬁ)dayl or (b)lflhoeumnqummmmhen(mdaya immediately
intiates steps sufficlent to cure the fallure and thereafier continues and completes al reasonable and neceesary stope sufficient to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter, Trustee or Lender may exerciee
any one or more of the following rights and remedies:

Election of Remedies. Election by Lender 1o pursue any remedy shall not exclude pursuk of any other remedy, and an election to make
res or to take action o perform an obligation of Grantor under this Deed of Trust, after Grantor's fallure to perform, shall not affect
Lender's right to declare a default and exercise Its remedies.

Accsierate Indebtedness. Lender shall have the right at Its option without notice 1o Grantor 1o declare the entire Indebtedness immediately due
and payabie, including any prepayment penalty which Granior would be required to pay.

Forsciosurs. With reapect 1o all or any part of the Real Property, the Trustee shell have the right to foreclose by notice and sale, and Lender shall
have the right to foreciose by judicial foreciosure, In either case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust Is foreciosed by judicial foreciosure, Lender will be entitied 10 a judgment which will provide that if the foreciosure sale proceeds are
inaufficient to satisfy the judgment, execution may lesue for the amount of the unpaid balance of the judgment.

UCC Remedies. MhmpectbalorwpaﬂolhePaWPrupeﬂy Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. mrmmmmmmbembmmdmwmmmmmm
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtednees. [n furtherance of
this right, Lender may require any tenant or other user of the Property fo make payments of rent or use feee directly o Lender. If the Rents are
collected by Lender, then Grantor revocably deeignates Lender as Grantor's attorney-in-fact 1o endorse instruments received in payment thereof
In the name of Grantor and o negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in responee to Lender’s
MSMImmenfaMﬂnmmmmm«memmmmmm Lender may
exercise its rights under this subparagraph either In person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right fo have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and presarve the Property, to operate the Property preceding foreclosure or sale, and 1o collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond Iif permitted by law.
Lender's right to the appointment of a recelver shall exist whether or not the apparent value of the Property exceeds the indebtedness by a
subetantial amount. Empioyment by Lender shall not disquallfy a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender
becomes entitied to poesession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the
of the Property and shail, at Lender's option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the Property
immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of 8ale. Lender shail give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposiion of the Personal Property is to be made. Reasonable notice shall mean notice given at least
fifteen (15) days before the time of the sale or disposition. Any sals of the Personal Property may be made in conjunction with any sale of the Reel
Property.

Sals of the Property. To the extent permitted by applicable law, Grantor hereby walves any and all rights 10 have the Property marshalled. In
exercising Its rights and remedies, the Truatee or Lender shall be free 10 sell all or any part of the Proparty together or separately, in one sale or by
separato sales. Lender shall be entitied 10 bid at any public sale on all or any portion of the Property.

Attorneys’ Fess; Expenees. If Lender instiutes any sult or action fo enforce any of the terms of this Deed of Trust, Lender shall be entitied 1o
recover such sum as the court may adudge reasonable as attomeys’ fees at trial and upon any appeal. Whether or not any court action is
involved, and to the extent not prohibited by law, all reasonable expenses Lender inours that in Lender's opinion are neceesary at any time for the
protection of iis intereat or the enforcement of ita rights shall become a part of the Indebtedness payable on demand and shall beer interest at the
Note rate from the date of the expenditure untll repaid. Expenses covered by this paragraph include, without limitation, however subject 1o any
Immdsupplbubhhw Lender's atiomeys’ fees and Lender’s legal expenses, whether or not there is a lawsuit, including attomeys' fees and
expenses for bankrupicy proceedings (including efforts o modify or vacate any automatic stay or injunction), appeals, and any anticipated
mqwmmmmammm abtaining title reporta (including forecioaure reports), surveyors’ reports, and
appraisal fees, tile insurance, and fees for the Trustes, to the extsnt permitted by applicable law. Grantor also will pay any court costs, in addition
bnloﬂnrsmprovldedbylaw

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obiligations of Trustee are part of this Deed of Trust

Powers of Trustes. In addition 10 all powers of Trusiee arising as a matter of law, Trusiee shali have the power to take the following actions with
respect 10 the Property upon the written request of Lender and Grantor: (a) Join in preparing and fling a map or plat of the Real Property,
including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the intsreet of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, uniees the action or proceading is brought by Trustee.

Trustes. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreciose by notice and sale, and Lender shal have the right
foreciose by judicial foreciosurs, In elther case in accordance with and 1o the full extent provided by applicabile law.

to
Succeseor Trustes. Lender, at Lander's option, may from time o time appoint & successor Trustee to any Trustee appointed under this Deed of
Trust by an Instrument executed and acknowledged by Lender and recorded In the office of the recorder of Klamath County, State of Oregon.
The instrument shall contain, in addition 1o all other matters required by state law, the names of the original Lender, Trustee, and the book
and page where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and
acknowledged by Lender or its succeasors in interest. The succeesor trustee, without conveyance of the Property, shall succeed to all the title,
power, and duties conferred upon the Truatee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern
to the exciusion of all other provisions for substitution.

NOTICES. Any notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale shall be
given in writing, and shall be effective when actually delivered, when actually received by telefacsimiie (unieas otherwise required by law), when
depostted with a nationally recognized ovemnight courler, or, if malled, when deposiied in the Unlted States mall, as first class, certified or registered mall
addresses shown near the beginning of this Deed of Trust. All copies of notices of foreciosure from the hokder of any

may
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provided or required by law, if there is more than one Grantor, any notice given by Lender to any Grantor s deemed 1o be notice given to all Grantors.
MISCELLANEOUS PROVISIONS. The following miscelianeous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters aet forth In this Deed of Trust. No alteration of or amendment to this Deed of Trust shal be sffective uniess given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purpoees other than Grantor's residence, Grantor shall fumish to Lender, upon request, a certified

Caption Headings. Caption headinge in this Deed of Trust are for convenlence purposss only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shal be no merger of the interest or estate created by this Deed of Trust with any other interest or eatats in the Property at any
time heid by or for the benefit of Lender In any capacity, without the written consent of Lender.

Goveming Law. This Deed of Trust will be governed by, consirued and enforced in accordancs with federal law and the laws of the State
of Oregon. This Deed of Trust has been accepted by Lender In the State of Oregon.

provision of this Deed of Trust shall not affect the legality, vnlkl!yormbeeablﬂyofwoﬂwmvldondhbDeeddTm

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and Inure to the benefit of the parties, thelr successors and assigns. If ownership of the Property becomee vested In a person other

than Grantor, Lendar, without notice to Grantor, may deal with Grantor's auccessors with reference to this Deed of Trust and the Indebtednees by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liabllity under the indebtedness.

Time is of the Essence. Time is of the essence In the performance of this Deed of Trust.

Waiver of Homesiead Exemption. Granior hereby releases and walves al rights and benefits of the homeatead axemption laws of the State of
Oregon as 1o &ll Indebtedness secured by this Deed of Trust.

Commercial Deed of Trust. Grantor agrees with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change the
use of the Property without Lender's prior written consent.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trust. Uniess

stated to the contrary, all references to dollar amounts shali mean amounts in lawful monay of the Unlted States of America. Words and terms ussed in
the singuiar shall include the plural, and the piural shall include the singuiar, as the context may require. Words and terms not otherwise defined in this
Deed of Trust shall have the meanings attributed to such terms in the Unform Commerclal Code:

Beneficiary. The word "Beneficlary" means South Valley Bank & Trust, and its succeasors and assigns.
Borrower. The word "Borrower™ means C Corporation and includes all co-signers and co-makers signing the Note.

Deed of Trust. The words "Deed of Trust® mean this Deed of Trust among Grantor, Lender, and Trustes, and includes without Emitation all
assignment and security interest provisions relating to the Personal Property and Rents.
Default. The word “Default” means the Default set forth in thia Deed of Trust in the section titted "Default”.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, mglaﬂomnndord‘mmlnmgb
the protection of human health or the environment, including without limitation the Comprehensive Environmental Response, Compensation, and
Liabilty Act of 1980, as amended, 42 U.S.C. Section 9801, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub.
L. No. 95-409 ("SARA"), the Hazardous Matsrials Transportation Act, 48 U.8.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other appiicabie state or federal laws, rules, or regulations adopted pursuant thereto or intended to protect
human health or the environment.

Event of Default. The words "Event of Default” mean any of the events of defauit set forth in this Deed of Trust in the events of default section of
this Deed of Trust.

Grantor. The word "Grantor” means C Corporation.
Guarantor. The word "Guarantor” means any guaranior, surety, or accommodation party of any or ali of the indebtedness.
Guaranty. The word “Quaranty® means the guaranty from Guarantor to Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean matarials that, because of their quantity, concentration or physical, chemical
or infectious characteristics, may causs or pose a present or potential hazard to human health or the environment when improperly used, treated,
stored, disposed of, generated, manufactured, transported or otherwise handled. The words “Hazardous Substances” are used in thelr very
broadeat sense and include without (imitation any and all hazardous or toxic substiances, materials or waste as defined by or Nated under the
Environmental Laws. The ferm "Hazardous Substances" also includes, without limitation, petroleum, including crude ol and any fraction thereof
and asbestos.

improvements. The word "Improvements” means all existing and future improvements, bulldings, structurse, moblle homes affixed on the Rsal
Property, faciities, additions, replacements and other construction on the Real Property.

Indebtacdiness. The word "indebtedness” means all principal, interest, and other amounts, costs and expenses payabls under the Note or Related
Documents, together with all renewals of, extensions of, modifications of, consolidations of and subestitutions for the Note or Related Documents
and any amounts expended or advanced by Lender 1o discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce
Granior's obligations under this Deed of Trust, together with interest on such amounts as provided In this Deed of Trust.

Lender. The word "Lender® means South Valley Bank & Trust, ks successors and assigne.

Nots. The word "Note" means the promissory note dated October 21, 2003, In tho orlglnllorrlnclpal amount of $192,000.00 from
GmnbrbLendortogeﬁnrwlhalmwnhofmmdmodnmﬂom consolidations of, and substitutions for the
promissory note or agreement. The maturlty date of the Note is October 30, 2004

Personal Property. MM'WWmdlmmm.wwmdMMmumm
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all acceesions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (Including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The worda "Real Property™ mean the real property, interests and rights, as further described in this Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements, environmental

agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, colateral mortigages, and all other Instruments,
mmmmeﬂnrmwummmmhmmhlm
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Rents. The word “Rents” means ali present and future rents, revenues, income, lasues, royalties, profits, and other benefits derlved from the

Property.

Trustes. The word “Trustee” means Amerititie, whose address is 222 8 6ih St, Klameth Falis, OR 87801 and any substiute or successor trustess.
GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.

7 S S S R
LSEAL @&
STATE OF__O%@ WIS S'I.-loguEY CRISTIANO ¢

COUNTY OF D€5Chbt+69 37'8%‘13”

authortzed tis Doog,of Trust and in fact exscused the Doed of Trust on benalf of e corporation.
By. "u’a"j ‘Sho‘”o Residing at Gfﬁlﬁ@ Or‘
Notary Public In and for the State of Dr‘@ﬁm My commission expires 7-22-0 Z<—

REQUEST FOR FULL RECONVEYANCE
(To be usad only when obligations have been paid in full)
To: , Trustee

The undersigned Is the legal owner and hoider of all Indebledness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Truet or pursuant 1o
any appiicable statute, to cancel the Note secured by this Deed of Trust (which is dellvered to you together with this Deed of Trust), and to reconvey,
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EXHIBIT “A"

Lot 1101, Tract 1422 RANCHVIEW ESTATES, according to the official plat on
file in the office of the Clerk of Klamath County, Oregon




