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CONSTRUCTION DEED OF TRUST

THIS DEED OF TRUST Is dated October 21, 2003, among C Corporation, an Oregon Corporation (“Grantor");
South Valley Bank & Trust, whose address Is Commercial Branch, P O Box 5210, Kiamath Falls, OR 97601
(referred to below sometimes as "Lender" and sometimes as "Beneficlary”); and Amerititle, whose address Is
222 S 6th St, Klamath Falls, OR 97601 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valusbie considerstion, representsd In the Note dated Oclober 21, 2003, Ini the original principal amount of
$172,975.00, from Grantor to Lender, Grantor conveys to Trustee for the banefit of Lender as Beneficlery all of Grantor's right, title, and Iinterest In
and to the following described real property, together with all existing or subsequently erected or affixed bulldinpgs, improvements and fixiures; all
sasements, rights of way, and appurtenances; all waler, mmmmm(lmthmmMahwmm).mu
oﬂmrlummmdpmﬂurnmhgbhndminhﬂhumm;ﬂ mdai’nhrrmthm(lho

“Real Proputy')locatodlnl(lamathCounty,StutoofOrogon. See QH'CLL)\QCJ Exl\ A+ «“g

The Real Property or lis address Ils commonly known as 4940 Homed Lark Drive, Klamath Falls, OR 97601.
The Real Property iax Identification number is 3608-16A-3800

Grantor presently assigns to Lender (also known as Beneficlary in this Daed of Trust) all of Granior’s right, title, and Intereet in and to all present and
future leases of the Property and all Rents from the Property. in adkiition, Grantor grants to Lendsr a Uniform Commerclal Code security Interset in the
Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDESTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS
UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF
RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF
GRANTOR’S OBLIGATIONS UNDER THAT CERTAIN CONETRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE
HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THiG DEED OF TRUST IS GIVEN AND
ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwizs provided In this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and In a fimely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents.

CONSTRUCTION MORTGAGE. This Deed of Trust Is a "construction mortgagse® for #he purposes of Sections 8-334 and 2A-309 of the Unlform
Commercial Code, as those aactions have been adopted by the State of Oregon.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possesalon and uee of the Property shall be govemed by the

following provisions:
Possession and Use. Untll the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property; (2) use,
operaie or manage the Property; and (3) collect the Rants from the Proparly. The foilowing provisions relate to the use of the Property or to other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REQULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITE ON LAWEBUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Maintain. Grantor shail maintain the Property in tenantable condition and promptly perform all repalrs, replacements, and maimenance
necessary o praserve its value.
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Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable imes to attend to
Lender's Interests and to inspect the Real Property for purposes of Grantor's compllance with the terme and condlitions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, now or hereafter In
effect, of all governmental authorities applicable to the use or occupancy of the Properly, including without limitation, the Americans With
Disabliiities Act. Grantor may contest In good falth any such law, ordinance, or regulation and withhold any proceeding,

including appropriate appeals, so long as Grantor has notifled Lender in
Lender's interests In the Property are not Jecpardized. Lender may require Grantor
satisfactory to Lender, to protact Lender's interest.

Duty to Protect. Grantor agrees nekther to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those acts set
forth above In this section, which from the character and use of the Property are reasonably neceasary to protect and preserve the Property.

Construction Loan. If some or all of the proceeds of the loan creating the Indebtednees are to be used to conetruct or complete conatruction of
any Improvements on the Property, the improvements shall be compieted no later than the maturity date of the Note (or such earlier date as
Lender may reasonably eetablish) and Grantor shall pay in full all costs and expenees In connaction with the work. Lender will disburse loan
proceeds under such terms and conditions as Lender may deem reasonably necessary to insure that the Iinterest created
shall have priority over all possbie llens, including those of material suppliers and workmen. Lender may require, among

disbursement requests be supportad by recelpted bills, expense affidavits, walvers of liens, construction progrees reports, and such other
documentation as Lender may reasonably request.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (inciuding water and
sewer), fines and Impoeitions levied against or on account of the Property, and shall pay when due all claims for work done on or for sefvices
rendered or material fumished to the Property. Grantor shall maintaln the Propertly free of alf liens having priority over or equal 1o the interest of
Lender under this Deed of Truat, axcept for the lien of taxes and asseasments not dus and except as otherwise provided in this Deed of Trust.

Right to Contest. Granior may withhold payment of any tax, assessment, or claim in connection with a good falih dispute over the obligation to
pay, 8o long as Lender's Intersst in the Properly is not jeopardized. If a lien arises or is fled as a result of nonpayrnent, Grantor shall within fifteen
(15) days after the lien arises or, i a fien ia fled, within fifteen (15) days after Grantor has notice of the fling, secure the discharge of the lien, or If
requested by Lender, deposit with Lender cash or a aufficient corporate surety bond or other security satisfactory fo Lender In an amount sufficient
1o discharge the lien plus any costs and attomeys’ fees, or other charges that could accrue as a result of & foreciosure or sale under the lien. In
any contest, Granior shall defend kself and Lender and shall satisfy any adverse judgment before enforcement againat the Property. Grantor shall
name Lender as an additional obligee under any surety bond fumished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumish to Lender satistactory evidence of payment of the taxes or asseesments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written staiement of the taxee and assessments against the
Property.

Notice of Construction. Qrantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are fumished, or any
meterials are supplied to the Property, if any mechanic's llen, materiaimen's llen, or other lien could be asaerted on account of the work, services,
or materials and the cost exceeds $1,000.00. Qrantor will upon raquest of Lender fumish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating o insuring the Proparly are a part of this Deed of Trust.
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LENDER'S EXPENDITURES. |f any action or proceeding is commenced that would matarially affect Lender’s Interest in the Property or if Granior falis
to comply with any provision of this Deed of Truat or any Related Documents, including but not limited to Grantor's fallure to discharge or pay when due
any amounts Grantor is required to discharge or pay under this Deed of Trust or any Related Documents, Lender on Grantor’s behelf may (but shall not
be obligated to) take any action that Laender deems appropriate, inciuding but not limited to discharging or paying all iaxes, liens, securlly interests,
encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the Property.
All such expenditures incurred or pald by Lender for such purposes will then beer interest at the rate charged under the Note from the date incurred or
pald by Lender to the date of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, wll (A) be
payable on demand; (B) be added 10 the balance of the Note and be apportioned among and be payable with any instaliment payments to become

due during elther (1) the term of any applicabie insurance policy; or (2) the remalning term of the Note; or (C) be treated as a balloon payment
which will be due and payabie at the Note's maturity. The Deed of Trust also will secure payment of theee amounts. Such right shall be in addition to
all other rights and remedies to which Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust

Title. Grantor warrants that (a) Grantor hoids good and marketable titte of record to the Property in fee simple, free and clear of all
encumbrances other than those set forth in the Real Property deacription or In any title insurance policy, title report, or final title opinion Issued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title o the Property against the
lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Trustee or
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but
shall be entitied to participate in the proceeding and 10 be repressntad In the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause to be delivered, 1o Lender such instruments as Lender may request from time to time to permit such participation.

Compllance With Laws. Grantor wamranis that the Property and Grantor's use of the Property complies with all existing icable laws,
ordinances, and regulations of govemnmental authorities. s
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Survival of Representations and Warranties. Al representations, warranties, and agreements made by Grantor in
survive the execution and delivery of this Deed of Trust, shall be ocontinuing in nature, and shall remain In full
Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating 10 condemnation proceedings are a part of this Deed of Trust

Proceedinge. If any proceeding In condemnation is fled, Grantor shall promptly notify Lender in wiiting, and Q
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such

entitied to participate In the proceeding and to be represented In the proceeding by counsel of s own choloe, and Qrantor will deliver or cause to
be delivered 1o Lender such Instruments and documentation as may be requested by Lender from time to time o permit such participation.

Applicstion of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
In lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Property. The net proceads of the award shall mean the award after payment of all reasonable coets, expensee,
and attomeys’ fees incurred by Trustee or Lender in connection with the condemnnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, feee
and charges are a part of this Deed of Trust:

Current Taxes, Fess and Charges. Upon request by Lender, Granior shall execute such documents in addition to this Deed of Trust and take
whatever other action ls requested by Lender to perfect and continue Lender’s lien on the Real Property. Qrantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred In recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, foss, documentary stamps, and other charges for recording or registsring this Deed of Trust.

Taxss. The following shall constitute taxee to which this section applies: (1) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebledness secured by this Deed of Trust; (2) a specific tax on Grantor which Grantor ls authorized or required to deduct from
payments on the Indebledness secured by this type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the
hoider of the Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subssquent Taxss. If any tax fo which this section applies is enacted subsequent 10 the date of this Deed of Trust, this event shall have the same
effect as an Event of Defauit, and Lender may exercise any or all of ks avalable remedies for an Event of Default as provided below uniess Qrantor
elther (1) pays the tax befors it becomes delinquent, or (2) contests the tax as provided above In the Taxes and Lienas section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory 1o Lender.

:E:UFII‘I‘;AGRE&EN‘I‘; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
Deed of Trust:

Security Agresmant. This instrument shall constitute & Security Agreement o the extent any of the Property constituiss fixtures, and Lender shall
have alt of the rights of a secured party under the Uniform Commerclal Code as amended froim time o time.

Security intarest. Upon request by Lender, Grantor shall execute financing statemeits and take whatever other action s requested by Lender to
perfect and continue Lender's security intereet in the Rents and Personal Property. In addition fo recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, fis executed counterparts, coples or reproductions of this Deed of
Trust as a financing atatement. Granior shall reimburse Lender for all expensés incurmed in perfecting or continuing this securlty interest. Upon
default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assembie any Personal
Property not affixed to the Property in a manner and at a place reasonably convenient 1o Grantor and Lender and makse It avallable to Lender
within three (3) days after receipt of written demand from Lender o the extent permitiad by apglicable law.

Addresses. The maling addresses of Grantor (debtor) and Lender (secured party) from which Information conceming the saecurity interest
granted by this Deed of Trust may be cbtained (each as required by the Uniformn Commercial Code) are as statad on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attomey-in-fact are a part of this Deed
of Trust

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wil make, exacuie and deliver, or will cause 1 be
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created by this Deed of Trust as first and prior lena on the Property, whether now owned or hersafter acquired by Grantor. Uniess prohibited by
law or Lender agrees to the contrary in writing, Grantor shal reimburse Lendér for ali costs and expenses incurred in connaction with the matters
referred to in this paragraph.

Attorney-in-Fact. If Qrantor falls to do any of the things referred to In the precading paragraph, Lender mey do ao for and in the name of Grantor
and &l Grantor's expense. For such purposes, Grantor hersby kTevocably appoints Lender as Qrantor's attomey-in-fact for the purpose of
making, executing, dellvering, flling, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, ©
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the indebtaedness when due, and ctharwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shali axecute and deliver to Trustee a request for full reconveyance and shall execute and dellver to Qranior sultable statements
of termination of any financing statement on file evidencing Londer's security inierest in the Rents and the Personal Properly. Any reconveyance fee
required by law shall be paid by Grantor, if permitied by applicable law.

EVENTS OF DEFAULT. Each of the following, at Lender’'s option, shall constitute an Event of Default under this Deed of Trust:
Payment Default. Granior falls to make any payment when due under the Indebtedness.

Other Defaults. Grantor falls to comply with or fo perform any other term, obligation, covenant or condition contained In this Deed of Trust or In
any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any other agreement
between Lender and Granior.

Compliance Defsult. Falure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note or in any of
the Related Documents. If such a fallure is curable and ¥ Granior has not been given a notice of a breach of the same provision of this Deed of
Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have ocourred) ¥ Grantor, after Lender sends written
notice demanding cure of such falure: (a) cures the falilure within fifteen (15) days; or (b) If the cure requires more than fifteen (15) days,
immediately inltiates stepe sufficient to cure the fallure and thereafter continues and completes all reasonable and necessary steps sufficlent to
produce compliance as soon as reasonably practical.

Default on Other Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for taxes or Insurance, or any
other payment necessary to prevent flling of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement made or fumished to Lender by Grantor or on Grantor'a behalf under this Deed of
Trust or the Related Documents Is false or misieading in any meterial respect, elther now or at the time made or fumished or becomes false or
misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Relatad Documents ceases to be in full force and effect (inciuding fallure of any
coliateral document to create a valid and perfected security interest or llen) at any time and for any reason.

Insolvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor, the appointment of a recelver for
any part of Grantor's property, any assignment for the benefit of crediiors, any type of creditor workout, or the commencement of any proceeding
under any bankruptcy or ineclvency laws by or against Grantor.

Creditor or Forfelture Procesdings. Commencement of foreciosure or forfelture proceadings, whether by judiclal proceeding, self-heip,
repossession or any other method, by any creditor of Grantor or by any governmental agency against any properly securing the indebtedness.
This includes a gamishment of any of Grarior's accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply
if there is a good falth dispute by Qrantor as o the validity or reasonableness of the claim which ia the basis of the creditor or forfeliure proceeding
and If Grantor gives Lender written notice of the credttor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor
or forfeiture proceeding, in an amount determined by Lender, In [ts sole discretion, as being an adequate reserve or bond for the disputs.
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Breach of Other Agresment. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that ls not remedied

within any grace period provided therein, inciuding without Hmitation any agreement concemning any indebtedness or other obligation of Grantor 1o
Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect 1o any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validity of, or liablity under, any Guaranty of the indebtedness. In the event of a death,
Lender, at its option, may, but shall not be required to, permit the Guarantor's aestate to assume unconditionally the obligations arising under the
guaranty in a manner satisfactory to Lender, and, in doing 80, cure any Event of Default.

Adverse Change. A maierial adverse change occurs in Grantor's financial condition, or Lender belleves the proapect of payment or performance
of the Indebtedness I8 impaired.

Iinsscurity. Lender in good falth belleves itself insecure.

Right to Cure. if such a fallure is curable and if Grantor has not been given a notice of a breach of the same provision of thie Deed of Trust within
the preceding twelve (12) months, umybemnd(mdemdDohmwlrnwmmd)HGmmr.mwﬂummmnnm
demaml\gwreofﬂnhfaltn (a) cures the falure within fifteen (15) days; or (b) if ﬂncurereqtiunmmmben(w)mya,lrm\edmy

Initiates steps sufficlent to cure the fallure and thereafter continues and completes all reasonabie and necessary steps sufficient to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter, Trustee or Lender may exercise
any one or more of the following rights and remediss:

Election of Remedies. Election by Lender 10 pursue any remedy shall not exclude pursult of any other remedy, and an election 1o make
expenditures or 10 take action to perform an obligation of Grantor under this Deed of Trust, after Grantor's fallure 1o perform, shall not affect
Lender's right to declare a default and exerciee its remedies.

Accelerate indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire indebtedness iImmediately due
and payabis, including any prepayment penaity which Grantor would be required to pay.

Foreclosure. Wit respect to all or any part of the Real Property, the Trustee shall have the right to foraciose by nofice and sale, and Lender shall
have the right to foreciose by judiclal foreclosure, in elther case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust is foreciosed by judicial foreciosure, Lender will be entitied to a judgment which will provide that if the foreciosure sale proceeds are
insufiicient to satisfy the judgment, exacution may lssue for the amount of the unpaid balance of the judgment.

UCC Remedies. Mmreepec!balormypandihoPemonalepeny Lender shall have all the rights and resnedies of a secured party under
the Uniform Commercial Code.

Coliect Rents. Landerahnnmummmnmmwmmamwumwmmnm.
including amounts past due and unpald, and apply the net proceeds, over and above Lender's cosis, againat the Indebtedness. In furtherance of

this right, Lender may require any tenant or other user of the Property to make paymenis of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Qrantor irevocably designates Lender as Granior's attomiey-in-fact to endorss instruments recelved in payment theraof

exercise its rights under this subparagraph elther In person, by agent, or through a recsiver.

Appoint Recsiver. Lender shall have the right to have a receiver appointed 1o take possassion of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Propeity preceding foreciosure or sale, and o collect the Rente from the Property and apply the

, over and above the cost of the recelvership, against the Indebtadness. ﬂ\emodvermyumwlmnbondlfpomlmdbylaw.
w:mmmmmu.mmmm«mmw of the Property exceeds the Indebtedness by a
substantial amount. ErrployrmrﬂbyLuﬂerahdnotdbqudHyapenmfranmhguarecdver

Tenancy st Sufferance. f Grantor remains in posseasion of the Property after the Property ls sold as provided above or Lender
becomes entitied to possassion of the Property upon default of Grantor, Graritor shall become a tenant at sufferance of Lender or the pu
of the Property and shall, at Lender's option, alther (1) pay a reasonable rental for the use of the Properly, or (2) vacate the Property
Immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided In thie Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Peraonal Property or of the time after
which any private sale or other intsnded disposkion of the Personal Property Is to be made. Reasonable notice shall mean notice given at least
fiiteen (15) days bafore the time of the sale or disposition. Any sale of the Personal Properly may be made in conjuncticn with any sale of the Real

Property.

Sale of the Property. To the exiant permitted by applicable law, Grantor hereby wailves any and all rights to have the Property marshalled. In
exerciaing its rights and remadies, the Trustee or Lender shall ba free to sell all or any part of the Property together or separately, in one sale or by
separaio sales. Lender shall be entitied 1o bid at any public sale on all or any portion of the Property.

Attormneys’ Fees; Expenses. if Lender institutes any sult or action to enforce any of the terms of this Deed of Trust, Lender shall be entliled to
recover such sum as the court may adjudge reasonablo as atiomeys’ fees at trial and upon any appeal. Whether or not any court action s
involved, and o the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are neceesary at any time for the

of its interest or the enforcement of Its rights shall become a part of the Indebtedness payable on demand and shall bear interast at the
Note rate from the date of ihe expenditure untll repaid. ' Expenses covered by thia paragraph inciude, without limitation, however subject to any
Imamderappllcablelaw Lender's attomeys' fees and Lender's legal expenses, whether or not there Is a lawsult, including attomeys' fees and
expensas for bankruptcy proceedings (including efforts to modHy or vacate any automatic stay or injunction), appeals, and any anticipated
post-judgment collection services, the cost of searching records, obiaining titte reporis (including foreclosure reports), surveyors’ reports, and
appraisal fees, tile insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in addition
to all other sums provided by law.

Rights of Trustse. Trustee shall have all of the rights and duties of Lender as set forth Iin this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating fo the powers and obligations of Trustee are part of this Deed of Trust:

Powers of Trustes. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with
respect to the Property upon the written request of Laender and Granitor: (a) join in preparing and fling a map or plat of the Real Property,

including the dedication of streets or other rights 1o the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreamant affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trusiee shall not be obligated to notify any other party of a pending sale under any other trust deed o lien, or of any action
or proceading in which Grantor, Lender, or Trustee shall be a party, uniess the action or proceeding Is brought by Trustee.

Trustes. Trustee shali meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with reepect to all or any part of the Property, the Trustee shall have the right to foreciose by notice and sale, and Lender shall have the right ©
foreclose by judicial foreciosure, in elther case In accordance with and to the full extent provided by applicable law.

Successor Trusies. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed under this Deed of
Trust by an instrument executed and acknowledged by Lender and recorded In the office of the recorder of Klamath County, State of Oregon.

The instrument shall contain, in addition to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book
and page where this Deed of Trust Is recorded, and the name and address of the succesaor trustes, andmehtmmmﬂnlboexawhdand
acknowiedged by Lender or its successors in interest. The successor trustes, without conveyance of the Property, shall succeed 1o all the title,
poww.nrddweacahmdtpthnmhMDeeddTnmandbyapplubbhw This procedure for subatitution of Trustee shall govemn
to the exclusion of all other provisions for substifution.

Any notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale shall be
glvenhwrlmt::g.wwMMMMM.MMWWM(Ma&MMMWM.M
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of foreciosure from the holder of any

Trust sent 10 Lender's address, as shown near the beginning of this Deed of Trust. Any parly may
change s address for notices under this Deed of Trust by giving formal written notice to the other partiee, apecifying that the purpose of the notice Is to
change the party's addrees. For notice purposes, Grantor agrees to keep Lender informed at all imes of Grantor's current address. Unless otherwise
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provided or required by law, If there is more than one Grantor, any notice given by Laender 1o any Grantor ia deemed to be notice given to all Grantors.
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, fogether with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the maiters set forth in this Deed of Trust. No alteration of or amendmeant i this Deed of Trust shall be effective uniess given in writing and signed
by the parly or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property Is used for purposes other than QGrantor's residence, Grantor shall fumnish to Lender, upon request, a certifled
statement of net operating iIncome received from the Property during Grantor's previous fiscal year in such form and detall as Lender shall require.
*Net operating Income" shall mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the
Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not 10 be used to interpret or define the
provisions of this Deed of Trust.

. There shall be no merger of the interest or eetate created by this Deed of Trust with any other interest or estate in the Property at any
time heki by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced In accordance with federal law and the laws of the State
of Oregon. This Deed of Trust has besn accepted by Lender in the State of Oregon.

Nowllnrbyundor Lender shal not be deemed to have walved any rights under this Deed of Trust uniees such walver Is given in writing and
dﬂyum&MmhdethMdﬂmuaMdMMwwmm A

court of competent juriadiction finde any provision of this Deed of Trust to be Hegal, invalld, or unenforceable as to any
circumstance, that finding shall not make the offending provision Megal, invalid, or unenforceable as to any other clrcumstance. If feasible, the
that it becomnes legal, valid and enforceable. If the offerxiing provision cannot be so modified,
Unless otherwise required by law, the' llegality, invalidity, or unenforceabliity of any
provision of this Deed of Trust shall not affect the legallty, validity or enforceablity of any cther provision of this Deed of Trust.
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Time Is of the Essance. Time Is of the essence in the performance of this Deed of Trust.

Walver of Homestsad Exemption. Grantor hereby releasee and walves all rights and benefiis of the homestead exemption laws of the State of
Oregon as 1o all Indebtedness secured by this Deed of Trust.

Conmunercial Deed of Trust. Grantor agrees with Lender that this Daed of Trust is a commercial deed of trust and that Grantor will not change the
use of the Property without Lender’s prior written congent.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Dsed of Trust. Unless apecifically
stated 10 the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms used In
the singuiar shall inciude the plural, and the piural shall include the singular, as the context may require. Words and terma not otherwise defined In thie
Deed of Trust shall have the meanings attributed to such terms In the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means South Valley Bank & Trust, and its successors and assigns.
Borrower. The word "Borrowsr" means C Corporation and includes all co-signera and co-makam aigning the Note.

Deed of Trust. The words "Deed of Trust® mean this Dead of Trust among Grantor, Larnder, and Trustee, and includes without limitation all
assignment and security interest proviaions relating to the Personal Property and Rents.
Default. The word "Default” means the Default set forth in this Deed of Trust in the section titlad *Defauit”.

Environmentsal Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances relating to
the protection of human healthi or the environmsnt, Including without limitation the Comprehensive Environmenta! Responee, Compensation, and
Liabillty Act of 1980, as amended, 42 U.S.C. Section 8801, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1886, Pub.
L. No. 89-499 ("SARA"), ihe Hazsrdous Materlals Transporiation Act, 49 U.8.C. Section 1801, et seq., the Resource Consarvation and

Act, 42 U.8.C. Section 8801, et seq., or other applicable siaie or federal laws, nies, or regulations adopisd pursuant thereto or intended to protect
human heatlth or the environment.

Event of Dafsult. The words "Event of Default" mean any of the events of defauit a&t forth In this Deed of Trust in the events of default section of
this Deed of Trust

Grantor. The word "Grantor" means C Corporation.
Guarantor. The word "Guarantor” means any guarantor, suraty, or accormrnodation party of any or all of the Indebtedness.
Guaranty. The word "Guaranty” means the guaranty from Guarartor o Lender, including without limitation a guaranty of all or part of the Nots.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity, concentration or physical, chemical

or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when improperly used, treated,

stored, disposed of, generated, manufactured, transported or otherwise handied. The words "Hazardous Substances" are used in their very

broadest sense and include without limitation any and all hazardoue or toxic substances, materials or waste as defined by or llated under the

Ezlmmnwuws. The term "Hazardous Substances® also inchuxes, without limitation, petroleum, inciuding crude ol and any fraction thereof
asbestos.

improvements. The word "improvements™ means all existing and future improvements, bulldings, structures, mobiie homes affixed on the Real
Property, faclities, additions, replacements and other construction on the Real Property.

indebtedness. The word "indsbiedness” means al principal, interest, and other amounts, costs and expenses payable under the Note or Related
Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Note or Related Documents
and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses Incurred by Trustee or Lender to enforce
Grantor's obligations under this Deed of Truet, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender* means South Valley Bank & Trust, ks successors and aasigna.

Nots. The word "Note" means the promissory note dated October 21, 2003, In the original J)ﬂnclpal amount of $172,975.00 from
Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings consolidations of, and substitutions for the
promissory note or agreement. The maturity date of the Note Is October 30, 2004.

Personal Property. The worde "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accesaions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without (imitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means coliectively the Real Property and the Peraonal Property.
Real Property. The words "Real Property® mean the real property, interests and rights, as further described In this Deed of Trust.

Related Documents. The words "Related Documents® mean all promissory notes, credit agreements, loan agreements, environmentsal

agreements, guaranties, securlty agreements, morigages, deeds of trust, securlty deeds, collateral mortgages, and all other Instruments,
agreements and documents, whether now or hereafter existing, executed in connection with the Indebtedness.
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Rents. The word "Rents” means all present and future rents, revenues, income, lssues, royalties, profits, and other beneflis derived from the

Property.

Trustes. The word "Trustee" means Amerititie, whose address ls 222 § 6th St, Klamath Falls, OR 67601 and any substiiute or successor trustees.
GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.

STATE OF Oreg m

SHELLEY CRISTIANO I

- "N NOTARY PUBLic. OxE
COUNTY OF OQSCH(,L‘(‘Cﬁ ) W oussionwo. mf:o%% j
On this 2—‘ O {'Obe/f‘ . . personally
appauadchth.LKocn.Pmldmt; C. Koon, Vice President of C Corporation, and known to me 0 be authorized agents of the
MexeeuladhoDeedoanntmdackmwhdnedlheDeodomestbbelhoﬁaeandvdmhryactmddeodofmecapomﬂon.by
of its Bylaws or by resolution of Rs board of directors, for the uses and purposes therein menitioned, and on oath stated that they are

authodzedlo this Deed whfactexeandeeeddTnntmbdnh‘dﬂn »
By m tist ano Resiangst__ D'O1CMS, ONeqom
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REQUEST FOR FULL RECONVEYANCE
(To be used only when cbligations heve been paid In ful])




EXHIBIT "A"
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Lot 1097, Tract 1422 RANCHVIEW ESTATES, according to the official plat thereof

on file in the office of the Clerk of Klamath County, Oregon




