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DEED OF TRUST

THIS DEED OF TRUST Is dated November 12, 2003, among Byron L. Beach and Lee K. Beach, husband and wife
("Grantor®); South Valley Bank & Trust, whose address Is Commercial Branch, P O Box 5210, Klamath Falls, OR
97601 (referred to below sometimes as "Lender" and sometimes as "Beneficlary"); and Amerititle, whose
address Is 222 S 6th St, Klamath Falls, OR 97601 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, represented In the Note dated November 12, 2003, In the original principal amount of
$135,000.00, from Grantor to Lender, Grantor conveys 1o Trusise for the benefit of Lender as Baneficiery all of Grantor's right, title, and Interest in
and o the foliowing described real property, together with all existing or subsequently erected or affixed bulidings, irptwanmhandﬂxnne al
easements, rights of way, and appurtenances; all water, water rights and diich rights (including stock In utliies with ditch or irrigation rights); and

other rights, royaltiee, and profits relating to the real property, including without limitation al minerals, oll, gas, geothermal and simliar matters, (the

"Real Property") located in Kilamath County, State of Oregon:

Lot 17, Block 41, HOT SPRINGS ADDITION to The City of Klamath Falls, according to the official plat thereof
on flle in the office of the County Clerk of Klamath County Oregon

The Real Property or Its address [s commonly known as 1929 Erle Street, Klamath Falls, OR 87601. The Real
Property tax identification number Is R-3809-028CD-086800-000

Qranior presently aasigne to Lender (also known as Beneficlary In this Deed of Trust) all of Grantor's right, title, and interest In and o all present and
mmmdummmnmmuupm. In addition, Grantor grants to Lender a Uniform Commercial Code securlty interest in the
Personal Property and .

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE
PROPERTY, I8 GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OB

UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall stricly and in a timely manner perform all of Grantor's obligatione under the Note, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior agrees that Qrantor's possession and use of the Property shall be govemned by the

following provisions:
Possession and Use. Whmdewthehm.Gnnbrmy (1) remain in poesaesion and contral of the Properly; (2) use,
operate or manage the Property; and (3) coliect the Rents from the Property. The following provisions relate 10 the use of the Property or ¥ other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

4t
i
:
|

any commit, permit, or
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (inciuding oll and gas), coal, clay, scoria, sol, gravel or rock products without Lender's prior written consent.

Removal of improvements. QGrantor shall not demolish or remove any Improvements from the Real Property without Lender's prior written

WS | |
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hdudruappropthbnppah.aobnguemnbrhunoﬂnedwlderhwrmmbdohgoowsolmgaa.hLender’seoleopNon.
Lender's interesta In the Property are not jeopardized. Landumyrequko@mﬂorbpoctadoqmbuwﬂlyunaumybmd,mbly
satisfaciory to Lender, 1o protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in acdition to those acts set
MMhmm.mmmmmmduPMMWﬂywbmmpruervelhoPrnperty.

TAXES AND LIENS. ThobﬂowhgpwbbmmhhgbhhxumdlbmthmpoﬂympmdwsDeeddTm

Payment. Gramoruhnlpay\manduo(andhdmmbddw)dlhm.spechlm.m.mmdmmw
uwer).timandhpoaluomlovbdaoakntoronmdhoPmpeny.mdshnllpaywimduenlldahnbrworkdmeonorbrurvbu
rendered or material fumished to the Property. emuummmpmmaulmmmmmaeqwbnmmtd
LmdermdertﬂuDeedofTruot.MmmlmdmwmmmwquWhmbMdTm

Right to Contest. ewmmmdwm.MaMhmmamwmmmwwn
pay, 80 long as Lender’s interest in the Property is not jeopardized. If a lien arises or Is filed as a result of nonpayment, Grantor shall within fifteen
(15)dnynmarmellsnubesor.Ifalbnbflad.wllthﬂﬂson(ﬁ)daysnﬂuemmrmmdmﬂm.amomedbdnmdmum.orl
requsshdbyLuﬂw.doposﬂwﬂtLMmhuasuﬂbbrﬂoapuathybaﬂuoﬂwmﬂlyuﬂsmymLmderhmurwitsumclem
b&dnmeﬂwllmplmnnyemhmdﬁhmm’bes.aoﬂmchmwﬂﬁcoﬂdmuamdtofafundounorubmdormeﬂen. In
wm@m“dﬂuﬂhﬂuﬂ%uﬂ“uﬁ&wmmmmmmm. Grantor shall
name Lender as an additional obligee under any surety bond fumished In the contest proceedings.

Evidence of Payment. emmmmmmmmbmmwmnedpamdmmammmmmn
mumwmwwwmwnwmammmnmammmmwm

Notics of Construction. GmntaotnlmtlyLmderathntﬂbm(ﬁ)chyubdananywkbm\emed.myservloesmmmlshed.orany
thmstpﬁbdbﬂmepoﬂy.lwnmwubn.mrhhufsﬂm.orotherlbneoddbemutedmmxﬂofhewk.m.
or materials and the cost exceeds $1,000.00. Grantor wil upon request of Lender fumnish to Lender advance assurances satistactory %o Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Property are a part of this Deed of Trust.

Maintenance of insurance. GmdﬂmwmmhpdmdﬂmmumwmmmmﬂodmuMMma
falrvaluabuhforﬂnﬂlinurablovaluocoveﬂngallInprovanmhonhﬁealeperlyhmmzﬂsufﬂderﬂbavddapplbaﬂmdmy
coinsurance clause, and with a standard morigagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive general
thmhsn&mMqummmemmmmnndumi'nwedahummbllny
insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to

insurance, as Lender may reasonably require. Policies shal be writien In form, amounts, coverages and basis reasonably accepiable to Lender
and Issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to

wil

|

existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3) the amount of the policy; (4) the property ineured,
mmmmmmdawhm.mmmdmmmwm;m (5) the expiration date of the policy. Grantor
slnl,tpmraqmetofLmder.mmmwmeMthvﬂmmmthm.

LENDER'S EXPENDITURES. nmmammbmmmm@yaﬂmwmwnmpmammm
beamlywhuwprovldmdlhbDuddTnntoruwHohhdnwm.lruudkmmmmhdbemmrshlmbmupaymendue
myamombaramorhroqulmdbdbdumoorpaymdwﬂaDoeddTnm«wRdmdDocm.Lmdarmemnbdunmy(bmdﬂmt
beoUIoatndb)lakaanyacﬂmMLenderdoamappmpthb.mwhgbtnnotliﬂhdbdMOrpaymalum.lm.uoumymm.
mmmm.ume«Mmhmmmumbﬂnumnnhrahhoandpreoervhgﬂmepony.
Aluwhexpendmreahcmadorpaldwwnwbrunhpupmuwﬂmwmmuﬂnmdmmdmmmmummm«
peid by Lender o0 the date of repayment by Grantor. All such axpenses will become a part of the indebtedness and, at Lender’s option, wil (A) be
payabie on demand; (B) be added to the balance of the Note and be apportioned among and be payable with any instaliment payments to become
due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon

which will be due and payabie at the Note's maturity. The Deed of Trust also wil secure payment of these amounts. Such right shall be in addition to
all other rights and rernedies to which Lender may be entitied upon Defavit.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that: (a)mmumwmmmmdmmnhthmmmmundmdanmm
encumbrances other than those set forth In the Real Property description or in any title insurance policy, tile report, or final title opinion issued in
favor of, and accepted by, Lender In connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
dellver this Deed of Trust to Lender.

Defense of Title. &mbhmhnmm.ammmwmmmmbmmwm
lawful claime of all persons. hmmwmwmhmmmemmwmhdemum
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
mmmwmmmmmwmmnnmwmmwmnmm.me
dallver,oreametobodelivmad.bwtdeuwhanmwmmbmbpﬁmmmmﬂoﬂ.

rantor will
Compliance With Laws. Grantor warrants that the Property and Qrantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

Appiication of Net Procesds. HdawpandﬂmepuwbmwmmﬂMhpm«bymm«mm
hueudca\duunﬂon.wldermyaﬂbdaclbnmlmMaﬂawpuﬂonofﬁnmtpmcaedadﬂnaMbeuphdbﬂnhdebbdm
or the repalr or restoration of the Property. The net proceeds of the award shall mean the award after payment of ail reasonabie costs, expenses,
and atiomeys' fees Incurred by Trustee or Lender In connection with the condemnation.
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IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating to govemmental taxes, fees
and charges are a part of this Deed of Trust

Current Taxss, Fess and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take

Taxss. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of Trust or upon all or any part
of the indebtadness secured by this Deed of Trust; (2) a specific tax on Grantor which Granior s authorized or required to deduct from
payments on the indebladness securad by this type of Deed of Trust; (3) a tax on thie type of Deed of Truet chargeable against the Lender or the
holder of the Note; and (4) a specific tax on all or any portion of the indebtedness or on payments of principal and interest made by Grantor.

Subssquent Taxes. If any tax to which this section applies is enacted subsequent 10 the date of this Deed of Trust, this event shall have the same
effact as an Event of Default, and Lender may exercise any or all of lts available remedies for an Event of Default as provided below uniess Grantor
elther (1) pays the tax before k becomes dalinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following proviaions relating to this Deed of Trust as a securlty agreement are a part of
this Deed of Trust:

Sacurity Agresment. This instrument shall constitute a Security Agreement to the extent any of the Property constiutes fixtures, and Lender shall
have all of the rights of a secured party under the Uniform Commerclal Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall exscute financing statements and take whatever other action Is requested by Lender to
perfect and continue Lender’'s security interest in the Rents and Peraonal Property. In addition to recording this Deed of Trust in the real
records, Lender may, at any time and without further authorization from Qrantor, file executed counterparts, coplaorreproducﬂomofﬁsbeedd
Trust as a financing statsment. Qrantor shall reimburse Lender for all expenaes Incurred in perfecting or continuing this security interest. Upon
default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon default, Granior shall assemble any Personal
Property not affixed to the Property in a manner and at a place reasonably convenlent to Grantor and Lender and make It avalable to Lender
within three (3) days after receipt of writtan demand from Lender to the extent permitted by applicable law.

Addresses. The maling addresses of Grantor (debtor) and Lender (secured party) from which information concerning the security interest
_i'_na‘rnudbymboodofmntmyboobhmd(um”nqﬂadbyheUﬂbnnCmmthodo)muahhdmlheﬂMpuoedﬁbDoedd

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attomey-in-fact are a part of this Deed
of Trust:

Further Assurances. Atmym.mdfromﬂrmbm.monrequutdunder Qrantor will make, execute and dellver, or will causs to be
made, executed or delivered, to dedmoe.ar\dwhenrequeetedbyw\der.eambboﬂed.mordedrdledor
rerecorded, as the case may be, at such times and In & mmnmuummmmmwmnmhm

E

and at Grantor's expense. For such purposes, Grantor hereby krevocably appoints Lender as Grantor's attomey-in-fact for the purpose of
making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred 10 In the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the indebtedness when due, and otherwise performe all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall execite and deliver to Trustse a request for full reconveyance and shall execute and deliver to Granfor sultable statements
of termination of any financing statement on file evidencing Lander’s sscurity interest in the Rents and the Personal Property. Any reconveyance fee
required by law shall be paid by Grantor, if permitted by applicabie law.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of Trust
Payment Defauit. Grantor falls 1o make any payment when due under the Indebtedneas.

Other Defaults. Grantor falis to comply with or to perform any other term, obligation, covenant or condition contained in this Deed of Trust or In
anyofthoWW«bWWuwam.m,mummhwmm
between Lender and Granfor.

Compilance Defaull. Fallure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note or in any of
the Related Documents. If such a fallure is curable and If Grantor has not been given a notice of a breach of the same provision of this Deed of
Trust within the preceding twelve (12) months, it may be cured (and no Event of Defauit wili have occurred) ¥ Grantor, after Lender sends written
notice demanding cure of such fallure: (a) cures the fallure within fifteen (15) days; or (b) If the cure requires more than fifteen (15) days,
immediately inltiates staps sufficient to cure the fallure and thereafter continues and completee all reasonable and necessary steps sufficient to
produce compliance as soon as reasonably practical.

Default on Other Payments. Falure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary 10 prevent flling of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement made or funished to Lender by Grantor or on Grantor's behalf under this Deed of
Trust or the Related Documents is false or misieading in any material respect, elther now or at the time made or fumished or becomes false or
misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceasses 10 be in full force and effect (including failure of any
collateral docurment fo creats a valid and perfected security interest or lien) at any time and for any reason.

Desth or insolvency. The death of Grantor, the insolvency of Granior, the appointment of a receiver for any part of Grantor's property, any
laws by mamd » ny typo o orthe ofery 0 4 “
or .

Creditor or Forfelture Proosedings. Commencement of foreciosure or forfelture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any crediior of Grantor or by any govemmental agency against any properly securing the Indebtsdneas.
This includes a gamishment of any of Grantor’s accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply
if there is a good falth dispute by Qranior as to the validity or reasonableness of the clalm which Is the basle of the creditor or forfelture
and if Grantor gives Lender written notice of the creditor or forfelture procseding and deposits with Lender monies or a surety bond for the croditor
or forfelture proceading, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agresment. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that la not remedied

within any grace period provided therein, including without limitation any agreement conceming any indebtedness or other obligation of Grantor to
Lender, whether exdsting now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, sursty, or accommodation party of any
of the Indebtedness or any guaranior, endorser, surely, or accommodation party dies or becomes incompstent, or revokes or disputes the validity
of, or labllity under, any Guaranty of the Indebtedness. In the event of a death, Lender, at Its option, may, but shall not be required o, permit the
gmranbr'E sdmmmeMWthmmmhmhnmmuMhM.lnd.hdohgso,cure
any Event

Adverse Change. A material adverse change occurs in Grantor's financial condition, orLMbdleveomeprospectdpaymernorperfonmme
of the Indebtedness is impalkrad.

Insecurity. Lender in good faith belleves itseif insecurs.
Right to Cure. If such a fallure ls curable and if Grantor has not been given a notice of a breach of the same provision of this Deed of Trust within
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the preceding tweive (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, afier Lender sends written notice
demanding cure of such fallure: (a)cumhehlurewlhhﬂﬂoonﬂs)daya or (b)lflhecuerequlrameﬂunﬂfben(ﬁ)dayl immediatety
initiates steps sufficient to cure the falure and thereafter continues and completes all reasonable and necessary steps sufficient to produce
compllance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Detault occurs under this Deed of Trust, at any time thereafier, Trusiee or Lender may exercise
any one or more of the following righis and remedies:

Elsction of Remedies. Election by Lender to pursue any remedy shall not exclude pursult of any other remedy, and an election to make
or to take action to perform an obfigation of Grantor under this Deed of Trust, after Grantor's fallure %o perform, shall not affect
Lender's right 10 declare a default and axercise its remediee.

Accelerats Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately due
and payabls, including any prepayment penalty which Grantor would be required to pay.

Foreclosurs. With respect to all or any part of the Real Properly, the Trustee shall have the right 1o foreclose by notice and sale, and Lender shell
have the right to foreclose by judicial forecicsure, in either case In accordance with and to the full extent provided by applicable law. If this Deed
of Trust is foreciosed by Judicial foreciosure, Lender will be entitied 10 a Judgment which will provide that if the foreciosure sale proceeds are
insufficient to satiafy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remediss. With reapect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Coliect Rents. Lender shail have the right, without notice to Grantor 10 take posssssion of and manage the Property and collect the Rents,
including amounta paat due and unpaid, and apply the net proceeds, over and above Lender's costs, againat the indebtedness. In furtherance of

thie right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
cotiected by Lender, then Grantor irevocably designatss Lender as Grantor's atiorney-in-fact 1o endorse instruments received in payment thereof

demand shal satiely the obiigations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise iis rights under this subparagraph either in peraon, by agent, or through a recelver.

Appoint Recsiver. Lander shal have the right 10 have a recelver appointed to take possession of all or any part of the Property, with the power to
prolect and preserve the Property, to operate the Property preceding foreciosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedneas. The receiver may serve without bond If permitted by law.
Lender's right 10 the appoiniment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtednees by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy st Sufferance. If Granior remaina In possession of the Property after the Property is sokd as provided above or Lender otherwise
becomes entitied 10 posseasion of the Property upon default of Grantor, Granior shall bacome a tenant at sufferance of Lender or the purchaser
of the Property and shal, at Lender's option, either (1) pay a reasonable rental for the use of the Properly, or (2) vacate the Properly
immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time
which any private sale or other intended disposition of the Personal Property Is 1o be made. Reasonable notice shall mean notice given at
fiftleen (15) days before the time of the sale or disposition. Any sale of the Personal Property may be made In conjunction with any sale of the
Property.

Sale of the Property. To the exient permittad by applicable law, Gramior heraby walves any and afl rights to have the Property marshalled. In
axercising Its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entftied to bid at any pubiic sale on all or any portion of the Property.

Attorneys’ Fess; Expenses. if Lender institutes any suit or action o enforce any of the terms of this Deed of Trust, Lender shall be entitied fo
recover such sum as the court may adjudge reasonable as attomeys' fees at trial and upon any appeal. Whether or not any court action is

axpenses bankrupicy proceadings (incl

postjudgment collection services, the cost of searching records, obtaining title reports (including foreciosure reports), surveyors’ reports, and
wﬂloﬁmmw;:v'ﬁedmbyh?h”hhTm , fo the extent permitied by applicable law. Grantor also will pay any court coets, in addition
to sums

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obiigations of Trustee are part of this Deed of Truat

Powers of Trustes. In addition to all powers of Trustee arising as a matter of law, Truatee shall have the power to take the following actions with
respect to the Property upon the written request of Lender and Grantor: (a) Join In preparing and fling a map or plat of the Real Property,
including the dedication of streets or other rights fo the public; (b) join In granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreemant affecting this Deed of Trust or the Interest of Lender under this Deed of Trust.

Obiligations to Notify. Trustee shall not be abligated to notify any other party of a pending sale under any other trust deed or fien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, uniess the action or proceeding Is brought by Trustee.

Trustes. Trustee shall meet all quallfications required for Trustee under applicable law. In addition o the rights and remedies set forth above,

and page where this Deed of Trust Is recorded, and the name and address of the successor trustes, and the instrument shall be exscuted and
acknowledged by Lender or its succeasors In interest. The succeasor trusise, without conveyance of the Property, shall succeed to all the title,
powsr, and duties conferred upon the Truatee in this Deed of Trust and by applicable law. This procedurs for substitution of Trustee shall govem
provisions for substitution.

NOTICES. Any notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale shall be

:
%
:

providedorraqdradbylnw'“mhmm“emm wnoﬂeoglvenbyw\derbanyemmorbdwmdbbonoﬂeegmnbaﬂem
MISCELLANEOUS PROVISIONS. The foliowing miscellansous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, fogether with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matiers set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought o be charged or bound by the alteration or amendment.

Annusl Reports. If the Properly is used for purposes other than Grantor's residence, QGrantor shall fumish o Lender, upon requeet, a certified
statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detall as Lender shall require.
*Net operating income® shall mean all cash receipts from the Property fess all cash expenditures made in connection with the operation of the
Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.
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Merger. ﬂmshdlbemnmwduhhrutormmbyttheedoanthmyo&mhhrutoruhtahtherpenyatmy
time held by or for the benefit of Lender In any capacity, without the written consent of Lender.

of
Governing Law. This Deesd of Trust will bs governed by, construed and enforoed in accordance with federal law and the laws of the State
of Oregon. This Deed of Trust has been accepted by Lender in the Staie of Oregon.

Joint and Several Liabliity. All obligations of Grantor under this Deed of Truat shall be joint and several, and ali references 1o Grantor shall mean
each and every Qrantor. This means that each Grantor signing below is responsibie for all obligations in this Deed of Trust.

byl.mbr Lender shall not be deemed to have walved any rights under this Deed of Trust uniass such waiver ls given in writing and
exercising any right shall operate as a walver of such right or any other right. A

or constitute a walver of Lender's right otherwise fo demand strict
rust. No prior walver by Lender, nor any course of dealing between Lender

continuing
such consent may be grantad or withheld in the sole discretion

cases
Severablility. If a court of competent jurisdiction finds any provision of this Deed of Trust to be liegal, hvalld.orumforceablentnanypemon
or circumstancs, that finding shall not make the offending provision lllegal, invalid, or unenforceable as 10 any other person or circumstance. If
feasible, the offending proviaion shal be considered modified ao that it becomes legal, valid and enforceable. [f the offending provision cannot be
80 modified, It shall be considered deleted from this Deed of Trust. Unless otherwise required by law, the lllegality, invalidity, or unenforceabillty of
any provision of this Deed of Trust shall not affect the legallty, validity or enforceablity of any other provision of this Deed of Trust

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on tranefer of Gramior's literest, this Deed of Truet shall be

Walver of Homestead Exemption. Qranior hereby releases and waives all rights and bensfite of the homeaiead exemption laws of the State of
Oregon as 1o all Indebtadness secured by this Deed of Trust.

Commercial Deed of Trust. Grantor agrees with Lender that this Deed of Trust le a commercial deed of trust and that Granior will not change the
usa of the Property without Lender’s prior written consent.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used In this Deed of Trust. Uniess
stated to the contrary, all referances to doflar amounts shall mean amounts in lawful money of the United States of America. Words and terms used in
the singular shall inciude the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise defined in this
Deed of Trust shall have the meanings atirbbuted o such terme In the Unform Commercial Code:

Beneficiary. The word "Beneficlary” means South Valley Bank & Trust, and lts successors and assigns.
Borrower. The word "Borrower" means Byron L. Beach and Lee K. Beach and includes all co-signers and co-makers signing the Nots.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and inciudes without limitation all
assignment and security interest provisions relating to the Personal Proparty and Rents.
Default. The word "Default” means the Defauit set forth in this Deed of Trust in the section titled "Defauit”.

Environmental Laws. The words "Environmental Laws" mean any and all state, faderal and local staiutes, reguiations and ordinances relating o
mmdhmmmmaummmmmmmmmmmmawmn , Compensation, and

Liablity Act of 1980, as amended, 42 U.S.C. Section 8601, et seq. ("CERCLA"), the Superfund Amendments and Fleaull'loﬂzaﬂonActoHQesPl.b
L. No. 90-499 ("SARA"), the Hazardous Matarials Transportation Act, 49 U.8.C. Section 1801, et seq., the Resource Conaervation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or cther applicable state or federal laws, rules, or reguiations adopted pursuant thereto or intended to protect
hurman health or the environment.

Event of Default. The words "Event of Default® mean any of the events of default set forth in this Deed of Trust in the events of default section of
this Deed of Trust.

Grantor. The word "Grantor” means Byron L. Beach and Lee K. Beach.

Guaranty. The word "Guaranty* means the guaranty from guaranior, endorser, surety, of accommodation party to Lender, including without
limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances® mean materials that, because of their quantily, concentration or physical, chemical
or infectious characteristics, may cause or pose a present or potential hazard %o human health or the environment when improperly used, treeted,
stored, disposed of, generated, manufactured, transported or otherwise handied. The words "Hazardous Substances" are used in their very
broadest sense and include without limitation any and all hazardous or foxic substances, materials or waste as defined by or lated under the
Environmental Laws. The term "Hazardous Substances® also includes, without limitation, petroleum, including crude oll and any fraction thereof
and asbestos.

improvements. The word "Improvements® means alfl existing and future improvemsents, bulidings, structures, mobile homes affixed on the Real
Property, fackities, additions, replacements and other construction on the Real Property.

Indebtedness. The word “indebtednees” means all principal, interest, and other amounts, costs and expensss payable under the Note or Related
Documents, together with all renewals of, extensions of, modifications of, consolidations of and subetitutions for the Note or Related Documents
and any amounts expended or advanced by Lender to discharge Grantor's obiigations or expenses incurred by Trustee or Lender 1o enforce
QGrantor's obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender* means South Valiey Bank & Trust, its successors and assigns.

Nots. The word "Note" mnﬂnprunbaorynohdtbderbeHz 2003, In the orlglnal prin ,nl amount of s135,00000from
Qranior to Lender, fogether with all renewals of, exisnasions of, modifications idations of, and substitutions for the
promissory note or agreement. lennmtychtsdﬁnNoblaNovmberwzoo&

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Properly* means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real property, interests and rights, as further deecribed in this Deed of Trust.

Related Documents. The words “Related Documents® mean all promissory notse, credit agreements, loan agreements, environmental
agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, colateral mortgagee, and all other Instruments,
agreements and documents, whether now or hereafter existing, executsd In connection with the indebtedness.

Rents. The word “Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.

Trustes. The word "Trustee® means Amerititie, whose address Is 222 § 6th St, Kiamath Falls, OR 87601 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS OF TRUST, AND EACH GRANTOR AGREES TO T8
TERMS.
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On this day before me, the undereigned Notary Public,

, personally
described in and who executed the Deed of Trust, and acknowiedged that they signed the Deed of Trust
the uses and purposes therein mentioned. é /

Notary Public in and for the State of

REQUEST FOR FULL RECONVEYANCE
(To be usad only when obligations have been pakd in full

To: . Trustee

The underaigned is the legal owner and hoider of all Indebtedneas secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fulty paid and satisfled. You are hereby directed, upon payment o you of any sums owing % you under the terms of this Deed of Trust or pursuant fo
any appiicable statute, 10 cancel the Note secured by this Deed of Trust (which Is delivered to together with this Deed of Trust), and to reconvey,




