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DEED OF TRUST

THIS DEED OF TRUST is dated November 19, 2003, among Paul R. Stewart and Suzanne J. Stewart, as husband
and wife ("Grantor"); South Valley Bank & Trust, whose address is Commercial Branch, P O Box 5210, Kiamath
Falls, OR 97601 (referred to below sometimes as "Lender” and sometimes as "Beneficlary”); and Amerititie,
whose address Is 222 S 6th St, Kiamath Falls, OR 97601 (referred to beiow as "Trustee").

CONVEYANCE AND GRANT. For valuabie coneideration, representsd in the Note dated November 18, 2003, in the original principal amount of
$126,850.00, from Grantor to Lender, Grantor conveys to Trustese for the beneiit of Lender as Beneficlary all of Grantor's right, title, and interest in
mnmmwmm together with all existing or subsequently erected or affixed bulidings, improvements arxi fixtures; all
easements, rights of way, and appurienances; all water, water rights and ditch rights (inoluding stock in utiiities with diich or krrigation rights); and ol
other rights, royalties, and profits relating 10 the real property, including without limitation all minerals, ofl, gas, geothermal and simlilar matiers, (the

"Real Property”) located In Kiamath County, State of Oregon:

Lot 6, GRAY ROCK-TRACT 1374, PHASE 1, according to the official piat thereof on file In the office of the
County Clerk of Kiamath County, Oregon

The Real Property or lts address Is commonly known as Paradise Hill Development, Kiamath Falls, OR 97601.

QGrantor presently assigns o Lender (aleo known as Beneficlary in this Deed of Truat) all of Grantor's right, titie, and interest in and 1o all present and
future leases of the Properly and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest In the
Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO S8ECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS
UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Dead of Trust, Grantor shall pay to Lender all amounts saecured by this Deed of
Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. QGranfor agrees that Grantor's possaession and use of the Property shall be governed by the
following proviaions:
Possession and Use. UmlﬂnowurrmofanEvernoldelt.Gmmrmay (1) remain in possassion and control of the Property; (2) use,
operate or manage the Property; and (3) collect the Rents from the Property. The following provisions relate to the usse of the Property or to other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REQULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

generation, manufachwe, siorage,
Property by any mmamdhﬁm«(c)mymﬂawmu&mamy by any person relating
bauchrmihnnnd(:!) Except as previously disciosed wacknoudedoedbyunderhwmhg. {a) neither Grantor nor any tenant,
mw«m.umuodmdhmmﬂm.mmufwun , treat, dispose of or release any Hazardous
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Lender’s interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory 1o Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, In addition to those acts set
forth above In this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

TAXES AND LIENS. The following provisions relating to the taxes and lena on the Property are part of this Deed of Trust

Payment. Grantor shall pay when due (and in all events prior fo delinquency) all taxes, speclal taxes, assesaments, charges (inciuding water and
sewer), fines and imposkions levied against or on account of the Property, and shall pay when due all claime for work done on or for services
rendered or materlal furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the ien of taxes and assesaments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good falth dispute over the obligation to
pay, so long as Lender's intereet in the Property is not jeopardized. If a lien arises or Is filed as a resuit of nonpayment, Granior shall within fiteen
(15) days afier the lien arises or, If a lien Is fled, within fifteen (15) days after Grantor has notice of the fling, secure the diacharge of the llen, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory 1o Lender In an amount sufficient
to discharge the lien pius any costa and attomeys' fees, or other charges that could accrue as a result of a foreciosure or sale under the lien. In

shall satisfy any adverse judgment before enforcement agalnet the Property. Grantor shall
name Lender as an acitional obligee under any surety bond funished in the contest proceedings

Evidence of Payment. Grantor shall upon demand fumish 1o Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official 10 deliver to Lender at any time a writien statement of the taxes and assessments agalnst the

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are fumished, or any
materials are supplied to the Property, if any mechanic’s lien, materiaimen’s len, or other lien could be asserted on account of the work, services,

PROPERTY DAMAGE INSURANCE. The following provisions relating o insuring the Property are a part of this Deed of Trust.

Maintenancs of insurance. Grantor shall procure and maintain policles of fire insurance with standard extended coverage endorsements on a
fair value basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morigagee clause in favor of Lender. Grantor shal also procure and maintain comprehensive

liabiilty insurance In such coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such lablity
insurance policles. Additionally, Qrantor shall maintain such other insurance, including but not limited 10 hazard, business interruption, and boller
insurance, as Lender may reasonably require. Policiee shall be written In form, amounis, coverages and basis reasonably acceptable o Lender
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in an area designated by the Director of the Federal Emergaency Management Agency as a special flood
and maintain Federal Flood Insurance, if avallable, within 45 days after

hazard area, for the full unpaid principal balance of the iocan and any prior lens on the property securing the loan, up to the maximum policy
Flood Insurance Program, or as otherwise required by Lender, and 1o the
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Deed to .
hokds any proceeds after payment in full of the Indebtednesa, such proceeds shall be pald to Grantor as Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, howsever not more than once a year, Qrantor shall fumnish to Lender a report on each
axisting policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3) the amount of the policy; (4) the property insured,
the then current replacement value of such property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appralser satisfactory to Lender determine the cash value replacement coat of the Property.

LENDER'’S EXPENDITURES. If any action or proceeding Is commenced that would materially affect Lender's intereat in the Property or If Grantor falls
o comply with any provision of this Deed of Trust or any Related Documents, including but not limited to Granior's falure to discharge or pay when due
any amounts Grantor Is required to discharge or pay under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not
be obligated to) take any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, securlty interests,
encumbrances and other claime, at any time levied or piaced on the Property and paying all costs for insuring, maintaining and preserving the Property.
All such expenditures incurred or pald by Lender for such purposes will then bear interest at the rate charged under the Note from the date incurred or
pald by Lender to the date of repayment by Grantor. All such expenses will become a part of the indebtedness and, at Lender's option, wil (A) be
payable on demand; (B) be added io the balance of the Note and be apportioned among and be payabie with any instaliment payments to become

due during either (1) the tarm of any applicable insurance policy; or (2) the remalning term of the Nots; or (C) be treated as a baloon payment
which will be due and payabie at the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shal be In addiltion to
al other rights and remadies to which Lender may be entitied upon Defauit.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simpie, free and clear of all liens and
encumbrances other than those set forth in the Real Property deecription or in any titie insurance policy, titie report, or final title opinion issued in
favor of, and acceptad by, Lender in connection with this Deed of Trust, and (b) Granfor has the full right, power, and authority %o execute and
deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titie to the Property against the
lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor’s title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party In such proceeding, but Lender
shall be entitied to participate in the proceeding and 10 be represented in the proceeding by counsel of Lender's own choice, and Qrantor will
dellver, or cause to be delivered, to Lender such instruments as Lender may request from time 1o time to permit such participation.

Compllance With Laws. Qrantor warants that the Property and Grantor's use of the Properly complies with all existing applicable laws,
ordinances, and regulations of govemmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall remain in full force and effect untll such time as
Granior's Indebtedness shall be pald in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust: -

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party In such proceeding, but Lender shal be
ontited to in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments and documentation as may be requested by Lender from time to time to permit such participation.

of Net Proceeds. If all or any part of the Properly ls condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applled to the indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attomeys’ fees incurred by Trustee or Lender in connection with the condemnation.
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IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating to govemmental taxes, fees
and charges are a part of this Deed of Trust

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take

taxes, as deacribed below, together with all expenses incurred In recording, perfacting or continuing this Deed of Trust, including without imitation
all taxes, fees, documentary stamps, and other charges for recording or registering Deed of Trust.

Taxes. The following shall constitute taxes 1o which this section applles: (1) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which Grantor is authorized or required to deduct from
peyments on the Indebtedness secured by this type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the
hoider of the Note; and (4) a specific tax on all or any portion of the indebledness or on payments of principal and interest made by Grantor.

Subssquent Taxes. If any tax o which this section applies is enacted subsequent o the date of this Deed of Trust, this event shall have the same
effect as an Event of Defauit, and Lender may exerciee any or all of lis avallable remedies for an Event of Default as provided beiow uniess Grantor
elther (1) pays the tax before it becomes delinquent, or (2) contsets the tax as provided ahove In the Taxes and Liens section and deposits with
Lender cash or a sufficlent corporate surety bond or other security satiefactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agresment are a part of
this Deed of Trust:

Security Agresment. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes fixtures, and Lender shall
have all of the rights of a secured party under the Uniform Commerclal Code as amended from time to time.

Security Intersst. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Deed of Trust In the real property
records, Lender may, at any time and without further authorization from Grantor, fle executed counterparts, coples or reproductions of this Deed of
Truet as a continuing this securlty interest. Upon
default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon defauit, Grantor shall assemble any Peraonal
Property not affixed to the Property in a manner and at a place reasonably convenlent to Grantor and Lender and make It avalabie to Lender
within three (3) days after receipt of written demand from Lender fo the extent permiitad by applicable law.

Addressss. The maling addresses of Grantor (debtor) and Lender (secured party) from which information conceming the securiy interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code) are as stated on the first page of this Deed of
Trust.
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FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating 1o further assurances and attomney-in-fact are a part of this Deed
of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wil make, exacute and deliver, or wil cause to be

rerscorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
deads of trust, security deeds, security agreements, financing statements, continuation statements, Instruments of further assurance, certificates,
. be necessary or desirable in order 1o effactuate, complets, perfect, continue, or

preserve (1) QGrantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2) the llens securlty interests
lens on the Property, whether now owned or hereefter acquired by Grantor. Uniess prohibited by

lew or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred In connection with the matters

i
?.
;

Attorney-in-Fact. If Qrantor falls 10 do any of the things referred to in the preceding paragraph, Lender may do so for and In the name of Grantor
and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender as Grantor's atiomey-in-fact for the purpose of
making, executing, delivering, fling, recording, and doing all other things as may be neceesary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebiedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall execute and deliver fo Trusiee a request for full reconveyance and shall execute and deliver to Grantor sultable staternents
of termination of any financing statemnent on flle evidencing Lender's security interest In the Rents and the Personal Propery. Any reconveyance fee
required by law shall be paid by Grantor, ¥ parmitted by applicable law.
EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of Trust:

Payment Default. Granior falis to make any payment when due under the indebtedneoss.

Other Defaults. Grantor fals to comply with or to perform any other term, obligation, covenant or condition contained In this Deed of Trust or in
any of the Related Documents or to comply with or to perform any tarm, obligation, covenant or condition contained in any other agreement
between Lender and Grantor.

Compliance Default. Fallure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note or In any of
the Related Documents. If such a fallure is curable and If Grantor has not been given a notice of a breach of the same provision of this Deed of
Trust within the preceding twelve (12) months, it may be cured (and no Event of Default wit have occurred) If Grantor, afier Lender sends writien
notice demanding cure of such fallure: (a) cures the fallure within fifteen (15) days; or (b) If the cure requires more than fifteen (15) days,
immediately initiates steps sufficlent to cure the faure and thereafter continues and completes all reasonable and necessary steps sufficlent to
produce compliance as soon as reasonably practical.

Defsult on Other Payments. Falure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary 1o prevent flling of or 1o effect discharge of any tHen.

False Statements. Any warranty, representation or statement made or fumished to Lender by Grantor or on Grantor's behalf under this Deed of
Trust or the Related Documents is false or misieading in any material respect, either now or at the time made or furnished or bacomes false or
misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be In full force and effect (including fallure of any
collateral document 1o creats a valid and perfected security interest or lien) at any time and for any reason.

Desth or Insolvency. The death of Grantor, the Insolvency of Grantor, the appointment of a receiver for any part of Granior's property, any
w;mummamm.wwdmmmaummawmmmmwa
laws by or against Grantor.

Creditor or Forfeiture Procesdings. Commencement of foreclosure or forfelture proceedings, whether by judiclal proceeding, seif-heip,
repossession or any other method, by any creditor of Grarnor or by any govemmental agency against any property securing the Indebtadness.
This inciudes a garnishment of any of Granior's accounts, inciuding deposit accounts, with Lender. However, this Event of Default shall not apply
Iflfmbagoodfalhdapubbyamnuubhvﬂkﬂyumdﬂndunwhbhbmbubdﬂnemdlnrumm
andnemnmrglveammmdmmaMmmmmmmmmuammummm
orforfelunpmceedm.hmmmwm.hhmMubﬂumMWUbaﬂbrhm

Breach of Other Agresment. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that Is not remedied
within any grace period provided thereln, including without limitation any agreement conceming any indebledness or other obiigation of Grantor to
Lender, whether existing now or later.

Events Affecting Guarantor. WGWMMWmewm.m,ww.ammmaw
dmlmorwm.m.lm.ummmnydaamimm«mokuumuvﬂuly
of, or liability under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required 1o, permit the
mduhhbmmummmwmowmammmmmyh‘ammwbm.nnd.hdohgao.cu'e
any Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financlal condition, or Lender belleves the prospect of payment or performance
of the indebtedness Is impaired.

insecurity. Lender in good falth belleves itself insecure.
Right to Cure. If such a fallure is curable and If Grantor has not been given a notice of a breach of the same provision of this Deed of Trust within
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the preceding twelve (12) monthe, It may be cured (and no Event of Default wil have occurred) If Grantor, after Lender sende written notice
demanding cure of such fallure: (a)mmefal\nwlmmamus)thya of (b) it the cure requires more than ffteen (16) days, immediately
Iniiates steps sufficient to cure the falure thereafter continues and completes all reasonable and necessary sisps sufficient o produce
compliance as soon as reasonably practical.

ure and
RIGHTS AND REMEDIES ON DEFAULT. I an Event of Default occure under this Deed of Trust, at any time thereafter, Trustes or Lender may exerciee
any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursult of any other remedy, and an election to make
expenditures or to teke action to perform an obligation of Grantor under this Deed of Trust, after Grantor's fallure to perform, shall not affect
Lender’s right to declare a default and exercise its remedies.

Accelerats indebtedness. Lender shall have the right at its option without notice to Grantor 1o declare the entire Indebtedness immediately due
and payable, including any prepayment penaity which Grantor wouid be required to pay.

Foreclosurs. With respect 1o all or any part of the Real Property, the Trusise shall have the right 1o foreciose by notice and sale, and Lender shall
have the right to foreciose by judicial foreciosure, in elther case in accordance with and 10 the full extent provided by applicable law. If this Deed
of Trust ls foreciosed by judicial foreciosure, Lender wil be entitied to a judgment which will provide that ¥ the foreciosure sale proceeds are
insufficient io satisfy the judgment, exacution may Isaue for the amount of the unpakd balance of the judgment.

UCC Reamadies. \MhmpecﬂodlormypanothMPmpony Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

exercise ks rights under this subparagraph either in person, by agent, or through a recelver.

Appoint Recseiver. Lender shall have the right 1o have a receiver appoinied to take poesession of all or any part of the Properly, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond A
Lender's right to the appointment of a receiver shall exist whether or not the apperent value of the Property exceeds the
substantial amount. Employment by Lender shall not disqualify a person from serving as a recelver.

Tenancy at Sufferance. If Grantor remains In possession of the Property after the Property is soid as provided above or Lender otherwise
becomes entitied to posseasion of the Property upon default of Grantor, Grantor shakl become a tenant at sufferance of Lender or the purchaser
of the Property and shal, at Lender's option, either (1) pay a reasonabie rental for the uee of the Property, or (2) vacate the Properly
immediataly upon the demand of Lender.

Other Remexdiies. Trustes or Lender shall have any other right or remady provided in this Deed of Trust or the Note or by law.

|

Notice of Sale. Lender shall give Granior reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property Is 1o be made. wmmMmuﬁ&%

fiteon (15) days before the time of the sale or disposiion. Any sale of the Personal Property may be made in conjunction with any sale
Property.

Sale of the Property. To the extent permitied by applicable law, Grantor hereby walves any and al rights to have the Properly marshalled.
exercising Its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or separatsly, in or
separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Attorneys’ Fees; Expsnses. If Lender institutes any sult or action to enforce any of the terms of this Deed of Trust, Lender shall
recover such sum as the court may adjudge reasonable as attomeys’ fees at trial and upon any appeal. Whether or not any
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involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender’s opinion are necessery at any time for the
mdmm«umaummmamdmlmmmmmmm interesat at the
Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation, however to any
limits under appiicable law, Lender's atiomeys’ fees and Lender's legal expenses, whether or not there is a lawsult, Including atiomeys’ fees and

expenses for bankrupicy proceedings (inciuding efforts to modify or vacate any automatic stay or injunction), appeals, andmyanﬂcbatad
post-judgment collection services, the cost of searching records, obtaining titie reports (inchuding foreciosure reports), surveyors’ reports, and
appraisal fees, title Insurance, and fees for the Trustee, % the exient permitted by applicable law. Grantor also will pay any court costs, in addition
10 ali other sums provided by law.

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o the powers and obligations of Trustee are part of this Deed of Trust

Powers of Trustss. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power 10 take the following actions with
respect to the Property upon the written request of Lender and Grantor: (a) join In preparing and fiing a map or plat of the Real Property,

including the dedication of streets or other rights fo the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the Intereet of Lender under this Deed of Trust.

Chligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or llen, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, uniess the action or proceeding le brought by Trustee.

Trustes. Trustes shall mest all qualifications required for Trustee under applicable law. In addlition to the rights and remedies aet forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreciose by notice and sale, and Lender shall have the right 1o
forecioss by judicial foreciosure, in elther case In accordance with and to the full extent provided by applicable law.

Successor Trusies. Lender, at Lander's option, may from time o time appoint a successor Trustee to any Trustee appointed under this Deed of
Trust by an instrument execuled and acinowledged by Lender and recorded in the office of the recorder of Klamath County, State of Oregon.
The Instrument shall contain, in addition to all other matiers required by state law, the names of the original Lender, Trustee, and Grantor, the book

m,u\dde\fenadmthmmhmeeeddTma\dbyapplbauehw ThllpmoeduroioramnbndTnneshalgwom
to the exclusion of all other provisions for substfiution.

NOTICES. MynoﬂcereqdradbboolvenmdorlmDeedoannthdudhglehihﬂmanynoﬂcoddsfadtuﬂwmﬂeoomebe
given In writing, and shall be effective when actually delivered, when actually received by telefacsimiie (uniess otherwise required by law), when
deposited with a nationally recognized overnight courler, or, if malied, when deposited in the Unlied States mall, as first class, certified or registered mall
postage prepaid, direcied to the adkiresses shown near the beginning of this Deed of Trust. Alcopleldnoﬂoudbreehomﬁunhhdderdmy
llen which has priority over this Deed of Trust shall be sent to Lender's address, as shown neer the beginning of this Deed of Truat. Any party may
change its addreas for notices under this Deed of Truat by giving formal written notice to the other parties, specifying that the purpose of the notice Is to
change the party’s addrees. For notice purposes, Grantor agrees 10 keep Lender informed at all times of Grantor's current address. Uniess otherwise
provided or required by law, If there is more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given 10 all Grantors.

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective uniess given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantor shall fumish to Lender, upon request, a certified
mnofndtopemmgrmmmmhopuwduwemmrsmwymhaudlmmw“mmroqﬂna
'Netopemhghcomo shall mean all cash receipts from the Property lees all cash expenditures made in connection with the operation of the

c-pﬂonl-ludlngl. Caption headings In this Deed of Trust are for convenience purposes and are not 0 be used 10 interpret or define the
provisions of this Deed of Trust. onty
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Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Properly at any
Lender in any capacity, without the written consent of Lender.

the of
Governing Law. This Deed of Trust will be governad by, construed and enforcad in accordance with federal law and the laws of the State
of Oregon. This Deed of Trust has been accepted by Lender in the State of Oregon.

Joint and Several Liability. Al obiigations of Grantor under this Deed of Trust shall be joint and several, and ali references 10 Grantor shall mean
each and svery Grantor. This means that sach Grantor signing below is responsible for all obligations In this Deed of Trust.

No Walver by Lender. Lender shall not be deemed o have waived any rights under this Deed of Trust uniesa such walver Is given In writing and
any

Severablility. if a court of competent jurisdiction finds any provision of this Deed of Trust to be llegal, invalld, ormerﬂomeabloulnanypenon
or circumstance, that finding shall not make the offending provision Rlegal, Invaiid, amouwwmmummo
feasible, the offerxiing provision shall be considered modified so that it becomes legal, valid and enforceable. Hhoﬁuﬂhuprwblonwmbe
20 modified, it shall be considered deleted from this Deed of Trust. Uniess otherwise required by law, the flegallty, invalidity, or unenforceablity of
any provision of this Dead of Trust shall not affect the legallty, validity or enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's intereet, this Deed of Trust shall be

way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liabiity under the indebtedness.
Time Is of the Esssnce. Time Is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exsmption. Grantor hereby releases and walves all rights and benefits of the homeatead exemption laws of the State of
Oregon as to all Indebtedness secured by this Deed of Trust.

Commaercial Dead of Trust. Grantor agrees with Lender that this Deed of Trust is a commercial dead of trust and that Grantor will not change the
uee of the Property without Lender's prior written consent.

DERNITIONS. The lollowing capitalized words and terms shall have the following meanings when used in this Deed of Trust. Uniess specifically
stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms used in
the singuiar shall include the plural, and the piural shall include the ainguiar, as the context may require. Words and terms not otherwise defined In this
Deed of Trust shall have the meanings aitributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficlary” means South Vallsy Bank & Trust, and ks successors and assigns.
Borrower. The word "Borrower” means Paul R. Stewart and Suzanne J. Stewart and includes all co-signers and co-makers signing the Note.

Deed of Trust. The words "Deed of Trust' mean this Deed of Trust among Grantor, Lender, and Trustee, and includee without fimitation al
assignment and security interest provisions relating io the Personal Property and Rents.
Default. The word "Default” means the Default set forth in thia Deed of Trust in the section titled "Default”.

Environmental Laws. The words “Environmental Laws" mean any and afl state, federal and local statutes, regulations and ordinances relating to
the protection of human heaith or the environment, including without limitation the Comprehensive Erwironmental Response, , and
Liabiity Act of 1980, as amended, 42 U.8.C. Section 8801, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1886, Pub.
L. No. 99-499 ("SARA"), the Hazardous Materlals Transportation Act, 49 U.8.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, st seq., or other appiicable state or federal laws, rules, or reguiations adopted pursuant thereto or intended to protect
human health or the environment.

Event of Default. The words "Event of Default” mean any of the events of defauit set forth in this Deed of Trust in the eventa of default section of
this Deed of Truet.

Grantor. The word "Grantor" means Paul R. Stewart and Suzanne J. Stewart.

Guaranty. The word “Quaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, inciuding without
limitation a guaranty of all or part of the Nota.

Hazardous Substances. The words "Hazardous Substances” maean materials that, bacause of their quantity, concentration or physical, chemical
or Infectious characterigtics, may cause or pose a present or polential hazard ¥ human heealth or the environment when improperly used, treated,
stored, disposed of, generated, manuiactured, transported or otherwise handled. The words "Hazardous Substances” are used in thelr very
broadest sense and include without limitation any and all hazardous or toxic substancee, meaterials or waste as defined by or listad under the
Environmental Laws. The term "Hazardous Subetances” aleo Inciudes, without limitation, petroleum, including crude ol and any fraction thereof
and asbestos.

fmprovements. The word "Improvements” means all existing and future improvements, bulidings, structures, moblie homes affixed on the Real
Property, facilities, additions, replacements and other construction on the Rea! Property.

Indebtedness. The word "Indebiedness” means al principal, interest, and other amounts, coats and expenses payable under the Note or Related
and any amounts expended or advanced by Lender o discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce
Granor's obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means South Valley Bank & Trust, its successors and assigns.

Nots. The word "Note" means the promissory note dated November 19, 2003, In the orlglnlllorrlnelpal amount of $126,650.00 from
Grantor 1o Lender, together with all renewals of, exiansions of, modifications of, refinancings comeolidations of, and substiiutions for the
promissory note or agreement. The maturity date of the Note is Aprl 1, 2007,

Personal Property. The words “Personal Property” mean afl equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter atiached or affixed to the Real Property; together with all accessions, parts, and additions to, ail replacements of,
and all substitutions for, any of such property; and together with all proceeds (inciuding without limitation all ingurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described In this Deed of Trust.

Relsted Documents. The words "Related Documents® mean afl promissory notes, credit agreements, loan agreements, environmental

agreements, guarantiea, security agreements, morigages, deeds of trust, security deeds, collateral mortgages, and all other instruments,

agreements and documents, whether now or hereafter existing, executad in connection with the Indebtedness.

Rents. The word “Rents” means all present and future rents, revenues, income, issues, royaities, profits, and other benefits derived from the

Property.

Trustes. The word "Trustee” means Amerliitie, whose address is 222 S 6th St, Klamath Falis, OR 97801 and any substitute or successor trustess.
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO IT8
TERMS.
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On this day before me, the undersigned Notary Public, personally appeared Paul R. Stewart and Suzanne J. Stewart, to me known to be the
individuals described in and who exacuted the Deed of Trust, and acknowledgad that they signed the Deed of Trust as their free and voluntary act and
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PAMELA 5 SPENCER
NOTARY PLBLIC- OREGON
oy c SOMBISSION NO. 334340

COMMIBSION EXPIRES AU 11, 2004

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have besn paid in full




