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DEED OF TRUST
DEFINITIONS

Words used In muitiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20 and 21. Certain
rules regarding the usage of words used In this document are also provided in Section 16.

(A) "Secwity Instrument™ means thls document, which is dated November 19, 2003, together with alt Riders to this document.

{B) “Borrower" is Victor Craig Riggs and Karen C. Riggs; husband and wife. Borrower is the trustor under this Securlty Instrument.

(C) “"Lender" is Wells Fargo Bank Northwast, Natlonal Assoclation. Lender is a National Assoclation organized and existing under the laws of
the United States of America. Lender's address ls Portland Metro Market - Northwest Orsgon BBG, 9900 S.W. Greenburg Road, Tigard, OR
87223. Lender is the beneficiary under this Security instrument.

{D) “"Trustes" Is Welis Fargo Finanical National Bank, c/o Real Estate Resource Center.

{E) “Note™ means the promissory note signed by Borrower and dated November 18, 2003. The Note statss that Borrower owes Lender One
Hundred Seventy-two Thousand Eight Hundred & 00/100 Dollars (U.S. $172,800.00) plus Interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the dabt in full not later than August 19, 2004.

(F) “Property™ means the property that Is described below under the heading "Transfer of Rights in the Property.”

{G) "Loan"™ means the debt svidenced by the Note, plus interest, any prepayment charges and late charges due under the Note, and all sums
due under this Security Instrument, plus interest.

{(H) "Riders™ means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be exscuted by Borrower
[chack box as applicable]:

[ Adjustable Rate Rider [] condominium Rider [] second Home Rider
[] Batioon Rider [] Pianned Unit Development Rider [0 otherte) tepecity)
D 1-4 Family Rider D Biweekly Payment Rider

() “Appficable Law"™ mesans all controliing applicable federsl, state and local statutes, regulstions, ordinances and edministrative rules and
orders (that have the effect of law) as well as all applicabile final, non-appealable judicial opinions.

&} “Community Association Dues, Fees, and Asssssments” means all dues, fees, assessments and other charges that are imposed on
Borrower or the Property by a condominium association, homeowners association or similar organization.

(K} “Electronic Funds Transfer™ means any transfer of funds, other than a traneaction originated by check, draft, or similar paper instrument,
which Is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape so as to order, instruct, or authorize a
financial institution to debit or credit an account. Such term Includes, but Is not limited to, point-of-sale transfers, automated tellsr machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Esorow iteme” means thoss items that are described in Section 3.

(M} "Miscsllaneous Prooseds™ means any compensation, settlement, award of damages, or proceeds paid by any third party {(other than
insurance proceeds paid under the coverages described in Section B) for: (i) damage to, or destruction of, the Property; (i) condemnation or
other taking of all or any part of the Property; (il conveyance in lieu of condemnation; or {lv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) “Mortgage Insuranoe”™ means insurance protecting Lender against the nonpayment of, or default on, the Loan.

{(0) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the Note, plus (i) any amounts under
Section 3 of this Security Instrument.

(P) "RESPA"™ means the Real Estate Settisment Procedures Act (12 U.8.C. 2601 et seq.) and its implementing regulation, Regulation X (24
C.F.R. Part 3500}, as they might be amended from time to time, or any additional or successor legisiation or reguiation that governs the same
subject matter. As used In this Security Instrument, "RESPA" refers to all requirements end restrictions that ars imposed in regard to a
"federally related mortgage ican” even if the Loan does not qualify as s "federsily related mortgage ioan” under RESPA.

(Q) “Suoccessor In intsrest of Borrower™ means any pearty that hes taken title to the Property, whether or not that party has assumed
Borrowsr's obligations under the Note and/or this Security instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
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This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (li)
the performance of Borrower's covenants and agreements under this Security Instrument and the Nots. For this purpose, Borrower irrevocably
grants and conveys to Trustes, in trust, with power of sale, the following described property located in the County of Klamath:

Real Property tax identification number is

Lot 778 of Running Y Rasort, Phase 6, S8econd Addition, according to the officlal plat thereof on flie in the office of the County Clerk
of Kiamath County, Oregon.

which currently has the address of 43168 Marsh Hawk Drive, Kiamath Falls, Oregon 97601 ("Property Address”):

TOGETHER WITH all the Improvements now or hereafter srected on the property, and all sasements, appurtenances, and fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing ls
reforred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrowar is lawiully selsed of the estate hereby conveyed and has the right to grant and convey the
Property and that the Property is unencumbered, except for sncumbrances of record. Borrower warrants and wili defend generally the title to
the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited variations by
jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principel, Interest, Esorow ltems, Prepayment Charges, and Late Charges. Borrower shall pay when due the principal of,
and interest on, the debt evidenced by the Note and any prepayment charges and late charges due under the Note. Borrower shall also pay
funds for Escrow ltems pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. cumrency.
However, if any check or other instrument received by Lender as payment under the Note or this Security Instrument is returned to Lender
unpaid, Lender may require that any or all subsequent payments dus under the Note and this Security instrument bs made In one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's chack or cashier's check, provided
any such check is drawn upon an institution whose deposits are insured by a feders! agency, instrumentality, or entity; or (d) Electronic Funds
Transfar.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location as may be
designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or partial payment if the payment
or partial payments are insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without walver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments In the future, but Lender is
not obligated to apply such payments at the time such psyments are accepted. [f sach Periodic Payment is applled as of its schaduled due
date, then Lander need not pay interest on unapplied funds. Lsnder may hold such unapplied funds untll Borrower makes payment to bring the
Loan current. |f Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower. If
not applled earlisr, such funds will bs applied to the outstanding principal balance under the Nots immediatsly prior to foreclosure. No offset or
claim which Borrower might have now or in the future against Lender shall relieve Borrower from making payments due under the Note and this
Socumy Instrumant or performing the covenants and agresments secured by this Security Instrument.

of Psyments or Procesds. Except as otherwise described in this Section 2, all payments accepted and applied by Lender
shall be applied in the foliowing order of priority: {a) interest dus under the Note; (b) principal due under the Nots; (c) amounts dus under Section
3. Such payments shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first
to late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to pay any late charge
due, the payment may be applied to the delinquent payment and the late chargs. If more than one Periodic Payment is outstanding, Lender may
apply any payment received from Borrower to the repayment of the Periodic Payments if, and to the extant that, sach payment can be paid in
full. To the extent that any axceas exista after the payment is spplied to the full payment of one or more Periodic Payments, such excess may
be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not extend or postpone
the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Iitems. Borrower shall pay to Lender on the day Perlodic Payments are due under the Note, until the Note is paid in
full, a sum (the "Funds®) to provide for payment of amounts due for: (a) taxes and assessments and other items which can attain priority over
this Security instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lendsr under Section b; and {(d) Mortgage Insurance premiums, if any, or any sums payabls by Borrower to
Lender in lieu of the payment of Mortgage insurance premiums in accordance with the provisions of Section 10. These {tems are called "Escrow
ltems.” At origination or at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow em. Borrower shall promptly furnish
to Lender alt notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or
all Escrow items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and
where payable, the amounts due for any Escrow ltems for which payment of Funds has been walved by Lender and, if Lender requires, shall
fumish to Lender receipts evidencing such payment within such time period as Lender may require. Borrower's obligation to make such
payments and to provide receipts shall for all purposes be desemed to be a covenant and agresment contained in this Security Instrument, as the
phrase "covenant and agresment” is used In Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow tem, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow ltems at any
time by a notice given in accordance with Section 16 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts,
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Lender may, st any time, collect and hotd Funds in an smount (a) ouﬂlclenttopormhLondonoapplvdn Funds at the time specified under
RESPA, and (b) not to excesd the maximum amount 8 lender can raquire under RESPA. Lender shall estimats the amount of Funds due on the
basis of current dats and reasonable estimates of expanditures of future Escrow [tams or otherwise in accordance with Applicable Law.

The Funds shall bs held In an Inatitution whose deposits ars insured by s tederal agency, instrumentality, or entity {including Lender, i
Londorilnninﬁtudonwhondopmmmaolmund)orln anvFedoralHomoLoanBunk. Lender shall apply the Funds to pay the Escrow tems
no later than the time specified under RESPA. Lender shall not charge Borrower for heiding and applying the Funds, annuaily anslyzing the
escrow account, of veritying the Escrow ltems, uniess Lender pays Borrower interest on the Funds and Applicable Law permits Lendsr to make
such a charge. Unless an agresment is made in writing of Applicable Law requires interest 10 be paid on the Funds, Lender shall not be required
to pay Borrower any intereat or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds ae required by RESPA.

If there is a surplus of Funds heid in escrow, a8 defined under RESPA, Lender shall account to Borrower far the excess funds in accordance
with RESPA. [f there is a shortage of Funds held in escrow, a8 defined under RESPA, Lender shall notify Borrower as raquired by RESPA, and
Borrower shall psy t0 Lender the amount necessary to make up the shortage in accordance with RESPA, but In no more than 12 monthly
payments. If there is a deficiency of Funds held in ascrow, as defined under RESPA, Lender shali notify Borrower as required by RESPA, and
Borrower shall pay to Lender the amount necessary to make up the deficiency in sccordance with RESPA, but in no more than 12 monthly
payments.

Upon payment in tull of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by Lender.
4. : Liens. Borrower shall pay el taxes, assessments, charges, fines, and impositions attributable to the Property which can sttaln
priority over this Securlty Instrument. jeasehold payments or ground rents on the Property, if any, and Community Association Dues, Fees, and
Assessments, if sny. To the extent that these items are Escrow Items, Borrower shall pay them in the manner pravided in Section 3.

Borrowsr shall promptly discharge sny lien which has priority over this Securlty Instrument unless Borrower: (a) agrees in writing to the
payment of the obligation secured by the lisn in a manner acceptable 1o Lender, but only so long as Borrower Is performing such agreement; (b)
contests the lien in good faith by, or defends against entorcement of the fien in, legal procesdings which in Lender's opinion operste to pravent
the enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded; or {c) secures from the holder
of the lisn an agresment satisfactory to Lender subordinating the lien to this Sacurity Instrument. {f Lender determines that sny part of the
Property is subject 10 8 lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the dates on whlchthatnoﬂcohglwn. Borroworshalluthfvu\ollun ortakooneormorcofﬂ\o acﬂomutforthabovelnmh
Saction 4.

Lender may require Borrower to psy 8 one-time charge for 8 resl estate tex verification and/or reporting service used by Lsnder in
connection with this Loan.

5. Property insurance. Borrower shall kesp the improvemsents NOW existing or hereafter erscted on the Property insured against loss by
fire, hazards inciuded within the term "axtended coverage.” and any other hazards including, but not limited to, earthquakes and floods, for
which Lander requires insurance. This insurance shall be maintained in the amounts {including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
the insurence shsll be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which right shall not be exsrcised
unreasonsbly. Lender may require Borrower to pay, in connection with this Loan, alther: (a) a one-time charge for fiood zone determination,
certification and tracking services; or (b) a one-time charge for fiood zone determination and certification services and subsequent charges each
time remappings or similar changes occur which reasonably might affect such determination or certification. Borrower shall also be responsible
for the payment of any fses imposed by the Federal Emergency Management Agency in connection with the rovisw of any flood zone
determination resuiting from an objection by Botrower,

If Borrower fails to malintain any of the coverages described above, Lender may obtsin insurance coverage, at Lender's option and
Borrower's expense. Lendar is under no obligation to purchase any particular type of amount of coverage. Therefore, such coverage shall cover
Lsnder, but might or might not protect Borrower, Borrower's aquity In the Property, or the contents of the Property, against sny risk, hezard or
liabllity and might provide grester or jeaser coverage than was previously In offect. Borrower scknowiedges that the cost of the insurance
coverage so obtsined might significantly excesd the cost of insurance that Borrower could have obtalned. Any amounts disbursed by Lender
under this Section 6 shall bacome additional debt of Borrower secured by this Security instrument. These amounts shall bear Interest at the
Note rate from the date of disbursement and shall be payabie, with such Interest, upon notice from Lender to Borrower requesting payment.

All insursnce policies required by Lender and renewals of such policies shall be subject to Lender's right to disapprove such palicles, shail
include a standard mortgege clause, end shall nama Lender a8 morigsgee and/or as an additional loss payes. Lender shall have the right to hold
the policies and renewal certificates. if Lender requires, Borrower shall promptly give 1o Lender all recelpts of pald premiums and renewal
notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damagse to, Or destruction of, the Property,
such policy shall include a standard morigage clsuse and shall name Lender as morigages and/or as an additional loss payes.

In the svent of loss, Borrower nhnllglvepromptnoﬂceto'dninwum carrier and Lender. Lender may make proof of loss if not made
promptly by Borrower. Unless Lender and Borrower otherwise agrse in writing, any insurance proceeds, whether or not the underlying
insurance was required by Lender, shall be applled to restoration or repair of the Property, if the restoration or repair is sconomicelly feasible and
Lender's security is not lassened. During such repair and restoration period, Lender shall have the right to hold such insurance procesds until
Lender has had en opportunity to inspect such Property to enaurs the work has besn compieted to Lendar's satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or In a series of
progress payments as the work is completed. Unless an agresment is made in writing or Applicable Law requires interest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any interest of earnings on such proceeds. Fees for public adjusters, of other
third parties, retained by Borrower shali not be pald out of the insurance proceads and shali be the sole obligstion of Borrower. |f the restoration
or repair is not sconomically feasible or Lender's security would be lessened, the insurance proceeds shatl be applied to the sume secured by
this Security instrumant, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the
order provided for in Section 2.

i Borrower abandons the Property, Lender may fite, negotiate and gottie any svailable insurance claim and related matters. If Borrower
does not respond within 30 days to a notice from Lender that the insurance carrier has offered to sattie @ claim, then Lender may negotiate and
sattie the claim. The 30-day period will begin when the notice is given. In either avent, or if Lender acquires the Property under Section 22 or
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otherwise, Borrower hereby assigns to Lender (8) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security instrument, and (b) any other of Borrower's rights {other than the right to any refund of unearned premiums paid
by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lander
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Security instrument,
whether or not then due.

8. Occupsncy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within 60 days after the
execution of this Security Instrument and shall continue to occupy the Property ss Borrower's principal residence for at least one year after the
date of occupency, unless Lender otherwiss agress in writing, which consent shall not be unreasonably withheld, or uniess extenusting
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintensnce and Protection of the Property: Inspections. Borrower shall not destroy, damage or Impai the Property,
allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in the Property, Borrower shall maintain
the Property in order to prevent the Property from deteriorating or decreasing in value due to its conditlon. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs end restoration in a single payment or in a series of progress payments as the work is completed. H the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion
of such repair or restorstion.

Lender or Its agent may make reasonable entries upon and Inspsctions of the Property. If it has reasonable cause, Lender may inspact the
interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to such an interior inspection specifying
such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or any persons or entities
acting at the direction of Borrower or with Borrower's knowledge or consent gave materially false, misleading, or inaccurste information or
statements to Lender (or failled to provide Lender with materiel information) In connection with the Loan. Meterial representations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's intsrest In the Property and Rights Under this Security Instrument. If (a) Borrower falls to perform the covenants
and agreements contained In this Security Instrument, (b} there is a legal proceeding that might significantly affsct Lender's Interest in the
Property and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for condsmnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has sbandoned
the Property, then Lender may do and pay for whatever Is reasonable or appropriate to protect Lender's interest in the Property and rights under
this Security Instrument, including protecting and/or asseasing the valus of the Property, and securing and/or repairing the Property. Lender's
actions can include, but are not limited to: (a) paying any sums secured by a liesn which has priority over this Security Instrument; (b) appearing
in court; and (c) paying reasonable attorneys' fees to protect Its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy procseding. Securing the Property includes, but is not limited to, entering the Property to make repairs, change
locks, replace or board up doors and windows, drain weter from pipes, sliminate building or other code violations or dangerous conditions, and
have utikties turned on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not under any duty
or obligation to do so. It is agreed that Lender Incurs no liabliity for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section © shall become additional debt of Borrower secured by this Security Instrument.
These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such Intsrest, upon notice from
Lender to Borrower requesting payment.

If this Security Instrument is on a le: Id, Borrower shall comply with all the provisions of the lease. If Borrower acquires fea title to the
Property, the leasshokd and the fee titie shall not merge uniess Lender agrees to the merger In writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Losn, Borrower shall pay the premiums
required to maintain the Mortgage Insurance in offect. If, for any reason, the Mortgage Insurance coverage required by Lender ceases to be
available from the mortgege Insurer that previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurence previously in
effect, from an alternste mortgage insurer sslected by Lender. If substantially equivalent Mortgage Insurance coverage Is not avallable,
Borrower shall continue to pay to Lender the amount of the soparately designated payments that were due when the insurance coverage ceassd
to be in effect. Lender wiil accept, use and retain these payments as a non-refundable loss reserve In lieu of Mortgage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower
any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes available, is obtained, and Lender
requires separately designated payments toward the premiums for Mortgage Insurance. |f Lender required Mortgage insurance as a condition of
making the Loan and Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in sffect, or to provide a non-refundabie loss reserve, until Lender’s requirement
for Mortgage Insurance ends in accordance with any written agreement bstween Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Saction 10 affects Borrower's obligation to pay interest at the rate provided in the
Note.

Mortgage Insurance reimbursss Lender {or any entity that purchasss the Nots) for certain losses it may incur If Borrower does not repay the
Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into agreements with other
parties that share or modify their risk, or reduce losses. These agresments are on terms and conditions that are satisfactory to the mortgage
insurer and the other party {or parties) to these agresments. These agraements may require the mortgage insurer to make paymsnts using any
source of funds that the mortgage insurer may have availabls (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agresments, Lender, any purchaser of the Nots, another insurer, any reinsurer, any other entity, or any affiliate of any
of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized as) a portion of Borrower's payments
for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agresment provides that an
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affiliste of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the Insurer, the arrangement is often
termed "captive reinsurance.” Further:

(I)Any'uohmﬂmmuhumﬂmmmwwmmumhm.mmmmofﬁn
Loan.Mw“mmmmmﬂﬂmmmm,mmywlmmw"mw
{b) Any such agresments will not affect the rights Borrower has - if any - with respect to the Mortgage Insurance under the Homeowners
Protection Act of 19898 or any other law. These rights may Include the right to recsive certaln disclosures, to request and obtain cancellation of
thoMomm.wmmmmmmm.m«wm-MMmmelm
premiums that were uneamed st the time of such cancsiiation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelturs. All Miscellaneous Proceeds are hersby assigned to and shall bs paid to Lender.

If the Property is dameged, such Misceflaneous Proceeds shall be apptlied to restoration or repair of the Property, if the restoration or repair
is economically feasible and Lender's security s not lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellansous Proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall bs undertsken promptly. Lender may pay for the repairs and restoration in a single
disbursement or in a series of progress payments as the work is completed. Unless an agreement Is made in writing or Applicable Law requires
interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Procesds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscsllaneous Proceeds shall be applied to the sums secured
by this Security instrument, whether or not then dus, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in vaiue of the Property in which the fair market value of the Property immediately
before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the partial taking, destruction, or loss In value, unless Borrower and Lender otherwise agres in writing, the sums secured by
this Securlty Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount
of the sums secured iImmediately befors the partial taking, destruction, or loss in value divided by (b) the falr market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be pald to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property immediately
before the partial taking, destruction, or loss in vaiue Is less then the amount of the sums secured immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the suma are then due.

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined in the next
sentsnce) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or
the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminel, Is begun that, in Lender's judgment, could result in
forfeiture of the Property or other material impairment of Lender's interest in the Property or rights under this Security Instrument. Borrower can
cure such a default and, if acceleration has occurred, reinstate as provided in Section 19, by csusing the action or proceeding to be dismissed
with a ruling that, in Lender’s judgment, preciudes forfeiture of the Property or other matsrial impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages thet are attributable to the impairment of Lender's
interest in the Property are heraby assigned and shall be paid to Lender.

All Miscellansous Proceeds that are not applied to restoration or repair of the Property shall be applied In the order provided for In Saction
2.

12. Borrower Not Relessed; Forbearance By Lender Not a Walver. Extension of the time for payment or modification of amortization of the
sums secured by this Security Instrument granted by Lender to Borrower or any Successor in Interest of Borrower shall not operate to releass
the liabllity of Borrower or any Successors In Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in interest of Borrower or to refuss to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrowsr or any Successors in Intersst of Borrower. Any forbsarance by Lender in
exercising any right or remedy inciuding, without limitation, Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preciude the exercises of any right or remedy.

13. Joint and Several Liabliity; Co-signers; SBuccessors and Assigns Bound. Borrower covenants and agrees that Borrower's obligations
and liabliity shail be joint and several. Howsver, any Borrower who co-signs this Security instrument but does not executs the Nots (a
“co-signer”): (a) is co-signing this Security Instrument only to mortgage, grant and convey the co-signer's interest In the Property under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender
and any other Borrower can agres to extend, madify, forbear or make any accommodations with regard to the terms of this Sscurity Inetrument
or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor In Interest of Borrower who assumes Borrower's obligations under this Securlty
Instrument In writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits under this Security instrument. Borrower
shall not be released from Borrower's obliigations and lability under this Security Instrument unless Lender agress to such release in writing.
The covenants and agresments of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns
of Lender.

14. Losn Charges. Lender may charge Borrower fess for services performed in connection with Borrower's default, for the purpose of
protecting Lender's interest in the Property and rights under this Securlty instrument, including, but not limited to, attorneys’ fees, property
inspection and valuation fees. In regard to any other fees, the absence of expreas authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fes. Lender may not charge fees that are expressly prohibited by
this Security Instrument or by Applicable Law.

if the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest or other loan
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charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by
the amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may chooss to make this refund by reducing the principal owed under the Nots or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepsyment without any prepayment charge
{whether or not a prepayment charge is provided for under the Nots). Borrower's acceptance of any such refund made by direct payment to
Borrower will conatituts a waiver of any right of action Borrower might have arising out of such overcharge.

16. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing. Any notice to
Borrower in connection with this Security Instrument shall be desmed to have been given to Borrower when mailed by firat class mail or when
actually delivered to Borrower's notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Addreas unless Borrower has designated a
substitute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lander specifies a
procedure for reporting Borrower's change of address, then Borrower shall only report a change of address through that specifisd procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given by
dellvering it or by mailing it by first ciass mail to Lender's address stated hersin unisss Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to Lender until actually received by
Lender. If any notice required by this Security Instrument Is also required under Applicable Law, the Applicable Law requirement will satisfy the
correaponding requirement under this Security Instrument.

16. Goveming Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. All rights and obligations contained In this Security Instrument are subject to any requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such
silence shail not be construed as a prohibition against agreement by contract. in the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security instrument or the Note
which can be given sffect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and inchude corresponding neuter words or words of the
feminine gender; (b) words in the singuler shall mean and include the plural and vice verss; and (c) the word "may" gives sole discretion without
any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or & Beneficlal interest in Borrower. As used in this Section 18, "Interest In the Property™ means any legal or
beneficial interest in the Property, including, but not limited to, those beneficial interests transferred in a bond for desd, contract for deed,
instaliment sales contract or escrow agreement, the intent of which is the tranafer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural person and a beneficial
interest in Borrower is sold or transferred) without Lender's prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such exerciss is prohibited by Applicable Law.

H Lender exsrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice Is given in accordance with Section 15 within which Borrower must pay ali sums secured by this Security instrument.
If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Sscurity Instrument
without further notice or demand on Borrower.

19. Borrower's Right to Resinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the sarliest of: (a) five days before sale of the Property pursuant to any
power of sale contained in this Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstats; or (c) entry of a Judgment enforcing this Security instrument. Those conditions are that Borrower: (a) pays Lender all sums
which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures sny default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's Interest in the Property and rights
under this Security Instrument; and (d) takes such action as Lender may reasonably require to assurs that Lender's interest In the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shalt continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms, as aslected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an
institution whose deposits are insured by a fedsral agency, instrumentality or entity; or {d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no scceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grisvanocs. The Note or a partial interest in the Note (together with this Security
Instrument) can be sold ons or mors times without prior notice to Borrower. A sale might result in a change in the entity (known as the "Loan
Servicer”) that collects Periodic Payments due under the Note and this Security instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. Thers also might be one or more changes of the Loan Servicer
unrelated to 8 sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will state
the name and address of the new Loan Servicer, the address to which payments should be made and any other Information RESPA requires in
connaction with a notice of transfer of servicing. if the Note Is sold and thereafter the Loan Is serviced by a Loan Servicer other than the
purchaser of the Nots, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser uniless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as sither an individual litigant or the member of a
class) that arises from the other party's actions pursuant to this Security Instrument or that alleges that the other party has breached any
provision of, or any duty owed by reason of, this Security instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a reasonable period
after the giving of such notice to take corrective action. f Applicable Law provides a time period which must elapse before certain action can
be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure
given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Saction 18 shall ba desmed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.
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(Contlnued) Page 7
21. Hszardoud As used In this gaction 21: (a) *Hazardous Substa » ara those substances defined as toxic of hazardous
substances, poliutants, of wautes by Environmentat Law and the following su : gasoline, kerosens, other flammable of
oducts, herbicides. volatile 8 , materisls C ng asbestos of form , and radioactive materiats; (b}
*Environ Law" means tederal laws and laws of the jurisdiction whaere the Property Is that relate heatth, safety of
otection; {c) Environmental Clesnup includes any response action, remedial action, of removal action, 88 In Environmental Law; and
{d) an "Environme = means a condition thst can cause, contribute to, of ise trigger an Environmental Cleanup

, or otherw .
¢ shall not cause of permit the presence, uss, disposs!, storage. or release of any Hazardous Subatances, of threaten to relesse any
Hezardous Substances, on of in the Property: Borrower ghall not do, nof allow anyone else to do, snything affecting the Property (8) that is in
violation of any Environments! Law, (b) which crestes an Environmental Condition, ©f {c) which, duse 10 the presence, use, of release of &
Hezardous Substance, crestsd s condition thet adversely affects the value of the Property. The preceding two sentences shall not epply to the
presence, uss, o storage on the Property of small quentities of Hazardous Substances that aré generally recognized to be sppropriate 10 normal
residential uses and to maintenence of the Property {including, but not limited to, hazsrdous substencas in consumer products).
Borrower shall promptly give Lander written notice of {s) any investigation, claim, demand, lawsult of other action by any governmantal or

regulatory &ge or private i the Property 8 any dous Substsnce or Environmental Law of which Borrower has actual
¥ , (b) any Environmental Condition, inc but not limited to, 8Y piling, leaking, diacharge. releas® at of release of any
Hazerdous Substance and {(c} any cond! caused by the presence, use or release of & Hazardous Substance which adverssly affecta the value
of the Pr H Borrower learms. is notified by eny | or reguiatory ,oranvpdvmpnnv. anvromovalofomor

Hazardous cting necessary:
sccordance with Enmnmonﬂl Law. Nothing herein shatl create any obligetion on Lender for an Environments! Cleanup-

NON-UNIFORM COVENANTS. Borrower andundouunhor covenant and aqmufollown:
22. W;W. wmwmwwwwwﬂmmmw-mdwma

secu
reconvey the Property without warranty to the person of persons legally antitled to ft. Such person of persons shall pay any recordstion costs.
L.ndﬂmwchurgo.uchpouonorpononsnufmnconwylnqﬂnpropoﬂv,b\nonlylfﬂwfnhpddtoumirdpnrtv(wchnthonom)

Trustes. Lender may from time to time removs Trustee 'and appoint 8 successor trusied to any Trustee
Mﬂnmconmancooiﬂnﬁoponv,tho moelnoruusmlhuﬂnuccndmnllmoﬁﬂo,poworundduﬂuconfonoduponTmm

25, Attomeys Fees. A8 in this Securlty Instrument snd in the Note, attornays’ fees ghall Include those awerded by an sppellate

. Protective Advances. This Security Instrument secures any advances Lender, 8t i3 discretion, mey make under Section 8 of this
Securlty instrument 10 protect Lender's Interest in the Property anxd rights undet this Security instrument.
Raquired Evidence Insuwrance.

Unless you provide us with evidence of the insurance coverage 8s required by ouf contract or loan agreement, wWe may purchase

insurance at your axpense 1o protect out interest. This Insurance may, put need not, glso protect your interast. |f the collateral

becomss damaged, the coverage we purchase may not pay any claim you mske of any claim made against you. You may later cancel
i that h

where.

You are rupomibbfortheeoltofanvlnsurunupumhnodbyul. Thocootofﬂﬂslmurancamuvbeuddodtoyoutcontrmu
josn balance. 1f the cost is gdded to your contract or loan pelance, the interest rate on the underlying contract or loan will apply to this
added amount. Tm.ﬂocﬂwdmofcovﬂmmwbomdmvourpﬁoroowugﬂnpudorthcmvoumhdtopfovld-proofof
coverage:

The coverage we purchase may be considerably more expensive than insurancs you can obtain on your own and may not satiafy
any need for property damage coverage or any mandatory fiability insurance requiroments imposed by Applicable Law.

Facsimile and Counterpart. Thie documsent may be signed in snY aumber of separate coples, each of which shall be effective s an originel, but
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(Continued) Page 8

all of which taken together shall constitute a single document. An electronic transmission or other facsimile of this document or any related
document shall be desmed an original and shall be admissible as evidence of the document and the signer's exoeul:lop

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
executed by Borrower and recorded with it.

Witnesses:
{Geal)
Craig Riggs - Borrower
4
%&w C. Koo (Seal)
/ / JV" Karen C. Riggs - Borrower
- [Space Below This Line For Acknowledgment]
INDIVIDUAL ACKNOWLEDGMENT
* OFFICIAL SEAL
STATE OF ) J4 S HARTMAN
] . ) 88 NOTARY PUBLIC-OREGON
» COMNIIE SION NO. A348300
COUNTY OF ) MY CCMMISSION EXPIRES JULY 20, 2005

On this day before me, the undersigned Notary Public, personally appeared Viotor Cralg Riggs and Keren C. Rigge, husband and wife, to me
known to be the indlvidusls described in and who exscuted the Deed of Trust, and acknowledged that they signed the Deed of Trust as their

froeandvoluntaryactmddud for the uses and therein mention
7))} Residing st
Notary Puplic f LN My commission expires
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