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CONSTRUCTION DEED OF TRUST

THIS DEED OF TRUST Is dated November 17, 2003, among C CORPORATION, AN OREGON CORPORATION
("Grantor®); South Valley Bank & Trust, whose address Is Commercial Branch, P O Box 5210, Klamath Falls, OR
97601 (referred to below sometimes as "Lender" and sometimes as "Beneficlary”); and Amerititle, whose
address ls $ 6th St, Klamath Falls, OR 97601 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuabie consideration, representsd in the Note dated November 17, 2003, in ths original principal amount of
mmmwm.mwbrnmmmmmmuuma-ydldemnmfsmune,mmmth
and to the following described real property, together with all existing or subsequently erected or affixed bulldings, Improvements and fixtures; al
easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utillties with diich or Irvigation rights); and all
other rights, royalties, and profits relating o the real property, including without limitation all minerals, o, gas, gecthermal and similar matters, (the

“Real Property”) located In Klamath County, State of Oregon:

Lot 1094, Tract 1422, RANCHVIEW ESTATES, according to the official plat therof on file In the office of the
County Clerk of Kilamath County Oregon.

The Real Property or its address Is commonly known as Homed Lark, Klamath Falls, OR 97601. The Real
Property tax identification number Is 3808-009D0-02200-000

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and 1o all present and
future leases of the Property and all Rents from the Property. in addition, Qrantor grants o Lender a Uniform Commercial Code securlty interest In the
Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, I8 GIVEN TO SECURE (A) PAYMENT OF THE INDEETEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS
UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF
RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF
GRANTOR’S OBUIGATIONS UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE
HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THiS DEED OF TRUST IS GIVEN AND
ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's cbligations under the Note, this Deed of Trust, and the
Related Documents.

CONSTRUCTION MORTQAGE. This Deed of Trust is a "conetruction mortgage” for the purposes of Sections 9-334 and 2A-309 of the Uniform
Commercial Code, as thoss asctions have been adopted by the State of Oregon.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Qrantor's possession and use of the Property shall be governed by the

following provisions:
Possession and Use. Untll the occurrence of an Event of Default, Grantor may (1) reémain in possession and control of the Property; (2) use,
operate o manage the Properly; and (3) collect the Rents from the Properiy. The fosowing provisions relate to the use of the Properly or to other
limitatione on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.830.
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Removal of improvements. ammmmuamwlmmmnwhmmwmnmm
consent. m.mmnmmawm.mmmmambmmmmwmmmw
such Improvements with Improvements of at least equal value.
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Lender's Right to Enter. wmw:mmmmmmmmmpmmanmmmmmrﬂb
Lumwmwnr-poctmnwPmmnyumudamusmmmmmmmmdmneeddmm

Compliance with Governmentsl Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter In
Mddmmaumwmbmomormdhm.hclutthHnutlhlnﬂon.ﬂnNnerbaleh
Disablities Act Gmmymhmodﬂhww&m.ahm,awhﬂmuﬂﬂiﬂdmﬂmemm
mmww.quGmmwmhmmbu\Qwame“,hLender‘saolecphlon.
Lender's interests In the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory 1o Lender, to protect Lender’s interest.

Duty 0 Protect. Grantor agrees neither to abandon or leave unattended the Property. Qrantor shall do all other acts, in addition ¥ those acts set
fonhMth.MMNW“mdNMwWWbmmmmm.
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TAXES AND LIENS. mmmmnmmmmmmMPmpmympmdmeuddTmt

Grumrshallpayuhendn(uﬂhaﬂwmmbddhqmmy)dlm,spwum.mm.chames(lncludmwmm
,mwmmmwﬁummaﬂnm.andllnllpaywrnndueallchkmforworkdomonorlorsewbeo
rendered or material fumished to the Property. Grantor shall maintain the Property free of all llens having priortty over or equal to the interest of
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LmdermdorwaDeeddTnm.Whulmdmmmmmmewnmnwuedhhbmﬁdmm

Right to Contest. emmmwdwu.mmammhmmammmmum

pay.oolonguLeMer‘shmmethmerpenybmtjeopudzed. If a lien arises or is filed as a result of nonpeymeant, Grantor shall within fifteen

(15)dayuafhrhollenarhesor.l‘allenlsiled.wlﬂ1hﬂftoen(15)dayodbrembrrmnodcaoﬂheﬂm.seeurelhedsd’umoofﬂnlbn.orlf
wm.mnmmm«auumnmhsuwwﬂammmmbLandarhanmntsuﬂblent

Notice of Conatruction. GmntordullnolﬂyLmdwatbaﬁﬂfhen(ﬁ)dayabebnwmkbeannamd.awmbumhmbhed.aw
nnbrhbmlmpledbmePmpoﬁ.y.Ifanymechuic'slbn.nmhkmn'slhn.auhulmﬂldbeuaahdmwemmdmewk.m.
or materiais and the cost exceads $1,000.00. Gwmmmdmmmmwmasummbm
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provialons relating to Insuring the Property are a part of this Deed of Trust.

Maintananos of iInsurance. MMmmmmmdmmmmmWan
fnlrvaluobulsbriheummblevalueeovuhgalInmmhmhMPmpeﬂyhmamﬂuuﬂbluﬂowddapplbaﬂmdw
coinsurance clauss, and with a standard morigagee clause in favor of Lander. Grantor shall also procure and maintain comprehensive general
ImwmhMWMummmmewmwﬂwMMumhsuredahswhlld:lly
insurance policies. Addﬁunlly.amnbruhdmlnuhsummmumhduchgbmmlmum

insurance, as Lender may reasonably require. Policies shall be written in form, amounts coverages and basie reasonably acceptable o Lender
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LENDER'S EXPENDITURES. HmeMbWMMMMWaWhNM«HGW“
beomplywlhnnypmvbhdﬂDoodoanntoranyndatsdDoamem,mmmmmbamnbnhlwebmorpaywhendn
wmemmhmquhthamoapaymeeaddTmawWDocm.LanderonGrarmﬂbermy(butaMlInot
boobllmadb)hkoanyactbnmundordeennappmprhb.hdtnhgblnnotlhndbmapayhgulhxu.lhm.mudum.
uwmhvbdauwadmupmmmwmunm.mmmmmmm.
All such Incul orpaldwwumwmwmmmmmmwmwmmmumma
paid by Lender to date of repayment by Grantor. ANl such expenses will bacome a part of the Indebtedness and, at Lender’s option, wil (A) be
payable on demand; (B) be added to the balance of the Note and be apportioned among and be payable with any instaliment payments to become
due during elther (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment
due and payable at the Note’s maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be In addition to
all other rights and remedies to which Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that (ﬂammmmmmbbuuedmdmeMhMam.ﬁumddwdd
mmmmmmnmmPmporlydsec:bﬁmahmyﬂﬂoinummepdby,ﬂﬂempatawmophmmmdh
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to exacute and
deliver this Deed of Trust to Lender.
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Compillancs With Laws. emmmmmmemmrsmmunmmmmmmwm.
ordinances, and reguiations of governmental authorities.
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Survival of Representations and Warranties. Al representations, warranties, arnd agreements made by Grantor in this Deed of Trust shal
survive the exscution and delivery of this Deed of Trust, shall be continuing in nature, and shall remain In full force and effect until such time as
Grantor's indebledness shall be pald In full.

CONDEMNATION. The folowing provisions relating to condemnation proceedings are a part of this Deed of Trust

Proceedings. nwmhmbm.emmmmwuuhmwam.mmmm
staps as may be necessary 10 defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
mmmmhhmmnmmhhproceedhgbyoomodoﬂhomcmm.mdemwlldelverormeb
be delivered 1o Lender such Instruments and documentation as may be requeeted by Lender from time to time o permit such participation.

Application of Net Procesds. If &l or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
In lleu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be appiied to the Indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attomeys' fees incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to govermental taxes, fees
and charges are a part of this Deed of Truat:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action ls requested by Lander 1o perfect and continue Lender’s lien on the Real Property. Qrantor shall reimburse Lender for all
taxes, as describad below, together with all expenses incurred In recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

peyments on the indebtedness secured by this type of Deed of Trust, (3) a tax on thie type of Dead of Trust chargeable against the Lender or the
holder of the Note; and (4) a specliic tax on all or any portion of the indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section appiies is enacted subeequent to the date of this Deed of Trust, this event shall have the same
sffect as an Event of Default, and Lender may exercise any or all of iis avalable remedies for an Event of Defauit as proviied beiow uniees Qrarmor
elther (1) pays the tax before it becomes delinquent, or (2) conteats the tax as provided above In the Taxes and Liens section and deposlis with
Lender cash or a sufficlent corporate surety bond or other security eatisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The folowing provisions relating to this Deed of Trust as a security agreemnent are a part of
this Deed of Trust

Security Agresment. This instrument shall constitle a Security Agreement to the extent any of the Property conetitules fixtures, and Lender shall
have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statemantis and teie whatever other action Is requested by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property. In aidition o recording this Deed of Trust in the real property
rooords.Luﬂumy,duwmmmmmmmmaw.ﬂomumm.copleaorrepmducuomduiubeedof
Truet as a financing statement. Grantor shall reimburse Lendsr for all expenses incurred In perfecting or continuing this security interest. Upon
default, Grantor shall not remove, sever or detach the Perscnal Property from the Property. Upon default, Grantor shall assemble any Personal
PmpeﬂymtaﬂbtedthmpmyhnmmmdataphmmnuycoanGmumdLenderandnnkeltavallabbbLender
within three (3) days after receipt of written demand from Lender to the exient permiliad by appiicabie law.

Addresses. The maling addressss of Qranior (debtor) and Lender (secured party) from which information conceming the securtty interest
gantedbylhllDeedolTnntnnybeobhhed(eadlasmquhdbyﬁwUnlbnncmnnmthode)muahhdmﬂnﬂupaoeofmeeedof

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisiona relating 1o further assurances and attomey-in-fact are a part of this Deed
of Trust

Further Assurances. At any tme, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause 1o be

to Lender or o Lenders dasignee, and when requested by Lander, cause to be flled, recorded, reflled, or
rerecorded, as the case may be, at such times and in such and piaces as Lender may desem appropriais, any and al such morigages,
deeds of trust, securlty deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certificates,
lon of Lender, be necessary or deelrable in order to effectuate, complate, perfect, continue, or
Note, this Deed of Trust, and the Related Documents, and (2) the lisns and security interests
created by this'Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Uniess prohibited by
law or Lender agrees to the contrary in writing, Grantor shall reimburee Lender for all coats and expenssa incurred in connection with the matters

If Granior falls to do any of the things raferred fo in the preceding paragraph, Lender may do so for and in the name of Grantor
and at Grantor's expense. For such purposes, Qranior hereby irevocably appointa Lender as Grantor's attomey-in-fact for the purpose of
making, executing, delivering, fling, recording, and doing all other things &8 may be neceassary or desirable, In Lender's sole opinion, 1o
accomplish the matters refeired 1o In the preceding paragraph.

FULL PERFORMAMCE. I Granior pays all the Indebtadrieas when due, and ctherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender ahall exscute and deliver 1o Trustee a request for full recoriveyance and shall execute and dellver to Grantor suliable statements
of tarmination of any financing statement on flle evidencing Lander's security, intareat in the Rents and the Personal Properly. Any reconveyance fee
required by law shall be paid by Grantor, if permitted by applicable law.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall conetitute an Event of Default under this Deed of Trust
Payment Defsult. Granior falls to meke any payment when due under the Indebtedness.

Other Defaults. Grantor falls 10 comply with or to perform any other term, obligation, covenant or condition contained in this Deed of Trust or in
anylooR%Wabwmﬂy%ubp«bmmhm.oﬂhﬂm.MuwﬂlﬂmmWhnnyotherauoemam
between Laender Grantor.

Compliance Default. Fallure to comply with any other term, obligation, covenant or condition contained In this Deed of Trust, the Note or in any of
the Related Documents. If such a fallure is curable and ¥ Grantor has not been given a notice of a breach of the same provision of this Deed of
Trust within the preceding twelve (12) months, it may be cured (and no Event of Default wil have occurred) If Grantor, after Lender sends written
notice demanding cure of such fallure: (a) cures the fallure within fifteen (15) days; or (b) If the cure requires more than fifisen (16) days,
immediately Initiates steps sufficient to cure the falure and thereafier continues and completes ail reasonable and neceesary stepe sufficient to
produce compliance as soon as reasonably practical.

Default on Other Payments. Falure of Grantor within the time required by this Deed of Trust o make any payment for taxes or insurance, or any
other payment necessary 1o prevent fling of or to effect discharge of any lien.

False Ststements. Any warranty, representation or statement made or fumished to Lendsr by Grantor or on Grantor's behalf under this Deed of
Trust or the Related Documents is false or misleading in any material respect, elther now or at the time made or fumished or becomes false or
misleading at any time thereafter.

Defective Colisleralization. This Deed of Trust or any of the Relatad Documents ceases to be in full force and effect (including fallure of any
collateral document fo creats a valid and perfected security interest or lien) at any time and for any reason.

insotvency. The dissolution or termination of Grantor's existence as a going businees, the insoivency of Grantor, the appointment of a recelver for
any part of Grantor's property, any assignment for the benefit of creditors, any type of credior workout, or the commencement of any procseding
under any bankrupicy or insolvency laws by or against Grantor.

Creditor or Forfelture Proceedings. Commencement of foreciosure or forfelture proceedings, whether by judicial proceeding, self-help,
repossassion or any other method, by any creditor of Grantor or by any govemmental agency against any property securing the Indebtedness.
This includes a gamishment of any of Granior's accounts, including deposit accounts, with Lender. However, this Event of Defauit shall not apply
If there is a good falth dispute by Grantor as to the validity or reasonabieness of the claim which Is the basis of the creditor or forfelture proceeding
and If Grantor gives Lender written notice of the creditor or forfelture proceeding and deposits with Lender monies or a surety bond for the creditor
or forfeiture proceeding, In an amount determined by Lender, in Its sole diacretion, as being an adequate reeerve or bond for the dispute.
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Breach of Other Agresment. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that Is not remedied
wnlhmympabdpmvldodmhdudnwl&mﬁlmuﬂmuwwnuﬂmmhgwmamoumﬂmdemub
Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party of any
dumawmmmammduammamammmw
of, or liablity under, any Guaranty of the Indebtedness. in the event of a death, Lender, at its option, may, but shall not be required to, perm&t the

dmmmuwﬂﬂonﬂyﬂnoﬂbaﬂunnﬁinuﬂuhmhammbum.m.hdohgso,cuna
any Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belleves the prospect of payment or performance
of the Indabtedneas ls impalred.

Insecurity. Lender in good faith believes itseif insecure.

Right to Cure. I such a fallure is curable and if Grantor has not been given a notice of a breach of the same provision of this Deed of Trust within
the preceding tweive (12) months, nmmm(wmemdmnwmmnem.mmmmm
demanding cure of such falure: (a)mhhlmmmaen(mdaya. ®) ¥ mmmdmmmnﬂnen(ﬁ)dnys immediatsly
initlates steps sufficient to cure the fallure and thereafter continues and compietios all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter, Trustee or Lender meay exercise
any one or more of the following rights and remedies:

Election of Remadies. Election by Lender to pursue any remedy shall not exciude pursult of any other remedy, and an election to make
or to take action o perform an obligation of Grantor under this Deed of Trust, after Grantor's fallure to perform, shall not affect
Lender's right to declare a default and exerciee its remedies.

Acceierate Indebtedness. Lender shali have the right at ita option without notice to Grantor to declare the entire Indebtedness immediately due
and payabie, including any prepayment penalty which Grantor would be required 1o pay.

Foreciosure. With respect to ali or any part of the Real Property, the Trustee shall have the right 1o foraclose by nolice and sale, and Lender shall
have the right 1o foreciose by judiclal foreciosure, in either case in accordance with and 1o the full extent provided by appiicable law. If this Deed
of Trust Is foreciosed by judicial foreciosure, Lender wit be entitied to a judgment which will provide that ¥ the foreciosure sale proceeds are
insufficient to satisfy the judgment, execution may lssue for the amount of the unpaid balance of the judgment.

UCC Remediss. Mmmpectballoranypmdtherulepeny Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shal have the right, without notice o Grantor to take possession of and manage the Property and collect the Rents,
including amounts past due and unpald, and apply the net proceeds, over and above Lender's coets, against the Indebtedness. In furtherance of
this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor krevocably designates Lender as Grantor's attormay-in-fact to sndorse instruments recelved in payment thereof
In the name of Grantor and to negotiate the same and collect the procesds. Payments by tenants or other users 1o Lender in response 1o Lender’s
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise Its rights under this subparagraph either in person, by egent, or through a receiver.

Appoint Receiver. Lender shall have the right to have & receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, 10 operate the Property precading foreciosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the indebtedness. The recelver may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exiat whether or not the apparent value of the Property exceeds the indebtedness by a
substantial amount. Empioyment by Lender shall not disqualify a person from serving as a receiver.

Other Remedies. Trustee or Lender shall have any other right or remedy provided In this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable nolice of the time and place of any public sale of the Personal Praperty or of the time after
which any private sale or other intended dispoaition of the Personal Properly Is to be made. Reasonable notice shall mean notice given at least
fifteen (15) days beiore the time of the sale or dispoaition. Any sale of the Perscnal Property may be made in conjunction with any sale of the Real

Sale of the Property. To the extent psrmitted by applicable law, Granior hereby walves any and afl rights to have the Property marshalled. In
exercising Its rights and remadies, the Trustee or Lender shall bs {ree 1 sell all or any part of the Property together or separatsly, in one sale or by
separais sales. Lender shali ba entitled % bid at any public sale on all or any portion of the Property.

Attorneys’ Fess; Expenses. |f Lender institutes any suit or action to enforce any of the terma of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonablo as attomeys’ fees at trial and upon any appeal. Whether or not any court action is
involved, and & the extent not prohibited by law, all reasonable expenses Lender incurs that In Lender’s opinion are necessary at any time for the

repaid. Expenses
Ihibuﬁarapplbabbhw.umor‘nattom mmmslewmmm«mmnammmummm fees and
expenses for bankruptcy wmmnmamwmmyanm).wmmm
postjudgment collection services, the cost of searching records, obtaining titte reports (including foraclosure reporis), surveyors’ reports, and
fees, title insurance, and feee for the Trustee, 10 the extent permitted by applicabie law. Grantor also will pay any court coets, in addition
to all other suma provided by law.

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Truat:

Powers of Trustes. In addition to ak powers of Trustee arising as a matier of law, Trugtee shall have the power to take the following actions with
respect 10 the Property upon the written request of Lender and Grantor: (a) join In preparing and fling a map or plat of the Reel Property,

including the dedication of streets or other rights 1o the pubilic; (b) join in granting any easement or creating any reetriction on the Real Property;
and (c)]ohhwnmammaﬂmmwdmmahmmdmmmnuddTm

Obligations to Notity. Trustee shall not be obligataed to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, uniess the action or proceeding is brought by Trustee.

Trustes. Trustee shall meet all qualificatione required for Trustee under applicable law. In addition to the rights and remedies set forth above
with respect to all or any part of the Property, the Trustee shall have the right to foreciose by notice and sale, and Lender shall have the right
foreciose by Judicial forecloaure, In elther case in accordance with and o the full extent provided by applicable law.

Successor Trustes. Londer, at Lender's option, may from time fo time eppoint a successor Trustee to any Trustee appainted under this Deed
Trust by an instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, State of
be

i :

The instrument shall contain, in addition 10 all other matters required by state law, the namee of the original Lender, Trustee, and Grantor, the
and page where this Deed of Trust Is recorded, and the name and address of the succeesor trustee, and the instrument shall be executed
acknowledged by Lender or iis succeasors in interest. The successor trustee, without conveyance of the Property, shall succeed to all
power, and dutiee conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
10 the exclualon of all other provisions for aubstitution.

NOTICES. Any notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale shall
given in writing, and shall be effective when actually dellvered, when actually received by telefacsimile (unless otherwise required by law),
WM;MWWWM or, if mailed, when deposited in the United States mall, as first class, certified or registered
addresses shown near the beginning of this Deed of Trust. All coples of notices of forecioaure from the holder of

shall fo Lender’s address, as shown near the beginning of this Deed of Trust. Any party
change its address for notices under this Deed of Trust by giving formal writien notice 1o the other parties, specilying that the purpose of the notice Is
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change the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's cuent address. Unless otherwise
provided or required by law, If there is more than one Grantor, any notice given by Lender to any Grantor Is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, conatiites the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective uniess given In writing and signed
by the party or parties sought 1o be charged or bound by the alteration or amendment.
Annual Reports. If the Property ls used for purposes other than Grantor's residence, Granior shall fumnish 1o Lender, upon request, a certified
statement of net operating income recelved from the Property during Grantor’s previous flscal year in such form and detal as Lender shall require.
"Net operating income™ shall mean all cash receipts from the Property leas all cash expenditures made in connection with the operation of the
Property.
Caption Headings. Caption headings in this Deed of Trust are for convenlence purposes only and are not 1o be used to interpret or define the
provisions of this Deed of Trust.

. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate In the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Desd of Trust will be governed by, construed and enforced In accordance with federal law and the laws of the Stats
of Oregon. This Desd of Trust has been accepied by Lender In the State of Oregon.

No Walver by Lender. Lender shall not be deemed to have walved any rights under this Deed of Trust uniess such walver Is given In writing and

signed by Lender. No delay or omiasion on the part of Lander in exercieing any right shall operate as a walver of such right or any other right. A
walver by Lender of a provision of this Deed of Trust shall not prejudice or constitute a walver of Lender's right otherwise ¥ demand sirict
compliance with that provision or any other provision of

this Deed of Truet. No prior walver by Lender, nor any course of dealing between Lender
or

Seversbility. If a court of compeient jurisdiction finds any provision of this Deed of Trust to be Hisgal, invalid, or unenforceable as 1o any

invalid, or unenforceable as to any other circumetance. | feasible, the
offending provision shall be considered modified so that it bacomes legal, valid and enforceable. If the offending provision cannot be so modified,
it shall be considered deleted from this Deed of Trust Unlees otherwise required by law, the Mlegallty, invalidity, or unenforceabliity of any
provision of this Deed of Trust shall not affect the legality, validity or enforceablity of any othsr provision of this Deed of Trust.

Successors and Assigns. Subject 10 any limitations stated in this Deed of Trust on tranefer of Grantor's Inierest, this Deed of Trust shall be

way of forbearance or extenaion without releasing Grantor from the obligations of this Deed of Trust or llablilty under the Indebtedness.
Time Is of the Essence. Time Is of the easance In the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and walves all rights and benefits of the homestead exemption laws of the State of
Oregon as 0 all Indebtedness secured by this Deed of Trust.

Commercial Deed of Trust. Granior agrees with Lender that this Deed of Trust Is a commercial deed of trust and that Qrantor will not change the
use of the Property without Lender’s prior written consent.

DEFINITIONS. The following capitalized words and terme shall have the following meanings when used in this Deed of Trust Uniees specifically
stated to the contrary, all relerences 10 dollar amounts shall mean amounts in lawful money of the Unlted States of America. Words and terms used In
the singular shall include the piural, and the plural shall include the singular, uhooomxtmyrequre. Words and terma not otherwise defined In this
Deed of Trust shall have the meanings atirbuted 1o such terma In the Uniform Commercial Code:

Beneficiery. WMWMMVMM&TMWblmmm.
Borrower. The word "Borrower” means C Corporation and includes all co-signers and co-makers signing the Nots.

Desd of Trust. The words "Dead of Trust® mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and securlty interest provisions relating 1o the Personal Property and Rents.
Default. The word "Defauit® means the Defauit set forth in this Deed of Truat in the section iitled "Default”.

Environmental Lews. The words "Environmental Laws® mean any and all atate, federal and local statutes, regulations and ordinances relating to
the protection of hurnan heelth or the environment, including without imitation the Comprehensive Environmental Response, Compensation, and
Liabillty Act of 1980, as amended, 42 U.S.C. Saction 9801, &t seq. (*CERCLA"), the Superfund Amendments and Reauthorization Act of 1866, Pub.
L. No. 89-489 ("SARA"), the Hazardous Materials Tranaporiation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act.42U.s.c.Secﬂmem1.etseq..oromerapplbablelhhorfedemllam.nleo,orreguauomndophdpuumnmemoormldadbpmct
human health or the environment.

Event of Default. The words “Event of Default” mean any of the events of default set forth in this Deed of Trust In the events of default section of
this Deed of Truat.

Grantor. The word “Grantor® means C Corporation.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party 1o Lender, including without
limitation a guaranty of all or part of the Note.

Hazardous Substances. The words “Hazardous Substances" mean matsrials that, because of their quantity, concentration or physical, chemical
or infectious characteristics, may cause or pose a present or potential hazard 1o human health or the environment when improperly used, treated,
stored, disposad of, generated, manufactured, transported or otherwise handied. The words "Hazardous Substances® are used In their very
broadaotumemdhdudewnmmmlaﬂmanymdalmmorudcmm materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also includes, without imitation, petroleum, Inoluding crude oll and any fraction thereof
and asbestos.

improvements. The word "Improvements” means all existing and future improvements, bulidings, structures, moblle homes affixed on the Real
Property, facities, additions, replacements and other conatruction on the Real Property.

indebtedness. The word "indebiedness” means all principal, interest, and other amounts, costs and expensaes payable under the Note or Related
Documents, logether with all renswals of, extensions of, modifications of, consolidations of and subatitutions for the Note or Related Documents
and any amounts expended or advanced by Lender to discharge Grantor’s obligations or axpenses incurred by Trustee or Lender to enforce
Granior's obligations under this Deed of Trust, together with interest on such amounts as proviied in this Deed of Trust.

Lender. The word “Lender" means South Valley Bank & Trust, its successors and assigns. 193,371

Note. The word "Nots" means the promissory note dated November 17, 2003, In the original J:rlnclpal amount of
Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings consaolidations of, and subetitutions for the
promiasory note or agreement. The maturity date of the Nots is November 30, 2004.

Personal Property. The words “Personal Property® mean all equipment, fixtures, and other articies of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed 1o the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word “Property" means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property" mean the real property, interests and rights, as further described In this Deed of Trust.

Relsted Documents. The words "Related Documents™ mean all promissory notes, credit agreements, loan agreements, environmental

agresments, guaranties, security agreements, morigages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agresments and documents, whether now or hereafter existing, executed in connection with the Indebtedness.
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Rents. The word "Renis” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Propetty.
Trustess. The word "Trustee” means Amerititle, whosee address Is 222 8 6th St, Klamath Falls, OR 976801 and any subetiiute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.

KATHY DUM
= NOTARY PUBLIG -
>/ COMMISSION (':‘oo 2 oo,
NY COMMISSION EXPRES MAY 18, 2994

My commission expires___ 5/ /o £200 Y

REQUEST FOR FULL RECONVEYANCE
(To be used cnly when cbligations have been paid In full)

To: , Trustee
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