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CONSTRUCTION DEED OF TRUST

THIS DEED OF TRUST Is dated November 17, 2003, among C Corporation, an Oregon Corporation ("Grantor");
South Valley Bank & Trust, whose address is Commercial Branch, P O Box 5210, Klamath Falls, OR 97601
(referred to below sometimes as "Lender” and sometimes as "Beneficlary"); and Amerititle, whose address Is
222 S 6th St, Klamath Falls, OR 97601 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable consiieration, representad In the Nots dated November 17, 2003, In the original principal amount of
$208,485.00, from Grantor to Lender, Grantor conveys to Trustse for the benefit of Lendier as Beneficiary al of Grantor's right, titie, and Interest in
and 1o the following described real property, fogether with all existing or subsequently erected or affixed , improvements and fixtures; all
eassments, rights of way, and appurtenances; all water, water rights and ditch rights (including stock In utiities with diich or irrigation rights); and all
other rights, royalties, and profits relating to the real property, including without limitation all minerals, ofl, gas, geothermal and similar matters, (the
"Real Property”) located In Klamath County, State of Oregon:

Lot 1098, Tract 1422, RANCHVIEW ESTATES, according to the official plat thereof on flle In the office of the
County Clerk of Klamath County, Oregon

4934 w-
The Real Property or its address is commonly known as 4043: Ho Lark Drive, Klamath Falls , OR 97601.
The Real Property tax identification number is 3808-016A & 3808-016A0-04300-000

Grantor presently assigns to Lender (also known as Beneficlary In this Deed of Trust) al of Grantor's right, title, and intereet In and to all present and
future leasas of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commerclal Gode security interest in the
Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS
UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS8 DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF
RENTS8 AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, I8 ALSO GIVEN TO S8ECURE ANY AND ALL OF
GRANTOR'S OBLIGATIONS UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE
HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND
ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay 10 Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents.

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction mortgage” for the purposes of Sections 8-334 and 2A-309 of the Uniform
Commercial Code, as those sections have been adopted by the State of Oregon.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granior's possession and use of the Property shall be govemed by the

following provisions:
Possession snd Uss. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property; (2) use,
operate or manage the Property; and (3) collect the Rents from the Property. The following provisions relate to the use of the Property or to other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REQULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.830.

Duty o Maintain. Grantor shall maintain the Property In tenantable condition and promptly perform all repalire, replacements, and maintenance
necessary to preserve its value.
Compllance With Environmental Laws. Grantor represents and warrants 10 Lender that: (1) During the period of Grantor's ownership of the
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Substance by any person on, under, about or from the Properly; (2) Granfor has no knowledge of, or reason to belleve that there
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to indemniiy, shall survive the payment of the indebtedness and the satisfaction and reconveyance
be affected by Lender's acquisition of any interest in the Property, whether by foreciosure or otherwise.

not
Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or wasate on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
rldﬂoranme.anytltrber,nhemla(heludhgolandms).coal.day.ocorh.sol,wavdormckproduchwmw.pmrwmanmem
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Survival of Repressntations and Warranties. All representations, warranties, and agreements made by Grantor in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall remalin In full force and effect untl auch time as
Granior’s Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Procesdings. |f any prooseding in condemnation is fled, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necsasary 1o defend the action and obtain the award. Granior may be the nominal party in such proceeding, but Lender shall be
entitied to participate In the proceeding and 1o be representsd in the proceeding by counsel of Its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments and documentation as may be requested by Lender from time to time 10 permi such participation.

Application of Net Procesds. If all or any part of the Property is condemned by eminent domalin proceedings or by any proceeding or purchase
In lieu of condemnation, Lendermyathdecﬂmmqﬂreﬂntalamypabnofhmtpmceodaofﬂnmbeapplbdbﬂnlndebbdw
or the repalr or regtoration of the Property. The net proceeds of the award ahall mean the award after payment of all reasonable costs, expenses,
and attomeys’ fees incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxses, Fess and Charges. Upon request by Lender, Grantor shall exscute such documents in addition to this Deed of Trust and take
whatever other action is requestad by Lender to perfact and continue Lender’s lien on the Real Property. Qrantor shall reimburse Lender for all
taxes, as desacribed below, togsther with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, foes, documentary stampe, and other charges for recording or registering this Deed of Trust.

Taxes. The lollowing shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust (2) a specific tax on Grantor which Grantor ls authorized or required to deduct from

Subssquent Taxes. H any tax 1o which thia section applies Is enacted subsequent to the dete of this Deed of Trust, this event shall have the same
effect as an Event of Default, and Lender may exercise any or all of its avalable remedies for an Event of Default as provided below uniees Grantor

SEOURIT:‘AGREEIENT;FINANGNGSTAEIENT& The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust

Security Agresment. Thia instrument shall constitute a Security Agreement to the extent any of the Property constitutes fixtures, and Lender shall
have all of the rights of a secured party under the Uniform Commerclal Code as amended from time to time.

Securlty Intersst. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requeatsd by Lender 1o
perfect and continue Lender’'s aecurlty interseat in the Rents and Peraonal Property. (n adiltion to recording this Deed of Trust in the real properly
records, Lender may, at any time and without further authorization from Grantor, fiile executed counterparts, copies or reproductions of this Deed of
Trust as a financing statement. Grantor shall reimburse Lender for all @xpenses Incurrad In perfecting or continuing this security interest. Upon
default, Qrantor shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assembie any Personal
Pmper!ynotaﬂbtedmtherputyhanm“ataﬂmmﬂyeawmhrﬂb&mnbrmd%mdmkelavahﬂebm
within three (3) days after receipt of writlen demand from Lender to the extent permitied by applicabile law.

Addresses. The maliing addresses of Grantor (debtor) and Lender (secured party) from which information conceming the security interest
g:nhdbyuDeeddTnntmybeobhhed(eam"reqthdbyﬂ:eUrlbrmCaunuuthodo)mastmmefhtpawdﬂDeedd

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attomey-in-fact are a part of this Deed
of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, executs and deliver, or will cause t be
made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be flled, recorded, refied, or
hummeeandplmuLuWnnydeemappmprhto any and all such morigages,
deede of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the acle opinion m.mmumhmmmmmma
preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2) the Hens and security interests

now owned or hereafter acquired by Grantor. Uniesa prohibited by
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referred to In this paragraph
Attomey-in-Fact. if Grantor falls 1o do any of the things referred to in the preceding Lender may do so for and in the name of Qrantor
and at Grantor's expense. For such purposes, Grantor hereby revocably appoints Lender as Granior's attomey-in-tact for the purpose of

making, executing, dellvering, filing, recording, and doing all other thinge as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.
FULL PERFORMANCE. If Grantor pays all the indebtedness when due, and otherwise performa all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall execute and dallver 10 Trustee a request for full reconveyance and shall execute and dellver 10 Qrantor sultable statements
of termination of any financing statement on file evidencing Lender's securlly interset in the Rents and the Personal Properly. Any reconveyance fee
required by law shall be paid by Grantor, Iif permitied by applicabie law.

EVENTS OF DEFAULT. Each of the foliowing, at Lander’s option, shall constitute an Event of Default under this Deed of Trust:
Payment Default. Grantor falls 10 make any payment when due under the Indebtedneas.

Other Defaults. Granior fais to comply with or 1o perform any other term, obligation, covenant or condltion contained In this Deed of Trust or In
%hwﬁdmdmma or fo comply with or to perform any term, obligation, covenant or condition contained in any other agreement
ranfor.

Compilance Defauit. Fallure 1o comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Nots or In any of
of

mmuywmmadmmwmmuummmm conplebealmblemdneceuarystnpsuufﬂcbntm

Defauit on Other Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for taxea or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien.

Faise Statements. Any warranty, representation or statement made or fumished to Lender by Grantor or on Grantor's behalf under this Deed of
Trust or the Related Documents Is false or misleading In any material respect, elther now or at the time made or fumished or becomes false or
misleading at any time thereatfter.

Defective Colisteralization. This Deed of Trust or any of the Related Documents ceases 10 be In full force and effect (including fallure of any
coliateral document to create a valid and perfected security interest or lien) at any time and for any reason.

insolvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of Granior, the appointment of a receiver for
any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfelture Procesdings. Commencement of foreciosure or forfelture proceedings, whether by judicial proceeding, seif-help,
repossession or any other method, by any creditor of Grantor or by any governmental agency against any property securing the indebtedness.
This Includes a gamishment of any of Grantor’s accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply
it there ls a good falth dispute by Grantor as o the validity or reasonableness of the clalm which s the basis of the creditor or forfelture

and ¥ Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposiis with Lender monies or a aurety bond for the creditor
or forfelture proceeding, in an amount detenmined by Lender, in its sole diacretion, as being an adequate reserve or bond for the diapinte.
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Breach of Other Agresment. Any breach by Qrantor under the terme of any other agreement between Grantor and Lender that Is not remedied

within any grace period provided therein, including without limitation any agreement conceming any indebtedness or other obligation of Granior to
Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Quarantor of any of the Indebtedness or any Guarantor dies
or becomes incompetsnt, or revokes or disputss the validity of, or labliity under, any Guaranty of the Indebtednees. In the event of a death,
Lender, at its option, may, but shall not be required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the
guaranty in a manner satisfactory to Lender, and, in doing so, cure any Event of Defauit.

Adverse Change. A material adverse change occurs in Grantor's financlal condition, or Lender belleves the prospect of payment or performance
of the Indebtedness ia impaired.

insscurity. Lender in good falth belleves itself insecure.

Right to Cure. If such a fallure s curable and If Grantor has not been given a notice of a breach of the same provision of this Deed of Trust within
the preceding twelve (12) months, nmyuaxd(mmmawwmmmd)lew.muwmmm
demanding cure of such falure: (a) cures the fallure within fifieen (15) days; or (b) if the cure requires more than fiiteen (15) days, immediately
inilates steps sufficient 10 cure the falure and thereafter continues and completes ail reasonable and necessary steps sufficlent to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauit occurs under this Deed of Trust, at any time thereafter, Trustes or Lender may exercise
any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to puraue any remedy shall not exciude pursult of any other remedy, and an elaction to make
expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, after Qrandor's fallure to perform, shall not affect
Lender's right to declare a default and exercise its remediee.

Accsilerale indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately due
and payabie, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right 1o foreciose by notice and sale, and Lender shall
have the right 1o forecioss by Judicial foreciosure, In either case in accordance with and %o the full extent provided by applicable law. If this Deed
of Trust is foreciosed by Judicial foreciosure, Lender wil be entitied to a Judgment which will provide that If the foreciosure sale proceeds are
insufficient to satisfy the judgment, execution may Issue for the amount of the unpaid balance of the judgment.

UCC Remedies. WImmpecttoalloranypartdﬂnPemomleperly.Lenderehallhaveallmorlmlnandremedludasmadpanym
the Uniform Commercial Code.

Collect Rents. Lender shal have the right, without notice 1o Grantor to take posseasion of and manage the Property and collect the Rents,
including amounts past due and unpeld, and apply the net proceeds, over and above Lender’s coets, against the Indebtednees. In furtherance of
mbmLandermayrequhwhmMao&mmdﬂanpeﬂybmkepamdmamfoudMymLmdu if the Rents are
collected by Lender, then Grantor kmevocably designates Lender as Grantor's atiomey-in-fact to endorse instruments receltved in payment thereof
hmmdemmmwm andcolloctheprooeeda. Payments by tenants or other users to Lender In response o Lender's
demand shall satisfy the obiligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise Its rights under this subparagraph either in person, by agent, or through a receiver.

proceeds, over and above the cost of the recelvership, against the Indebtedness. The receiver may serve without bond ¥ permitied by law.
Lender's right 1o the appointment of a receiver shall exist whether or not the apparent value of the Properly exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a recelver.

Tenancy at Sufferance. If Grantor remains in posseasion of the Property afier the Properly is sold as provided above or Lender otherwise
becomes entiied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser
of the Property and shall, at Lender’s option, elther (1) pay a reasonable rental for the use of the Property, or (2) vacate the Property
Immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shal have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Granior reasonable notice of the time and place of any public sale of the Personal Property or of the time
which any private sale or other Intended disposition of the Personal Property Is to be made. Reasonable notice shall mean notice given at
filfteen (15) days before the time of the sale or disposition. Any sale of the Personal Property may be made in conjunction with any sale of the
Property.

Sale of the Property. To the extent permitied by applicable law, Grantor hereby walves any and all rights to have the Property marshalled. In
exercising its rights and remedies, the Trustee or Lender shall be free 10 sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitied to bid at any public sale on al or any portion of the Property.

Attorneys’ Fess; Expenses. If Lender inatitutes any sult or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied io
munhmuﬂnemnmyaduduemmnﬂoumbumuhlmdupmww Whether or not any court action s
involved, and to the extent not prohiblted by law, all reasonable expenses Lender Incurs that in Lender’s opinion are necessary at any time for the
protection of its interest or the enforcement of ks rights shall become a part of the indebtednees payable on demand and shall bear interest at the
Nobmhhunmednhdﬂ\eexpuﬂtummﬂrepald Expenses covered by this paragraph Include, Mﬂbutltﬂuﬂammeruﬂeetmany

to all other sums provided by law.
Rights of Trustes. Trustee shall have all of the rights and duties of Laender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Truet:

Powers of Trusies. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with
respect t0 the Property upon the written request of Lender and Grantor: (a) join in preparing and fling a map or plat of the Real Property,

including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other parly of a pending sale under any other trust deed or lien, or of any action
or proceeding In which Grantor, Lender, or Trustee shall be a party, uniess the action or proceeding is brought by Trustee.

Trustse. Trustee shall meet all qualifications required for Trustee under appiicable law. In adition to the rights and remedies set forth above,
with respect 10 all or any part of the Property, the Trustee shall have the right 1o foreciose by notice and sale, and Lender shall have the right to
foreciose by judicial foraciosure, In either case in accordance with and to the full extent provided by applicable law.

Successor Trustes. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed under this Deed of
Truet by an instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, State of Oregon.
The instrument shall contain, in addition to all other matiers required by staie law, the names of the original Lender, Trustee,
and page where this Deed of Trust ls recorded, and the name and address of the successor irustee, and the
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s party
change iis addreas for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of the notice Is to
change the party's address. For notice purposes, Grantor agrees 1o keep Lender informed at all times of Grantor's current address. Uniesa otherwise
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provided or required by law, If there Is more than one Grantor, any notice given by Lender to any Grantor is deemed 10 be notice given to all Grantors.
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust

Amendments. This Deed of Trust, together with any Related Documents, constitules the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendment 1o this Deed of Trust shall be effective uniess given in writing and signed
by the party or parties aought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property Is used for purposes other than Grantor's residence, Grantor shall fumish to Lender, upon request, a certified
statsment of net operating income received from the Property during Grantor's previous flacal year in such form and detall as Lender shall require.
*Net operating iIncome™ shall mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the
Property.

Caption Headings. Caption headings In this Deed of Trust are for convenlence purposes only and are not to be used 1o interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the Interest or estate created by this Deed of Truat with any other interest or estate in the Properly at any
time heid by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced In accordance with federal iaw and the laws of the Stale
of Oregon. This Deed of Trust has been accspted by Lender in the State of Oregon.

No Walver by Lender. LmderdnllnotbadeemedbtnvewalvedwmmdorHaDeedoanntuieuawhwaJverhdvenhwmm:nd
signed by Lender. No delay or omission on the part of mmmmwmmmnnmdammau\ymm A
walver by Lender of a provision of this Deed of Trust walver of Lender's right otherwise to demand sirict
compliance with that provision or any other provision of th
and Qrantor, shall constitute a walver of any of Lender” .
consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall not constitule continuing
consent to subsequent instances where such consent s required and In all cases such consent may be granted or withheld in the sole discretion
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Severabliity. If a court of competent Jurisdiction finds any provision of this Deed of Trust to be llegal, invalid, or unenforceable as o any
circumstance, that finding shall not make the offending provision Hegal, invalid, or unenforceable as to any other circumstance. If feasible, the
offending provision shali be considered modified so that It becomes legal, valld and enforceable. Hf the offending provision cannot be so maodified,

it shall be considered deleted from this Deed of Trust. Unless otherwise required by law, the liegality, invalidity, or unenforceabillty of any
provision of this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any lmitations stated in this Deed of Trust on transfer of Grantor's Interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigna. If ownership of the Property becomes vested in a person other

than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or Hability under the Indebtedness.

Time Is of the Essance. Time Is of the essence In the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon as %o all Indebtedneas secured by this Deed of Trust.

Commercial Deed of Trust. Granior agrees with Lender that this Deed of Trust Is a commercial deed of trust and that Grantor will not change the
use of the Property without Lender's prior written consent.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trust. Uniess specifically
stated to the contrary, all references 1o dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms used In
the singuiar shall include the plural, and the plural shall include the singular, aslhecotmctmyrequlm Words and terms not otherwise defined In this
Deed of Trust shall have the meanings atiributed to auch semme In the Uniform Commercial Code:

Beneficiary. The word WMMVMM&TMWI)!WNW.
Borrower. The word "Bormrower® means C Corporation and includes all co-signers and co-makers signing the Note.

Deed of Trust. The words "Deed of Trust" mean thia Deed of Trust among Granfor, Lender, and Trustee, and includee without limitation all
assignment and security interest provisions relating to the Personal Property and Rents.
Default. The word "Default' meana the Defauit set forth in this Deed of Truet in the section titled "Default®.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, mghtlmumdadi‘mrelaﬂwb
the protection of human health or the environment, including without limitation the Comprehensive Environmental Responae,
le:lnyActoI'1980.uammded.42U.s.c.Secﬁon9801.etseq.('cmcu').hswmmmRenuu\odzaﬂonActoHsae.Ptb
L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.8.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6801, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant thereto or intended to protect
human health or the snvironment.

Event of Defauit. The words "Event of Default® mean any of the events of default set forth in this Deed of Trust in the avents of default section of
this Deed of Trust.

QGrantor. The word "Grantor® means C Corporation.
Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of the Indebtedness.
Guaranty. The word "Guaranty” means the guaranty from Quaranior to Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materiale that, because of their quantity, concentration or physical, chemical
or infectious characteristics, may cause or posa a preaent or potential hazard to human health or the environment when improperly used, treated,
stored, disposed of, generated, manufactured, transported or otherwise handled. The words “Hazardous Substances" are used In their very
m:mmdmwowlmmhﬂmmymdalmormmm materials or waste as defined by or listed under the
Enviconmental Laws. The term "Hazardous Substances® also includes, without limitation, petroleum, including crude oll and any fraction thereof
and asbeetoe.

improvements. The word “Improvements® means all existing and future improvements, buldings, structures, moblle homes affixed on the Real
Property, faciiiies, additions, replacements and other construction on the Real Property.

indsbtedness. The word “Indebtedness” means all principal, interest, and other amounts, costs and expenses payable under the Note or Related
Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Note or Related Documents
and any amounts expended or advanced by Lender to discharge Granior's obligations or expenses incurred by Trustee or Lender to enforce
Granior's obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust

Lender. The word "Lender" means South Valley Bank & Trust, iks succesaors and assigns.

Nota. The word "Note* means the promissory note dated November 17, 2003, In thoodglnau)rinel Iamountof$20648500fmm
QGranior 0 Lender, together with all renewals of, exisnsions of, modifications of, of, and substitutions for
promissory note or agreement. The maturity date of the Note is November 30, 2004,

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articies of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without timitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real property, interests and rights, as further described In this Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements, environmental

agreements, guaranties, security agresments, morigages, deeds of trust, security deeds, collateral morigages, and all other instruments,
agreements and documents, whether now or hereafier existing, executed in connection with the Indebtedness.
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Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the

Property.

Trustes. The word "Trustee® means Amerititie, whose address ls 222 S 6th St, Klamath Falls, OR 97801 and any substitute or successor trustees.
GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.

a7

OFFICIAL 8EAL
KATHY DUMAN
NOTARY PUBLIC - OREGON
COMMISSION NO. 333362
MY COMMISSION EXMRES MAY 15, 2004

Notary Public in and for the State of

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been pald In full)




