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Words used in smidiple sections of this docament ase defimed below and other words are dofimed fa
Sections 3, 11, 13, 18, 20 and 21. Certaln rules reganding the wage of words weed in this docsmont aso
also provided in Section 16.

(A) "Security Instrument” means this document, which is deted SOVIRIBER 8, 2003
togoether with all Riders 10 this document.
(D "Burowsn™ i3 SC0IT H STHORT AND CHARITY R STENART EUSBAND AND WIFR

Bormywer is the trastor wader this Security Instrament.
(O "Londar" is WELLS FARGIO HOMN MORTGAGE, INC.

Lender is a Coxporation
organined snd cxisting wader the lxws of CALIPORNIA
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Lender's sddeoss is P. O. 30X $137, DES NOIRES, I 50306-5137

Lender is the beneficlary under this Secarity Instrement.
() "Trustes” is FIDELITY NATIOMAL TITLE INSURANCE CONPANY

(E) "Nate" means tho promissory note signed by Borrower and deted WOVIREER 8, 1003

Property.

(G) "Lena" mosns the debt ovidesced by the Nots, pius intersst, any prepayment charges and Iate charges
dus uader the Nods, and all suss duo wader this Security Insirecent, plos interest.

() "Ridus” means all Riders 10 this Security Instrument that are exscuied by Borrower. The following
Ridors ars to be enecuted by Borrower [check box as applicabls):

Adjustable Rate Rider Cosdonsinium Rider Secomd Home Rider
Bulloon Rider Ponsed Unit Dovelopment Rider 1-4 Pamily Rider
VA Rider Biweskly Paymant Rider Other(s) [spocify]

(M "Applicable Law" means all controlling applicshie foderal, state and locsl siatwtes, regulations,
ordissnces and admicistrative rules sad ordors (that have the effect of lew) as well as all applicable fical,
son-appeslebls judicial opinioss.

“"Commgnity Asssciation Duss, Foes, and Asvesnents” meany all ducs, focs, sssessments and other
unw”‘:hnmuuumby-wwm

I
s

() "Electrenic Funds Tramsfor” mosns sy tramsfor of fands, other then a tamsaction osiginated by
check, deaft, or similar papor instremssat, which is isitieted through am eloctsomic terminal, islephonic
imstrement, computer, or magustic taps 50 88 © order, ingtruct, or ssthorise a finencial instiention 10 debit

i
|
|
I

machine tramsactions, tramsfors

teamstrs.

(1) "Escrow lonws™ mesns those itcass that are described in Section 3.

G "Miscsllansess Precesis” meare sxy compengation, settiement, awend of demages, or

by amy ¢eind party (other than ingmramce procosds paid wader the coverages described in Section 3) for: (D

damage 1, or destraction of, the Proparty; (i) condemnation or other taking of all or asy part of the
conveyance in lies of condemsnation; or (iv) misreprescatations of, or omisslons a8 10, the

valse snd/or condition of the Psoperty.

(9 "Mertgage Inssrance” mugss insurance prowscting Lemder against the aonpeyment of, or defimit on,

the Loan.

{0) "Puriodic Payment” messs the rogularly scheduled amount due for (f) principal and imorest wader the
Note, plus (H) any amownts wader Section 3 of this Sscurity Instrement.

() "RESFA" mesns tho Real Batate Settiement Procederes Act (12 U.S.C. Section 2601 ot s0q.) and i
implemanting regulstion, Reguintion X (4 C.F.R. Part 3500), s they might be amended from tms ©
tess, or any additionsl or sacosssor lsgisiation or regaistion that governs the ssme subjjoct mstter. As weed
in this Seourity Instrement, "RESPA " vefors 10 all requiroments smd rostrictions that are impossd in rogand
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© 3 "fedonally related mortgage losn” evea if tho Loss dess not quatify as a “fodensily mistod mortgage
loms" under RESPA.

€D "Seccemer In Interest of Barrower” messs any party that has takym title to the Propasty, whother or
not that party has assused Bosrower’s obligations wader the Nots and/or this Security Instrement.

TRANSFHR OF RIGHTS IN THE PROPERTY

This Security Instroment ssoures 0 Londer: () the sepayment of the Losn, and all renswals, extensions and
modifications of the Note; and (i) the performgace of Borsower’s covensnts and agreements wader this
Socarity Instrement and the Nosww. For tis purpose, Borsower icrevocsbly gramis and conveys ® Trusice,
in out, wih power of mis, Ge following described property located in e
CouNTY of KLAMATE :

(Type of Rssoniing Jevipfistion) [Nemse of Rescrding Jarisdistion]

K3 ATTACENED EXKIBIT "A"

purseast to Section 3. Payssnts duc under the Nots and this Security Instrument shell

q-.mpma a1 _-Egl.ffs_ form 3038 100




might kave 0w or in the fisterc ageinst Lender shall relieve Borrower from muking pryments doe wnder
the Nots and this Secwrity Instrantent or performing the covensnts and agreements secused by this Socwrity
Insiroment.

2. Application of Paymonts or Procesds. Except as otherwise described ia this Sectiom 2, il
accepied aad epplied by Lender shell be applied in the following ondes of priodty: (s) insosest
due mmder the Nots; (b) priacipal dus wader the Nots; (¢) amounty des wader Section 3. Such paymeats
shail bo applied to cach Perlodic Paymest in the order in which it becams dus. Axy semaining amounts
shail be applied first ©0 lnte charges, scoond 10 any other amounts dee mader this Socurity Instremont, and
then 10 reduce the principal belencs of the Nots.

If Louder eceives a paymest from Borrower for 2 dolinguent Perlodic Payment which incledes s
mfficient awount 0 pay acy lsis charge dus, the peymcat may be applisd 0 the delinguent peyment sad
the lnte chasge. If more than onw Peciodic Peyment is ouistanding. Leader ay apply sny paymsst recelved
from Borrower (0 the repaymest of the Periodic Pxyments if, and 10 the extent that, each paymont can be
puid in fhil. To the catent (hat suy oxcoss exists afier the payment is applisd 10 the fll payment of ono of
mors Pesiodic Payssssts, sach axcess may be applicd 10 any late charges dus. Volustary propayments shall
be spplied first 10 say propeyment charges and then as described in the Note.

Any sppiication of paymonts, issssaace procesds, or Miscellansons Procesds (0 priacipal dus wnder
the Nots shall not extend or postpons the dus date, or changs the amount, of the Pariodic Payments.

3. Funds for Escrow Niums. Borsower shall pay 0 Lesder on the day Peciodic Payments are due
under the Notw, watll the Nots Is paid in fall, 2 sem (the "Fands™) 0 provide for paymest of armounis dos
for: (s) taxes and smeesmonts sud other itoms which cen attaln priority over this Security Instrasssnt as &
len or encembeance on the Propesty; (b) lesschold peymenis or gronnd et on the Property, if say: (c)
prominms for any sad all inserance requived by Leader wnder Section S;

i

:

be paid uader this Section. Borrewer shell pay Leader the Funds for Bxcrow Iisms naless Leader waives
Borsower’s cbiigation ® pay the Funds for any or all Becrow lems. Lender smy weive Borrower's
obligation 10 pay to Leader Pusds for sxy or all Hecrow Itoms at any tims. Any sach walves may only be

Q@ 20N w124 Papdor e “&—E Porm 3038 101
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in writing. In the event of such walver, Borrower shall pay dinsctly, whea sad where payable, the amewnts
due for sny Hacrow lioms for which psymeat of Fends bes besn waived by Lender and, if Lender sequires,
dull fornigh ® Londer veceipis ovidencing such peyment withia such time period e Londer may requice.
Borrower’s cbiigstion 0 make sech paymsats axd o provide receipts shall for all purposss be desmaed 0
be 2 covenast anx agreement contained in this Security Instrassent, s the phrase "covemant and agreoment”
is weed in Section 9. if Borzewer is cbiigated 10 pay Becsow Homs diroctly, pursesst ©0 8 waiver, and
Borrower falls 0 pay the smouat dne for an Becrow liem, Lender mey exsecies itw righis onder Section 9
snd pay such amoust and Borsower shall thes be obligated wader Section 9 1o mpay © .y
amount. Loader may revoke the waiver a8 t0 any or sl Bxcsow iems at any time by a notice given In
accordasce with Section 1S aad, wpon such revocetion, Borrower shall pay to Lender all Fands, and
such amounis, thet ase then requivred neder this Section 3.

Landor mmy, ot any tims, collect snd hold Fonds in sn amount (a) sufficlent %o pormit Lender 90 apply
the Fands at the tims specified wader RESPA, and (b) not 10 exceed the maxismm smoust & lender caa
roqaics wader RESFA. Londer shall estimate the amownt of Punds duc on the basle of carront data sad
reasomsble estimates of expenilitures of fistore Hecrow lems or otherwiss in accordence with Applicablc

Law.

The Fands shall be held in sn institntion whose deposits mo imsused by a fodemal agescy,
instreamentality, or entity (laciediag Lander, if Lender is an institation whose deposits ase so insured) or in
sy Foderal Home Loan Pask. Lender shall apply the Funds 10 pay the Escrow Hems no laser then the tis

or Applicable Law sequires intersst t0 bo paid on the Fends, Loader shall ant be required o pay Bosyower
any intesost or earaings om the Funds. Bosrower aud Lender can agree in writing, however, that imereet
shall be paid on the Funds. Lander shall give ©0 Borower, without cherge, an snmmal acoounting of e
Funds a8 soquired by RESPA.

If thero is s swrples of Fusds held in covow, e defimed vmder RESPA, Londer shall accomst o
Borrower for the exoess funds in sccordancs with RESPA. If there Is a shortage of Fumds held ia escrow,
a3 defined under RESPA, Lander shell aotify Borsower as sequined by RESPA, and Borsower shall pay
Londer the amoust nocessary 90 make up the shortage in accordance with RESPA, bt ia no more thes 12
menthly payments. If thace is a deficiency of Fasds held in eacsow, ss defined uader RESPA, Lander sheil
notify Borrowsr as required by RESPA, aad Bosrower shall pay to Lander the sssownt msceassry ¢ mako
wp the deficiency in sccordance with RESPA, but in 50 mos then 12 monthly paymenis.

Upon paymsat iin full of all sums socured by this Socurily Instrument, Lesxier shall prompity refend
%0 Borrower suy Funds heid by Leader.

4. Chorgasy Lisms. Borsower shall pay all taxes, assessmenss, cherges, fines, amd impositions
attribminbie 10 the Property whick can attain priority over this Security Instrement, lossehold paymonts or
ground reats on the Property, if sny, sad Community Associstion Duss, Fecs, and Assesments, if amy. To
the extent that thess itoeng sre Bsczow [semes, Borrower shall pay them in the manser provided in Seotlon 3.

Borsower shall prompily dischargs axy lion which hes priodty over this Security Instroment ualoss
Bogrower: (s) agrese ln writing 10 the paymont of the obiigation socured by the Hea In a susmer
to Leader, but caly 50 long a8 Borrowsr is pecforming such agresment; (b) contests the Hen in good fhith
by, or defeads agalast enforcoment of (e fioa in, lagal proceodings which in Lesder’s opinion operate ©
prevent the saforcemient of the Hisn while thoss procoedings ase peading, but oaly watil such procondings
arc coscleded; or (c) socares from the holder of the lisn sa agressuent satisfactory ®0 Leader sbordinsting
the lien 0 this Security Instrussent. If Lander determines that any part of the Property is subject o0 a Lien
which can attaln priority over this Secwrity Instrement, Lender may give Boczowsr & notico ideutifying the
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Borrower shafl a0t be paid out of e insxzance procseds and shall be the suls cbligation of Bossowsr. If
the restorstion. or sepeir is 20t econoasically fessibio or Leader’s security wounld be lesssmed, the inserance
procesds shall be applied %0 the sume secured by this Seourity Instremest, whether or aot thes due, with

‘-Mm (ST _‘C-.s% Fesm 3038 101




6. Occupancy. Borrower shall occupy, establish, snd wee the Property as Borsower’s priacipel
seaidonce within G0 days afier the cxscution of this Security Instrement sad shell comtines 0 occupy the
Property as Borsowser’s principal sesidence for at least omo year after the date of cocupency, wiless Lender
otherwise agrocs in writing, which comsest shall 30t bs warcasomsbly withheld, or waless extenmating
clrcumstances exist which ase beyend Borrower’s costrol.

7. Pressrvation, Malntensnce snd Pretection of the Preperty; Inspections. Borrower shall mot

impair Property, aliow the Property © detesiorass or commit wasie oa the
Propesty. Whether or not Borsower is scelding in the Property, Borsower shall maintsln the Propurty in
order Property

reasomsbie canss, Londer mey inspoct the interior of the improvements on the Proporty. Lender shell give
Bocrower notice at the time of or prior ©0 such sa ingerior inspection apecifying sech seasomsble camse.

4. Berrower’s Loan Application. Borrower shall be in defanit if. during the Losm application
procoss, Botrower or axy persoss or omtities acting at the direction of Borrower or with Bocrower's

Property as Borrower’s principal residencs.

9. Protaction of Londer's Intarest In the Froperty and Rights Usder this Secasity Instrument. if
(2) Borrower falls 0 porform the covenanis and agresments contalned in this Secucity Ingtrement, (b) there
is s logal procesding that might significessly affece Lendor's imterest in the Property snd/or rights wader
this Security Instremsnt (such as a proceeding in baskrepicy, probass, for condemsaation or focflers, for

|
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roquires i conmection with a2 notice of transfer of ssrviciag. If the Nows is sold and thersafier the Loan is
ssrviced by a Losa Servicer othor than the purchaser of ths Nots, the mortgage loan servicing obligations
0 Bosrower will romain with the Loan Servicer or bo transfsrred 10 a successor Losn Servicer sad ase mot
sssemed by the Noto purcheser naloss otherwise provided by the Nois purchaser.

Neither Borrower mor Loador may commence, jols, of be joiacd ©© any judicial action (as either s
individual lidgant or the messber of u class) that arisss froc Gho other perty’s actions parseant 0 this
Seeurity Instrument or that alioges that the other party has besached any provision of, or agy daty owed by
romson of, (his Secnrity Instressst, uwntil such Borxower or Lender hes motified the other party (with such
sotice givea in compliance with the requiremmsats of Section 13) of such alleged breach sad affordod the
other party hereto 2 reasomsbio peciod afier the giving of sach motics 1o take cemuctive actoa. If
Applicable Law provides s time period which must elapss beforo cartain action can bo takea, that tmo
potiod will be desmed 0 be reasnewbic for pwsposes of Ghis paragmaph. The motice of accoleration and
opportunity 0 cure given %0 Booower parseant 10 Section 22 sad the motioe of accclosation given ©
Borrower porsesst 0 Section 18 shell be desmed 10 satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

31. Havardeus Subsinnces. Az weed in this Section 21: () "Hessrdows Substences” ase thosc
subetances defined as xic or haxasdons sebatances, poliutants, or wastos by Esvironmenial Law and the
following substasces: gasoliss, kovesene, other flammsble or toxic petrolewss products, toxic pesticides
aad herbicides, volatile solvents, materiale containing asbesios or formakisiryde, and radioactive materials;
(%) "Enviconmental Law" meens foderal laws and laws of the juriediction whers the Propesty is located that
relate 0 haalth, safety or enviromneatsl protection; (¢) “Exvironmental Clessup® lncindes amy tospomss
acton, remedial action, or removal action, as defined in Exvisosmentsl Law; sad (d) an "Eovironmental
Condition” mcoans a condition thet can cawse, comiribuic t0, or otherwige trigger sn Environmestal
Closmup.

Borrower shall 20t cames or permit the prescace, wee, disposal, siorage, or relemse of axy Hasandows
Substances, or threatex 10 seloaso any Hassrdous Substances, on or in the Preperty. Busrower shall aot do,
gor allow anyoss elss 10 do, anything sfiicting the Property (a) thet is In viclation of say Esvironmsniat
Law, () which crostes an Bavicosmsutal Condition, or (c) which, due (0 the preseucs, wse, or rolense of &
Hazardous Subetsnce, creates a condition that adverscly sfiecss the valus of the Property. The preceding
two poatences shall mot apply to the presouco, wee, or storags om tho Property of smell quantities of
Hazaedous Substances thet ase gomennlly recogaized t0 bo sppropriste 0 normel rosidential wees aad ©
oasiagsosnce of the Property (incleding, but aot Hmited 10, hezardous substances ia consamer products).

Borsower shall prossptly give Lander written notios of (a) sy investigation, claim, demend, Igwsnit
oc other action by any govermmontal or rogulatory agancy or private party involving the Property and aay
Hazardows Ssbstsace or Baviroamemial Law of which Borrower hes actual knowledgs, (b) amy
Bavisoamental Coadition, incinding but a0t limited (0, any spilling, leaking, discharge, melcase or threat of
relense of amy Hamardows Subetance, and () amy comdition caused by the pressnce, wee or relesss of a
Hasardous Sebstance which sdversely affects the value of e Propecty. If Borrower loame, or is motified
by sxy povernmeatal or regalatory suthority, of any private party, thet asy removal or other resedistion
of sy Haxardous Substance affacting the Propesty is mecessery, Borrower shall prompily ke all necessaty
remixiial actioss in accordeace with Eovisosmental Law. Nothing hescin shall cscate amy obligation on
Leader for an Exvirosmental Clossup.
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and agross ©0 the torms and covemanss contnined in this

by Borrower snd recorded wikh it

BY SIGNING BELOW, Borrower
Security Instressent snd in sny Rider

|

Pags 14 o8 18 Farm 3038 101
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STATE OF OREGON, KLAGATE Comnty s

Os this day of » pessonelly appeaned the sbove named
SCOTT B STHORT AND CHARITY R STENART NUSEBAND AND WIFE

and acknowicdged the foregoing instrament 10 bo his/her/tholr volentary act and doed.

My Commission Expires: o — b ~ 07 Betoas me: thr\d.a.ls' \,OMﬁ

(Official Seal)
Newry Pubils for Ossgon

‘mm Fagn 180t 18 Farm 3038 101
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

o T s Y R

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is mads this 07N day

of sven datc herewith, given by the wadersigmed (hemin "Borrower”) © securs Bomower's Nois ©
FARGO NOME MORTGAEN, INC.

"Lender™) ssd covesing the Property described in the Security Instrement aad loceted at
STURDIVANT AVE, EKLAMATR FALLS, OR, 97603

1.

[Property Addsea]

VA GUARANTBED LOAN COVENANT: In addition 0 the covessnis and agresments made in the
Security Instrament, Borsower and Lender farther covenant and agres ss follows:

1f the indebteduses socured hercby be guscantesd or insured wader Title 38, United States Cods, such Tide
snd Raguistions iesued thorcunder and in offct on the date hescof sball govern he rights, duties sad
Habilites of Borsower and Loader. Avy peovisions of the Secwrity Instrecssnt or other insiroments
execaied ia cosmection with sid indebtodesss which arv incomsietont with ssid Titls or Roguistions,
incinding, but not limied 10, the provision for payment of azy sum in conncction with pespayment of the
sscured indebiodnsss and the provision that the Lender may sccelerste payment of the ssoused indebisdases
puseast 0 Covemant 18 of the Security Instrament, ars hereby sraended or negued 00 the extent ssceasary
%0 conform sech instrements © mid Tide or Regulations.

MULTISTATE VA SUARANTEED LOAN AND ASSURIPTION POLICY NIDIR

@ 33en 19004).01 ame
e NI
VMP MORTGAGE FORMS - (S00)821-7
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LATE CHARGE: At Lender’s optics, Barsower will pay a "late charge” m0t cacesding fowr por comtwea
(4%) of the overdes payment when peid more thas fifisen (15) days afier the due date thersof ©0 cover the
extra expenss involved ju headiing defingusct paymeonts, but sech "Iate charge” shall not be paysbie out of
Ge prooseds of say seis made t0 mtiefy the indebtsduass secused hershy, woless smch procesds are
sufficient 0 discherge the entire judebiadness aad all proper costs and expenses secured hecsby.
GUARANTY: Should the Department of Vowrans Aflhics fail or refse 10 jasue its guaranty in fall amount
within 60 days from the date that this Joss wonld sormmiy become efigible for such gusnanty committed
#pom by the Department of Vetersns Affairs wader ths provisions of Title 38 of ths U.3. Code “Voterams
Besofits,” the Morigagee sy declare the indebindnes horoby scomsed at once dus and paysbile snd may
forecioss immediasely or may exerciss amy other rights hassunder or (ks amy other proper action as by lew
provided.

spplies.

() ASRUMPTION INDEMNITY LIARILITY : I this obligation i assumed, then the sssurmer

agress 0 ssswme all of the obiigations of the vetsean wader tho terms of O instrummals creating
loss. The ssmmer further agress 0 indemaify the Depsrtment of Veterans Afthics

atising from the guarnaty or jiasxraace of the indebiodases created by

;
3
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1
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IN WITNESS WHERBOF, Borrower() hes exscutod this VA Guacasteed Losn and Asssmption Policy

Rider.

dardms ([l f

SCOTT STHOART ) Socows  CRARTTY Fr—
~Berrower <Begrower
-Borsower ~Borvower
~Berrower -Bocvower

@ 830n (990401 Page30/3
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Lot 51, Lamron Homes, together with a 15 foot strip of land situated in the SW 1/4 of SW 1/4 of SE 1/4 of
Section 11, Township 39 South, Range 9 East of the Willamette Meridian, in the County of Klamath, State of
Oregon, more particularly described as follows:

Beginning at the Southeast comer of Lot 51, Lamron Homes Subdivision; thence South 0°07 East a distance of
15 feet to the South line of Section 11; thence North 89°56' West along the South line of Section 11 a distance of
85 feet; thence North 0°07° West a distance of 15 feet to the Southwest corner of Lot 51; thence South 89°56'
East along the South line of Lot 51.85 feet to the point of beginning.

http://fast.firstam.net/smsfast/smsGUIDocPrep/PreView.htm?PHRASEID=395303616&F... 11/26/2003
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