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Loan Nutber: 0000001021-2 DEED OF TRUST

MIN: 1001920-0000001021-1
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Cestain rules regarding the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument” means this document, which is dated NOVEMBER 21 , 2003,
together with all Riders to this document.

(B) "Borrower" is DARLENE GRIFFITHS-NOVICK AND TIMOTHY V. GRIFFITHS
AND MELISSA N. GRIFFITHS OR THE SURVIVOR THEREOF

Borrower is the trustor under this Security Instrument.
(C) "Lender” Is GATEWAY FINANCIAL SERVICES

Lenderisa CORPORATION organized
and existing under the laws of OREGON .
Lender's addressis 9400 S.W. BARNES ROAD , SUITE 100, PORTLAND, OREGON
97225

(D) "Trustee"is AMERITITLE, 222 SOUTH SIXTH STREET, KLAMATH FALLS,
OREGON 97601

(E) "MERS" is Morigage Electronic Registration Systems, Inc. MERSkaseparateoorporauonlhatlsacﬂng
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and has an address and telephone number
of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(F) "Note" means the promissory note signed by Borrower and dated NOVEMBER 21 , 2003,
The Note states that Borrower owes Lender ONE HUNDRED FOUR THOUSAND AND 00/100
Dollars (U.S. .04, 000.00 ) plus interest. Borrower has promised to pay

this debt in regular Periodic Payments and to pay the debt in full not later than DECEMBER 1, 2018 .

(G) "Property” means the property that is described below under the heading "Transfer of Rights in the Property.”
"Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under

the Note, and all sums due under this Security Instrument, plus interest.

(I "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders

are to be executed by Borrower [check box as applicable]:

[ Adjustable Rate Rider [(J Condominium Rider [0 Second Home Rider
[J Balloon Rider O Planned Unit Development Rider [J Other(s) [specify]
(X 1-4 Family Rider (] Biweekly Payment Rider

(J) "Applicable Law" mesans all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

(K) "Community Association Dues, Fees, and Asscssments” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium assoclation, homeowners association or similar

organization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which is tnitiated through an electronic terminal, telephonic instrument, computer, or
magnetic tape so as to order, instruct, or authorize a financial institation to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellancous Proceeds” means any compensation, settlement, award of damages, or proceeds pald by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (1) damage to, or
destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (i) conveyance in
Heu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.
(O) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(P) "Periodic Payment" means the regularly scheduled amount due for (1) principal and interest under the Note,
plus (if) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Seftlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard to a "federally related mortgage loan"
even if the Loan does not qualify as a "federally related mortgage loan” under RESPA.

(R) “Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors and
assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment of
the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants
and conveys to Trustee, in trust, with power of sale, the following described property located in the

COUNTY of KLAMATH

[Type of Recording Jurisdiction] [Name of Recordiag Jurisdiction]
LOT 1, 2 AND THE NORTH 1/2 OF LOT 3, BLOCK 1 HILLCREST ADDITION,
ACCORDING TO THE OFFICIAIL, PLAT THERECF ON FILE IN THE OFFICE OF THE
COUNTY CLERK OF KLAMATH COUNTY, OREGON. TAX ACCOUNT NO.:
3909-005BA-01500-000 KEY NO.: 531650 TAX ACCOUNT NO.:
3909-005BA-01400-000 KEY NO.: 531678
A.P.N. #: 3909-005BA-01500-000; 3909-005BA-01400-000

which currently has the address of 800-802 RIVERSIDE DRIVE
[Stree]
KLAMATH FALLS , Oregon 97601 ("Property Address"):
ICityl [Zip Code]

TOGETHER WITH all the improvements now ar hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”
Borrower understands and agrees that MERS holds only legal title to the interests granted by Borrower in this Security
Instrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and Lender's successors
and assigns) has the right: to exercise any or all of those interests, including, but not limited to, the right to foreclose
and sell the Property; and to take any action required of Lender including, but not limited to, releasing and canceling
this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and
late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments
due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security Instrument be made in
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed recetved by Lender when recelved at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return
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mypymﬂmpaﬂﬂpaymeﬂlftbepaymﬂmpadﬂpaymenﬁmimuﬁdmtmhingmehmum. Lender
mayacceptanypaymmtorparﬂalpaymemlnmfﬂdmttobdngtbemcumt.wlthoutwalverofanyrlghts
hutmdumwejudmbﬁﬂgb&Mmfusesuchpaymeﬂmparﬂalpaymemxmmefumre.bulLenderisnot
obﬂgatedtoapplymchpaymentsatlheﬂmesuchpaymenlsareaccepted. If each Perlodic Payment is applied as of
ilsMﬂedduedate.thenLenderneedno(paylnter&onunappﬂedﬁmds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current, IfBorrowerdoesnotdosowlthlnarwonableperlodof
time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be
appﬂedmthewmmingmdpalhhmeundertheNotelmmedhmlypdmmfomdosum. No offset or claim
chthowamigluhwmwmmmemmmagalnﬂlaﬂuslnﬂmumBomwﬁommhngpaymmdue
mmeNomaMtMsSeumqhsmworpaforMngmemvmmmdagremecmdby%Sethy
Instrument

2. .ApplicationofPlymanuaProceeds. Excep(asotherwisedmibedinlhlsSecﬂonz.allpayments
aoceptedandappﬂedbyl.endershaﬂbeapphedhthefoﬂowlngorderofpﬂoﬂty: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic

toanyotheramountsduelmderthisSemﬂtyInsn'ument.andthentoreducethepﬂndpalba]nnceoftheNote.

If Lender receives a payment from Borrower for a delinquent Perlodic Payment which includes a sufficlent
amounttopayanylatechargedue.thepaymentmaybeapplledtothedellnquentpaymentandmelatecharge. If
morethanonePedodicPaymemhoutstanding.LendermayapplyanypaymentrecelvedfromBon'owertothe
repaymentofthePerlodicPaymeutsﬂ',andtotheerdenlthat,eachpaymemanbepaldlnfull. To the extent that
myexcusexdmaﬂertbepaymemlsappuedmﬂnefuﬂpaymtofoneormorePerlodlcPayments.snchexommay
be applied to any late charges due. Voltmtaryprepaymentsshaﬂbeappliedﬂmttoanyprepaymemcharguandth
as described in the Note.

Anyappuuﬂmofpaymmu.immpoweds,mhﬂsmﬂamouhomedsmpmdplduemdermeNm
shaﬂmtenmdmpoaponethedmdate.mchangetheamomt.ofmehﬂodichymems.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note.unﬂltheNotelspaldinfull,asum(the'Funds")mprovldeforpaymentofamoumsduefor: (a) taxes and
mmmtado&aﬂmswﬂchma@npﬂoﬂtyom&k&aﬂtyhs&umtaﬂmmmmbmmthe
Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
requlredbyLenderunderSecﬂonS:and(d)MMgagelnsmncepremlums,lfany.oranysumspayablebme'mwer
toLenderlnlleuof&epaymmtofMoﬂgngehmnmprunlmshaecordmeewlmthepmvislomofSecﬂon10.
These items are called "Escrow Items." Atoﬂginauonoratanyﬂmedmgthetumofthel.oan.Lendamayrequlre
thatCommunltyAmodaﬂonDues.Feu.andAmems,lfany.bemcrowedbyBorrower,andwchdm.femand
assessments shall be an Escrow Item. Borrowershallpmmpﬂyﬁn’nishtoLmderallnoﬂcuofamounlstobepﬂd
under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Barrower's
obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver,
erowershallpaydh'ectly.whenandwherepayable.theamountsdueforanyFsmetemsforwhlchpaymentof
Fundslnsbeenwalvedbyl..endermd.lfLenderrequlres.slmHﬁxrnisthendm-receiptsevidmdngmchpaymuu
within such time period as Lender may require. Borrowu"sobllgnﬂontomakesuchpaymentsandtopmvlderecelpls
shﬂfmaﬂmmuhdumdhbeamvmmandagmmmtwnﬁmdmmmmmt.mmepm
"covenant and agreement" is used in Section 9. ImerowuisongatedtopayBuowIﬁemsdh‘ecﬂy.pummmto
awalver.andBm'rowerfaﬂstopayﬂ:eamotmtdueforanEscmetem.Lendermayexerdseltsrlghisundu-Sectlon
9andpaysuchamountand3m'owershallthenbeobllgatedmderSecﬂon!HorepaytoLenderanywchamount.
LendermayrevokethewalverastoanyorallEscrowltemsatanyﬂmebyanodoegivenlnaccordnncewithSecdon
lSand.uponmhrevocaﬂon.erowershaﬂpaymLenderaﬂFunds.andlnmchamounts.ﬂmmthenmquh'ed
under this Section 3.

Imdermay.atanytime.colbctandholdFlmdsmanmmmt(a)mfﬂdenttoperanendertoapplythe
FundsatthetlmespedﬂedtmderRESPA,and(b)nottoexmedmemudmumamountalendercanrequlreunder
RESPA, LenderslnllestlmatetheammmtofFlmdsdueonthebaslsofcun'entdataandreasonableaﬂmatesof
expendlnmofﬁxmmEmetemsorotherwlsemacomﬂmcewlthAppuubleLaw.
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TheFundsshaﬂbeheldhmlnsﬂmﬂmwhosedeposﬂsmlmnedbyafedaﬂagmcy.lnslnmentality.or
enﬂty(lncludingLender.lfLenderlsmhsﬂhﬂionwhosedeposilsaresoimured)mhmyFedeanomeLmn
Bank. LendushaﬂapplymeFundsmpymeEmemmsmhmmmﬂleﬂmespedﬂedundaRESPA. Lender
shaﬂndchargeBmwaforhddngmdapplyhgmeFuMs.mmﬂymlyﬂngmemowacmum.orverlfylng
theEscrowItelm.uﬂ&lmderpaysBmowuhteratmlheFmdsandAppﬂmblehwpmmmLendummke
such a charge. UnlmsanagreunentismadeinwrlﬂngorAppﬂmbleLawrequlrmlnteresuobepaidontheFunds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
LmdushﬂmﬂfyBonowusrqukedbyRESPA.aMBomwmﬂmymLmduthemommomnymmh
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficlency of
Fundsheldlnmow,asdeﬂnedunderRESPA,LendershallnoﬂfmemwerasrequlredbyRESPA.andBormwer
shall pay to Lender the amount necessary to make up the deficlency in accordance with RESPA, but in no more than
12 monthly paymeats.

UponpuymentinﬁnllofaﬂsumssecuredbylhisSecuﬂtyInshmt.Lenderslnllpromptlyreﬁmdto
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
mhhmwwmmmmqmmmhmm.mwpymamdmmh
Propesty, if any, and Community Assoclation Dues, Fees, and Assessmeats, if any. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Barrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a)wmwﬂﬂngmﬂwpaymemdmeobugaﬂonwcmedbytbeumhammmpnuemundu.butonly
so long as Barrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the Hen in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while those proceedings are pending, but only until such proceedings are concluded; or (c) secures from the holder
of the ien an agreement satisfactory to Lender subordinating the len to this Security Instrument. If Lender
determinuthatanypartofthePmpenylssubjecttoaﬂenwhlchcanaminpﬂoﬂtyoverthlsSemﬂtylnsuumenL
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or mare of the actions set forth above in this Section 4.

IzndamyrqukeBmwummyam&ﬂmchargefmaerMVeﬂﬂmﬂonmdlmmmm
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
ﬂ:elmuranceshallbechosenbmerowermbjedmLendm"sﬂghtmdlsapproveBomwu'schoioe.whichﬂghtshall
not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-
ﬂmechargeforﬂoodmnedetemﬂnaﬂon.cerﬂﬂcaﬂonandu'ackingmvlm:or(b)aone-ﬂmechargeforﬂoodmne
determinaﬂonandcerﬂﬂcaﬂonservlcumdsuwequentchargseachﬂmeremapplngsorslmﬂarchanguoemrwhich
reasonably might affect such determination or certification. Borrower shall also be responsible for the payment of
anyfealmmedby&eFedanlEmagmcmegemmtAgencyhconmcﬂmwlmmemﬂewofmyﬂoodm
determination resulting from an objection by Borrower.

HBmowu&lhmmlﬂahmyofﬁewwdwlbedabow.lmﬂumyubmhhmuwwmge.ﬂ
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equityintherperty.ortheoontentsoftheProperty.aga!nstanyrisk.hamdorﬂabﬂltyandmlghtprovidegreater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
byLmderuMer&BSedeMbewmeadﬂﬂoquofBoﬂowusxmedbyﬂﬂsqurﬂyImumm. These
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mwntsshaﬂbmrmwtmtntheNmmeﬁomﬂmdateofdkbmsemmtmdshaﬂbepayable.withsuchlnterest.
upon notice from Lender to Borrower requesting payment.
AﬂlmmnmpﬂdumquhedbylaﬂeraﬂrmemkofnmhmﬂdwshﬂbembjedmLmdQ'sﬂgmm
disapprovesuchpolldes.slmﬂhcludeashndardmortgagedmwe.mdshaﬂmmeLmderasmoﬂgageeandlmasm
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
famofimumncewvaage.notﬁerwisereqlﬂredbyLender.fordamgeto,ordesuucﬂonof.theProperty.such
mﬂqshﬂhchﬂeashndudmﬁgagechmandsbaﬂmmeLmduumrtgageemNmumaddlﬂonﬂloss

In the event of loss, Barrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Barrower. Unless Lender and Borrower otherwise agree in writing, any
mm,mmmmmmmmmmwm.mummmmm
orrepairofthel’roperly.lftheresmﬂmmmpahlsewmnﬂunyfeaslbhmdlmder'ssecuﬂtyisnmmm.
mmmmmm.mmmmmmmmmmmwmm
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promply. Lender may dishurse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
remlnedbmeowershallnotbepaldoutoftheinsumnceproceedsandshallbethesoleobligaﬂonofl!mrower.
cheraﬁnﬂmmmpakbnotwommkaﬂyfuslblemlmder'ssemﬂlymuldbemned.thelmm’anceprmds
shallbeapplledtolhemmssecuredbythhSecurltylnsu'umem.whetherornotthendue.wﬂhtheexem.ifany,pald
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. mumerwml.mifLenduachramerpenyunduSecﬂmRmothuwhe.Bmwerhmby
asalgnstoLendu'(a)Borrower'sﬂghtstoanylnsunncepmceedslnanammmtnottoexmedtheamoumsunpald
under(heNoteorthlsSeun-llyInsu'ument.and(b)anyotherofBourower'srlghts(otherthantherlgh(toanyreﬁmd
ofummdpredmpddbyhmm)mdaﬂh&nmmﬂdsmvahg&ehpeﬁy.MoﬁruMﬂghm
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
wlthlnGOdaysaﬂumeuwmmofmkSeumemmmmdenﬂnmmmpymehopaIyuBoma's
prlndpdmsldenceforalleastmeyearaﬂuﬂndateofoecupancy.unlessLenderotherwiseagreesinwrlﬂng.whlch
wmﬂaﬂnﬂhumamblyﬂ&hdd.wuﬂmemnmﬂngmeﬂnWMchmhymm's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damgemimpﬂrlherperty.ﬂbwtherpeﬂyhdetulom&mmmmﬂwastemtherpmty. Whether or not
mhmmmumm.nmmmmmmmmmmwmmpmym
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. Hh&mnceormﬁannaﬂonpoeeedsmpﬂdinmmecﬂonwithdamagew.ormetahng
of.ﬁePrWy.BmothmmMMefmrepﬂMgmrﬂoﬂngﬁerpﬁyoﬂyﬁLeMahurﬂmd
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
torepalronstoretheProperty.BomwerismtmuevedofBormwer'songaﬂonforthecompleﬁonofsuchrepalr
or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interlor inspection specifying such reasonable cause.

OREGON—SEF Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMiagic €Rgrons  #00-849-1362
Form 3038 1/01 Page 6 of 13 www.doocmagic.com




87529

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower ar any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with
material information) in connection with the Loan. Material representations include, but are not limited to,

concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever Is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not imited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankrupicy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. Itis agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by
this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall
be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously
provided such insurance and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent
Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and
retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-
refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the perlod that Lender requires) provided by an insurer selected
by Lender again becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required fo make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable
loss reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable Law.
Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage Insurers evaluate their total risk on all such insurance in force from time to time, and may enter into

with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
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wwmmmmmmnpmmgmymofﬁmmmmm
may have available (which may include funds obtained from Mortgage Insurance premiums).

Asamultofm“greemts.Lender.mypmchmoflheNote,anotherlnsum.anyreim:rer.anyother
entity.oranyafﬂllateofanyoftheforegolng,mayreceive(direcﬂyorlndirecﬂy)ammmtsthatdeﬂvefmm(ormlght
bechmactu’lzedas)apoﬂmofBormwu'spaymeanmMm@gelmtmm.mexchangemengmmodﬂymg
the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
ofthehmner'sdsklnexchangeforashareofmepremlumpﬂdtotheinmrer.thearrangmisoﬂentermed
"captive reinsurance.” Further:

() Any such agroements will not affoct the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not eatitle Borrower to any refand.

®) Anymchcyeunmtlwillnotlﬁ'ecttheridmlimmhu-ifnny-withrupeottothoMmtpp
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosurcs, to request and obtain cancollation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums
that were uncarned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

Hﬁerpeﬂyhdamged.mchMbmﬂanumwdssbaﬂbeappﬂedmmﬂonmmpakofme
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such repair
and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken prompdly. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress paymeats as the work is completed. Unless an agreement is made in writing or Applicable
lawmmummtermtobepaldonsuchMbcelhneousProceeds.Lendershallnotberequlred(opameowu'any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lmder'ssecurltywouldbelmed.theMisceﬂaneoustmdsslmeeappﬂedtothesumsseuuedbythlsSeqnﬂy
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
beappuedtothemsecuredbyth]sSecuﬂtyInsmlment.whetherornotthendue.wnhtheexoess.1fany.paldto
Borrower.

In the event of a partlal taking, destruction, or loss in value of the Property in which the fair market value of
theProputylmmedhtelybeforetheparﬂalmldng.dem'ucﬂon,orlomlnvalmisequaltoorgreaterthantheamwm
of the sums secured by this Security Instrument tmmediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the sums are then due.

HﬂanpainabmdmedbyBonow.mﬁ.aﬂumﬂmbyLendumeowuthatmeOmemy
(asdeﬂnedhthenextsentence)offasbmakemawmﬂmsetﬂeadaimfordamags.Borrowerfallstorespondto
LenduwitMnMdaysaﬂermedatethemﬂcelsglven.LenderlsauthorlzedtoeollectandapplytheMlscellaneous
Pmmdsdﬁubreﬂmﬂmmmpkofthhpﬁymto&emmdby&k&aﬂylm&umt.whelher
or not then due. ”OpposlngPMy"mmmthetMrdpuwthuowesBmweercelhmoummdsmthepaNy
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Bomwershaﬂbelndefauhlfanyacﬂonorpmceedlng.wheﬂ:erdvﬂormmlml.lsbegunthat.lnLender's
Judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property
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or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s
Judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not & Waiver. Exiension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the Hability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of

from third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and lability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument. Barrower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Propesty and rights under this Security Instrument,
including, but not limited to, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

If the Loan Is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit;
and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of
any such refund made by direct payment to Borrower will constitute a waiver of any right of action Borrower might
have arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given
to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security Instrument
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
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address stated herein unless Lender has designated another address by notice to Borrower. Any notice in cormection
mmmmwmummm&mmmmmmmmmmwm.
IfmynodoemqlﬂredbthsSecmityImu'nmmtBalmmquhedunderAppumblehw. the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
lhlsSecuﬂtyInsu'umentarembjecttomyrequlremmtsandHmlhﬂonsoprpllmbleLaw. Applicable Law might
explicitly or implicidy allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
MmmuﬂmNmmnmmMAmuabhhw.mchwﬂumumtaﬂedoMpmvldomofthecm
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
velsa;and(c)ﬂleword'may“gimsoledlscreﬂonwlthoutmyobﬂgaﬂontotakeanyacﬂon.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
hmmmedhaMndfmdwd.mnmfmded.mmﬂmeMnImmnmdmmwagmmmt.memm
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
mhmﬂpmmmdabmﬁdﬂmmmBmuwamemmﬁmed)mmomLmdu'spﬂmwﬂummm.
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a perlod of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
havemeﬂgmmhwmfmmmmtofthkauﬂqlmuumemdwmwdamyﬂmepdmmmewMoﬁ (a) five
daysbefmmleofthe?mpertypummemypowerofalemnMnedmmkSemﬂtylm&ummt: (b) such other
perlodasAppHmbleIawmlngpedfyforthetemﬂmﬂmofBomwer’sﬂghtMrelnstate:or(c)enuyofajudgment
enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would
be due under this Security Instrument and the Note as if no acceleration had occurred: (b) cures any defeult of any
other covenants or agreements; (c)paysaﬂexpemaincunedhenfordngthlsSecuﬂtyMumeM.hduding.bm
not limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d) takes such
acﬂonmludermayreammﬂyreanehammthathder’shter&htherpmyandrlghlsmdm-thlsSecm'lty
Inslrument.aMBomwu'songaﬂm&my&esummcmedbyﬁkSmﬂtyImhummt,sbaﬂmnﬂnmumhnged.
Lewumyreqmmnormwupywchrmmmmtmmdexpmmmomwmofmehﬂowmgfm.
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's check,
pmvldedanywchcheckisdnwnuponanlmﬂmﬂonwhosedepositsmlnsuredbyafederalagency.lns&umenmllty
or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
reuﬂtlnachangelntheenﬂty(knownasthe'LoanServlw')thateollectsPerlodlcPaymemsdueundumeNote
mdﬂ:hSecuﬂlylmhmentaMpeﬂmnsoﬂmmmtgngelmmﬂdngobﬂgaﬂomundumeNom,thisSecurlly
Instrument, and Applicable Law. There also might be one or mare changes of the Loan Servicer unrelated to a sale
of the Note. IftherelsachangeoftheLoanServlcu',Bon'owerwlllbegivenwrmennoﬂceofthednngewhichwﬂl
statethemmeandaddrmofthenewLoanServlcer,theaddrmtowhichpaymenlsshouldbemadeandanyother
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information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable perlod after the giving of such
notice to take corrective action. If Applicable Law provides a time period which must elapse before cestain action
can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection;
(c) "Environmental Cleanup” includes any response actionm, remedlalacﬂon or removal action, as defined in
Environmental Law; and (d) an "Environmental Condition" means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, starage, or release of any Hazardous Substances,
or threaten fo release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized
to be appropriate to normal residential uses and to maintenance of the Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remodies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (2) the default; (b) the action
required to cure the defanit; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of a defanit or any other defense of Borrower to acoeleration and sale. If the
default is not cured on or before the date specified in the notice, Lender at its option may require immediate
paymeat in full of all sums secured by this Security Instrument without further demand and may invoke the
power of sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
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expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of
the occurrence of an event of default and of Lender's eloction to cause the Property to be sold and shall cause
such notice to be recorded in each county in which any part of the Property is located. Lender ar Trustee shall
give notioe of sale in the manner prescribed by Applicable Law to Borrower and to other persons prescribed
by Applicsble Law. After the time required by Applicable Law, Trustee, without demand on Borrower, shall
sell the Property at public auction to the highest bidder at the time and place and under the torms designated
in the notioe of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of all or any parcel of the Property by public annocuncement at the time and place of any previously scheduled
sale. Lender or its designee may purchase the Property st any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth
of the statements made therein. Trustoe shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

23, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured
by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty o the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs. Lender may charge such person or
persons a fee for reconveying the Property, but only if the fee is paid to a third party (such as the Trustee) for services
rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee, Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by Applicable Law.

25, Attorneys' Fees. As used In this Security Instrument and in the Note, attorneys’ fees shall include those
awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make
under Section 9 of this Security Instrument to protect Lender's interest in the Property and rights under this Security
Instrument.

27. Required Evidenco of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
added to your contract or loan balance. If the cost is added to your contract or loan balance, the interest
rate on the underlying contract or loan will apply to this added amount. The effective date of coverage
may be the date your prior coverage lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your
own and may not satisfy any need for property damage coverage or any mandatory liability insurance
requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

; (Seal)
TIMOTHY V¢ JGRIFFN “Borrower
s Dotleh ~
H (Seal) (Seal)
MELISSA N. GRIFFITHS -Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness
State of Oregon
County of KLAMATH
This Instrument was acknowledged before me o~ [+ D-(- O > by

DARLENE GRIFFITHS-NOVICK, TIMOTHY V. GRIFFITHS, MELISSA N.

GRIFFITHS
;-"\/ W

TERRI AUSBROOKS

MBS ON NO-SIE708
MY COUISSIONEXPIRES JUNE 1, 20043 Notary Publc - State f Oregon
(Seal) My commission expires: (, /9‘_0&/
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Loan Number: 0000001021-A

1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 21st dayof NOVEMBER 2003
and Is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower's Note to GATEWAY FINANCIAL SERVICES

(the "Lender") of the same date and covering the Property described in the Security Instrument and located at:

800-802 RIVERSIDE DRIVE, KLAMATH FALLS, OREGON 97601
[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY
INSTRUMENT. In addition to the Property described in Security Instrument, the following
items now or hereafter attached to the Property to the extent they are fixtures are added to the
Property description, and shall also constitute the Property covered by the Security Instrument:
building materials, appliances and goods of every nature whatsoever now or hereafter located
in, on, or used, or intended to be used in connection with the Property, including, but not
limited to, those for the purposes of supplying or distributing heating, cooling, electricity, gas,
water, air and light, fire prevention and extinguishing apparatus, security and access control
apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doars,
screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and
attached floor coverings, all of which, including replacements and additions thereto, shall be
deemed to be and remain a part of the Property covered by the Security Instrument. All of the
foregoing together with the Property described in the Security Instrument (or the leasehold
estate if the Security Instrument is on a leasehold) are referred to in this 1-4 Family Rider and
the Security Instrument as the "Property."

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek,
agree to or make a change in the use of the Property or its zoning classification, unless Lender
has agreed in writing to the change. Borrower shall comply with all laws, ordinances,
regulations and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not
allow any lien inferlor to the Security Instrument to be perfected against the Property without
Lender's prior written permission.
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D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss
in addition to the other hazards for which insurance is required by Section 5.

E "BORROWER'S RIGHT TO REINSTATE' DELETED. Section 19 s deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree
In writing, Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower
shall assign to Lender all leases of the Property and all security deposits made in connection
with leases of the Property. Upon the assignment, Lender shall have the right to modify,
extend or terminate the existing leases and to execute new leases, in Lender’s sole discretion.
As used in this paragraph G, the word "lease” shall mean "sublease” if the Security Instrument
is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECHVER; LENDERIN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender
all the rents and revenues ("Rents”) of the Property, regardless of to whom the Rents of the
Property are payable. Borrower authorizes Lender or Lender's agents to collect the Rents, and
agrees that each tenant of the Property shall pay the Rents to Lender or Lender's agents.
However, Borrower shall recelve the Rents until (i) Lender has given Borrower notice of
default pursuant to Section 22 of the Security Instrument and (i) Lender has given notice to the
tenant(s)thattheRenlsaretobepaldtoLenderorLendersagent This assignment of Rents
constitutes an absolute assignment and not an assignment for additional only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be
held by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured
by the Security Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents
of the Property; (i) Borrower agrees that each tenant of the Property shall pay all Rents due
and unpaid to Lender or Lender's agents upon Lender's written demand to the tenant; (iv)
unless applicable law provides otherwise, all Rents collected by Lender or Lender’s agents shall
be applied first to the costs of taking control of and managing the Property and collecting the
Rents, including, but not limited to, attorney's fees, recelver's fees, premiums on receiver's
bonds, repair and maintenance costs, insurance premiums, taxes, assessments and other charges
on the Property, and then to the sums secured by the Security Instrument; (v) Lender, Lender's
agents or any judicially appointed recelver shall be liable to account for only those Rents
actually received; and (vi) Lender shall be entitled to have a receiver appointed to take
possession of and manage the Property and collect the Rents and profits derived from the
Property without any showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such
purposes shall become indebtedness of Borrower to Lender secured by the Security Instrument
pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of
the Rents and has not performed, and will not perform, any act that would prevent Lender from

exercising its rights under this paragraph.
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Lender, or Lender's agents or a judicially appointed recelver, shall not be required to enter
upon, take coptrol of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, may do so
at any time when a default occurs. Any application of Rents shall not cure or waive any default
or invalidate any other right or remedy of Lender. This assignment of Rents of the Property
shall terminate when all the sums secured by the Security Instrument are paid in full.

. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note
or agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this 1-4
Family Rider.

"l'/ 7 - TIMOTHY CGRIFFITNS -Borrower
GRIFFI S-NOVICK MO

MELISSA N. GRIFF15§ (Sed) -Borl('oss:l)er

(Seal) (Seal)

-Borrower -Borrower
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