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DEED (}E‘ TRUST
REQUEST FOR NOTICE OF DEFAULT

THIS DEED OF TRUST is made this 7th dayof October » 2003 , among the Grantor,
SHERRY I. HARTLEY
(herein

"Borrower"), FIRST AMERICAN TITLE
(herein "Trustee”), and the Beneficiary, CITIFINANCIAL, INC.

a corporation organized and existing under the laws of Maryland ,
whose address is 11211 SE 82ND AVE W-2 PORTLAND OR 97266
(berein "Lender"). .

BORROWER, in consideration of the indebtedness herein recited and the trust herein created, irrevocably
grants and conveys to Trustee, in trust, with power of sale, the following described property located in the
County of KLAMATH , State of Oregon:

THE WEST 3/4 OF LOT 4, ALL OF LOTS 5 AND 6, THE EAST 16.67 FEET OF LOT
7, ALL OF LOTS 11,12,13,14, AND THE WEST 10 FEET OF LOT 15, BLOCK 74
BOWNE ADDITION TO THE CITY OF BONANZA, ACCORDING TO THE OFFICIAL PLAT
THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY
OREGON.
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which has the address of 31535 UNION ST , BONANZA .
Oregon 97623 (herein "Property Address");

TOGETHER with all the improvements now or hereafter erected on the property, and all easements,
rights, appurtenances and rezits (subject however to the rights and authorities given herein to Lender to collect
and apply such rents), all of which shall be deemed to be and remain a part of the property covered by this
Deed of Trust; and all of the foregoing, together with said property (or the leasehold estate if this Deed of Trust -
is on a leasehold) are hereinafter referred to as the "Property”;

TO SECURE to Lender the repayment of the indebtedness evidenced by Borrower's note dated

10/07/2003 and extensions and renewals there of (herein "Note"), in the principal sum of U.S.

$ 67,390.97 , with interest thereon, providing for monthly installments of principal and interest, with the

balance of the indebtedness, if not sooner paid, due and payable on 10/15/2023 ;the payment of all other

sums, with interest thereon, advanced in accordance herewith to protect the security of this Deed of Trust; and
the performance of the covenants and agreements of Borrower herein contained.

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property, and that the Property is unencumbered, except for encumbrances of record.
Borrower covenants that Borrower warrants and will defend generally the title to the Property against all claims
and demands, subject to encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal and interest
indebtedness evidenced by the Note and late charges as provided in the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or a written waiver by Lender, Borrower
shall pay to Lender on the day monthly payments of principal and interest are payable under the Note, until the
Note is paid in full, a sum (herein "Funds®) equal to one-twelfth of the yearly taxes and assessments (including
condominium and planned unit development assessments, if any) which may attain priority over this Deed of
Trust, and ground rents on the Property, if any, plus one-twelfth of yearly premium installments for hazard
insurance, plus one-twelfth of yearly premium installments for mortgage insurance, if any, all as reasonably
estimated initially and from time to time by Lender on the basis of assessments and bills and reasonsble
estimates thereof. Borrower shall mot be obligated to make such payments of Funds to Lender to the extent that
Borrower makes such payments to the holder of a prior mortgage or deed of trust if such holder is an
institutional lender.

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of
which are insured or guaranteed by a Federal or state agency (including Lender if Lender is such an institution).
Lender shall apply the Funds to pay said taxes, assessments, insurance premiums and ground rents. Lender may
not charge for so holding and applying the Funds, analyzing said account or verifying and compiling said
assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Deed of Trust
that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requinessuchinteresttobepaid,IzndershaﬂnotberequiredtopayBomweranyinterestoreamingsonthe
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds showing credits and
debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
additional security for the sums secured by this Deed of Trust.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable
prior to the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount
required to pay said taxes, assessments, insurance premiums and ground rents as they fall due, such excess shall
be, at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly installments
of Funds. If the amount of the Funds held by Lender shall not be sufficient to pay taxes, assessments, insurance
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premiums mdgromdrenNasmeyfaudue,BomwershanpaymImdgrmymummmmmakeupme
deficiency in one or more payments as Lender may require.

Upon payment inﬁm&dlwmsseamdbyﬂﬂsDeedoanmt.Lmdershanpmmpﬂymﬁmdeormwer
any Funds held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise
acquired by Lender, Lendershallapply,mlaterthmhnmediatelypﬁmwﬁlesaleofﬂlePNpenyorim
acquisition by Lender, ady Funds held by Lender at the time of application as a credit against the sums secured
by this Deed of Trust.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender
under the Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to
Lender by Borrower under paragraph Zhaeof,mmwinterestpayableontheNote,andthentothepﬁncipalof
the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower's
obligations under any mortgage, deed of trust or other security agreement with a lien which has priority over
this Deed of Trust, including Borrower's covenants to make payments when due. Borrower ghall pay or cause
to be paid all taxes, assessments and other charges, fines and impositions attributable to the Property which may
atminapﬁoﬁtywerthisDeedofTrust,andleaseholdpaymmtsorgmmdmts,ifany.

S.Hammmmmwershaﬂkeepmeimpmvememmwexisﬁngmhmﬂerueaedmme
Property insured against loss by fire, hazards included within the term "extended coverage®, and such other
hamrdsasLendumaquﬁmmdhwchmouanformchpeﬁodsasLmdermaqulﬁm.

The insurance carrier providing the insurance shallbechosmbyBorrowersubjecttoapprov_al by Lender;
provided, that such approval shall not be unreasonably withheld. All insurance policies and renewals thereof
shall be in a form acceptable to Lender and shall include a standard mortgage clause in favor of and in a form
acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, subject to the terms
of any mortgage, deed of trust or other security agreement with a lien which has priority over this Deed of.
Trust

Intheeventoflom,BorrowershaﬂgivepmmptnoﬁcetotheinsuryncecarrierandLender.Lendermay
make proof of loss if not made promptly by Borrower. ,

IfthePropm'tyisabandonedbyBormwer,orifBorrowerfaﬂstorespondeenderwiﬂﬁnSOdaysﬂ'om
the date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance
beneﬁts,Imderismmoﬁzedwwueamdapplymeinmnmpmeeedsulmder'sopﬁmeiﬂmm
restoration .or repair of the Property or to the sums secured by this Deed of Trust.

6. Preservation and Maintenance of Property; Leascholds; Condominiums; Planned Unit
Developments. Borrower shall keep the Property in good repair and shall not commit waste or permit
impiairmmtordeteriorationoftherpertyandshaHoomplywiﬂtthepmvisiensdfanyleaseifﬂﬁsDeedof
Trustisonaleasehold.IfmisDeedomestisonaunitinacondominhmoraplmnedunitdevelopmem,‘
Borrower shall perform all of Borrower's obligations under the declaration or covenants creating or governing
the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit
development, and constituent documents.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained
in this Deed of Trust, or if any action or proceeding is commenced which materially affects Lender's interest in
ﬂ:erperty,thenLender,atLender'sopﬁm,uponmﬁcemBomwer,mymakemchappmmes, disburse
such sums, including reasonable attorneys' fees, and take such action as is necessary to protect Lender's
interest.HImdermquimdmortgagehsumnoeasawndiﬁmofmaldng&clomswumdbyﬁhDeedof
Trust, Borrower shall pay the premiums required to maintain such insurance in effect until such time as the
requirement for such insurance terminates in accordance with Borrower's and Lender's written agreement or
applicable law.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the Note rate,

ghall become additional indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender
agreetoothettermsofpaymmt,suchmnountshaﬂbepayableuponnoﬁceﬁ'oml.endertoBormwerrequesﬁng
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paymmt&mf.Noﬁhgmth&hpmh7shaﬂmﬁmlmdamhaumyexpmwmmbmy
action hereunder. :

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the
Property, providedﬂlatLendershaﬂgiveBomwernoﬁcepriortoanysuchinspeaionspecifyingreasonable
cause therefor related to Lendetf's interest in the Property. .

9.Condunnaﬂon.1hepmeeedsofmyawudmclﬁmfordamages,direaorwnmqumﬁﬂ, in
connection with any condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of
condemnation, areherebyassignedandshallbepaidﬁoLender,subjecttothetermsofanymortgase,deedof
trust or other security agreement with a lien which has priority over this Deed of Trust.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
ormodiﬁcationofmnqrﬁzationofthesumsseauedbythisDeedomestgrantedbyLendertoanysuwessorin
interest of Borrower shall not operate to release, in any manner, the liability of the original Borrower and
Bomww'smmwmhhm.hndashﬂnmbemqu&edwwmmmpmmdingsagﬁnnmchmm
orreﬁlsetoeandtimeforpaymentorothqrwisemodifymorﬁzaﬁonoffhesumssecuredbyﬂlisDeedof
Trustbyreésonofanydemandmadebyﬂ)eoriginalBorrowerandBonower'sstwoessorsinintemt.Any
forbearance by Lender in exercising any right or remedy hereunder, or otherwise afforded by applicable law,
shall not be a waiver of or preclude the exercise of any such right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agremmmhemhmnmiﬂshaﬂbhd,md&eﬁghmhmmdashﬂhum&mempecﬁvemmmd
* assigns of Lender and Borrower, subject to the provisions of paragraph 16 hereof. All covenants and
agreements of Borrower shall be joint and several. Any Borrower who co-signs this Deed of Trust, but does not
execute the Note, (a) is co-signing this Deed of Trust only to grant and convey that Borrower's interest in the
Property to Trustee under the terms of this Deed of Trust, (b) is not personally liable on the Note or under this
DeedofTrust,and(c)agreesﬁatlmdermdmyo&aBomwerhaamdamayagreeweand,mdify,
forbear, or make any other accommodations with regard to the terms of this Deed of Trust or the Note, without
that Borrower's consent and without releasing that Borrower or modifying this Deed of Trust as to that
Borrower's interest in the Property.

12.Notlee.Emeptformymﬁoerequimdlmderappﬁcablelgwtobegiveninanoﬂwrmanm, (a) any
noﬁcetoBormwerpmvidedforinthisDeedofThmtshallbegivenbydeﬁveﬁngitorbymailingsuchnotice
bymﬁﬁedmaﬂaddressedeomwmu&ehopeﬂyAddmsmammhothaaddmuBomwermy
designate by notice to Lender as provided herein, and (b) any notice to Lender shall be given by certified mail
to Lender's address stated herein or to such other address as Lender may designate by notice to Borrower as
provided herein. Any notice provided for in this Deed of Trust shall be deemed to have been given to Borrower
or Lender when given in the manner designated herein. )

13. Governing Law; Severability. The state and Iocal laws applicable to this Deed of Trust shall be the
laws of the jurisdiction in which the Property is located. The foregoing sentence shall not limit the applicability
of Federal law to this Deed of Trust. In the event that any provision or clause of this Deed of Trust or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Deed of Trust or the Note
whichcanbegiveneffectwiﬂmutﬂ:econﬂictingprovision,andtoﬂxisendtheprovisionsofthisDeedofTrust
and the Note are declared to be severable. As used herein, "costs”, "expenses" and "attorneys' fees" include all
sums to the extent not prohibited by applicable law or limited herein.

14. Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and of this Deed of
Trust at the time of execution or after recordation hereof.

15. Rehabilitation Loan Agreement. Borrower shall fulfill all of Borrower's obligations under any home
rehabilitation, improvement, repair, or other loan agreement which Borrower enters into with Lender. Lender,
at Lender's option, may require Borrower to execute and deliver to Lender, in a form acceptable to Lender, sn
assignmmtofanyrights,claimsordefenseswhichBonowermayhaveagainstparﬁeswhompplylabor,
materials or services in connection with improvements made to the Property.
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16. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender's prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Deed of Trust. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Deed of Trust.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
aperiodofnotlessﬂlanSOdaysfromthedatethenoticeisdeliveredormailedwithinwhichBorrowermust
pay all sums secured by this Deed of Trust. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Deed of Trust without further notice or demand on
Borrower.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

17. Acceleration; Remedies. Except as provided in paragraph 16 hereof, upon Borrower's breach of
anymvenantoragreanentofnomwerinthiswdot'hust,indudingthecoyenantstopaywhendne
any sums secured by this Deed of Trust, Lender prior to acceleration shall give notice to Borrower as
provided in paragraph 12 hereof specifying: (1) the breach; (2) the action required to cure such breach;
(3)adate,notlessﬂnnlodaysfmmtﬁedateﬂne'noﬂceismaﬂedtoliorrower,bywlllchsnchbmch
mnstbeclmed;and(4)thatfaﬂuremmsud:breachonorbetorethedaﬂespedﬂedlnthenoﬂeemay
result in acceleration of the sums secured by this Deed of Trust and sale of the Property. The notice shall
mrﬂwrlnrormnomwerofﬁeﬂghttorelmtatgaﬁuawderaﬁonmdtheﬂghttobﬂngammacﬂonm
assert the nonexistence of a default or any other defense of Borrower to acceleration and sale. If the
bread:lsmtmedonorbetorethedatespedﬁedlnthenoﬂce,l&nder,atlmdu"sopﬂon,mydedare
all of the sums secured by this Deed of Trust to be immediately due and payable without further demand
and may invoke the power of sale and any, other remedies permitted by applicable law. Lender shall be
enﬂﬂedhmﬂedaﬂrasombkmhmdumhmnedhpmwhgﬂwrdpedimmﬂdedmthh
paragraph 17, including, but not limited to, reaspnable attorneys' fees. ‘

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice
oftheocunreneeofanevmtofddanltapdofbender’selediontocamethel’ropu‘ty'tohesoldandshall
cause such notice to be recorded in each county in which the Property or some part thereof is located.
Le:nderorTrmteeshallgivenoﬂceofsalelnthemnng’mqlbedbyappllmblelawtoBomwa'mdto
ﬂxeoﬂla-peuompresaibedbyappﬁmblelaw.Arta'thelapseotsuehﬂmemmybereqmredby
applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the
Mghestbidderatthetlmemdpheeanqnnderthetumdesigngtedinthenoﬂeeotthesalelnoneor
more parcels and in such order as Trustee may determine, Trustee may postpone sale of all or any parcel
ofthePropertybypubﬂcmmuncanent-éttheﬂmemdplmofanypreﬂomlyschednhdsﬂe.Lmduor
Lender's désignee may purchase the Property at any sale.

Trmteeshnﬂdeﬂvubthcpnrchml&mhe'sdeedmmeyhgthehp&tywldwﬁhoﬁuy
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle
evlduleeofthemltliotﬂlemtementqniadeﬂm'eln.Trusteeshnllapplytheprpceedsorthesaleinthe
following order: (a)toaﬂrmmbleopslsandexpmsesotthesale,lndudhg,butnotnmitedw,
reasonable Trustee's and attorneys' fees and costs of title evidence; (b) to all sums secured by this Deed of
Trust; and (c) the excess, if any, to the person or persons legally entitled thereto.

18. Borrower's Right to Reinstate, Notwithstanding Lender's acceleration of the sums secured by this
Deed of Trust due to Borrower's breach, Borrower shall have the right to have any proceedings begun by
Lendertoenforoeﬂxis_DeedofTrustdisconﬁnuedatanyﬁmepriortotheeaﬂiertoocwrof(i)theﬁﬂhday
beforesaleofﬂlePropertypm'suanttothepowerofsalecontainedinthisDeedofTrustor(ii)entryofa
judgment enforcing this Deed of Trust if: (a) Borrower pays Lender all sums which would be then due under
this Deed of Trust and the Note had no acceleration occurred; (b) Borrower cures all breaches of any other
covenants or agreements of Borrower contained in this Deed of Trust; (c) Borrower pays all reasonable
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WMbybnmmmmmmmgmemvmmmeofBomwmmﬁmdm
ﬁsDwdomeﬂ,mdhmﬁrcinngder'smdmme'smmediesmpvaedeamgmph17hereof,
including, but not limited to, reasonable sttorneys' fees; and (d) Borrower takes such action as Lender may
reasonablymquimwasmmthatmeﬁmofmisDeedofTYust,Lmder'sintcmtinﬂ:erpenymd
Bomwer’sobﬁgaﬁmwpaymemmsecuredbymisDeedometshnnmnﬁmwmimpaired. Upon such
paymentandcurebyBorrower,thisDwdofTrustandﬂ)e'obﬁgaﬁomsemredhembyshanmaininmnfome
and effect as if no acceleration had occurred.

19. Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional security
herenmder,,BorrowerherebyassignstoIMermemtsoftheProperty,providedthatBorrowershall,priorno
acceleration underpamgraphwhbmoforabmdommofmePNperty,havetheﬁgmmwueamdmin
such rents as they become due and payable.

anwcderaﬁmmdupuagraphwhemfmabmdonmmtofmerMy,Lmder,mpammWagm
orbyjudici’allyappoinuedmoeiver-shallbeenﬁﬂedmenverupon,mkeposmionofandmmagetherperty
mdtocollectmerentsofthel’ropertyincludingﬂmosepastdue.Allrentscollectedbyl.mderorthereoeiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including,
but not limited to, receiver's fees,premhmsonreceiver'sbondsandreasonablealtomeys' fees, and then to the
sumssecuredbythisDeedofTrust.Lenderandthereceivershallbeliabletomountonlyforthoserents
actually received.

m.Remnveyanw.UponpaymauofaﬂmmmredbymkDeedoanm,lmdumeme
to reconvey the Property and shall surrender this Deed of Trust and all notes evidencing indebtedness secured
by&hDeedofhuﬁhTmﬂw.hﬂeeMmonvey&erpeﬂywiﬁoﬂwmmﬂybmlmdermmm
willeollectareconveyanoefeeandmyfeesrequhedbypubﬁcofﬁcialsincomwﬁonwimthepayoﬁ’ofthe
indebtedness secured by this Deed of Trust. The Trustee will file all appropriate documents with the
appmpﬁmpubﬁcomciﬂmmmesaﬁsﬁcﬁmofmemdeﬂymgm&ngMmmonveymof
this Deed of Trust, and/or release of the Lender's interest in the Property.

21. Substitute Trustee. In accordance with applicable law, Lender may from time to time remove Trustee
and appoint a successor trustee to any Trustee appointed hereunder. Without conveyance of the Property, the
successortrusteeshﬂlmmwaﬂ‘meﬁﬂe,powermdmﬁeswnfermduponmemsteehueinmdby
applicable law.

zz.UseofProperty.Therpertyismtcuuenﬂyusedforagﬁclﬂuml,ﬁmberorgrazingpurpom.

23. Attorneys' Fees. As used in this Deed of Trust and in the Note, "attorneys' fees" shall include
attorneys' fees, if any, which shall be awarded by an appellate court.

M.MmSume.ﬁommetmmpmamepm, use, disposal, storage, or
release of any Hazardous Substances on or in the Propetty. Borrower-shall net do, nor‘allow anyone else to do,
anything affecting the Property that is in violation of any Environmental Law. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that
mgmaﬂymognizedmbeappr@ﬁmmmmﬂmidenﬁﬂummdmmﬁmmmofﬁehm.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
actionbyanygovemmentalorregulatoryagencyorpﬁvatepminvolvingd:erpertyandanyHazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified
by any governmental or regulatory authority, that any removal or other remediation of any Hazardous
Subs&nxaﬁwﬁngﬁe?mmhhwmuy,&mwshﬂpmmpﬂymaumsuymediﬂmﬁomm
accordance with Environmental Law. .

As used in this paragraph 24, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials contsining asbestos or .
formaldehyde, and radioactive materials. As used in this paragraph 24, "Environmental Lew” means federal
lawsandlawsofthejuﬁsdicﬁonwhemthe?mpertyislomdthatrelatetohealth,safetyorenvimnmental
protection. \
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REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with a lien
which has priority over this Deed of Trust to give Notice to Lender, at Lender's address set forth on page one
of this Deed of Trust, with a copy to P. O. Box 17170, Baltimore, MD 21203, of any default under the
superior encumbrance and of any sale or other foreclosure action.

IN WITNESS WHEREOF, Borrower has executed this Deed of Trust.

-Borrower

-Borrower
STATE OF OREGON, Mﬁ%ﬁ/ County ss:
Onthis 1 ¥> dayof _ e kOpesr , 2003 | personally appeared the

above named vy C- '\{Mﬂtq and
acknowledged the foregoing instrument to be A voluntary act and deed.

REQUEST FOR RECONVEYANCE
TO TRUSTEE:

Theundersignedisﬂ:eholderofthenoteornotessewredbythisDeedof'mlst.Saidnolzeornoles,
mgeiherwiﬂlanotherindebtednessseunedbyﬂ:isDeedofTrust,havebeen—paidinfull.Youmhereby
directed to cancel saidnoteornowsandmisDeedomest.whicharedeliveredhereby.andtoreeonvey.
Withoutwarmnty,allﬂleestatenowheldbyyoulmderthisDeedofTrusttoﬁmpemonorpmonslegally
entitled thereto.

Date:

Original (Recorded) Copy (Branch) Copy (Customer) Pags 7 of 7
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDERismade this 7th  dayof October , 2003 , and is incorporated into
and shall be deemed to amend and supplement the Mortgage or Deed of Trust (the "Security Instrument”) of the same date
given by the undersigned (the "Borrower®) to secure Borrower's Disclosure Statement, Adustable Rate Note and Security
Agreement (the "Note”) to CITIFINANCIAL, INC.

(the "Lender™) of the same date and covering the property described in the Security Instrument located at:

31535 UNION ST BONANZA, OR 97623

(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST. RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

Additional Covenants. In addition to the covenants and agreements made In the Security Instrument, Borrower and Lender
fusther covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES: The Note provides for an initial interest rate set forth in the Note.
The Note provides for changes In the interest rate and the monthly payments, as follows:

The interest rate Bomower will pay may change onthe 12 month anniversary of the Date of Note and every 6 months
thereafter. Each date on which Borrower's interest rate could change is called a "Change Date."

Beginning with the first Change Date and every 6 months thereafter, Bormower's interest rate will be changed to the Index
Rate plus a margin as set forth in the Note. The "Index Rats" is the highest prime rate published in the Money Rates column
of The Wall Street Journal on the calendar day immediately preceding the Change Dats; or, if the index was not published on
that day, that rate on the next preceding day on which it was published.

ALTERNATE INDEX: If the Index Rate is no longer available, Lender will choose a new Index Rate which it believes will most
clossly approximate the former Index Rate.

LIMITS ON RATE CHANGES: The maximum and minimum interest rates during the life of this loan are set forth in the Nots.

MONTHLY PAYMENTS: Principal and interest shall be payable in consecutive monthly instaliments. If the rate of interest
changes, the number of monthly payments will not change. The amount of the monthly payments will change to the monthly
amount needed to repay the remaining unpaid principal balance plus interest as changed in the remaining number of
payments, assuming that all payments due after the calculation are made are peid as scheduled. The first change, if any, in
the monthly payment amount will become effective on the 12  month anniversary date of the first payment due date.
Subsequent changes in the monthly payment amount may occur on the payment due date every 6  months thereafter.
Each new payment amount will remain in effect until the effective date of the next payment change.

DEFAULT: If Borrower fails to pay any payments when due, Lender may exercise any remedies permitted by the Security
Instrument in the case of default.

By[Signing Below,

%mmmmmmmmmmmmnm

(Seal) : {Seal)
-Borrower -Borrower
Original (Recoffier) Copy (Branch) . Copy (Customer)
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