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DEED OF TRUST
DEFINITIONS '

Words used in multiple sections of this document are defined below and other words are defised in
Sections 3, 11, 13, 18, 20 and 21. C‘erWnrulesregardmgtheusageofwordsusedmmlsdomnnntm
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated December 1., 2003 ,

together with all Riders to this document.
(B) "Borrower" is Daniel S Martin and Tami M Martin, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
© "Lelldel"' is CENTURY 21 MORTGAGE

Lender is a Corporat*l on
orgamzedand .existing under the laws of New Jersey

OREGON-Single Family-Fannle M“Iﬁldd. Mac UNIFORM INSTRUMENT . Form 3038 1/01
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Lender's address is 3000 Leadenh.aﬂ Road Mount Lapr‘e] . NJ 08054

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is First American Title

(E)."Note" means the promissory note signed by Borrower and dated December 1, 2003

The Note states that Borrower owes Lender One Hundred One Thousand Eight ‘Hundred
Fifty Dollars and Zero Cents Dollars
(U.S. $101,850.00 ) plus interest. Borrowerhmpronnsedl:opaythmdebtmregular?modw
Payments and to pay the debt in fufl not later than January 1lst, 2034

() "Property" means the property that is described below under the heading Tramfetoleghtsmthe

Propérty.”

(G) "Loan" means the debt evidenced by the. Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest,
(B)"Mdas"memsaﬂkndastoﬂmSeumtylns&umentthatmexeanedbyBonower Thefollowing
Riders are to be executed by Borrower [check boxasapphcable}‘

] Adjustabte Rate Rider [_] Condominium Rider ] Second Home Rider
[_] Balloon Rider Planned Unit Development Rider [_] 1-4 Family Rider
[] VA Rider [ Biweekly Payment Rider [ Other(s) [specify] :

(@ "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinanpesandadmmlstratrvenﬂesandordm(thathavetheeffectoflaw)aswellasallapphcableﬁnal
non-appealable judicial opinions.

(3 "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
bymMpm(mmmmmpmmmmawmmdemMmS)fm @)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (m)conveymcemlnalofcondemnauon,or(lv)mxstepmmuonsof or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
(O) "Periodic Payment" mieans the regularly scheduled amount due for (i) principal and interest under the
Note, plus(u)anyammmtsunderSectxonSofﬂusSewntyInstmmem

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24. C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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toa'fedaallyrelatednmtgageloan‘evenlftheuandoesnotquahiyasa "federally related mortgage
loan" under RESPA. '

«Q "SmorhhtuutofBomwa"memmypmmathastahnﬁdemlhehopeuy,whﬂherm
mtﬂiatpmyhasasmned-Bomwer?sobﬁgaﬁmmdermeNoﬁemdlorthisSwtﬁty Instrument. :

TRANSFER OF RIGHTS IN THEPROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, andaﬂmewah extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
mm,Mpowerofsaleﬂlefouomngdeambedpwpertylocatedmthe
COUNTY of KLAMATH
{Type of Recording Jurisdiction} ,. - [jame of Recording Jurisdiction}

|
which currently has the address of

640 PELICAN STREET - ‘ [Street]
KLAMATH FALLS {Cityl, Oregon 97601 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a pait of the property. All replacements and
additions shall also-be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWRCOVENANTSMBomwmlawfuuysmedofmeesmehmhymveyedmdhas
thenghttoglantandwnveythepmpenyandﬂmttherpertyummlbmd .exeept for encumbrances
of record. Borrower warrants and will defend generally. the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property. :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

Initisls:
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currency. Howeva,ifmychwkotommsmMreceivedbylmderaspaymwmgNowmthis
Semnityhsumanisreumdmlmdermpaid,'lmdermgyrequﬁmthatmyor_aﬂ subsequent payments
due under the Note and this Security Instrument be made_ in one or more of the: following forms, . as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier'scheck,pmvidedanyswhcheckis.dtawnuponminsﬁmﬁonwhbsedepositsmimredbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.
Paymentsm‘edeemedfeceivédbyL.uxderWhmrqceivedatthelocaﬁondedignatedfntheNoteorat

bring the Loan current. lmdermaywceptmypamoripfuﬁﬂ-payminmﬁichmmbﬁngthem
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial

mmeﬁm,wlmderismtobﬁguedmapplynwhpaymmumeﬁmemwhpaymemsme
wopptd.ﬁwchPuiodkPaymisappﬁedmofiuMﬂeddmdm,ﬂ:mLmdumdmtpay
interest on unapplied funds. Lender may hold such unap lied funds until Borrower makes payment to bring

thelnanourrmt.IfBorrowgerdoesnotdosowithinareasonableperiodofﬁme,Lendershaﬂeitherapply

suchfundsorretmnﬂ:emtoBormwer;Ifnotappﬁedearlier,.s\ichﬁmdswinbeappﬁedtotheomstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
mighthave‘noworinthefumreagainstundashallre;ieveBormwerﬁommahnspaymdueunda
meNowandtheariwmmmmmorp«fommgméwvmmmwmmdbym&mﬁty
Instrument. )

2. Appﬂwﬂonofhymmﬁoercwds.ExqeptquwisedescﬁbedmﬂﬁsSecﬁonz,ﬂl
payments aoceptedandappliedbyI.mdershallbeappliedinthefollowingorderofpﬁority: (a) interest
due under the Note; (b)principaldueundertheNote;(c)amomtsdueunda-Seetion& Such payments
shallbeappﬁedtoeach?eﬁodicPaymentintheorderinwhichitbecamedue.Anyremainingamotmts
mmumuwﬁmmmmm,mmmmmmmmmwwmm.m
then to reduce the principal balance of the Note. '

: HunderwoeivesapaymunﬁomBomwerfmadqumeedodicPaymWMchindma
mfﬁdmtmmummpaymthmem,mepaymmaybeappﬁedmtheddinmmmymm
thclatecharge.lfmorethanomPeﬂodicPaymntisomstandinﬁ,Laxiumayapplyanypaynmtreceived

paid in full. Totheexwmmatmyexcessexistsaﬂathepaymmisappﬁedmthefunpaymﬁomm

mrePeﬁodicPaymaﬂx,smhexeessmaybeappﬁedtpanylatechargesdm. Voluntary ‘prepayments shall

beappﬁedﬁrsttoanyprepayméntchargesandmenasdescribedinﬂ:eNote.

_ Anyappnwimofpaymmm,msmmp;omds,orMiswnqumceedsmprimipdmm
meNomshaumtenendorpowﬂwdmdde,mohmsemeamm,ofﬂwPerMicPaym.

3. Funds for Escrow Items. BorrowushallpaytolﬂﬂeronthedayPeriodicPaymtsmdue
mdertheNote,tmtiltheNoteispaidinmll,asum(the'Funds")toprovideforpaymmtofmnoumsdue
for: (a)mesmdassessnmtsandnﬂ:erimwhichcanattainpﬁoﬁtyovathis Security Instrument as a
lien or encumbrance on the Property; (b)leesehdldpaymtsorgmundrentsonthe?mpmy,ifany;(c)
premhnmforanyandall'insuraneerequiredbyLeadermd&rSecﬁons; and (d) Mortgage Insurance
premiums, if any, oranysmnspayablebyBorrov?aertoLenduinliwofthepaymﬁnofMortgage
Insmanceprenﬁminaccordancewimﬂneprovisions of Section 10. These items are called "Escrow
Ttems." Atoﬁginaﬁmoratmyﬁmemningmewrmofﬂwmundumgquuimmat&mmmity :
Association Dues, Fees,hndAssessments.ifany,beescrowedbyBorrower,andmchdues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. BormwetshaﬂpaylzndertheFundsforEscrowkemmlesslmderwaives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligationtopaytomFundsforanyorallEscmetematanyﬁme.Anysuchwaivm'mayonlybe

. N .l .
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inwﬁﬁng.mﬂmvemofmwaiva,narmwshaupaydiﬁcdy,whenandwhmpayable,memm
dueformyEscrowImfmwﬁchWothnbmwﬁvadhyIMmﬂ;ﬁleﬁm,
mmwmmmmmwmmmmdummymmm
Borrower's obligation to make. such payments and to provide receipts shall-for: all purpeses be deemed to
mawvmm,mmmmmwwqmm,ummﬂwwmw'
isusedinSection9.Rmm:bobmmwm&mow,lmm,mmmawde,and
Borrowfailstopaythealmmd;wﬁ)rmﬁmowitem.Imdamay'exelp'ueitsrighuunderSwtibn9
andpaymmmw-ﬂmﬂ:mwnﬁkmd»m&cﬁm&mwwmanysuch-
amount. Lender may revoke the waiver ‘as to. any of all: Escrow Items at anly time by.a notice given in
accordance with Section 15 and, upon such revocation, Borsower.shall pay .o Leoder sil Funds, and in
such amoumnts, that are then requiresl under this Section 3. _ ‘

Lendiu‘may,amyﬁm,iwﬂmmmmmmmum(a);pﬁdemmpemﬁmwapply

theFundsatthgﬁmespwiﬁedpnda‘RESPA,N@)mtmexmdﬁemmmalmdam
require under RESPA. Lender shall estimate the amount of Funds due og tho basis of current data and
mmﬂeaﬁmamofemmdimofﬁmemkmoerjnmrﬂmﬁm‘Appﬁm
Law. : -
The Punds shall be held in an institution whose deposits are insured by a foderal agency,
insu:lmemality,orenﬁty(includingl.mder,ifwaisminsﬁunionwmsed@ositsméoinwmd)orin
an:yFederalHomeI.mnBank.,Lmd@tshaﬂapplytheFundstopayﬂxe-Escmemnsm-latatbantﬁeﬁme
specified under RESPA. Lender shall not charge Borrower for hokdling and: applying the Funds, annually
mlyzingtheesmwaooount,orvaifyinsmeﬁsetowltm,_unlesslﬂﬂerpaysbpmwerimaeston,me
FundqandApplieableLawpermits-l.endutomkemwhacharse. Unless an, agreement is made in writing
orApplicable,Iawmquiresintﬁesttob'epaidontheEmdS,l.zndershgllnbtberequirﬂdtopayBorrom
anyintetestqr.eamingsontheﬁmds.Bomwandlmdercanagmeinwriﬁng,,however,thatimueat
shallbepaidonﬂleFlmds.Iiendukhallgivetonomw,wiﬂmﬁchatge,anaqmalmmningofthe
Funds as required by RESPA.

Ifthereisasurplusofmndsheldinescrow,asdeﬁnedundakBSPA,Lendershallacwumw
Bormwerfortheexeessﬁmdsinaooordancewiﬂ:RESPA.Ifdmaisashp;tageofl?mds,heldinescrow,
asdeﬁned\mderRESPA,undprshannoﬁfyBonowuasreqlﬁtedbyRBSPA,and.BomwershaHpayto
mmmwmmwmmmmmmA,pmhmmm12
monthlypayme‘nts.chueisadeﬁeimcyofﬁnﬂsheldhescmw,mdeﬁqqdmddtRESPA,Iﬂdushaﬂ
mﬁfyBomwaquxﬁmdbeESPA,qndBomwamﬂlpawamdﬂﬂ;emmmmwm
upthedeﬁcimcyinacoordm,e'withRESPA,bminnomorethan12montlﬂypaymmts. .

Umpathﬂﬂofﬂlmmuedbythwlmmmmuprmymﬁmd
to Borrower any Funds held by Lender. )

'LChrges;um.Bormwershallpayaﬂmes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
goundmﬂmmerpaty,Hmy,deommiWAuodaﬁoan,Fea,mdAsmm,ﬁmy.To-
meeantthattheseimareEsmetem,Borrowetshall-payﬂmn'inthemamel,'pmvidedinSeetions.

Borrower-shaﬂpmmptlyglischargeanylieqwhichhaspriorityovermisSecuritylnsu'umemlmless
Borrbwer:(a)agreesinwﬁﬁnswmepaymemOftheobﬁgaﬁonseumdbytheﬁminammawqmble
tounda,bluonlysolongasiBorrowerisperformingsdchagreanmt;(b)comemmnenin‘goodfaith

prevemmeenforoemeatofﬂlelienwhilethoseproceediﬁgsarepending,'b‘nonlyunﬁlmnhpmceedings

% i
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lien.WithinlOdaygoﬂhedateonwhichﬁmtnoﬁaeisgivm,Bon’owershallsatisfythe’lienortakeoneor
more of the actions set forth above in this Section 4.

Iendermay'requirel!omw-topayaom—ﬁmechargeforarealesmmxveﬁﬁcaﬁonand/or
reporﬁngservideusedbywderineonnecﬁonwimﬂﬁslmn.

S.Pbopaty[mmw.némwm-keepmeimpmvmmmwexkﬁngormmmdon
the Property insured against: 10ss by: fire, hazrds-included within the term "extended coverage,” and any
other hazards including, but: not limited 1o, eafthqakes and floods, for which Lender requires insurance.
Thismsurameshaﬂbemaimaimdinthbmm(iﬁclumngdednc&blelevels)andford:eperiodsﬂmt
Lender requires: What Lender requires pursuant to the preceding sentences can change during the term of
mmmmm'mﬁa*mﬁﬂmmemmmaﬂbemwmmwmbjmmm's
right to disapprove Borrower's choice, which right/ shall pot be exercised unreasonably. Lender may
require Borrower to pay, in comnection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking servioes; or' (b) ‘a one-tirtiecharge for flood zone determination.
and certification services' and subséquent charges each time remappings or similar changes occur which
reasonsbly might affect such determination or- certification. Borrower shall also be responsible for the
paymunofmyfeeshnpthyﬂnFedadEmengemyMamsmAgwymwnnecﬁonwimthe
wviewofmyﬂmdmnedetemin&ﬁonmﬂﬁngfrbnianobjecﬁonbyhmwer.

If Borrower fails to miniain any of the coveragés described above, Lender may obtain insurance
coverage, at Lender's option. and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
mtprotectBomwer;Borrower'semﬁtyin'the-Ptopeﬁy,mﬂmeomatherperty,againstanyrisk,
hazardorliabilityanﬂnﬁghtpmﬁdegreateroylesserwverage'thanwaspreviouslyineffect. Borrower’
acknowledges that the costiof ‘the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower.could have obtained. Any amounts disbursed by Lender under this Section 5 shall
bwomaddiﬁmaldebtofBomwmmedbymisSwniwmmw.Thmeammearimm
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment. .

: AHWM&&-WMWLenderandrenewalsqfsnchpolicies-phaﬂbembjeqttoLender's
ﬁghtwdisappmvemwhpoﬁciqs;'shallinclude.astmdardmongageclause,andshalinameLendieras
mortgageeand/orasanadditioﬂalloupayee.LGdershallhavetheright:oholdfhepoﬁciesandrmewal
certificates. If Lender requires, Borrower shall promptly give to Lender ail receipts of paid premiums and
reaewalnotices.IfBomwerobtaimmyfomofhﬁmmewvmge,mtotberwiserequiredbylmda,
fordamagem,ordesmwtionof,ﬁlel’mperty-.suchpolicyshallincludeastandardmortgageclwseand
shall name Lender as mortgagee and/or as an additional loss payee.

Intheevmtofloss,Borrowershallgivepromptnoﬁoetotbeinmramecarrierandluxlet.Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
mwking,myimmmeepmowds,whemammtmeundeﬂymgimumwummmdbym,mu
be'appliedtorestorationoﬂepairofthc?koperty,ifthemstorationorrepairiseoonomicallyfeasibleand
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to -
MIdamhimmmepmwedsuhﬁlLuﬂuhmhadmoppommitymmspeasthmpemmmmm
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
ptomptly.Lmderma&dishumepmwedsforﬁerepaimandreuomﬁmhashglewymeﬂorhawiu
ofpmgresspaymmasthgworkiscompleted.Unle‘ssanagreunentismadeinwritingorApplieableLaw
mquhaimmwbepddzmswhww.undashaﬂmtbemmﬂredwpayMme
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Bormwershallnotbepaidmxtofﬂ:einsqrmproeeedsmdshaﬂbethesoleobligationofBorrower.If
merestorationorrepairisnoteeonomicallyfeasibleorl.ender’ssecm‘itywouldbelessened,theinsuranee
prooeedsshaﬂbeappliedtothesumsecuredbythisSechritylnsummt,whetherormttheudue,with

. 1
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theests,ifmy,paldeomwet Suchmmmpmceedsshaﬂbeapplndmﬂ;eordmprovxdedform
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seftle any available insurance
cldim and refated matters, IfBonowerdoesnotreapondwnﬁnmSﬂd:yﬂoamfmmlmdathattbe
mwamecamubaqofﬁemdmsaﬂeaclammundumaymgowemdmmammwday
period will begin when the notice is given. In either event, orlflsendetwquuasthel’ropeatyunda
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrowes's rights to any insarance
proceeds in an amount not o exceed the amounts unpaid under the Note or this Security Instrument, and
(b)anyotherofBorrowersnghts(oﬂwrtbanthenghttoanyreﬁmdofmeamedprmumspmdby
Borrowet)mxierallmsurmepohcxesoovemgﬂ:erpeny insofar as such rights are applicable to the
coverage of the Property. Lmdetmayusethemmmmepmceedselmtorepairorreswmtherpmyor
topayanwmunpmdundermeNoteordeemmylnstmmem whether or not then due. '

. 6. Occupancy. Borrower shall occupy, -establish, anduse:mePropertyasBomwspnnclpal
mmmmmmmmﬁmwwmwmmmmwmym
Hmmu&mwspnmmﬂmﬂmforummywammedmdmy unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, orunlessexnemanng
circumstances exist which are beyond Borrower's control.

* 7. Preservation, Maintenance and Protection -of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the: Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to ‘prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemmation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
pumnmbwdamymsmwoceedsformerepmmdmoﬁummamglepaymormamof
progesspaymentsasﬂwworklsoompleted If the insurance or condemnation’ proceeds are not sufficient
to Tepair -or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
smhrepauormtorauon

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such feasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, onmcmratemformationorstgtemtstol.ender
(or failed to provide Lender with material information) in comnmection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
malegdpmwedmgmnmgmslgmﬁmﬂyaﬂeamsmmwmmerpmmenghmm
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemmation or forfeiture, for
enfomanentofahmwhichmayattampnontyovathnsSewntyInstmmentortoeuforeelawsor
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
monabkmappmpnammpmteﬂlzndersmmmﬁe?mpmyandnghmmda&m&wmy
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but dre not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

) !
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
itssecumdpositioninabanh'upwyproceeding.Sewringthe?ropertyinclud’es,bmismtﬁmitedw,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lendér may take: action under this Section 9, Lender does not Have to do so and is not
under any duty or obligation to do- so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9. S ‘ ‘

.Any amounts disbursed by Lesider under this Section 9 shall become- additional debt of Borrower
secumdbythis'Security‘lmtrumem.-‘mesemuntsshaﬂbeuinmn-attheNogerateﬁomthedateof
disbursement and. shall be payable, with such interest, upon notice from Eender to Borrower requesting

If this Security Instrument is on a leasehold, Borrower shall comply with alt the provisions of the
lease'.IfBorrowerdcquii'esfeeﬁtletothePrbperty,ﬂw‘leaseholdandﬂxefeetitlesbalinotmgemleﬁs
Lender agrees to the merger in writing. :

'10. Mortgage Insurance. If Lesder required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lendet ceases to be available from the mortgage insurer that
pmﬁowymﬁwmmurmmmmwwmqﬁmdmmahwpmydamwym
toward the jums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
wvmgeumtmﬁauyeqxﬁvalentwﬁeMongageWpreviouslymeM,ataoostmbstantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage *is not
. available, Borrower shall cottinue to pay to Letder the amount of the separately designated payments that
were due when the insurance coverage ceased'to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss feserve in lieu of Mortgage Insurance. Such loss reserve shatl be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
reqtﬁredtopayBorromaﬂyinterestoreamiqgsonwchlossresérve.Imdercqnnolongerrequireloss
msdvepaymﬁMdnga;elmmmewvmge'(mmemummdformepaim:mmmmmu)
provided by an. insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premjuins for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Bofrower was required to make separately designated
payments toward the premitms for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
mﬁmmrMonmemmummmmmM'ﬁmmywﬁmagmmbawemMWumd
Lender providing for such termination or until ternination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note. . )

- Mortgage Insurance reimburses; Lender (or any entity that purchases the Note) for certain losses it
may:incurifBon'owadoesnotrepaythelAanas‘agreed. Borrower is not a party to the Mortgage
Insurance.

Mongageiﬂsmpnévduateﬁeirmm{ﬁskmaﬂsuchhmhfomﬁomﬁmmﬁme,uﬂmy
enter into agreements with other partiés that share or modify their risk, or reduce losses. These agreements
are on termis.and conditions that are atisfactory to the mortgage insurer and the other party (or parties) to
MW.Mmemqukememongagemsumwmbpaymmmmywum
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). : "

Asaresultoftheseagremts;lmder,‘anypurchaserof,mNote,amtherinsuru,anyreinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that.
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, thé arrangement is often termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not eatitle Borrower to any refund.

. Inftials:
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998.or any other law. These rights
“"Mm"'““i‘;a?‘m.m,i :; the M Tns ;a?ninmdl m‘:‘m and/ e

. to have the Mortgage Insurszice ‘ter , or to recelve a
Mmqw'mymwmwmmymﬂmmﬂ‘m-mutheﬁmeotmmmﬂmu

11.- Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Prockeds are hereby
assigned to and shall be paid to Lender. .

If the Property is ,. such Miscellaneous. Proceeds shall be applied to restoration or repair of
the Property, if the restoration’ or-repair- is economically feasible and Lender's sacurity is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lefider has had an opportunity ito-inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided thiat-such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Uniess an agreement is-made in' writisig or Applicable Law requires intenest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such.
Miscellaneous Proceeds. If the restoration: or repair is not economically feasible or Lender's security would
be lessened, the: Miscellaneous Proceéds shall be applied to the sums secured by this Security Instrument,
whether.or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. . <

In-the event of a total taking, destruction, or loss in value of the Property, the Miscellaneons
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

. In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value -of the Property immediately before the partial taking, destruction, or loss in. value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
pqrtiqltaking,efdestructiq;n,'orlousinvﬂwdifvidedby(b)ﬂxefairmarketvaluoofthe?mpaty
immediately 1 oathqpﬁrﬁaltakiﬂg,demucﬁon,prlogsinvalu.%balamesbgﬂbe id to Borrower.

in the event of a partial taking, destruction, er loss in value of the Property in the fair market
value of the Property immediately. before the partial taking, destruction, or loss in value is less than the
amount .of the sums sectired immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise ggree in writing, the Miscellaneous Proceeds shall be applied to the sums
mmdlt)ﬁy;ﬂﬁsw:{'alhsmmiwhuherormtuthemmmmgue.

I ty 18 abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as' defiried in the next sentence) offers to make an award to settle a claim for damages,
Borrdwer fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply thie Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or niot then due. "Opposing Party” means the third party
that owes Borrower Miscelldneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. ‘

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could tesult in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower ¢can cure siich a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be’
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
arehere%assxgnedaﬂsbaﬂbe pid to Lender. .

: Mﬁﬂmm%appﬁedwmraﬁmorrepﬁt.ofmehnpmyshﬂlbe
applied in the order provided for in Section 2.’

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

' I
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to-Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower -
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
anySuwgssmmmofm“orwmﬂm‘-mmm\forpaymwmm&y

remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Suwessorsin-I'gtemstof‘Borrowqerinammtess:jthan-theamonntthendue;\shallnotbeawaiverofor
preclude the exercise of any right or remedy. L

13. Joint-and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that' Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-mgmthmsecmtytmtmmbmmesmtexmetheNote(a "co-signer”): (a) is co-signing this
mey.mmw,-m.mmm»m'smmmm the
mmsofthis&gcuritymsuum;i(b)ismtpemnaﬂyobﬁgatedwpay'themmedbythismmty
mmm;'md'(c)«amtmt,wetandmyommmwmagmememd, modify, forbear or
makzanymmndaﬂomwithmgudmthewrmof&xismm.ormeNowﬁmme
co-signer's cotiseat. ‘ S ' f L

. Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and besefits under this Security Instrument. Borrower shall not be released from
Bormwa"soﬁljgaﬁons.andliabﬂityundegﬂ:isSecuritylnstrumntlmtessmmwmmhrdeasein
writing. The covenants and' agreements f this Security Instrument shall bind (except as provided in
Section 20) and benefit the succéssors and assigns of Lender. '

14. Loan. Charges, Lender may charge Borrower fees for services performed in connection with
Borrower'sdth.forthepmposeofﬁmecﬁnglmder'simuestinmerpatymdﬁghuundamis
Security Instrusment, including, but not limited to, attorneys' fees, property inspection and valuation fees.
Inregardmax,;_ymherfees',ﬂxeabspnbdofexpressmﬁoﬁtyipthisSecmitymmmntwchhrgeaspeciﬁc
feetoBorrow’etshaudotbeconsuueﬂas'apmhibiﬁononthecha:singofmmelLendumaynotcharge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

Ifthe’LdmiijubjectwalawmchMmaxinnnnloanmﬂ.andthatlawisﬁnallyintapretedso
thattheintémsdr'oﬂi;rlbanchargeseouecwdmwbeboueaedmmnmctimwiﬂlme‘mmme
permittedlimit;,then:(a)any‘suchlqanchargeshaﬂbereducedbythémmuntnewssarywredweme
charge to thie permitted limit; and ¢b) any sums already collected fromi Borrower which exceeded permitted
limitswiﬂbe?eﬂmdedtoﬂorrow.ﬂlmdamaychoose,tomakeﬂiis by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be tredted as @ partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direotpaymenitoBonpwawiﬂcqnsﬁuueawaiverofanyﬂgh:ofactionh;onov@ermighthawarisingout
of such overcharge. -

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
mustbemwﬂﬁng.Anymﬂwaoqurmmmecﬁmwimth&Iﬁwmmmmeedmdm
havebeengiv{_éntéBormwerwhmmailedbyﬁntchsgmaﬂorwhenwtuaﬂydeliveredeomw's
noticeaddmss-ifsembyodlermeans.NoticetoanyonéBorrowershallconsﬁnmenoticemallBorrowets
unless Appﬁqdbh[zwemmdquuheso&awise.lhemﬁwaddmsshaﬂbeﬁe?mpawm
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
mmgeofdd;us,mmBomwmuoNyrepoﬁachmgeofudmsmmughmnspedﬁdprm.
MMybeaOMyomdesignmdmﬁmaddressmﬂamisSemﬁwlmmmmmyomﬁm.Any
notice to Lexider shall be given by delivering it or by mailing it by first class mail to Lender's address
;tatedMeinuﬂesslmdahmiesijnaedmoﬁeraddressbymﬁmeomw.Anymﬁwh
mmﬁmmmmmwmummmbedeunedmmmgvmmmumﬂmaﬂy
mceivedbytmder.lfmymﬁcemquiredbythisSearitymmisalso:equired'underApplicable
Law, the Applicable Law requirement will satisfy-the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severabﬂity;kulesofComu'uctlon.’I‘hisSecurkylnsmmentshallbe
governed by federal law and the law of the jurisdiction in which the; Property is located. All rights and
obligtions contained in'this Security Instrument are' subject to any requirements and limitations ‘of
Applicable Law. Applicable Law might explicitly or implicitly allow parties-to agree by contract or it
might be silent, but such silence shail not be construed as & prohibition against agreement by contract. In
the ‘event that any provision or clause of.this ity Instrument or:the Note conflicts with Applicable
Law, such conflict shall not affect other provisions ¢ this ‘Security Instrument or the Note which can be
given effect without the conflicting provision. , ' )

Museﬂ-inthisSemnityln&mm:-(a)wordsofmemaswhneguﬂa'mumanmdimlwe
corresponding newter words or words of -the £eminine gender; (b) words-in the singular shall mean and
include-the. plural and vice versa; and (c) the word "may" gives sole discretion witheut any obligation to

take any action. :

"’3.Borm,wer‘sCopy.BormwershnﬂbggivenoneeopyofthaNotemdofﬂﬁsSemﬂitylnsmm.-

18. Transfer of the Property or a Beneficial huterest in Borrower. As used -in this Section 18,
*Interest in the Property™ means any legal or. beneficial interest in the Property, including, but not limited
to, those benieficial: interests transferred iri a bond for deed, contract for deed, installment sales contract or
escrow‘asmm,theiMmtofwhiéhistheq‘ansferqfﬁﬂebyBonpwaaﬁm#edatewapmchm.

If all or.any part of the Property or any Interest in the Property is sold or transférred (dr if Borrower
is not a natuzal person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option 'shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. ; : 1 ,

If. Lender. exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by 'this Security Instrument. If Borrower fails to pay
these sms prior to the expiration of ‘this period, Lender may invoke any remnedies permitted by this
Security Instrument without further notice or demand on Borrower. '

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontimued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security' Instryment; (b) such dther period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instruzhent and the Note as if no acceleration had occurted; (b) cures any default pf any other covenants or
agreanmts;(c)paysaﬂexpmseshmuuedinenforcing:thisSewﬂtyhsum,inchnding.butnotlimited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
pummbofproﬁeﬁnglmda’sWhﬁerpaty%mdﬂghmmtheqﬁwmm;aM(d)
takes such action-as Lender may reasonably require to assure that Lender's interest in the Property and
rights,ynder,thisSemritylnsnuwn,t,an(lBormwer‘sobligaﬁontopaymemnngsec\mdbymisSemﬁty
Instniment, shall contimue unchanged. Lender may require that Borrower pay such reinstatement sums and -
Winoneormoteofthéfoﬂowingfonm,as~selectedbybender:(a)cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
mimﬁu;ﬁonwhowdeposiuareintmedbyafederalagm,insumnentalityotenﬁty;or(d)Elmnic
Funds Transfer. UponreimtataneqﬁbyBomwa,ﬁisSea&ityhmuMmdobﬁgaﬁommmdhmeby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in -
theNéte(togedwrwiﬂ:thisSecmitylnstmmau)mbesoldane-ormoreﬁmqswimupﬁornoﬁeeto
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If thefe is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

e IRV
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requires in connection with a notice of transfer of servicing. If the Note: is sold and thereafter the Loan is
servmdbyal.oanServweroﬂ:ertlmnthepumhaseroftheNote.themortgageloanserwcmgobhgatlons
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note puichaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial -action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the ather party has breached any provision of, or any duty owed by
reason of, this. Security Instrumenit, until such Borrower or Lender has notified the other. party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
penodw:llbedeemedtobereasonableforpufpowsofﬂmpmg:aph The notice of acceleration and
oppomm:tytocureglvmtoBonowerpumnnttoSecuonZZandmenotweofwceleranonngmto
Bomweu:pursuanttoSecnon183hallbedeemedtosausfythemueeandopportumtymmkecorrecuve
action provisions of this Section 20.

21. Hazardous Substances. As used in'this Section 21:(a) Hazardous&:bstm are those
substamesdeﬁnedastoncorhazardoussubstames,pollmanm or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile sol\rents materials oontalmng asbestqsorformaldehyde and radioactive materials;
®) anmnnwmﬂlaw‘mgmsfederdhw;mdlamofthejmwicnmwherememmlmm
relate to health, safety or environmental protection; (c) "Eavironmental Cleatup” includes any response
action, remedial action, or removal action, as definéd in Environmental Law; and (d) an "Environmental
Condmon"acondmonthatcancause, contnbuteto or otherwise trigger an Environmental
Cleanup. '

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Subsmmes,orthmatenmreleasemyﬂawﬂmmmbm,oporintherp?ny.Borrowershallnotdo,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b)whxchmatesanEnvxmnmentalCondmon.or(c)wmch due to the presence, use, or release of a
Hazardous ‘Substance, createsacoxﬂmonthatadverselyaﬂ’eusﬂ:evalueofthe?rom The preceding
twosenwncesshallnotapplytothepresme ‘use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regylatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law .of which Borrower has actial knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

s .
- i I5IN_
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shail give notice to Borrower prior to' acceleration following
Borrower's breach of any’ covenant or agreemient in this' Security Instrument (but not prior to
acceleration under Section 18 uniess Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action reguired to cure the default; (c) a date, ot less thaii 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default'onorbetore‘thé&atéspeﬁﬂedlnfthenbﬂeemayreuulthmeneleraﬂonoﬁhe‘smseumdby
this Security Instrument and sale of the Property. The notice shall fuirther inform’Borrower of the
right to reinstate after acceleration and-the right to bring a court action to assert the non-existence of
a default or any other-défense of. Borrower to acceleration and salé. I the defandt is not cured on or
before the date specified in the notice; Lender at its option may requiré imsediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
ukmdmyoﬂlaremedidpdmiﬁedbj@pﬂubkhw.l}pnd&shaﬂbeepﬂﬂedwmneaaﬂ
wmmmwmmmmmmm-w;n,mdmbmmumm,
reasonable attorneys' fees and costs of title evidence. L :

If Lender invokes the power of salé, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of defatlt and of Lender's election to cause the Property to be
soldmdshaﬂeamesucﬁnoﬂcetobewmdgd'ineachcountyinwhldlmypartotthePropertyis
lm-mwmmngmmwmmmemmwby@pnmmm
Bomwerand'toothu'pmprescﬁbedbyAppllcableLaw.Aftu-theﬂmerequiredbyApplicable
Law,Tnmtu,wiﬁontdemmd.mBormww,shnﬂsdlﬂ:erputyatwbﬂcaucﬂmmthehighst
blddu'atlhetlmeandplaceanql-under~ﬂnetermsdeslgnatedlnthenoﬂceof;aleinoneormo:e
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Pro) by public announcement at the time'and place of any previously scheduled sale. Lender or
its may purchase the Property at aity sale.

M&Mddlvuwtmmhmwe'sdeedmvmmmmﬂthomﬂy
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
eﬂdmceoftmuthﬂtheshmumdethudn.hmueshﬂapply&emdthemem
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fws;(b)toaﬂsumssewmdbythhSemﬂtylmmmt;and(c)anyexwtothe
person or persons legally entitled to it. , |

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrénder this Security Instrument and all notes
Mdmdng-debtmndbydﬁsSwniwhmumanmsm.ﬁumshanrwonveyﬂmepm
wimOInwmantytothepersonorpa'sons'legallyenﬁﬂedtoit.Suchpetsonorpmonsshallpayany
mwdaﬁmm.lmdumaydugeawhmnorpmmafeefor.mnveymmerpeny,woNy
iflhefeeispaidtoathirdpaﬂy(awhasﬂ:szswe)forservioesmedmdﬂmcharsingofﬂlefeeis
permitted under Applicable Law. ,

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
swceednoallﬂ:etitle,powuanddtniesconfmedtq)onkusteehaeinandbyApplicablelaw.

25. Attorneys' Fees, As used in this Security Instrument and in the Note, attorneys' fees shall
include those awarded by an appellate court. _

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender's interest in the Property and
rights under this Security Instrument.

27, uired Evidence of Pro Insurance,

Req perty i
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or claim made against you. You
may later cancel this coverage by providing evidence that you obtained property coverage
elsewhere.

Initiale: :
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You are responsible for the cost of any i purchased by us. The cost of this
‘ inmtmenmybe;addedtoypuwontraaorlpanbahme.'lfthecom»iuddedtoyouroonﬁactor
lombﬂme,mqimmmmme_undeﬂyingwnmdiorloahwiﬂaPﬂYwmisadded
amount.Meffecﬁvedateofwvmgemaybqﬂwdateyompﬁotwveragehpsadormedate
you failed to provide proof of coverage. _
The coverage we purchase may -be considerably more expensive than insurance you can
. obtain on your own arnd may not satisfy any need for property damage coverage Or any
mandatory liability insurance requirements imposed by Applicable Law. .

BY SIGNING BEIQW,‘Bonowermepts and agrees to the terms and.covmants contained in this
Wymm@m:mmWW-WMMMMit.

Witnesses:

(Seal)
. el S -Borrower
@MK Moy
Tami M Martin -Borrower
(Seal) — (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Botrower -Borrower
Sea) __ _(Seal)
-Borrower -Borrower
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'County ss:

OF O]

STATE W day of December, 2003 » personally appearedl the above named
. Dan'le'l S Martin, Tami M Martin

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.
My Commission Expires:  12-20-06

SSeaes

-
OFFICIAL SEAL

MARJORIE A STUART ?

NOTARY PUBLIC- OREGON (]
counrssrou NO.363264 ?
OMMISSION EXPIRES DEC 20, 2006

EPESeS ey

= T T T T

.m@@/
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EXHIBIT “A”
LEGAL DESCRIPTION

Lot 1 in Block 17, TRACT 1176, being a Resubdivision of Block 17 of BUENA
VISTA ADDITION to the City of Klamath Falls, according to the official plat -
thereof on file in the office of the County Clerk of Klamath County, Oregon.

Account No.:  3809-019DC-02100-000 Key No.: 438100
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Loan Number : 0026171249

L 90033

LOW DOWN PAYMENT MORTGAGE RIDER TO SECURITY INSTRUMENT

THIS LOW DOWN PAYMENT MORTGAGE RIDER TO SECURITY INSTRUMENT is made
thisOlstdayofDecember,2003,andisincorpomtedintoandshaﬂbeduemedtoammdandwpplementthe
Mortgage, Deed of Trust, or Security Deed (the *Security Instrument"”) of the same date given by the
undersigned ("Borrower”) to secure Borrower's Note to CENTURY 21(R) MORTGAGE(SM) ("Lender")
covering the Property described in the Security instrument and located at: .

640 PELICAN STREET KLLAMATH FALLS, OR 97601 .
[Property Address]
. '*P‘"

ADDITIONAL COVENANTS. In addition to the covenants ad agroements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. LOW DOWN PAYMENT MORTGAGE RATE REDUCTION
The Note provides for the reduction in the Borrower's interest rate as follows:

1. LOW DOWN PAYMENT MORTGAGE RATE REDUCTION

Borrower has agreed to pay the rate of interest set forth in Section 2 of the Note (the "Note Rate")
until the full amount of principal has been paid. Note Holder agrees to decrease the Note Rate by
0.75 percentage point(s) on the earlier of (a) the First Cancellation Date or the S¢cond Cancellation
Date, provided that the conditions described in 1.A or 1.B below, as applicable, are satisfied; or (b)
the Termination Date, provided that Borrower's monthly payments are current at that time.

A, First Cancellation Date

The "First Cancellation Date" is definied as the date that is the first monthly payment due
date after Note Holder has verified that Borrower has satisfied all of the following
requirements: (1) Borrower must request cancellation in writing; (2) the mortgage
baIancq:(a)isﬁrstschgdtﬂedtomchw%oftheoriginalpropenyvalue;or(b)acmally
reaches 80% of the original property value; (3) Borrower has demonstrated a Good
Paymet History (as.described below); and (4) the then-current value of the property is at
least equal to the original property value. (For purposes of calculating original property
value hereunder, Borrower's loan-to-value ratio at origination is 97.00%. In addition, the
then-current property value will be based on a new appraisal or broker's price opinion
obtained by Note Holder and paid for by Borrower.)

For purposes of the First Cancellation Date, Borrower will have demonstrated a Good

) Payment History if the Borrower has had neither (1) a payment thirty (30) days or more
past due in the twelve (12) months preceding the payment due date immediately prior or
the First Cancellation Date, nor (2) a payment sixty (60) days or more past due in the
* twenty-four (24) months preceding the payment due date immediately prior to the First
Cancellation Date. If Borrower has had the mortgage loan for less than twenty-four (24)
months, this payment history requirement will be based on the length of time Borrower
has had the mortgage loan.
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B. Second Cancellation Date

The "Second Cancellation Date" is defined as the date that is the first monthly payment
due date after Note Holder has verified that Borrower has satisfied all of the following
requirements: (1) Borrower must request cancellation in writing; (2) the mortgage
balance must be paid down to a point that it,: (a) if within 2 to 5 years of the date of this
documesit, reaches 75% of the current property value, or (b) if after 5 years of the date of
this document, reaches 80% of the current property value {current property value to be
based on a new appraisal obtained by Note Holder and paid for by Borrower); and (3) the

* - loan must have at Jeast a twenty-four (24) tonth history.

For purposes of the Second Cancellation Date, the Borrower will have demonstrated a
Good Payment History if the Borrower has had nieither (1) a payment thirty (30) days or
more pest due in the twelve (12) months preceding the payment due date immediately
prior to the Second Cancellation Date, nor (2) a payment sixty (60) days or more past
due in the twenty-four (24) months preceding the payment due date immediately prior to
the Second Cancellation Date.

C. Termination Date

The "Termination Date” is defined as the earlier of: (1) the date that the mortgage
balance is first scheduled to reach 78% of the original value of the property; or (2) the
first day of the month after the date that is the mid-point of the original mortgage
amortization period.

" For purposes of the Termination Date, the Borrower's monthly payments will be deemed

to be current if the payment due in the month before the Termination Date, all ptior
monthly payments, and any outstanding late charges have been paid by the end of the
month before the Termination Date. If the Borrower's montily payments are not current
on the Termination Date, the rate will be reduced thereafter on the first payment due date
following the date on which Borrower's monthly payments become cutrent.

D. New Payment Amount

If and when the Note Rate is reduced as described above, Note Holder will advise
Borrower (1) of the amount of the new monthly payment that would be sufficient to
repay the unpaid principal Borrower will owe on the date the Note Rate is reduced, in
full on the maturity date at Botrower's new Note Rate in substantially equal payments
(the resuit of the calculation will be Borrower's New Payment Amount"); and (2) the date
on which the New Payment Amount is to commence, which shall be the next payment
due date after the First Cancellation Date, the Second Cancellation Date, or the
Termination Date, as applicable.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this Low
Down Payment Mortgage Rider to Security Instrument. '

- (Seal)
-Bommower
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