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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS dated December 19, 2003, is made and executed between Edwin R. Gliman,
whose address is P O Box 297, Merrill, OR 97633 and Dana L. Gliman, whose address Is P O Box 297, Merrlll,
OR 97633, as Tenants by the Entirety (referred to below as "Grantor") and South Valley Bank & Trust, whose
address Is P O Box 5210, Klamath Falls, OR 97601 (referred to below as "Lender").

ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing securlty interest In, and
conveys to Lender all of Grantor's right, title, and Interest in and to the Rents from the following described
Property located in Klamath County, State of Oregon:

Those portions of Lots 3 and 4 In Block 29, MERRILL, according to the official plat thereof on file in the
office of the County Clerk of Kilamath County, Oregon, being more particularly described as follows:

Beginning at a point 30 feet East of the Southwest corner of Lot 4 In Block 29, Merrill; thence continuing
Easterly along the South line of sald Block 29 a distance of 29 feet and 11 Inches; thence Northerly and
parallel to the East line of sald Block 29, a distance of 125 feet; thence Westerly along the North line of Lot
3, Block 29, a distance of 30 feet 3 Inches; thence Southerly a distance of 125 feet to the point of beginning.

The Property or Its address is commonly known as 128 East Front Street, Merrill, OR 97633. The Property tax
Identification number Is R-4110-001CC-05600-000

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Documents, Grantor shall pay to Lender all
amounts secured by this Assignment as they become due, and shall strictly perform all of Grantor's obligations under this Assignment. Unless and until
Lender exercises its right to collect the Rents as provided below and so long as there Is no default under this Assignment, Grantor may remain in
possession and control of and operate and manage the Property and collect the Rents, provided that the granting of the right to collect the Rents shall
not constitute Lender’'s consent to the use of cash collateral in a bankruptcy proceeding.

GRANTOR'’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitied to receive the Rents free and clear of all rights, loans, liens, encumbrances, and claims except as disclosed to and
accepted by Lender In writing.

Right to Assign. Grantor has the full right, power and authority to enter into this Assignment and to assign and convey the Rents to Lender.
No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any other person by any Instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor's rights in the Rents except as provided in
this Assignment.
LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no defauit shall have occurred
under this Assignment, to collect and receive the Rents. For this purpose, Lender Is hereby given and granted the following rights, powsrs and
authority:
Notice to Tenants. Lender may send notices to any and all tenants of the Property advising them of this Assignment and directing all Rents to be
paki directly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and receive from the tenants or from any other
persons liable therefor, all of the Rents; institute and carry on all legal proceedings necessary for the protection of the Property, including such
proceedings as may be necessary to recover possession of the Property; collect the Rents and remove any tenant or tenants or other persons
from the Property.

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same in repalr; to pay the costs thereof and of
all services of all employees, including their equipment, and of all continuing costs and expenses of maintaining the Property In proper repair and
condition, and also to pay all taxes, assessments and water utillties, and the premiums on fire and other insurance effected by Lender on the
Property.

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the State of Oregon and also all other laws,
rules, orders, ordinances and requirements of all other govemmental agencies affecting the Property.

Lease the Property. Lendermayrentorleasetl’newholeoranypartofmePmpertyforsuchtennorte'rhﬁié*a‘ndonsuchoondmonsaswwder
may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in Lender's name or in Grantor's name, to
rent and manage the Property, including the collection and appiication of Rents.

Other Acts. Lendermaydoallsuchoherﬁuhgsandactswiﬁreepoctmﬂ\erpenyasLendermaydeemappmpﬁateandmayactexcluslvely
and solely in the place and stead of Grantor and to have all of the powers of Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that Lender shall have performed one
or more of the foregoing acts or things shall not require Lender to do any other specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for Grantor's account and Lender may
pay such costs and expenses from the Rents. Lender, in its sole discretion, shall determine the application of any and all Rents received by it; however,
any such Rents received by Lender which are not applied to such costs and expenses shall be applled to the Indebtedness. All expenditures made by
Lender under this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured by this Assignment, and shall be
payable on demand, with interest at the Note rate from date of expenditure until paid.
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balloon payment which will be due and payabie at the Note's maturity. The Assignment also will secure payment of these amounts. Such right shall be
in addition to all other rights and remedies to which Lender may be entitied upon Default,

DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Assignment:
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantorfailstooomplyw'rlhortoperfonnanyomertenn,obllgaﬁon,covenantoreondlﬂoncomalnedlnmlsAsslgnmemorhany
oftheHelatedDocumentsortocomplywﬂhortoperfomanytann,obllgaﬂon,oovenantoroondlﬂoncmtahedhanycmeragreementbelween
Lender and Grantor.

Default on Other Payments. Failure of Grantor within the time required by this Assignment to make any payment for taxes or insurance, or any
cmerpeymemnecessarybprevemﬂlhgoforbeﬂectdhchameofanyllen.

Defective Collateralization. This Assignment or any of the Related Documents ceases to be in full force and effect (including faflure of any
collateral docurnemtocreateavalldandperfectedsecurlty interest or lien) at any time and for any reason.

Death or insolvency. ThedeamofGrantor,MeinsolvencyofGrantor.theappolmnentofa receiverforanypanofGrantofsproperty, any
asslgnmentformebeneﬂtofcredibrs,anytypeofcreditorwo*om.orhaoommememontofanyproceeding underanybankmptcyorinsolvency
laws by or against Grantor.

forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety
bmdformecreditororfodemampmoeedhg.manamumdetenmedbymnder. Inﬂssoledlscretlon.asbelnganadequatereserveorbondfor
the dispute.

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold, borrowed against, levied upon, seized, or attached.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, 8urety, or accommodation party of any
of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or disputes the validity

of, or liabllity under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required to, permit the

guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure
any Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or performance
of the Indebtedness Is impaired.

Insecurity. Lender in good falth believes ftself insecure.

Cure Provisions. lfanydefault.omermanadefaulthpaymemiscurableandlferamorhasnotbeengivenanotioeofabreechofthesame
provision of this Assignment within the preceding tweive (12) months, It may be cured (and no event of default will have occurred) if Grantor, after
reoehrhgwrlttennoﬂeefmmLenderdmndlng cure of such defautt: (1) cures the default within fifteen (15) days; or (2) if the cure requires
more than fifteen (15) days, immediately initiates steps which Lender deems In Lenderssoledlscretlontobesufﬁclemtocure the default and
mereafteroonﬂnuesandoomplemesallmasonableandnecossarystapssufficiemmpmducecompllanceassoonasreasonablypracﬂcal.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender may exercise any one or
more of the following rights and remedies, In addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall havemadghtatilsopﬁonwlﬂ\outnoﬁcetoerantortodeclaremeenﬂre Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Collect Rents. Lendershallhavetherlmt.wimoutnotleemerantor,mlakepossesslonofmeProper!yandoollectmeRems, including amounts
pastdueandmpald,andapplymenetprooeeds.overandaboveLender’soosts,agalnstmelndebhedness. In furtherance of this right, Lender
shall have all the rights provided for in the Lender's RIghMoHecelveaMCollectRentsSectlon.above. If the Rents are collected by Lender, then
Grantor irrevocably designates Lender as Grantor's attomey-in-fact to endorse Instruments received in payment thereof in the name of Grantor
andtonagotiatemesameandoollectmeproceeds. PaymentsbytanantsoromeruserstoLanderlnrasponsetoLmdersdemandshallsaﬂsfy
meobligaﬂonsforwhlchmepaymemsaremde.wheﬁwerornotanypropergroundsformedenmuexlsted. Lender may exercise its rights
under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lendershallhavetheﬂd\ttohavoarecelverappohtadtotakepossesslonofalloranypanofmeProperty.withthepowerto
protsctandpmservemePropeny,tooperatemPropenypreoedingforeclosureorsale.andtooollectmenentsfromhePropertyandapplymo
pmceeds.werandabovetheeostofhemelvemhlp,agakwtﬂwlndebtedness. Thereoelvernnyservewlmoutbondlfpennntedbylaw.
Lender‘srimttotheappolntmemofareoelvershallexlstMerornotmeappararuvalueofmePropenyexooedsmelndebtednessbya
substantial amount. Employment by Lender shallnotdlsqualﬁyapersonfromservlngasarecelver.

Other Remedies. Lender shall have all other rights and remedies provided In this Assignment or the Note or by law.

Election of Remedies. ElecﬂonbyLendertopursueanyremedyshallnotexcludepursuitofanyoﬂ'lerrermdy. and an election to make
expenditures or to take action to perform an obligation of Grantor under this Assignment, after Grantor's faflure to perform, shall not affect Lender's
rlghttodeclaraadefaultandexerciseltsremedles.

reooversuchsumasmecounmyad]udqereasonableasatbmeys’feesatu'ialanduponanyappeal. Whether or not any court action Is

MISCELLANEOUS PROVISIONS. The foliowing miscellanecus provisions are a part of this Assignment:

mepanyorpamessougmmbecharge&orboundbymeanemﬁonorammdmem.
Caption Headings. Caption headings in this Assignment are for convenience purposes only and are not to be used to_lntprpretlor define the
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provisions of this Assignment.

Governing Law. This Assignment will be governed by, construed and enforced In accordance with federal law and the laws of the State
of Oregon. This Assignment has been accepted by Lender in the State of Oregon.

Joint and Several Liabllity. All obligations of Grantor under this Assignment shall be joint and several, and all references to Grantor shall mean
each and every Grantor. This means that each Grantor signing below Is responsible for all obligations In this Assignment.

Merger. There shall be no merger of the interest or estate created by this assignment with any other interest or estate In the Property at any time
held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Interpretation. (1) In all cases where there is more than one Borrower or Grantor, then all words used In this Assignment in the singular shall be
deemed to have been used in the piural where the context and construction so require. (2) If more than one person signs this Assignment as

*Grantor," the obligations of each Grantor are joint and several. This means that if Lender brings a lawsuit, Lender may sue any one or more of the
Grantors. If Borrower and Grantor are not the same person, Lender need not sue Borrower first, and that Borrower need not be Joined in any

lawsuit. (3) The names given to paragraphs or sections in this Assignment are for convenlence purposes only. They are not to be used to
interpret or define the provisions of this Assignment.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Assignment unless such walver is given in writing and
signed by Lender. No delay or omisslon on the part of Lender in exercising any right shall operate as a walver of such right or any other right. A
walver by Lender of a provision of this Assignment shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict
compliance with that provision or any other provision of this Assignment. No prior waiver by Lender, nor any course of dealing between Lender
and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever the
consent of Lender Is required under this Assignment, the granting of such consent by Lender in any instance shall not constitute continuing
consent to subsequent instances where such consent Is required and In all cases such consent may be granted or withheld In the sole discretion
of Lender.

Notices. Any notice required to be given under this Assignment shall be given in writing, and shall be effective when actually delivered, when
actually received by telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overight courier, or, if malled,
when deposited in the United States mall, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Assignment. Any party may change its address for notices under this Assignment by giving formal written notice to the other
parties, specifying that the purpose of the notice is to change the party’s address. For notice purposes, Grantor agrees to keep Lender Informed
at all times of Grantor's current address. Unless otherwise provided or required by law, f there is more than one Grantor, any notice given by
Lender to any Grantor is deemed to be notice given to all Grantors.

Powers of Attorney. The various agencles and powers of attomey conveyed on Lender under this Assignment are granted for purposes of
security and may not be revoked by Grantor until such time as the same are renounced by Lender.

Severability. If a court of competent jurisdiction finds any provision of this Assignment to be illegal, invalid, or unenforceable as to any person or
circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other person or circumstance. If
feasible, the offending provision shall be considered madified so that it becomes legal, valid and enforceable. If the offending provision cannot be
so modified, it shall be considered deleted from this Assignment. Unless otherwise required by law, the illegalty, invalidity, or unenforceability of
any provision of this Assignment shall not affect the legallty, validity or enforceability of any other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this Assignment shall be binding
upon and inure to the benefit of the parties, their successors and assigns. |f ownership of the Property becomes vested in a person other than
Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Assignment or llability under the Indebtedness.

Time Is of the Essence. Time Is of the essence In the performance of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon as to all Indebtedness secured by this Assignment.

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY CONTAINED IN THIS ASSIGNMENT,
GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON
GRANTOR'S BEHALF AND ON BEHALF OF EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY
INTEREST IN OR TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used In this Assignment. Unless specifically stated
to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms used In the
singular shall include the piural, and the plural shall include the singular, as the context may require. Words and terms not otherwise defined in this
Assignment shall have the meanings attributed to such terms in the Uniform Commerclal Code:

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may be amended or modified from
time to time, together with all exhibits and schedules attached to this ASSIGNMENT OF RENTS from time to time.

Borrower. The word "Borrower" means Edwin R. Gilman and Dana L. Giiman.

Default. The word "Default” means the Default set forth in this Assignment in the section tiled *Defautt".

Event of Default. The words “Event of Default® mean any of the events of default set forth in this Assignment in the default section of this
Assignment.

Grantor. The word "Grantor* means Edwin R. Gliman and Dana L. Gilman.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surely, or accommodation party to Lender, including without

limitation a guaranty of all or part of the Note.

Indebtedness. The word "Indebtedness® means all principal, interest, and other amounts, costs and expenses payabile under the Note or Related

Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Note or Related Documents

and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses Incurred by Lender to enforce Grantor's
obligations under this Assignment, together with interest on such amounts as provided In this Assignment.

Lender. The word “Lender” means South Valley Bank & Trust, its successors and assigns.

Note. The word “Note" means the promissory note dated December 19, 2003, In the original principal amount of $65,000.00 from
Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the
promissory note or agreement.

Property. The word "Property” means all of Grantor's right, title and interest in and to all the Property as described in the "Assignment" section of
this Assignment.

Related Documents. The words “"Related Documents™ mean all promissory notes, credit agreements, loan agreements, environmental

agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other Instruments,
agreements and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all of Grantor’s present and future rights, title and interest in, to and under any and all present and future leases,
including, without limitation, all rents, revenue, income, issues, royalties, bonuses, accounts recelvable, cash or security deposits, advance rentals,
profits and proceeds from the Property, and other payments and benefits derived or to be derived from such leases of every kind and nature,

whether due now or later, including without limitation Grantor's right to enforce such Isases and to receive and collect payment and proceeds

thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS DOCUMENT IS EXECUTED ON
DECEMBER 19, 2003.

GRANTOR:

X @PM

Edwin R. Giiman
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INDIVIDUAL ACKNOWLEDGMENT

STATE os‘% Ess

COUNTY OF

On this day before me, the undersigned Notary Public, personally appeared Edwin R. Gliman and Dana L. Gliman, to me known to be the individuals
described in and who executed the ASSIGNMENT OF RENTS, and acknowledged that they signed the Assignment as their free and voluntary act and

deed,formeusesandpurposesmereinmenﬂoned./ 9 M
Given u y - day of 20,
By, H;%HM

Notary Public In and for the State of My commission expires 3{/ ,9‘0,/();("
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